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Legal disclaimer MGIC

The information presented in this presentation is provided “AS IS” for general
informational purposes only and is based on guidelines and practices generally
accepted within the mortgage finance industry and is not intended to be all-
inclusive. MGIC makes no representations or warranties of any kind with respect to
the accuracy, completeness or suitability for any purpose of the information
contained in this presentation. MGIC expressly disclaims any and all warranties,
express or implied, including without limitation warranties of merchantability and
fitness for a particular purpose regarding these materials and this presentation. In
no event will MGIC be liable for any direct, indirect, incidental, punitive or
consequential damages of any kind with respect to the presentation or materials
provided. All examples are hypothetical and are for illustrative purposes only and
not for reliance. This presentation is not intended and should not be interpreted or
relied upon as legal or financial advice. We encourage you to seek advice from a
qualified professional. Any opinions expressed in this presentation are solely those
of the presenter and do not necessarily reflect the views and opinions of MGIC.
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Objectives

o
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Learn about what
income can be used
for qualifying
purposes

MGIC
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Understand some Discuss how to review
common income income to calculate
types and review qualifying income and
documentation to determine eligibility

requirements
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Agenda MGIC

* Risk assessment of income

* Three income trios

* General documentation requirements

e Calculation of base income

* Less than 2-year history of employment

 Non-taxable income
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Risk assessment and income

Do the borrowers demonstrate
the capacity to repay the
mortgage and other monthly
obligations?

* How long have they been in their
current job or field?

* Will there be the potential for
increased earnings?

* Do they have residual income?

* Will the housing payment remain
about the same?

* Was the borrower’s income
impacted by extenuating
circumstances (i.e. COVID-19)?

MGIC
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Income Analysis MGIC

History -
Do the borrowers have a history of being employed for the last 2 years?

=, Consistency/stability -
] Has the borrower’s income been stable in the last 2 years?

B Continuance -
Will the borrower’s income continue for at least 3 years?
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Is the income likely to continue?

Likely to continue

* Base salary

* Bonus, overtime, commission or tip
income

* Corporate retirement or pension
* Disability income (long-term)

* Foster-care income

* Military income

* Rental income

* Self-employment income

* Social Security, VA or other
government retirement or annuity

Alimony, child support or separate
maintenance

Distributions from a retirement
account - e.g., 401(k), IRA, SEP,
Keogh

Notes receivable
Public assistance
Royalty payment income

Social Security (not including
retirement or long-term disability)

Trust income

VA benefits (not including retirement
or long-term disability)

MGIC
Defiedenddate |
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Income sources

PRIMARY

MGIC
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DCAs of Capacity

MGIC

Document the type of income

Calculate the qualifying income

Analyze the results for stability
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Non-variable or fixed income MGlC

Stable, predictable and likely to continue

Income with a predetermined

amount that occurs with a |
regular frequency and has a _
defined documentable term .'l
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Variable income MGIC

Fluctuating earnings

Amount is NOT predetermined,
does NOT occur with regular
frequency and a definite
amount is NOT documentable
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Income documentation MGIC

e Paystub dated within 30 days of initial loan application
» W-2s for the prior 2 years

OR

* Verification of employment (VOE), including year-to-date and prior
year’s earnings
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Income documentation MGIC

Verbal VOE for each borrower must be obtained within 10 business days
prior to the note date

Alternative methods:

* An email exchange

* Obtain most recent paystub
(dated 15 business days prior to the note date)

* Bank statements with direct deposit allowed by Fannie Mae
(dated 15 business days prior to the note date)
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Income documentation MGIC

a4 )

Alternative ways to document income:

e Third party vendors

e Through AUS systems
» Desktop Underwriter ® Day 1 Certainty ©®
* Loan Product Advisor® AIM

/
~ Toxretums maybe required for certain income types
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Income requiring tax returns MG'C

* Employed by family

 Employed by interested
party to the transaction

* Self-employed
* Interest/dividend income
* Foreign income

* Rental income
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Clues from the loan application

MGIC

1b. Current Employment/Self-Employment and Income |l Does not apply

Gross Monthly Income

Employer or Business Name Phone (| ) -
Street Unit &
City State ZIP Country
Position or Title Check if this statement applies:

" [[11 am employed by a family member,
Fouekoke —f—;— - 'I praperty seller, real estate agent, or other
How long in this lineof work? _ Years _ Months party to the transaction.

[l Check if you are the Business ") [ have an ownership share of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed ) L have an ownership share of 25% or more, 5

Basa § fmonth
Overtime  § {manth
Bonus 5 /month
Commission $ fmonth
Military

Entitlements § /month
Other H /month
TOTAL § 0.00/month

Uniform Residential Loan Application
Freddia Mac Form 65 + Fannie Mae Form 1003
Effective 1/2021
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MGIC 4

Meet the borrowers
Peter and Elizabeth Simon
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Section 1: Borrower Information. this section asks about your personal information and your income from
employment and other sources, such as retirement, that you want considered to qualify for this loan.

1a. Personal Information

Name (First, Middle, Last, Suffix) Social b - - 2030
Pater Simon for Individual Taxpayer identification Number]
Alternate Names ~ List any names by which you are known or any names Date of Birth Citizenship

under which credit was previously received (First, Middle, Last, Suffix) (mm/ddyyyy) (@) U.5.Citizen

03 / o8 / 1870

) Permanent Resident Alien
() Non-Permanent Resident Alien

MGIC

Type of Credit List of Other (s) Applying for this Loan
OIamappl)""”""’J""‘ B e el g oos s T
(® 1amapply

Each Born 1b. Current Employment/Self-Employment and Income [_] Does not apply

Employer or Business Name Franklin Elemantary School Phone ( 713 ) 497 - Gross Manthly Income

T ——=—_t= 4 i
o™ street 17 Barker Rd Unit # Base §_3.708.00 /month
B oo City Pleasant Valley State ZIP 93999 Country LSA Querfime:: +5 SN (rronth

{Single, Dt Bonus 4 /month
REL’::: Paosition or Title Music Teacher Check if this statement applies: Camimissdan $ frrvonth
Current el 5 e —
Street 1200 StartDate 08 [ 01 / 2010  fmm/ddiyy) [} ) aem ammploved by 2 baendymember, Military
City Pidasant Rt et property seller, real estate agent, or other it 1 fis
i Livig at How long in this line of work? 20 Years  Months party to the transaction. I':JEE"'IEH . mani g
Ry Other fmont|
Hat Current [l Check if you are the Business [ } | have an ownership share of less than 25%. Monthly income (or Loss) ———
é“:t - Owner or Self-Employed ("} | have an ownership share of 25% or more. § TOTALS __ 3,708.00/month
How Long at
Mailing Add
Street Uniform Residential Loan Application
City Freddie Mac Form 65 » Fannie Mae Form 1003

Effective /2020

] Does not apply

1b. Current Employment/Self-Employment and Income

Employer or Business Name Frankin Elementary School Phone ( 713 } 407 - Gross Monthly Income

Street 17 Barker Rd Unit & Base §__ 3.708.00 /month

City Pleasant Valiey State 2P 99099 Country LSA, Overtine: -5 Jmanth
Bonus ] Jmanth

Position or Title Music Teacher Check if this sl:t:ym:am Tppner Commisdin. 5 Jjmonth

- [] am employed by a family member, ik .

Stact Dute 004 /LTS /SAOI0T frn/cdypy) property seller, real estate agent, or ather Military

How long in this line of work? 20 Years _ Months party to the transaction. Entitlements 5 /manth
Oth $ /month

[l Check if you are the Business [ ) | have an ownership share of less than 25%. Menthly Income (or Loss) = ik

Owner or Self-Employed {0 | have an ownership share of 25% or more.  § TOTAL S 3,708.00 /month

Uniform Residential Loan Application
Freddie Mac Form 65 « Fannie Mae Form 1003
Effective 9/2020
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Section 1: Borrower Information. mis section asks about your personal information and your income from
employment and ather sources, such as retirement, that you want considered to qualify for this loan.

1a. Personal Information

Mamae (First, Micdle, Last, Suffix) Social Security Number = = B652
Efzabeth Simon for inaitvidial Taxpayer Identification Mumber)
Alternnte Mames - List any narmes by which pow ane known of oy nomes Date of Birth Citizenship

wnder which credit was previously received (First. Middle. Last. Suffie femir el (@) U5, Citizen

Elzatetn Jones 08 / 0 ) a4 7} Permanent Resident Alien

() NonvPermanent Resident Allen

Type of Credit
[ 3 am applying for individual oredit.

List Name{s) of Other Borroweris] Applying for this Loan
(First, Midclle, Last, Suffix) - Use o separator betwean nomes

1b. Current Employment/Self-Employment and Income

_| Does not apply

MGIC

Employer or Business Name Wab Vision Inc.

Phone { 713 ) 493 -

Street 314 Forest Ave

Unit &

City Pleasant Vallay State

ZIP 80099 Country USA

Position or Title Program Designer Technology

StartDate 05 / 10 / 2002  (mmiddiyyy)
How long in this line of work? 20 Years Maonths

Check if this statement applies:

_llamemployed by a family member,
property seller, real estate agent, or other
party to the transaction.

[ Check if you are the Business (] | have an ownership share of less than 25%. Monthly income {or Loss)
(] I have an ownership share of 25% or more. §

Owner or Self-Employed

Gross Monthly Income

Base § 5.000.00/month
Ohertime g Smanth
Bonus g fmonth
Commission § Smonth
Military

Entitlements 5 fmonth
Other g Smonth
TOTAL & 5,000.00 /meonth

Uniform Residential Loan Application — Additional Borrower
Freddie Mac Form 65 « Fannie Mae Form 1003
Effective 9/2020

1b. Current Employment/Self-Employment and Income _| Does not apply
Employer or Business Mame Weo Viaion nc Phone { 713 ) 483 - Gross Monthly Incoma
Street 314 Forosd Ave Unizs e, SRR
City Pleaast Valloy State e Coumtry LISA Orpiime  Sm———/mamh
—— Banidi 5 Senenith
Position or Title Progren Desgrer Technoiegy :_Fluctﬂﬁllﬂuumrmrlpplhc Commiion § fmuanth
y 1 am employed by a family member, =
StartDate 05 / 10 / 2002 (et property ueller, real estate agent, or other Mitary
Fow long in thisline of work? 20 Years  Months Pty hiyth triceiaction. Entitlements$_ fmonth
fmanth
[ Check if you are the Business. [ ] | have an cwnership share of less than 25%. Monthly Income (or Loss) Ot e fman
Gwner or Self-Employed (] 1 have an ownership share-of 25% or more, § TOTALS ____ 5.000.00/menth

Unifom Residential Loan Application — Additional Borrower
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MGIC

Validate before you calculate

* Verification complete?
Any discrepancies?
Any red flags?

Any questions?

Supporting documentation
needed?
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Required components - Paystub

WEB VISION

PLEASANT VALLEY, XY 99999

INC.
314 FOREST AVENUE

CHECK DATE:
PERIOD ENDING: 6/19/XX
PAY FREQUENCY: BI-WEEKLY

6/25/XX

STATUS EXEMPT  TAXADJUSTMENTS  STATE AND LOCAL CODES
ELIZABETH SIMON ID NUMBER: 3253 FED: MARRIED 2 FED: ST PREXY LOCT: LOC3:
12 OAKWOOD LANE BASE RATE: 2307.70 ST1: MARRIED 2 pluc SEE: LOC2; LOC4:
PLEASANT VALLEY, XY 99999 SSN: XXX-XX-9652 STZ: LOCAL: LOCS:
IMPORTANT MESSAGE
HOURS AND EARNINGS TAXES AND DEDUCTIONS SPECIAL INFORMATION
CURRENT Y-T-D CURRENT Y-T-D
DESCRIPTION HOURS/UNITS EARNINGS HOURS/UNITS EARNINGS|DESCRIPTION AMOUNT AMOUNT |VAC TAKEN .00
REGULAR 75 230770 900.00 2760240 |SO SEC TAX 14196 170460 |VAC BALANCE 00
FLEXDOLLARS 175.08 1925.88 |MEDICARE TAX 3320 39868 |SICKTAKEN 00
FEDINC TAX 19442 233304 [SICKBALANCE 00
PRI-STATE TAX 12104 145248
TOTAL HIE 75 248278 900.00 29618 28 |TOTAL TAXES 49062 588889
PRE-TAX ITEMS AFTER-TAX ITEMS
401KS 115.38 1384.56 [401(K) LOAN 5000  600.00
DENTAL INS 15.85 174.35 |AFTER TAXLTD 800 8800
EE LIFE/ADD 10.20 112.20
LTD 1038 11418
HEALTH INS 156.60 172260
CHECK AMOUNT 1625.75
TOTALPRETAX 30841 ¢ so7ee ||
TOTAL 217437 2611039 [TOTAL 5800  688.00
GROSS PRE-TAX TAXABLE WGS LESSTAXES LESSDEDS EQNETPAY
CURRENT 248278 308.41 2174.37 49062 58.00 162575
[y-7-D | 29618.28 | 3507.89 | 2611039 | 5888.80 | 68800 |  19533.50 |TOTAL CURRENT NET PAY 162575

MGIC

. Employer ID

. Borrower ID

Pay Rate

Pay Frequency
Period ending date
. YTD earnings

. Deductions

~NoOOhWN R
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Validate paystub

WEB VISION
314 FOREST AVENUE
PLEASANT VALLEY, XY 99999

PERIOD ENDING: 6/19/XX

CHECK DATE: 6/25/XX
PAY FREQUENCY: BI-WEEKLY

401K$
DENTAL INS
EE LIFE/ADD
LTD
HEALTHINS

TOTAL PRETAX

217437

PRE-TAX ITEMS

115.38
15.85
10.20
10.38

156.60

PRE-TAX

1384.56
174.35
112.20
11418

1722.60

3507.89

26110.39
TAXABLE WGS

AFTER-TAX ITEMS

TAX ADJUSTMENTS STATE AND LOCAL CODES
ELIZABETH SIMON ID NUMBER ST. PREXY  LOCT: LOC3:
12 OAKWOOD LANE BASE RATE SEC: LOC2: LOC4:
PLEASANT VALLEY, XY 999 SSN LOCS:
PORTA
OUR D EA P A ORMATIO
CURRENT Y-1-D
DESCRIPTION HOURS/UNITS EARNINGS HOURS/UNITS EARNING AMOUNT AMOUNT BVAC TAKEN
REGULAR 75 2307.70 27692 4 1704.69 BAC BALANCE
FLEXDOLLARS 175.08 192581 398.68 ESICK TAKEN
2333.04 BSICKBALANCE
1452.48
TOTALH/E 75 248278 29618.28 828 80

688.00
EQNET PAY

LESS TAXES

[y-T-D | 29618.28 |

3507.89 |

2611039 |

19533.50 JTOTAL CURRENT NET PAY 1625.75

CURRENT NET PAY DISTRN
CHECK AMOUNT 1625.75

MGIC

Use

date
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eview of W-2s

a Employee’s social security number

This information is being furmished to the Intemal Revenue Service. Iif you
are required to file a tax retum, a negligence penalty or other sanction
OMB No. 1545-0008 may be imposed on you Nlhis'incm%aggsemn%ala ann\:i you fail to report it.

12-3456789
© Employer's name, address, and ZIP code
Web Vision

Inc.
314 Forest RAvenue

Pleasant Valley, X¥ 99999

1 Wages, tips, other compensation

2 Federal income tax withheld

54,530.19 5,536.189

3 Social security wages 4 Social security tax withheld
57,400.20 3,558.81

§ Medicare wages and tips 6 Medicare tax withheld
57,400.20 832.31
Social security tips 8 Allocated tips

Elizabeth
12 Cakwood Lane

Pleasant Valley, XY 99999

f Employee's address and ZIP code

10 Dependent care benefits

11 Nonqualified plans

12a See instructions for box 12

14 Other

15 suwe  Employer's state ID number
bisd |555571—1

16 State wages, tips, atc.
54,530.19

17 State income tax
3,272.19

18 Local wages, tips, atc. | 18 Local income tax

fD |2,570.01
T o T e |12
= I =
12¢
1]
: |
12d
c
H

20 Locality names

. W=2 Ve and Tax

202y

Department of the Treasury—Intemal Revenue Service

Safe, accurate,
FAST! Use

MGIC
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Review of W-2s MGIC

a Employee’s social security number This infarmation is being fumished to the Intemal Revenue Service. if you
are required to file a tax retum, a negligence penalty or other sanction
HEH-XX-09652 OMB No. 1545-0008 212, "33475C 10 718 2 12X T, & el ?:mnnhahn}n’jyoufaﬂmmpmﬂ.

b Employer identification number (EIN)
12-3456789

¢ Employer's name, address, and ZIP cade
Web Vision Inc.

Max SS wages of
2024 = $168,600
2023 = $160,200

1 Wages, tips, other compensation | 2 Federal income tax withheld
et inallll Wheriveininin
57,400.20 B8

314 Forest Avenue & Medicare wages and tips 6 Med 3 thheld
Pleasant Valley, XY 99999 D20 - 2022 = $147yOOO
7 Social security tips. U AllLaley L
2021 = $142,800
d Control number 10 Dependent care benefits
e Employee's first name and initial Last name Suff.| 11 Nonqualified plans 12- See instructions for box 12 SOCiaI secu rity
izabet: imon ED 2,870.01 A .
moen T e | withholding (box 4)
Pleasant Valley, XY 99999 - er b ik I should reflect 6.2%
i of total gross income,
12d
f Employee's address and ZIP code : H
15 sue  Employer's state ID number 16 State wages, tips, etc. | 17 State income tax 18 Local wages, tipg, etc. | 19 Local income tax 20 Lacality narne Medlca re
xe | ssss7i-d withholding (box 6)

| should reflect

Int,

W-2 Wese and Tax 2oy ) e 1.45% of total
Form Statement ) y
NG fileg gross income (no
cap on income)
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Fannie Mae
Request for Verification ofilj[ggloym;ergtf -

Privacy Act Notice: This information i 10 bs used by tha sgency collecting it or irs assigness in dete quaiify 8% B DrOSPECTvE MOMgEgar under T oo
et be dackosd ourids the sgemcy except m scuared and parmited by bew syt el ikt ittt h Skl i

& Morgagor o borower may be delsyed or rejected. The inormation requested in this form is authorized By Title 38, USC, Chapter 37 (i WA} by 12 USC, Section 1701 g -q |a
HUIG PRy by 42 USE. Section 14628 1f HUD/CPDI: and Titk 42 USC, 1471 1. sea., or 7 USC, 1821 1. sea. Of USDA/FmHA)

Instructions: L.“.r — Gomgtete (foms 1 thraugh 7. Have apgicant comphete tem B. Farward directly 1o smployer named in item 1
Pisase complate sisher Part || or Pore il as epplicable. Complete Part IV and retun diectly 1o fendes namad in (e 2.
TRa Tty 120 B THRPITIAG SRFSCIly 0. the SoTHIet Sl 1 MAL oo T rarsemitind tiringl i pplicnnt oo wof, Seher Pt

Part | — Reguest
1. Te iName and address of employer) 2. From (Name and eddress of lender]

I certity that this verification has been sent directly 10 the employer and has not passed through the hands of the applicant or any other interested party.

3 Signature of Lender 4. Title 5. Date 6. Lender's Number
{Optionall
T have appiied for & morigage loan and stated that | am now of was formerly employed by you. My signature below i of this i
7 Name and &ddress of Apphcant (inciude employee or badge number] 8. Signature of Applicant
Part Il — Verification of Present Em
5. Apphcant's Date of Employment 10. Prasent Position 1. Probability of Continued Employment
124 Current Gross Base Pay (Enter Amount and Check Period) 13. Far Military Parsonnel Only R Do o Boriie e AolEaties
Annual ~ Hourly Pay Grade Is Iis C: Likely?
= Monthly Other {Specify) Type Maonthiy Amount Overtime L Yes No
s Waekly = Bonus [ Yes [No
12B. Gross Eamings Base Fav . 75, If paid hourly — average hours per
Type Vear To Date PFast Year Past vear Rations ] week
Thiu o 6. Date of applicant s next pay increass
Bose Pay $ $ s Hazard s
Clothing ®
Overtime s s s 7. Projected amount of next pay increase
Quarters. b
Commussions | & 5 5 Pro Pay s 8. Date of applicant’s last pay increase
Overseas or
Bonues. 5 5 s Combat s 18. Amount of last pay increase
Variabla Housing
Toual s 0.00 s 0.00 5 0.00 ASowance
20 Remarks (If employee was off work for any length of time, piease indicate time period and reasan)
Part Ill — Verification of Previous Employment
21, Date Hired 23. Salary/Wans at Termination Per (Year) (Month] (Week)
2. Date 3 Base Overtime Bonus
24, Reason for Lamving 2. Pestion Held

Par( IV — Authorized Signature - Federal statutes provide severe penalties for any fraud, 3
onspiracy purposed to influence the issuance of any guaranty or msurance by the VA smaw e 1.5 DAL, FHA/FHA Commissioner, or
e HUD/CPD Assatant Secratary.

26. Signature of Emplover 27, Title (Pisase print or typal 28, Date

29, Print or tvoe name sianed in ftem 26 0. Phone No.

Fannie Mae
Form 1005 July 98

MGIC «

Verification of

Employment (VOE

Optional fields:
11, 14, 15, 16, 17, 18, 19, 24
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Determining pay frequency MGIC

Pay period

Hourly

Weekly

Bi-Weekly

Semi-Monthly

Annual

Calculation

(Hourly rate x number of hours per week) x 52) divided by 12

(Weekly amount x 52) divided by 12

(Bi-weekly amount x 26) divided by 12

(Semi-monthly amount x 24) divided by 12

Annual salary divided by 12
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Calculating monthly income example MG'C

= $6,500

$500

difference

Semi-monthly

I $3,000x24 / 12

= $6,000
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Semi-monthly clues MGIC

A paycheck will be received twice each month. One check will
come in the middle of the month, and the other check will come
at the end of that month or the beginning of the next month. ‘

Typical semimonthly pay schedules are the 15t and the 15" of
the month OR the 15" and the last day of the month.

&
-

0Odd hours may be listed on paystub for hours worked
(i.e. 86.67 hours)

If the YTD does not support the monthly qualified income,
question your determination of frequency of pay.
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Let’s calculate income MGIC

Let’s Calculate Income

Monthly Income 5
¥YTD Income 5
Most recent year’s W-2 5
Prior year's W-2 5
Work Space

N e T T e e Y T S SRR PSS S S S S
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Base income calculation MGIC

WEB VISION INC. CHECK DATE:  6/25/XX
314 FOREST AVENUE PERIOD ENDING: 6/19/XX
PLEASANT VALLEY, XY 99999 PAY FREQUENCY: BI-WEEKLY

STATUS EXEMPT  TAXADJUSTMENTS STATE AND LOCAL CODES

ELIZABETH SIMON ID NUMBER: 3253 FED: MARRIED 2 FED: ST. PREXY  LOC1: LOC3:

12 OAKWOOD LANE BASE RATE: 2307.70 ST1: MARRIED 2 DyuC SEC: LOC2: LOC4:

PLEASANT VALLEY, XY 99999 SSN: XXX-XX-9652 ST2: LOCAL: LOCS:

IMPORTANT MESSAGE
HOURS AND EARNINGS TAXES AND DEDUCTIONS SPECIAL INFORMATION
CLRRENT ol CURRENT  Y-T-D

DESCRIPTION HOURS/UNITS EARNINGS HOURS/UNITS EARNINGS'DESCRIPTION AMOUNT AMOUNT | VAC TAKEN 00
REGULAR 75 2307.70 900.00 27692.40 BSO SEC TAX 14196  1704.69 |VAC BALANCE 00
FLEXDOLLARS 175.08 1925.88 QMEDICARE TAX 33.20 398.68 |SICK TAKEN 00
ED INC TAX 19442 233304 |SICKBALANCE 00

RI-STATE TAX 12104 145248

Calculate

TOTAL H/E 75 248278 900.00 20618 28 BTOTAL TAXES 490 62 5888 89
A - A - ’
401K$ 115.38 1384 .56 [401(K) LOAN 50.00 600.00 EI b th -
DENTAL INS 15.85 174.35 |AFTERTAXLTD 8.00 88.00 Iza e S.
EE LIFE/ADD 10.20 112.20 .
D 1038 1418 * Monthly income
HEALTH INS 156.60 1722.60
CURRENT NET PAY DISTRN Y g
CHECK AMOUNT 1625.75 YTD ave ra e
TOTALPRETAX 384 sorse | ]
TOTAL 2174.37 26110.39 |TOTAL 58.00 688.00
GROSS PRE-TAX TAXABLE WGS LESSTAXES |ESSDEDS EQNET PAY
CURRENT 248278 308.41 2174 37 49062 58.00 1625.75

[v-T-D | 29618.28 | 3507.80 | 2611039 | 5888.89 | 688.00 | 1953350 |TOTAL CURRENT NET PAY 1625.75
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Let’s calculate income

MGIC

Monthly income:

YTD income:

What's the monthly
qualifying income?

Why?
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Base income - continued

MGIC

a Employee's social security number This information is being fumished to the Intemal Revenue Service. If you
are required to file a tax retum, a negligence penalty or other sanction
xxx-xx-9652 OMB No. 1545-0008 may be imposed on you Hﬂ\is'incorrgla?setaxahla ahnllr:l you fail to report it.
b Employer identification number (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
12-3456789 54,530.19 5,536.19
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Wek Viszion Inc. 4 3,558.81
314 Forest Lvenue & Medicare tax withheld
Fleasant Valley, XY 99339 g30.21
8 Allocated tips
d Control number 10 Dependent care benefits
e Employee's first name and initial Last name Suff.| 11 Nonqualified plans 12& See instructions for box 12
Elizabeth Simon aD |2,870.01
alLtory Retirement  Third-pany
12 Cakwood Lane 3 empioyse lan sick pay ;Eh
Pleasant Valley, XY 93989 b : |
! 14 Other 12c
: |
12d
<
|
f Employee’s address and ZIP code
15 State Emplaoyer's state ID number 16 State wages, tips, etc. 17 State income tax 18 Local wages, tips, etc. | 19 Local income tax 20 Locality name
XY [ 5555711 54,530.19 3,272.19
wage and Tax Department of the Treasury—Intemal Revenue Service
Form w-z Statement Safe, accurate,
FAST! Use
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Base income - continued

MGIC

a Employes’s social security number
XXE-XX—-9652

OMB No. 1545-0008

This information is being fumished to the Intemal Revenue Service. If you
are required to file a tax retum, a negligence penalty or other sanction
may be imposad on you if this income is taxable and you fail to report it.

b Employer identification number (EIN)
12-34567TE89

1 Wages, tips, other compensation

2 Federal income tax withheld

f Employee’s address and ZIP code

52,440.70 5,398.64
¢ Employer's name, address, and ZIF code 3 Social security wages 4 Social security tax withheld
Web Vision Inc. 55,200.80 3,422.44
314 Forest Awvenue are wages and tips IG Medicare tax withheld
Fleasant Valley, XY 93939 S92 00560 it
8 Allocated tips
d Control number 1] 10 Dependent care benefits
e Employee's first name and initial Last name Suff.| 11 Nonqualified plans 12a See instructions for box 12
[+
Elizabeth Simon i ]2,759.90
ErvET Retiremeant Third-pary
12 Cakwood Lane i amployes lan sick peny lEh
Plea=zant Valley, XY 999935 : I
! 14 Other 12¢
g
: |
12d
[+
i

15 State Employer's state 1D number
XY 1555571—1

|

16 State wages, tips, etc.
52,440.70

17 State income tax

18 Local wages, tips, etc.

19 Local income tax 20 Locality narma

_ wW-2 Wage and Tax

Department of the Treasury —Intemal Revenue Service

iyl € + file 4

FAST!
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Let’s calculate income MGlC

Monthly income:

YTD income:

Most recent year’'s W-2:

Prior year's W-2:

What's the monthly
qualifying income?

Why?
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Base income - Peter

MGIC

FRANKLIN ELEMENTARY SCHOOL
17 BARKER RD.,, PLEASANT VALLEY XY 29999

SIMON, PETER
PAYMENTS RATE  HOURS CURRAM

GROSSPAY - PRE-FED-TAX = FEDTXGRS - FED
CURRENT 185416 370 153706 13843
YEAR-TQ-DATE 2033576 348810 1690766  1523.28

JON PETER Q¢ 1 ENDING 6115, 20xx JEPOSIT DATE 6/15/ 20xx DEPQOSIT O 830717
I PAYMENTS RATE HOURS CURRAMT  YTDAMT Jjl DEDUCTIONS CURRAMT  YTDAMT BENEFIS CURRAMT  YTDAMT
REGULAR SALARY 1854.16 20395.76 | FLCO&S DENTAL HEP-F 13487 148307
BENEFITAD) i 41258

TEACHERPAY 93649 103054

BOARD PAID 4857 105127

FICA 3567 105582

HEALTH HEP-F BTLAR ot

13.72 15042

2330 5630

1532 26202

CURRAMT  YTDAMT

= NETPAY LOC MAR FED STA
N5402 HIG Mo2M oM
1269422
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Teachers

Challenge: Determine whether a teacher is
a 12-month or 10-month employee.

Verify by:

« VOE

* Teacher’s contract
*  County website

* HR department

4 )
Income calculation for 10-month employee:

If paid semi-monthly: (Base x 2) x 10 /12 = monthly qualifying income
If paid bi-weekly: (Base x 22) /12 = monthly qualifying income

. 4
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Base income calculation

MGIC

FRANKLIM ELEMENTARY SCHOOI
17 BARKER RO, PLEASANTWALLEY XY #8491

FERIGD ENDING 61520 XX

SN0, FETER SOC SEC WO KRN HH30

DEPLEIT ATE 6A15/20 XX

1 H0UES ! 1L AM EDLUCTIONS CURRAMT  YTDAMT BEMEFITS
REGULAR SALARY 185416 J0385,76 X-DER CARE DENTAL HEP-F
FLE-HLTH CONTH 1681 15497 BENEFITADI
FLE-MEDEX] 20XX 250:25 2531 0 20xx
AETHALIF NS 5000 35000 BFORRDPAID
FICA 9962 08587 FICA
FEDTAX ! % GROSE HEALTH HEP-F
FECWITH Tax 13548 155328 LIFE INSURANCE
HLTHIMS MEMTARE
LTS ING DED 1225 13435 WESHH HEP-F
MEDCARE 1330 56,3
SEMON, PETER
PA¥RENTS RATE  HOURS CURRAMT  YTDAMT DEDUCTEONS CURRAMT  YTDAMT  BEREFITS
QEA DUES nz 3435
KN TR W GROES
KYSTATETAK Tad J8E.04
GRO3SPAY - PRE-FED-TAX = FEDTXGRS - FEDTAX - STATAX - FICA/MED - OTHDED = NETPRY LOC
CURRENT 185416 TR0 153706 13843 .84 12282 50,00 24402 HIG
YEAR-TO-QATE 2033578 JAERID 1630TGE 153378 THEO4 (ELvR 550,00 12694,21

DEPOSIT MO 930712

CURRAMT  ¥TDAMT
348 14ER07

37 4125

9369 0305%
25,57 105127
95,62 10%5.82
Greal a0t
1372 15042
2330 25630
1582 26203
CURRAMT  YTDAMI

Calculate
Peter’s:

* Monthly income
* YTD average
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Let’s calculate income MG'C

Monthly income:

YTD income:
Most recent year's W-2: $
Prior year’'s W-2: $

What's the monthly
qualifying income?

Why?
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Base income - continued

MGIC

This information is being fumished to the Intemal Revenue Service. If you
OMB No. 1545-0008 e required to file a tax retum, a negligence penalty or other sanction

a Employee’s social security number
XXX-XX-2030

may be imposed on you if this income s taxable and you fail to report it.

b Employer identification number (EIN)

1 Wages, tips, other compensation

2 Federal income tax withheld

66-6003743 41,676.99 5,254.10
¢ Employer's name, address, and ZIP cade 3 Social security wages 4 Social security tax withheld
Franklin Elementary School 42,876.99 2,658.37
17 Barker Road are wages and tips & Medicare tax withheld
Pleasant Valley, XY 99399 A2l s
TGl secunty tps 8 Allocated tips

d Control number

e Employee's first name and initial
Peter S5imon
12 Cakwood Lane

Pleasant Valley, XY 9983385

f Employes's address and ZIP code

Last name Suff.

9

11 Nonqualified plans

10 Dependent care benefits

12a See instructions for box 12
G

14 Cther

§D |1,200.00
13 Stauiory H:wml Eﬁ&’"’ lzh
g 8 P
12¢
P
H
12d
¢
d
H

15 State Employer's state ID number
XY 102345

16 State wages, tips, etc. | 17 State income tax

41,676.99 2,499.867

18 Local wages, tips, etc.

189 Local income tax 20 Locality name

. W-2 Vage and Tax

Department of the Treasury—Intemal Revenue Service

bl + file J

FAST!
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Base income - continued MGIC

a Employee’s social security number This information is being fumished to the Intermal Revenue Service. If you
-2x-2030 OMB No. 1545-0008 0 e o thim inoorse s gl B you i 10 18Pt .
b Employer identification number (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
66-86003743 38,204.04 3,783.00
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Franklin Elementary Schoaol 39,300.04 2,436.60

17 Barker ERoad

5 Medicare wages and tips Medicare tax withheld
Fleazant Valley, XY 99999 33,300,043 38383

T Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee's first name and initial Last name Suff.| 11 Nongualified plans 12& See instructions for box 12
Beter Simon § D Il,OBG.OO
Stalutary Retirament Third-party
12 Qakwood Lane it employes B sick pay §2h
Plea=zant Valley, XY 99949 : I
! 14 Cther 12¢c
<
: I
12d
c
=
f Employee’s address and ZIP code
15 State Employer's state ID number 16 State wages, tips, etc. | 17 State income tax 18 Local wages, tips, etc. | 19 Local income tax 20 Locality name

XY l 02345 38,204.04 2,458.04

|
_W-2 2023 o e

FAST! Use
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Let’s calculate income MGlC

Monthly income:

YTD income:

Most recent year’'s W-2:

Prior year's W-2:

What's the monthly
qualifying income?

Why?
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mgic.com/seb MGIC

Employment and Other Income Worksheet
User Tips:

= Click the "0 bUTTON tO EXPand INCOME SOUrCE Section
* Populate YTD Monthly Earnings for variable income sources:
- Select "A" for Yio i
Select "¥™ for YTD Monthly Earnings (default)
Select the Reset Workbook button on top to clear all information

Inc " v wary by i FOLLOW INVESTOR GUIDELINES.

File Name: Prepared byt Date:

Before you can use the worksheet, you must make it 8 Trusted Document. Click here for instructions.

Borrower Name: Employer Name:
x ] Base Pay
Select o
include as By Hours
qualifying [sssect from arop Warked
incame: Rate of Pay sown) Weekly  Monthly Earnings
| S 1.525.00 Weekly (52} s 6,608.33
Date Paid
Date From: Through: Total Earnings: _ #ofMonths: Monthly Earnings: % Change:
|:| ¥TD 2025 | 1f1/2025 3f15/2025 |5 16,120.00 2.48 s £,500.00 +3.68%
I:l Year 2024 | 1f1/202a | 13/31/2024 |5 75,235.00 12.00 s 6,269.58 +3.68%
|:| Year 2023 | 1f1/2023 | 12/31/2023 S 72,564.00 12.00 5 £.047.00 =
| Quatifying Base Pay: |s &,608.33 |
O | Overtime
O | Bonus
0O | Commission
0O | otherincome

I Total Qualifying Income from: 5 8,121.13 I
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< 2 year employment history - MGIC

Primary employer

* New to the workforce

* Returning after extended
absence

‘ » * Recent employment gap




3/24/2025

Employment gap example

Part || — Verification of Present Employment
9. Applicant’s Date of Employment 10. Present Pasition 1. ility of Continued Employ
e ualit
11/07/2024 Quality Control Auditor Good
124, Current Gross Bass Pay (Enter A.mc.unl and Check Period} 13. For Military Personnel Onky 14, I Overtime or Borws is Applicable,
Annual Hourty Pay Grade Is Its Ce Likely?
8.700.00 < Maonthly Other {Specify) Type Manthiy Amount Overtime ] Yes No
P Weekly . Bonus [ Yes [ No
12B. Gross Earnings b ¢ 15. If paid hourly — average hours per
Tywe Year To Date Fast Year 2024 | Past Year Rations % i
Thru 228125 o 16. Date of applicant’s next pay increase
5 £ a9 ight or

Base Pay g 1740000 |4 1522500 |, ol "
Ciothing I}

DOvertime 5 $ $ 17. Projected amount of next pay increase
Qusriers 5

Commissions | § S % Pro Pay $ 18. Datwe of applicant’s last pay increase
Overseas or

Bonus 5 5 | & Combat § 18. Amount of last pay increase

§ Variable Housing
rord ¢ 1740000 |, 1522500 |, 0.00 Alcawiinb s

20.Remarks (If smployes was off work for any langth of tme, pleass indicate fime period and ressan}

1d. IF APPLICABLE, Complete Information for Previous Employment/Self-Employment and Income

Provide at least 2 years of current and previous employment and income.

MGIC

|1 Does not apply

Employer or Business Name 123 Business

Street

Unit #

City

State

ZIp Country

Position or Title Analyst - Quality Control

StartDate 3 / 15 /
EndDate 38 / 15 /

2015 (mm/dd/yyyy)
2020 (mm/dd/yyyy)

[[] Check if you were the Business
Owner or Self-Employed

Previous Gross Monthly

Income $ 7800 /month
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Non-taxable income

Non-
Sorme Soia Taxable
ome Socia
Security/Retirement I ncome

Benefits / \

Some
Alimony

Clergy
Housing

Foster Care

MGIC




3/24/2025

Documenting and calculating
. non-taxable income MGIC

Shortcut for Social Security
Tax-exempt portion may be income: Lender may gross up 15%
grossed up by 25% of this income by 25% without
additional documentation

Verify source is

non-taxable with
tax returns, award
letters, policy
agreements or
other
documentation
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Determining non-taxable portion MG'C

A portion of Some
the income benefits are

is tax-exempt non-taxable

Income is all
non-taxable
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. Grossing up non-taxable income

Non-
taxable
portion

$3,000

25%

Grossed

up
portion

1.25

MGIC

Total

Income income

$3,750
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Determining non-taxable portion

MGIC

1040 2

i U.S. Individual Income Tax Return |2 V2| o s oors | o i oo oot o o i 1 e

e T e e ——— et mmang = P —————
et my i

Vo vt e and micbe nitial Last rmene
T iRt petien. Spouse s Sr1 name and recdis SR Cast rame
Horme acdrecs [rumber and stresl] ¥ you have 3 PO box. see instructions At e

ity o or perat e [F yoms e = foreign acdman, =i compi waces belo = |a= e

Foemign country name

1 viead of household (HOH;

Filing Status ] Singie
T Married fing jointly feven if only one had income}

[ Married fing sepscately (MFS) [ Qualitying surviving spouss (OSS)

11 you checked the MES box. enter the name of yous spouse. if you checked the HOH or GSS box, enter the child's narme ¥ the

inAtying pemon i 2 chi Bt not your dependent:

[ i reating e o B 5 LS. residant for th antins 1ax year, Ghack the Box and enter

INeir M (S6a iEtrctions ANnd aMtach statement It require):

Check only
ene box.

Digital ALy i GG 202, Gy (3] FeCeive (a8 & e, WP, G ey o propery of Seniees) or ) sl
Assots SxERANGS, Or Olhenkiss ERoLS Of & AIGA| ASESt for & RLANCial Mt in & SRl SEEaIy? (See Clves Cine
Standard Someons can claim: You asa =0 asa
[T s masibons: e & S s 8 oas Wbt i
You: [[] Were bom Before Jansry 2, 1960 [] Ans bine Spouse: store January 21960 [ is band
Dependents (se= instrustions): 21 Sociat security 3} Fsiationship |18} Gheck the box if qualifies for bes ratructonsl:
i 1) Firss mame: Lant mame e 0y Chitc tax creci | Grac o cther cepanaenss
than four 1 jma | [ nn]
dependents. I s ]
I i | | s
here " ] = =
INCOME 12 Total amount rom Formis) W-2, box 1 fese matractions] -~ . ==
P
SEIEOEl  C i incame ot reeried on ine 1 jes nructions)
Sttach Forms d
W-2G amd
10557 if tax. -
- B
Wy caet not e
Pl -
Wz s
i !
=
Za
3a
=

6a minus 6b = non-taxable portion

&l )

A lines 1z, 25, 3b, 4B, Sb. GO, 7. e 8- TS 12 your total income . = £ = a

Adjustments 1o income fram Schedule 1, line 28 . O
Subtract Sne 10 from Ene 0. THis is your sdjusted gross income - - . . . . . . .
ar R 1z
Cjuslified business income deduction from Form B385 or Form B985-A _ _ L
Add lines 12 ana 13 _ = £ =
Sutriract e 14 from e 11, I zers o less, emer 0- This |s your taxabie incomes . . ... 15
o i 108 P 1040 zuzq
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Grossing up non-taxable income - Example #1 GIC
23 Tax-exemgtinterest | L_2a b Taxable interest i 2&_.
__3a  Qualified dividends L 3a | b Ordinary dividends | ab
- | 4a |AAdstributions . . . . l,_'“_ b Taxable amount . 4ab
_5a  Pensions and annuities . . | 5a | b Taxable amount . 5b
Standard 6a Social security benefits . . | 8a__20,000 b Taxable amount . sb | 3,000
I Non bl with D tion
Select to
include as
qualifying
income: Annual Amount Monthly Amount
H Gross amount reported on personal tax Gross amount =
- return or Form 1099 $ 2000000 100% $ 1,606.6/
Taxable amount reported on personal tax Taxable portion
i s 8,000.00 — 40:60% s 666.67
Non-taxable
Amount eligible for gross-up 25% S 12,000.00 portion = s 1,250.00
60.00%
Total Adjusted Income s 1,916.67
Current MONTHLY amount (to gross-up; enter personal tax return information above)
Taxable amount (based on entry above) s -
Amount eligible for gross-up (based on entry above) S -
Total Adjusted Income s
| Qualifying Income from: I S C 1,916.67 |
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L] n
Grossing up SSA benefits - Example #2 GIC
23 Tax-exemptinterast . . . L_2a | b Taxableinterest = w2z esa 2&_. =
__8a Cualified dividends L 3a | | b Ordinarydividends . - . _ . | 3b P
- J 4a |RA distibutions . l._'“_ A b Taxableamoumt. . . . . . 4b L
~ _5a  Pensions and annuities. . | 5a | b Taxableamount., . . . . . 5b L
Standard | 8a Sacial security bensfits . | 8a__20,000 b Taxableamount. . . . . . sb | 3,000
I Non-taxable Income with Documentation
Select to
include as
qualifying
income: Annual Amount Monthly Amount
.E Gross amount reported on personal tax e =
return or Form 1099 $ 20.000.00 100% $ 1,066:6)
Taxable amount reported on personal tax Taxable portion
return $ E000.00 =40.00% $ 666.67
Non-taxable
Amount eligible for gross-up 25% 5 12,000.00 portion = s 1,250.00
60.00%
Total Adjusted Income S 1,916.67
Current MONTHLY amount {to gross-up; enter personal tax return information above) s 1,750.00
Taxable amount (based on entry above) S 700.00
Amount eligible for gross-up (based on entry above) S 1,312.50
Total Adjusted Income
S 2,012.50
Qualifying Income from: I $ kz,ou.so i >
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Grossing up SSA benefits - Shortcut
Example #3

MGIC

I Social Security without taxation documentation
Select to
include as
qualifying
income: Annual Amount Monthly Amount
ﬂ Gross amount reported on personal tax Gross amount = 17
. return or Form 1099 $ ZLEN 00 100% 5 5000
15% of gross Social Security $ 3,150.00 x 25% $ 65.63
Total Adjusted Income $ 21,787.50 $ 1,815.63
I Qualifying Income from: l 6( 1,815.6;D
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What about alimony? MGIC

SCHEDULE 1 OME b 15450074
Additional | and A to I
(Form 1040) 2024
siment of the Trassury Attach to Form |Mﬂ 1M0—5H.m1m0—ﬂlt a\_‘l‘\- .
Iterral Fevere Serce Goto ietdot k Sequence he. 01
Nama(s) shown on Form 1040. 1040-SR, or 1040-NR ‘Your social security number

For 2024, entar the amount repnﬂ.nd to you on Form(s) 1099-K thal was included in errer or for pursunal
items sold at a boss . &

Note: The mmammg :mourus reported 10 you on Focm(sl 1099 K should be:sp awhere on yol um depending on the
. Sae wiww.irs.gov/T099K.

m.,.:mewm —— * Alimony payments:
Not tax-deductible

HES

Date of ariginal divorce or separation agreement {see instructions):
Business income or (loss). Attach Schedule G . . . . . . . - .
Other gains or {losses). Attach Form 4797 . St X &
Rental real estate, royalties, partnerships, Sc.ormmlmms trusts, etc. Attach So .
Farm Income or (loss). Attach Schedule F . . PENp—
Unemployment compensation " % 8 N B e i R &

~[ofo|ale

ENoase po

Net operating loss 5 i .52 & &

Cancellation of debt . . e W W 3
Forelgn eamed income exclusion from Form 2585 @ o N
Income from Form 8853 . . . . L
Income from Form 8889 *h RS e R e
Alaska Permanent Fund dividends i G K B
Jury duty pay a o SO W W Giem oW 3

2|2 (2(%|B)8

—x—=-za-=daocn

Lt

@"0vo03g3

Otympie and Paralympic madals and USOG prize monay (ses instructions)

Seetion 851(a) inclusion (see instructions) . . . S

t Pension or annuny lmm a mnquﬂmnd mfarnea z:umpensa!mn plan or a
nongovemnmental section 457 plan . y

. .
* Receipt of alimony:
L ]
Prizas and awards . % P - T -
Activity not engaged in for pmm income . . . P L
Stock options
Income from the rental of psrsnnal pmpmy if you ungagsd in the: rental for
profit but were not in the business of renting such property . . .
.
e for divorces entered
Section 481(]) excess business loss ad]uslmen! % S
Taxable distributions from an ABLE account (see lrtslmclnr\sj © ¥ o
Seholarship and fellowship grants not reported on Form W-2
Montaxable amount of Medicaid waiver payments included on Furm 104{] line r
taorid 3 ( )| " y
u Wages earned while incarcerated _
v Digital assets received as ordinary income it mpﬂ:rlad alsewhers. Ses
instructions . 5
z Other income. List (ypsand amoun

E

8z
9  Total other income. Add fines 8a through 8z 9
10 Combine lines 1 through 7 and 9. This is your additional Income. Enter here and on Form 1040,
1040-SR, or 1040-NR, line 8 . . 3 2 10

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 75478F Schedule 1 {Form 1040} 2024
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Learn more

Evaluating & Calculating
Variable Income

MGIC =

Underwriting Ordering / Servicing

Magic Minutes training series

MGIC > taining > Magic Minutes Training Series >

Training Tools

Mortgage Connects

R

Evaluating & Calculating Borrowers' Income

Efficiently assess whether a borrower will be able to make a new mortgage payment AND meet their other monthiy obligations
Watch this training series on evalusting and calculating borrowers' income, broken down into individual modules that each
focus on & specific type of income.

Qualifying income

This introdugtory videa in the training
series explores how to review and
analyze employment and income for
stability and continuance 1o
determine if ft can be used for
quelifying. You'll learn the difference
between fixed and variable income,
and how 10 review income.
documentation for eligibility.

Watch it on YouTube »

Calculating fixed income

Did you know that when a borrower
gets paid plays as crucial a role as
how much they get paid? You'll leam
tips o determine the difference
between bi-weekly and semi-monthly
pay, and you'll discover the
importance of validating the income
documentation before you begin
calculating your borrower’s qualifying
incame

Watchit on YouTube»

Calculating variable income

Calculating variable income, such as
commissions, overtime, shift
differential and bonuses, can be
perplexing. In this training series
video, you'll learn how assessing the
overall risk present in a file plays an
important role in income calculation,
and youll discover some helpful rules
and guidelines

Watchit on YouTube »

Non-taxable income

This short training series video
explores the different types of non-
1axableincome, like Social Security,
child support and alimony, and
explains how to “gross up” the non-
1axable partion of your borrower's
income to arive at the adjusted gross
income.

Watch it on YouTube »
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Let us earn \
your business & é‘ 4

Get a free Ml quote Explore Training Connect
° . {
Mn & Special Events MGIC account manger '

mgic.com/contact

mgic.com/MIQ mgic.com/training Training email
Training@mgic.com
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Connect with us

Twitter: mgic.com/twitter

Blog: mgic.com/blog

LinkedIn: mgic.com/linkedin

YouTube: mgic.com/youtube

Facebook: mgic.com/facebook
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' o MGIC

Thank you!
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Notice 703

(Rev. October 2022)

Department of the Treasury
Internal Revenue Service

Read This To See if Your Social Security Benefits May Be Taxable

If your social security and/or SSI

benefits wera our onl’y source of
income fo 2, you probably will
not have ID file a federal income tax
return. See IRS Pub. 501,

-endents, Standard D

taxable for 2022. Fill in lines A
through E.

Do not use the worksheet below
if any of the following appt
instead, go directly to IRS Euh 915,
cial Security and Equivalent

and Filing Information, or your tax
return Instrucllons to find out if you
have to file a retu:

We davelnped this worksheet for
you to see if your benefits may be

* You received Form RRB-1099,
Form SSA-1042S, or
Form RRB-1042S.

= You exclude income from
sources Dtl!slﬂﬁ the United
States or forei n?
income earned by bona tide
residents of Amencan Samoa or
Puerto Rico, interest incol
from series EE or | U.! S savmgs
bonds issued after 1989, or
wnplggy-pnywded -adoption

Note. If you plan to file a joint income tax return, include your spouse's amounts, if any, on lines A, C, and D.
A. Enter the total amount from box 5 of ALL your 2022 Forms SSA—1099

Include the full amount of any lump

benefit

for 2022 and earlier years. Lopsas

y d in 2022,

A

B. Multiply line A by 50% (0.50). B.
C. Enter your total income that is taxable (exclud;ng line A) such as pensions, wages, interest,
ordlnary dswdends and capital gain distributions. Do not reduce your income by any
O SR 20555 85,53, #9955 508 £ 329 i3 oY 55,9 o838 5 a5 c.
D. Enter any tax-exempt interest, such as interest on municipal bonds. . D.
E. Add lines B, C, and D, and enter the total here. Then, read the In\‘errnauon beluw - E.

Part of your social security
benefits may be taxable if, for 2022,
item 1, 2, or 3 below applies to you.

1. You were su le, a head of
household, or a ifying surviving
g‘?:use and l‘me abofve is more

2. You were married, would file
jointly, and line E above is more
than $32,000.

. _You were married, would file
separately, and line E above is more
man zero (more than $25,000 if you

agan from your spouse for all
ol 202

It aur figures shuw that part of
1oyrbene fits may be taxable, see
RS Pub. 915 and Social Security
Benefits in your 2022 federal
income tax return instructions.

If none of your benefits are
taxable, but you must otherwise file
a tax return, do the following.

= Enter the total amount from
line A above on Form 1040 or
1040-SR, line Ba, and enter -0-
on Form 1040 or 1040-SR,
line 6b.

If you were married, file
saparalely. and lived apart

m your spouse for all of
2022, enter "D” 1o the nghl of
the word “benefits’
Form 1040 or !040-SR. line 6a.

Nm ll your figures show that part
of your benefits may be taxable and
you chmde benefits in 2022 that
were for a prior year, see IRS Pub.
9185, Social Security and Equivalent

Railroad Retirement Benefits, for
rules on a lump-: sum alechon you
can make that may red

amount of your taxable bonehs

Get More Information
From the IRS

i you still have questions about
w%gmm your social security benefits
are taxable, see IRS Pub. 915 or
your 2022 federal income tax return
instructions, or visit

WWW.irs.gow 8.

Go 10 www.irs.gov/Forms to
view, download, or print all of the
forms and publications you may

Do not return this notice to the SSA or the IRS. Keep it with your records.

IRS.gov

Catalog No. 61879N

https://www.irs.gov/pub/irs-pdf/n703.pdf

MGIC




3/24/2025

Answer - Slide 31

Let’s calculate income MGIC

Monthly income: $2,308 x 26 / 12 $5,001

YTD income: $27,692 / 5.63 months $4,919

Period decimal calculation = days in period / days in month

For this example: 19 days into June / 30 days in June = .63 of June

What's the monthly
qualifying income?

Why?
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Answer - Slide 34
Let’s calculate income

MGIC

Monthly income: $2,308 x 26 / 12 $5,001
YTD income: $27,692 / 5.63 months $4,919
Most recent year’'s W-2: $57,400 / 12 $4,783
Prior year's W-2: $55,201 / 12 $4,600

What's the monthly
qualifying income?

Why?
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Let’s calculate income

MGIC

Monthly income: $1,854 x 24 / 12 $3,708
YTD income: $20,396 / 5.50 months $3,708
Most recent year's W-2: $
Prior year's W-2: $

What's the monthly
qualifying income?

Why?
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Let’'s calculate income MGIC

Monthly income: $1,854 x 24 / 12 $3,708
YTD income: $20,396 / 5.50 months $3,708
Most recent year's W-2: $42,877 / 12 $3,573
Prior year’'s W-2: $39,300 / 12 $3,275

What's the monthly
qualifying income?

Why?




