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Legal disclaimer

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters
discussed herein, and nothing contained in this presentation is intended, or should be
relied upon, as legal, accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate,
the information may be outdated due to the rapidly changing nature of the residential
mortgage industry, and MGIC does not warrant the accuracy, reliability or completeness
of any information contained in this publication.

The information in this publication is culled from a variety of business and mortgage
industry sources. Attribution is given where deemed necessary. Opinions and insights
expressed herein do not necessarily represent the views of MGIC.
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‘ Income
calculation tools




What do | need to start?

Loan application

* Tells borrower’s story
Tax returns

* Personal

* Business

* 1 or 2 years of each
Worksheet

* Documents your decisions

mortgage guaranty
insurance corporation
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Who is
self-employed?
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The Uniform Residential Loan Application (URLA)

1b. Current Employment/Self-Employment and Income [l Does not apply

Employer or Business Name Phone ( ) -

Street Unit #

City State ZIP Country

Position or Title Check if this statement applies:

Start Date / / (mm/dd/yyyy) []1am employed by a family member,
property seller, real estate agent, or other

How long in this line of work? Years Months

party to the transaction.

ncheck if you are the Business

Owner or Self-Employed

| have an ownership share of less than 25%. Monthly Income (or Loss)

| have an ownership share of 25% or more. $

Gross Monthly Income

Base S /month
Overtime  § /month
Bonus S /month
Commission $ /month
Military

Entitlements $ /month
Other ) /month
TOTAL S 0.00/month

mortgage guaranty
insurance corporation
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A 2-year history is
required

Exceptions —with at least a
12-month history

a) Borrower receiving same or
greater income in similar
field or position

b) Borrower in a similar
occupation in which they
had similar responsibilities

mortgage guaranty
insurance corporation
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Business must be
financially stable

1. Do business earnings
trends support the
likelihood that cash flow will
continue?

. Will the business generate
sufficient income AND is
there a history of
distributing income to the
borrower?

4/3/2024
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How many years of tax
returns are needed?




Cash flow
worksheets

mortgage guaranty
insurance corporation

Cash Flow Analysis (Form 1084)

Fannie Mae

Borrower Name:
Business Name (optional):
This worksheet may be used to prepare a written evaluation of the analysis of income related to self-employment. The

purpose of this written analysis is to determine the amount of stable and continuous income that will be available to the
borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return Year
1. W-2Income from Self-Employment )
2. Schedule B - Interest and Ordinary Dividends

a. Interest Income from Self-Employment )

b. Dividends from Self-Employment .

3. Schedule C - Profit or Loss from Business: Sole Proprietorship
Net Profit or (Loss)

b. Other (Income) L
c. Depletion

d. Depreciation

e. Non-deductible Travel and Meals Expenses ©
f. Business Use of Home )
g Amortization/Casualty Loss )

4. Schedule D - Capital Gains and Losses
a Recurring Capital Gains ) )

5. Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

a. Royalties Received [ I— )
b. Total Expenses [ ).
c. Depletion [ ).

6. Schedule F - Profit or Loss from Farming
a. NetFarm Profit or (Loss)
b, Non-Tax Portion Ongoing Coop and C
c.Nonrecurring Other (Income) Loss
d. Depreciation
e. Amortization/Casualty Loss/Depletion
f. Business Use of Home

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannie Mao. Trademarks of Fannie Mao. Form 1084 June 2019 Pago 10(8

Borrower Name:

[T
reade Form 91

——————
Income Calculations

(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculations
must be based on the and guidance for the of stable monthly income in Topic
5300. This form does not replace the requirements and guidance for the analysis and treatment of the income
for self-employed Borrowers as described in Chapters 5304 and 5305,

Income Calculations from IRS Form 1040

IRS Form 1040 Federal Individual Income Tax Return | Year: | Year:

1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 1120S)
Name of business:

IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))" *) “)
Subtotal of W-2 income from self-employment s l s
Walidate with business retums and IRS Form 1125-E, Compensation of Officers, as applicable
2. Schedule B - Interest and Ordinary Dividends

Recurring interest income (Chapter 5305) ) *)
Recurring dividend income (Chapter 5305) *) *)
Dividend income from self-employment reported on IRS Form 1120 © 3]
Subtotal of dividends and interest s s

Freddie Mac Single-Family Seller/Servicer Guide Bulletin 2019-9
05/01/19 Page Fo1-1

11
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All-in-one
self-employed
income
calculator

Excel XLSM - macro-enabled
Excel XLSX - macro-free

Excel XLSX - macro-free short

mortgage guaranty
insurance corporation

SAM Worksheet - Help Document

The Scl

«shflod Profit and Loss Statement Analysis

This hetp
mehoa User Tips:
When you s/ S - = =
sasesa] €Y Comparative Income Analysis Worksheet
Cost of Goods Sold ((GS) 5 §
Sched SRtk AR 108
EmpldSole Prg PP
F Liquidity Worksheet
Note: The b Use of this |
Expenses
Line 1: List SOLE PRY
Interestinc) | sotepr] (€GS+Toty In general:
= Use the Curr
ntify in SOLE PR) 1
oo Cash Flow Analysis Summary
E"L‘"‘:’ﬂ Single-M srossproff :vui:l:.a:sll -;....Tr.m ibeaoglicable -
nve eif oo exclu .
et s SAM Cash Flow Analysis Worksheet MGIC]
Line 5: st [ (Gross Recl NoTE: i there User Tips:
e =3
ot P o | e
Identity div) P rt » Dick the "0 bychon 10 £xpand iscome wurce sextion
or Form Ty * Use Semmary sex1ion 19 nabyae icome wesds
tortorm 1 FATENETY rabie nd Schedule L - For megaive e, plesse type " rior 1 sumber
Effect on Use of this | - PERSONAL CASI For e st Som, Boves oves e amgles.
. 3| cash: Lin «For udanc, e i
PARTNEA Bl | » St the et Wkdoc Seton o 0 1o o et
- 2 | Trade noy Schedule 8
Sche | pame ety | L BomBONER s oA
P £ 3 | Inventorif Schedule C I the Vearts):
A sote prop ull] || T R e
fremasoie} | pARTNER 4 | other: Schedule C e s s
= [0 soepu s - erenest o ovmoeos rmow st euromvent
Line 31: N 5 | Total Curd Schedule C
K [ s oo
S Corpo Schedule L- Schedule C I
™ Hasme: 4+ -
Useofthis | o] Accounts] | Snetsien || S0
m 7 | Mortgag scnedule€ | | 5 Oetootsomecaing memast osecuring o o expense: ki
I & Do —— —
5 | othercul | Sheculef | o
v ¢ ¥ ) ! )
of ¢ | Toralcurd PA R E— —
schedule k-1 |12 susess e . i
1s  xDepeciation Rate
Current Rati W2Wages | (1h  «Tor Wleae Desreinion
otal el Form1065 | | 12 Amoniamieniassay Los on e
1 SUSTOTAL 5 . 5
Total Cu Partnership
bl — |
schedute k1] [0 sommutec-swattammon uc
wawsges | [0 Emmn
s || [0] e
=
[0 Tscneoute - sasonmcone
Partnership Cash Flow
e ——
O | panmiersu Nae.
SAM  Liqudty Comparative | P&& | Help Dot Micrasoft instructions:

12
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MGIC Fates  Underwiting  Ordering/ Traizing ois  Msortgage Get a quick quote
semmicin

9 Connects

Self-employed borrower and income analysis

‘A
[ ]
| ]
calculators
Editable and auto-caiculating worksheets fitted specifically for loan officers and mongage pros

Gain instant access to MGIC's
enhanced self-employed borrower
and income analysis calculators

editable

Updated for 2024

+ Emp!

Gain access now -

mortgage guaranty
insurance corporation




SAM Cash Flow Analysis Worksheet

User Tips:
* Add borrower information in blue-shaded fields
* Select the tax year(s) being reviewed
* Click the "O" button to expand income source section
* Use Summary section to analyze income trends
= For negative entries, please type "-" prior to number
* For line instructions, hover over red triangles
* For guidance, see lelp Document
= Select the Reset Workbook button on top to clear all information

BORROWER NAME: Sample Borrowers

Input the Year(s): =

2023

Before you can use the worksheet, you must make it a Trusted Document. Click here for instructions.

O ] SCHEDULE B - INTEREST AND DIVIDENDS FROM SELF-EMPLOYMENT

X ] SCHEDULE C - SOLE PROPRIETORSHIP

Name: Sample Business

T T

Deduct nonrecurring income/add nonrecurring loss or expense: LINE ¢

Depletion: LINE 12
Depreciation: LINE 13

Non-Deductible Meals and Entertainment Exclusion: LINE 24b

10 Business Miles: Pa

|
ge <, |

(5,000.00)

11b =Total Mileage Depreciation

12  Amortization/Casualty Loss (only if noted): page -

SUBTOTAL

mortgage guaranty
insurance corporation

*Miles
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Cash Flow Analysis Summary Each business subtotals
PERSONAL CASH FLOW SUBTOTALS: 2023 202
Qualifying Income No. of
Subtotal #mo. Subtotal #mo. Months.
Schedule B [:I (] 7,600.00 12 D S 3,700.00 12 S 470.83 24

SAM Schedule C Property Maintenance Ninjas B 59,19500 12 [v]s 6946000 0 S 493292 12

PARTNERSHIP & S CORPORATION CASH FLOW SUBTOTALS:

c a s h flow Schedule K-1 Hide Away Storage D S 8,000.00 12 D s (2,40000)| 12 S 233.33 24
W-2 Wages Hide Away Storage D S - 12 D S - 12 $ - 24

l °
a n a ys I S Form 1065 Hide Away Storage O s (6,625.00) 12 s 327500 12 | § (13958) 24
s u m m a ry Partnership Hide Away Storage Subtotal S 1,375.00 S 875.00 S 93.75

Schedule K-1 Equitable Property Group LLC D S 26,000.00 12 D S 22,00000 12 S 2,000.00 24
B W-2 Wages Equitable Property Group LLC D s - 12 D s - 12 s - 24
| Form 1065 Equitable property Group e Os 1,20000 12 s 110000 12 | S 9583 24
] Partnership Equitable Property Group LLC Subtotal S 27,200.00 S 23,100.00 S 2,095.83
o Schedule K-1 J & J Property Solutions D s 61,000.00 12 D S 57,500.00 12 S 4,937.50 24
] W-2 Wages J & ) Property Solutions D ( - 12 D S - 12 S - 24
] Form 11205 J & J Property Solutions [:I S 6,750.00 12 D S 6,365.00 12 S 546.46 24
] S Corporation J & J Property Solutions Subtotal S 67,750.00 $ 63,865.00 S 5,483.96

CORPORATION CASH FLOW SUBTOTALS:

W-2 Wages Creative Design Concepts, Inc V] s 7450000 0 s 5400000 12 | § 450000 12
Form 1120 Creative Design Concepts, Inc. [V] s 12,93000 0 B 1382600 | 12 | § 115217 12
mortgage guaranty Corporation Creative Design Concepts, Inc. Subtotal S = =) 67,826.00 S 5,652.17

15
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® Tax forms:
‘ Personal and

business
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2022
Personal

Return -
Form 1040

Pages 1 and 2

mortgage guaranty
insurance corporation

<t of e Tressury — intermal Revenue Senvice

£1040 U< indnidua income Tax Return

20 X ] O ———

For the year Jan. 1-Dec. 31, 2023, or other tax year beginning + 2023, ending +20_ | See separate instructions.
Your first name and middle nitial ‘Llsmame Your social security number
| |
W joint retum. spouse’s first name
“Home adaress (number and street). 1 you Fom 1040 2029 Page2
Taxand 16  Tax(see instructions), Check if any from Formis): 1 L} 8814 2 _Jae72 3 L] 16
"City, tawn, or post office. i you have a o Credits 17 Amount from Schedule 2, line 3 17
18 Addlines 16and 17 . : : 18
Foreign country name 19 Child tax credit or credit for other dapaumtsmnsamuhemz . 19
20 Amount from Schedule 3, line 8 | 20 |
Filing Status || Single 21 Addlines 19and20 . e | 21 |
Check only L) Married filing 22 Subtract line 21 from line 18. If zero of less, enter -0- . . . L | 22 |
one box L) Married filing s 23 Other taxes, including self-ampioyment tax, from Schedule 2, e 21 2
1 you checked the 24 Add lines 22 and 23. This is your total tax 24
quastying parsos P 25 Federal income tax withheld from:
Digital At any time during 2( a Formis) W-2
axchange, or otherwl b Formis) 1099 . m
Standard  Someone can claim e ounrlm(seeusnucuom:
Deduction _| Spouse itemizes } d  Add lines 25a through 25¢ . | 254 |
Age o ] hara Bom [T ?fndumwmwrﬂngbamamlwmﬂmzmmw | z1 s | 28 |
:)ependema (mmm" SR B0 J28  Acdional child tax credit from Scheduie 8812 : 28
i3 29 American opportunity credit from Form 8863, line 8. . . 5 29
dependents, 30  Reserved for future use . . . 30
o ans 31 Amount from Schedule 3, line 15 . : I
here . . [] 32 Addlines 27,28, 29, and 31. Tmmmlaumwwmmmm | 22 |
m‘ 33 Add lines 254, 26, and 32. These are your total payments. 3 s 3
b Housshoid omy Refund 34 Ifline 33 is more than line 24, subtract line 24 from line 33. Thistsﬂuanmmynuumpud B
e mrord & Tipincome nof 358 Amount ofline 34 you want refunded o you. I Form 8888 s attached, check here . . | 35a |
m_’:m d  Medicaid waivd Dirsctdepost? b Routing numbar ﬂypa "] Checking Usmngs
WwREt © Twablodepeny ~ Seemstctons. 4 [T T 11 || JisifAN )
was withheld. 1  Employer-pro] 36 Amount of ine 34 you want applied to your 2024 estimated tax . . .
8 you.cidoce. 9 Wages from F Amount 37  Sublract line 33 from line 24. This is the amount you awe.
h  Other eamed i You Owe For details on how to pay, gommmgovﬁammsmmwmm: 5 a7
| Nontaxable cof 38 Estimated tax penalty (see b b o na L_J
217 Ack Tows { Third Party Do you wan o alow another peson o iscus. i e wih the 1RS? Seo
2a  Tax-exempl ind Designee Instructi . . []Yes. Completa beiow. |_|Ne
3a  Qualfied dividd Demg\ael Prone Personal entitcation
4 IRAG name no. ruurber (PIN)
Sa Pensions and s'gn Under panaites of parury. 1 and 1o the bast
6a  Social seeurty| Here beliet, they are true, correct. prepares father than on |Preparer has any knowledge.
€ Hyou elect to Your signature Date Your cccupation Hthe IRS seat you an identity
7 Cahaganor Protection PIN. enter it ners
&  Addwonel incol .;:me!um‘ﬂ foainst [
9 Addlines 12, 2| ENSUUCKONS.  Spo(se's signature. If 8 joint retum. both must sign. | Date ‘Spouse’s occupaton W the IS sent your Spouse an
. Keep a copy for Identity Protection PIN. enter it here
0 Adjustments to your records. (sesnst)
Sublract ine 1 Phons no. ‘Emai aaress
m::" Paid Preparer’s name Preparer’s signature lum l PTIN Check it
ual o}
Add lines 12 af p = T AL
Aty Use Only —Ememme Phone no
Firn's address | Fems EM
Go latest information. Form 1040 2023

17




4/3/2024

Schedules
1,2&3

mortgage guaranty
insurance corporation

SCHEDULE 1
(Form 1040)

Departmant of the Treasury

Additional Income and Adjustments to Income —
Attach to Form 1040, 1040-SR, or 1040-NR. 2@23

OMB No. 1545-0074

Internal Revenus Servics
Name(s) shown on Fo

Izlill Additig
Taxable refuny

2a Alimony recei
b Date of origin|

SCHEDULE 2
(Form 1040)

Department of the Treasury
Intermal Revenus Service

Nameis) shown on Fo}

Additional Taxes }M
noa3

3 Businessinc
5 Rental real eg Tax
§ Famincome}] 4 Ajternative
7 Unemployme
8  Other incomg 2 Excess adv
a Net operatingl 3
b Gambiing 3 Add lines 1
¢ Cancellation Other
d Foreign eamq |
e Income from 4  Self-employ
f Income from 5 Social secd
g Alaska Permg
h Jury duty pa Attach Forn]
i Prizes and aw 6 Uncollected
] .Acthity not e Form 8919
k Stock option:
1 Income from 7 Total additi
for profit but -
m Olympic and 8 Additional t:
instructions) If not requirg
n Section 951(3
o Section 951A| 9 Household
p Section 461§
q Taxable distril 10 Repaymenl
r Scholarships 11  Additional M
s Nontaxable o .
1040, line 1a 12 Net investm
t Pensionoral 43  Uncollected
i k) insurance fr
u Wages eame
z Otherincomg] 14 Interest on
] and timesh
9 Total other ini
10 Combine line] 19 Intereston
1040, 1040-5] over $150,0)
ForPaperwork Reductl 46 Recapture d
For Paperwork Reduct}

| SCHEDULE 3

{Form 1040) Additional Credits and Payments

Department of the Treasury
intarnal Revenus Service

Attach to Form 1040, 1040-SR, or 1040-NR.
Got i and the latest information.

(OMBE No. 1545-0074

Name(s) shown on Form 1040, 1040-SR, or 1040-NR

Your social security number

=430 Nonrefundable Credits

1 Foreign tax credit. Attach Foom 1116 ifrequired . . . . . . . . . . . . . 1
2 Credit for child and dependenl care expenses from Form 2441, line 11. Attach
Form2441 . . . . G e BN O et AN B S e w s B .12

3 Education credits from Form 8863,line19 . . . . . . . . . . .. .. .. 3
4 Retirement savings contributions credit. Attach Form8880 . . . . . 4
5a Residential clean energy credit from Form 5695, line15 . . . . . . 5a

b Energy efficient home improvement credit from Form 5695, line 32 5b
6 Other nonrefundable credits:

a General business credit. Attachn Fom3800 . . . . . . . . |[6a

b Credit for prior year minimum tax. Attach Foorm8801 . . . . |6b

¢ Adoption credit. AttachForm8839 . . . . . . . . . . . . 6c

d Credit for the elderly or disabled. Attach ScheduleR . . . . . 6d

e Reserved for futureuse . . . . P P S 6e

f Clean vehicle credit. AttachForm 8936 . . . . . . . . . . 6f

g Mortgage interest credit. AttachForm839%6 . . . . . . . . |69

h District of Columbia first-time homebuyer credit. Attach Form 8859 | 6h

i Qualified electric vehicle credit. Attach Form 8834 . . . . . 6i

j Alternative fuel vehicle refueling property credit. Attach Form 8911 | 6j

k Credit to holders of tax credit bonds. Attach Form 8912 . . . |6k

| Amount on Form 8978, line 14. See instructions . . . . . . 6l

m Credit for previously owned clean vehicles. Attach Form 8936 . |6m

2 Other nonrefundable credits. List type and amount:

6z
7 Total other nonrefundable credits. Add lines 6a through 6z . . 7
8 Add lines 1 through 4, 5a, 5b, and 7. Enter here and on Form 1040 1040 SR or
1040-NR, line20 . . . . e e e e e e e e e e 8
(conﬁnued on page 2)
For Paperwork Reduction Act Notice, see your tax retumn instructions. Cat. No. 71480G Schedule 3 (Form 1040) 2023

18




4/3/2024

1040-SR

e Same line items
e Same schedules

e Same income
reported

mortgage guaranty
insurance corporation

S Use Ondy—Do not write or staphe in this. space.

s1o4o-sn.,sm ntor Semtoes. | 2023 e e rasacn

2023, or other tax year beginning + 2003, anding -20_......| See separate instructions.
Your first name and middie initial Last name Your social security number
| 3
If joint return, spouse’s first name and middle initial | Last name Spouse's social security number
|
Home address (number and street). If you have a P.O. box, ses instructions. Apt. no. Presidential Election Campaign
Check hera if you, or your
i filing jointly, want $3
City, town, of post office. If you have a foreign address, also complete spaces below. | State 2ZIP code oot ey Bty
box below will not change
Foreign country name Foreign province/state/county Foresgn postal code | your tax or refund.
[|¥You [ |Spouse
Filing _1Single [ Married filing jointly (even if only one had income) 1 Married filing separately (MFS)
Status 1 Head of household (HOH) [] Qualifying surviving spouse (QSS)

Check only If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QSS box, enter the child's
one box. name if the qualifying person is a child but not your dep .

Digital At any time during 2023, did you: (a) receive (as a reward, award, or payment for
Assets property or services); or (b) sell, exchange or otherwise dispose of a digita] asset

(or a financial interest in a digital asset)? (See instructions.) . . . . [lves [No
Standard Someone can claim: [ You as a dependent L] Your spouse as a dependent

Deduction ) Spouse itemizes on a separate return or you were a dual-status alien

] Were born before January 2, 1959 [ ] Are blind

Age/Blindness { Spouse ] Was born before January 2, 1959 ] Is blind

Dependents {2) Social security number | (3) Relationship to | {4) Check the box if qualifies for (see instructions):
{see instructions): {1) First name Last name you Child tax crecit | Credt for other dependents
1 more than four
see [ [m]

instructions and
checkhere [] [ 0
Income 1a Total amount from Form(s) W-2, box 1 (seeinstructions) . . . . . . . |1a

Household employee wages not reportedon Form(s)W-2 . . . . . . |1b

Tip income not reported on line 1a (see instructions) . . . . . ic

Medicaid waiver payments not reported on Form(s) W-2 (see lnstmcuons) 1d

Taxable dependent care benefits from Form 2441,line26 . . . . . . |1e

Employer-provided adoption benefits from Form 8839, line 29 1f

Wages from Form 8919, line6 . . . . . . . . . 1g

Other earned income (seeinstructions) . . . . . . . . . . . . . . |1h

Nor bl bat pay election (see instructions) . 1i

Addlines 1athroughth . . . . . . . . . . . . . . . . .. 1z

Tax-exempt interest 2a b Taxable interest 2b

Qualified dividends . . 3a b Ordinary dividends 3b

IRA distributions 4a b Taxable amount 4b

Pensions and annuities S5a b Taxable amount Sb

Social security benefits . | 6a b Taxable amount . . [6b

c If you elect to use the lump-sum election method, check here (see

instructions) . . . PSS o |

For Disclosure, mutmwmwm mnpmiwucﬂom. Cat. No. T1030F Form 1040-SR 023
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5 business structures

W« W

Limited Liability

Company S Corporation

Partnership

mortgage guaranty

insurance corporation 20
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Characteristics
of 5 common
self-employed
businesses

mortgage guaranty
insurance corporation

CHARACTERISTICS OF 5 COMMON
SELF-EMPLOYED BUSINESSES MG C

Sole
Proprietorship
Partnership
In mortgage lending, a
self-employed borrower
is a person who owns
25% or more in an active S Corporation
business.” Review,
analysis and calculation
of a self-employed
borrower’s income can be
tricky, but understanding
business structures is an
important first step. Corporation
R
LLC « Alimited liability company
is a hybrid business
« No associated tax forms
» Can file using any of the
structure-based IRS forms
43682723

« An unincorporated business with one owner
« Unlimited liability

« All profits flow directly to owner

« Taxed at an individual rate

« Individual: Files IRS Schedule C

« Business: No returns are filed

+ A business arrangement between two or more people/partners
« Prafit/loss is passed to individual partners
« Each partner pays tax on their share of income

« Partner: Receives Schedule K-1and may receive
guaranteed payments

« Business: Files IRS Form 1065

+ A legal entity that has a limited number of stockholders
« Profit/loss is passed toi
« Each stockholder pays tax on their share of income

+ Stockholder: Receives Schedule K-1and may receive W-2 income

« Business: Files IRS Form 1120-S

it 1ol

« Alegal entity that exists separate from owners who
are shareholders

« Profits are distril to via divi

« The corporation pays taxes

+ Shareholder: Can receive 1099-DIV and/or W-2 income
« Business: Files IRS Form 1120

TAKE THE NEXT STEP: Attend as ebinar
to gain the critical s

Register now at
mgic.com/training/seb

“Fannis Mas Seling Guide, December 2022




4/3/2024

MGI‘ Rates Underwriting Qxdering / Training ‘Tools Mortgage About

Servicing Connects MGIC

Magic Minutes training series

®

Business
structures

mortgage guaranty
insurance corporation

Get a quick quote

22
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Sole Proprietor

Definition Taxation
Unincorporated Owner has unlimited ‘ Owner reports income .
business liability for any on Schedule C
with 1 owner debts incurred by

Owner is taxed at the

the business .
individual tax rate

Simplest but riskiest
type of business
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Sole proprietor
income flow

mortgage guaranty
insurance corporation

Net profits/losses
reported on 1040
Schedule C

1040 - Schedule 1

1040 - page 1, line 8

24




{Form 104

EDULE C Profit or Loss From Business
o Propriotorship)

Attach 1o Form 1040, 1040-SR, 1040-SS, 1040-NR, or 1041; partnerships must genarally fle Form 1085,
[ " i

Semece o 09

Social sacurity number (SSH)

D Employer D mumber E1N) fee st |

Business address (including sulte o room nc.)

(City, town ox post offics, stats, and 1P code

M Blcen @ Dlhcowa 61 []0ver wpoch]

g methodt

Did you “materially participate” i the operation of ths business during 20237 i “No," Sea insinucbors for Wrd on 103565

Wyeu started or acen business duting 20
i you make any payments in 2023 that would require you 1o file fmms\ 10897 See instructions
you e required Fownis) 10997 .

chack hero

T EiYes CTWe
o

(Guoas rocaipts or sakes. Ses structionsfor e 1 370 check the box f D48 IcOme Was Feperted 10 youon
Fom W-2 andthe “Statuttry ampioyes" Do 60 hatform wa Checked a
Ratuena and alomances

Cast of goods sold firom ins 42

Gross profit. Subtract i & from ine 3

Ot income, inciurding federal
lines $ an

fuel tax erocit o¢ refund

ae
m Exponses. Enter expénses fof BUSINGSs UsE o your Toma oy o s 30

Adverising 18 Office sxpense soe
Pansion and pro)

Pant or lasa (see instructions)
Veticies, machinery, and equigment
Othar business property

Flapais and maintanance
Supples frot included n Part )
Taes and loenses.

Travel and meats

Car and truck expanses "
{500 nsiructons)
Commissions and fees

Contract labor (see instructions]
Deplation
D\'pw:w‘v\ and 'u-u.m 17

Travel
y Deductivie meals 506 instuctions)
(ot than heastn) Unities.
(sva instructionsy: Wages fess smpiayment croc

10 barks, ste Other expenses. (iom ine 48)

Energy sfficient commercial bidg
17 1 deduction (artach Form 7205)

Total axpanses botors wxpanses for business use of home. Add lings & through 275

Ter foss). Subtract fine 28 from kno 7 5

Expenses for business use of your home. Do not repart these expenses sisowher. Atiach Form 8823

unless using the simpified method See in

‘Simpiified method filars only: Enta the total square 1ootage of () your home:

and (b} the part of your home used for busines:

Mathod Warkshee! i tha insinions 1 figure the amount to enter on ina 30

Not profit o (Joss). Subtract ine 30 om i 29,

= It proft, enter on both Schedule 1 (Farm 1040), ine 3, and on Schedule SE, ine 2. 1 you

chackad the box o1 I 1. S6a instructions) Estates and trusts, enter on Form 1041, ling 3.
aloss. you must goto fine 32.

Hyou have a loss, chack tha box that describes your investment in this activity: See instructions.

2a, anter the loss 60
SE, i 2. you checkad 1 box on e 1, 60 e ke 31 nsrcions.) Estates and
Form 1041, line 3.

you chetked 32b, you must attach Form 6188, Vour loss may be

mortgage guaranty
insurance corporation

32a (] At investment is a risk.
estmant s not

225 [ Some

at risk.

Follow the money

SCHEDULE 1
(Form 1040}
Attach to Form 1040, 1040-8, or 1040-NA.

Oepartment of

Additional Income and Adjustments to Income

intarra Revenve Service

OMB o, 1845.0074

Name(s) shown on Form 1040, 1040-SR, or 1040-NR

L=l Additional Income

Taxable refunds, credits, or offsets of state and local income taxes
Alimony received .

Date of original mvonce or seomauoﬂ agreement (see msuuctmns
Business income of (loss). Attach Schedule G . . . .

Other gains or (losses). Attach Form 4797 5

Farm income or (loss). Attach Schedule F. .
Unemployment compensation .
Other income:
Net operating loss .
Gambling . . . N
Cancellation of debl .
Foreign eamed income exc\us»cn !mm F orm 2555
Income from Form 8853 . . .
Income from Form 8889 . . .

Alaska Permanent Fund dwzdeﬂds .
Jury dutypay . . .

Prizes and awards .

Activity not engaged in for proft income
Stock options . . .
Income from the rental o! persana!
for profit but were not in the bus

—x—-z@=scaoge PPN EL P

3

Olympi
instructions) . . .
Section 951(a) inclusig

Rental real estate, royalties, partnerships, Scﬂrpcralmns. trusts, etc. Attach Sched

v "avoa

anongovernmental section 457 plan
Wages eamed while incarcerated . . .
Other income. List type and amount

z el & ReblEE = [ekkEF saasé\

Total other income. Add lines 8a through 8z £

Combine lines 1 through 7 and 9. This is your addmonal mwma Enter here and on

1040, 1040-SR, or 1040-NR, line 8

m

For Paperwork Reduction Act Notice, 56 your tax returm instructions.

1040 5. inciviousi income Tax Retum J'Zi

4/3/2024

x|

nactas yew bagering

2023, wdeg 0

James

ot . spouse's fest name and micdie visd

g connty e

Gheck nere i you, o your
1 fiing fointly, want §3
10 9o to this fund. Checking a
box beiow wil nct change
youm tax o et
Oves Ospowe

Filing Status [ Singio
Crackony ) Mo flng ot fovin f anty o ha incora)
o0 bax. [ Warrod fiing separately IMFS)

1 you chacked the MFS box, enter

] Hoad of housonaid

HOH)

1 Quastying surviving spouse (0SS)
box,

soouse. i you checked
qualying person is a chikd bul nol your dependent

anter

Diqnal Atany 2023 dd you

exchargs, or

e, prend o propaty o serve o b s,

a digtal mdﬂ

T vour

andard
-sohaml =il o deriaoniliic e bt

You: [) Were bom befors January 2, 1950 [] Arsbind __ Spouse: [

Dependents (sse instructions):
)

20500l secusty
st rame Last nama. b

Total amount from Formis) W-2, box 1 {see Instructions)
Housahold employes wages not reported on Formis) W-2
Tip Incoma not reported on Ina 12 (s6e instructions)

Taxabie depemdant Girs benefits from Ferm 2441, Ine 26
Employer-provided adoption benghils rom Fomm 8838, ine 20
Wages from Form 8919, ine &
Other eamed income fsee instructions)
Nortasatla combat pay slecton fsse nsinctions)
Add inas 12 through 1h
Taw-sxampt interest
Quaitied dividenas
IRA distributons
Persions and anuites
Social securiy benotis
Hyou siect check
‘Capital gain or foss). Attach Schockle D required. i not required, check here
Addional incom from Schackds 1, i 1
Add e WL, This s your total Income

JIstmants 1o incoma froem Schacus 1, ine 26
Subtract e 10 o ke 9. Thia s your acjusted gross ncome

b Taxabie intarast
b Crasinary divicends
b Tauabie smount
b Taxable amaunt
b Taxabie amount

Qualified businass income deduction from Form 8895 or Farm 8895-A
Add lioes 120013
Sublact ne 14 from ke 11 zer o Jess, arie 0. Thisis your

i

For Disctosurs, Privacy Azt

o 1040 cen
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Now what?
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®
‘ Taxable income

vs. cash flow
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o Noncash expenses

3 key
concepts

IRS limited loss/expenses

Recurring and nonrecurring
income and expenses

mortgage guaranty

insurance corporation 28
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Noncash expenses

* Expenses deducted from taxable income that do not
require actual cash payment '

* Common types of “noncash” expenses
* Depreciation
* Depletion
 Amortization

* Add back to cash flow if included in total expenses

 Schedules C, E & F and business returns

mortgage guaranty
insurance corporation
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IRS limited loss/expense
* Limits loss/expense a taxpayer can deduct
from taxable income

* Most common limited expense:
* Meals

* “Nondeductible” portion must be deducted
from cash flow

 Schedules C & E and business returns

mortgage guaranty
insurance corporation

Note: Per IRS Notice
2021-25, the IRS will
temporarily allow for a
100% deduction for
expenses paid or
incurredin 2021 and
2022 for food or
beverages provided by
arestaurant. Please
consultyourinternal
guidelines as to how
to proceed.
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Recurring and nonrecurring
income and expense

Recurring
* Income: Expected to continue 3 or more years

* Expense: Day-to-day cost of business operations

Nonrecurring

* Income: One-time occurrence
(e.g., sale of an asset, prize)

* Expense: Extraordinary one-time occurrence
(e.g., casualty loss)

mortgage guaranty
insurance corporation
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Taxable vs. qualifying income

e

Start Add back
Wlth taxable * Noncash expenses

_ * Nonrecurring income
income > BUEmess Lee e * Account for limited

home

. IRS expenses
* One-time losses

* Review mortgages
due in less than a year

mortgage guaranty
insurance corporation 32
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Meet the borrowers

: .
mortgige gua -‘
insurance corp io; - \

H :

- &




Loan
application

Case study, pages
10-12

mortgage guaranty
insurance corporation
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Uniform Residential Loan Application

information

rected by your Lender.

Section 1: Borrower Information. s sectien asks s
emplayment and other sources, such as retirement, that you want ¢

[ 12 revonstitornacer

Name First Midcie, Last, Suffe
Alternate Names - Lt any names by which you are known or ony naemes
uncer which crecit meas peewously recerved (Firt, M, Last Sudf

Section 3: Fin:

and what you owe on

ancial
them. Clidenetown.

R
any reaiene]

Uniform Loan App -

st the.

Feswdence.

Intended Occupancy:

v ament, Primany
Second

Home. Cther __

@ Married Number 0
) Separsted

Unmanied

Sngle, Dovored, Widowed, Cvd Unkon, Domes i Partrurihip, Regritveed

Section 1: This secti

employment and other sources, such as retirement, that you want considered to qualify for this loan.

Perso

Narnae (First Middle, Loct Sufe
Ahternate Names - Lt any nmes by wh e known o any names
ey which credit s previously recesved (st Mk, Lent. Sutf

o
Chtirerahip
®US Ctizen
22 () Permanert Resident Alen
) Mon Permanent Revdent Aben

Trpe of Credit

O3 1am apphyeg
1 am appiying o4 okt credit. Total Nurmiber of Borrowers:
Esch Bormomes intends to spply for jort creckt. Your initiah:

st Middie. Last, Suffin) - Use & separator between names

Reciprocl Beneliciany RGN Sanm s, | Sl
o 4 > Ponding Sale, | peryrimen J_ sy Nt Home Prone |
Current Addrens Property Vaiue | o Retainod | v G M g (TR SR
st v oy Unmamied s S
[ = = e mane ) [
City SO 5] = (Single. Dovorcec, Wiowsd, o Uinon, Domesic Aot s, Regaternd e '
Mow Long at Current Address? 3 Yean 3o p ] el
Monthy Current Address
i S thand BE Mortgal Sireet eRsTY DR
ks Creditor Name Nt | agane] " =
oy ACIEROM e IS
cry v NoRTON : s -
How Long st Curent Address? 5 Years __ Months Meusing L) No primary housing experde (& Own mon
Wow Long #t Former Addres? __ Years 5 e S = iy hoviing yens’ @
o sl Lo Wt Current Addrens for LESS thn 2 years It Former Addresa ] Dows a0t apply
reet unite
Steet ey . i Country
ol How Long ot Former Addn Years __ Months Weusing () Mo prmary housing expemse () Own (3 Pent (. monthl
F dficren rom Cusront Ackdress
1b. Current Employment/Sell-Employmant and income [BEasete Street
. Seate ™
Employeror Business Name Presety Vaton | o petamed -
Sireet 800 W CoMM -
an - 5 = ) Daes not apply
ity
Dty Phoe )1
Position or Title Cini - Hontni) % B e s I —,
Start Date et - e n
Creditor Name Account Mumber Farmer Seate 1w (] 2P Country iy
How long i this e of work worth
ey — Chack i this statement applies: —
Start Date 2007 _ imedéry e o s for e PO
How long nthv Ime of work? 6 Yeans __ Months _ mem
T Chack f you are the Business () f have an of e than 25%. y —
ploy @ ihavean of 24% ormore. § sz 200 mantn

0 ity
& Yeas __ Months

Status: Soid

040 | imeerament, Primary
Fending Sake, | fpudence, Second

Property Value | or Retaned | 1ome. Gt

5 =
Mantni
Martga]

Creditor Name Account Number Paymer|

1c.IF APPUICABLE, Complete Information for Additional Employment/s|

Employer of Business A
Street 42 WRLOW
ary .

Sate T8 5] 2P

SanDate 01 / 01 /101 jmenith

Wowlangin thi bne of work? _§_Years

Doheck ——
@

Position or Title v

s
StartDate_ e
- - Howlong inthis Ine of work? & Years __ Months a1 e e
D ekt S Thave o Ban 5% Lonsl| * Srimet
ey - |toraus B0 momth

@ 1 have an ownership share of 25% o more

34
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1b. Current Employment/Self-Employment and Income

|1 Does not apply

Employer or Business Name Phone (731 ) 226 - 1255 | Gross MonthlyIncome
Street 800 W. COMMERCIAL AVENUE Unit Base S /month
City JACKSON State TN [¥] ZIP 38305 Country USA Ovetime §___ /month
Bonus § /month
Position or Title OWNER chcckifm;{s:et:temrn!;ppllc:; Commission § Jmonth
e e ™ [_:lamem loyed by a family member, I
StartDats 2 /18 [ 201 (mad d property seller, real estate agent, or other Milary
How long i this line of work? 3 Years __ Months party to the transaction. Enttlements § imonth
P . 7 Other § Imonth
[2] Check if you are the Business O I have an ownership shar of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed  (8) | have an ownership shar of 25% ormore. 4932 TOTALS 0.00/month

MGIC

Borrowers’ businesses

1b. Current Employment/Self-Employment and Income _| Does not apply

1¢.IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income _| Does not apply

Employer or Business Name Phone ( 731 ) 122 - 8544
Street 1000 INNOVATIONS WAY Unit #

City JACKSON State TN [] ZIP 38301 Country USA
Position or Title OWNER Check if this statement applies:

StartDate 10 / 01 / 2017 (mm/ddiyyyy)
How long in this line of work? 6 Years _ Months

] lam employed by a family member,
property seller, real estate agent, or other
party to the transaction.

[ZJ Check if you are the Business (0) | have an ownership share of less than 25%. Monthly Income (or Loss)
(® I have an ownership share of 25% or more. § 5652

Owner or Self-Employed

Gross Monthly Income

Base § /month
Overtime ~ § /month
Bonus ] /month
Commission § /month
Military

Entitlements § /month
Other § /month
TOTALS 0.00/month

Employer or Business Name Phone  g31 ) 228 - 1255 | OToss Monthly income
Street 2500 N EXECUTIVE DRIVE Unit P 0§ frmonth
Gity JACKSON State TN [5] ZIP 38305 Country USA Overtime  § fmonth
Bonus H fmonth
Position or Title OWNER Clmhlfd\isshtlm:nhppiiu: Commission § Jmonth
o o - ]1am employed by a family member,
1 ( vddiyyyy O
StartDate 09 / 01 / 2016 fmnid 4 property seller, real estate agent, or other Military
How long in this line of work? 6 Years __ Months party to the transaction. Entitlements § fmonth
Other b /month
Check if you are the Business () | have an ownership share of less than 25%. Monthly Income (or Loss) —
Owner or Self-Employed  (3) | havean ownership share of 25% or more. §5483 TOTALS ___ 0.00/month
1¢. IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income ] Does not apply
Employer or Business Name Phone ( 321 ) 236 - 5151 Gross Monthly Income
Street 42 WILLOW BLVD Unit # Base 5 /month
City _JACKSON State TN [3] 2IP 38305 Country Overtime  § fmonthy
Bonus $ /month
Pasition or Title OWNER Check if this statement applies: Commission § Imonth
= 7 - [ 1 am employed by a family member,
StartDate 01 / 01 / 2019 (mm/ddiyyyy) property seler, real estate agent, or other Military
How langin this line of work? 5 Years __ Months party to the transaction Entitlements § /menth
Other $ /month
[2] Check if you are the Business O | have an ownership share of less than 25%. Monthly Income (or Loss) T
TOTALS 0.00 /month

‘Owner or Self-Employed

(@) | have an ownership share of 25% or more. §95.83

1c. IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income [J Does not apply

Employer or Business Name Phone ( 731 ) 122 - 8544
Street 1750 PROSPERITY DRIVE Unit#
City JACKSON State TN [ ZIP 38305 Country USA

Position or Title OWNER

StartDate 05 / 20 / 2018 (mm/ddlyyyy)
How long in this line of work? 8 Years _Mon(hs

Check if this statement applies:

] lam employed by a family member,
property seller, real estate agent, or other
party to the transaction.

[] Check if you are the Business OI have an ownership share of less than 25%. Monthly Income (or Loss)

Owner or Self-Employed

@I have an ownership share of 25% or more. $ 2096

Gross Monthly Income

Base § /month
Overtime  § /month
Bonus § /month
Commission § /month
Military

Entitlements § /month
Other § /month
TOTALS 0.00/month

mortgage guaranty
insurance corporation
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1040 {5 ncvidua i

For the year Jan. 1-Dec. 31, 2023, or other tax jy  FOrm 1040 (2023) Page 2
ey e Taxand 16  Tax(see mstructions]. Check it any from Form(e): 1 Osss 20472 a(d 16 24,694 .
Soman Credits 17 Amount from Schedule 2, line 3 o o 2 @3 3 i : e S I
f joint return. spouse's frst name and miadie| 18 Addlines 16and 17 . . . ¢ e W om e m e N 57 24,694,
19 Child tax credit or credit for uthardependnr:(s from Schedule 8812 . B T
20 Amount from Schedule 3, line 8 | 20 |
iry 21 Addlines 19and 20 . 21
Caty, town, or post offica. If you have & forege 22  Subtract line 21 from line 18. rl zero or less, enter vO- r 2 | 22 |
Jackson 23  Other taxes, including self-employment tax, from Schedule 2, line 21 | 23 |
2 0 2 3 Foresgn country name 24 Add lines 22 and 23. This is your total tax 24
25  Federal income tax withheld from:
Filing Status [ Singie a Formi(s) W-2 S : 3% S e B 2 25a
F Check only X Married filing jointt b Formis) 1099 . . e Y
o r m one box. [ Married filing sepa ¢ Other forms (see ms!ru:ﬂnns} 25¢
i you checked the MF: d Add lines 25a through 25¢

qualifying personisacf “ToTEET) 26 2023 estimated lax payments and amount 1 applied from 2022 retur .

Digilal ‘At any time during 2023, ::::;g{:’éﬂc 27  Eamed income credit (EIC) . . 5 v 5 27
ge, or oth: d J 28 Aoauwmk!mx:mnfrws:mduleaalz s s . 28

American opportunity credit from Form B863, line8. . . . . . . 29
Reserved for future use . . . s v & 30
Amount from Schedule 3, line 15 £

29
30
3 .
t Age/Blindness You: [] Were bom bet:
T e — 32 Addii 27,28, 29, and 31. The: total other |andaﬂlndab| credits
Case study, pages e 52 Aol 12420 . Ty el s pymens el
34
35a

Standard Someone can claim:
[ Spouse itemizes on

R N Add lines 25d, 26, and 32. These are your total payments 33
1 6 1 L{ﬂ'“::;’w ~——————— Refund It line 33 is more than line 24, subtract line 24 from line 33. This is the amount you nnrplld 34
— 7 | 34 |
dependents, — | Amount of ine 34 you want refunded to you. If Form B888 is attached, check here . O [3sa]
;‘; V‘sh:“:"ms T | Dictdepost? p pS cType: [JcChecking [ Savmgs
o See inst X X | %
here « . O d Account number [ X | | [Ed| \a, [X[X[X|X[X]|%]
Income '8 Tamamomt kom 36 Amount of line 34 you want applied to your 2024 tax . . . |38
b Household emplos Amount 37  Subtract line 33 from line 24. This is the amount you owe.
W ¢ Tipincomenotrep] You Owe For details on how to pay, Q0 to wwiw.irs.gov/Payments of see instructions . . o |m
attach Forms d Medicaid waiver p: 38 Estimated tax penalty (see instructions) . . . . aa |
ﬁfs,‘"fm e Taxable dependen] Third Party Do you want to allow another person to discuss this return with the IRS? See
was withhetd. 1 Employer-provided  Designee instructions [ ves. Compiete beiow. B No
H you did not 9 Wages from Form Designee's Phone Personal Gentifcaion
gy h  Other eamed incor ] 2o sumbes R
5 Under penalties of perjury, | declare that | have examined this retum and accompanying schedules and statements, and to the best of my knowledge and
ieiotions. i Nontaxaviecombd  Sign beliet, they are true, coect. and complets. Declaration of preparer (other than taxpayer is based on all INformation of which Preparer has any Knowledge
z Addlnes tathroud Here D If the IRS sent e
¥ Ye L sent you an !
:na(h 's;h B 2a Tax-exempt intere: ‘our signature ate ‘our occupation - P!N?mg’ E m:h’
req 4 Y 3 3

- 3a  Qualified dividendd Self Employed (see inst)

— 4a IRA See instuctons. "~ Spouse's signature. H a joint return, both must sign. | Date ‘Spouse's ocoupation I the IRS sent your spouse an
o for—| 53 Pensionsandanny Keepacopy for identity Protection PIN, enter it here
- Singlaor 6a Social security bery O O Self Employed (seo i

——s € If you elect 1o use Phone no. Enal wddress
B fmunfjv oo 7  Capital gain or {los] Paid Preparer’s name Preparer's signature Date PTIN Check it:
fointly o 8  Additionalincome{ ' [ sett-employed
Quaifyin
g deeuse,| @ Addlines 1z.2b, 3 ;JserOnly Firm's name | Phone no.
g 10 Adjustments to inc| Fimm's address [ Fem's e
S 11 Subtractline 101rq  Gg 1o www.irs.goviFom 1040 for and the latest BAA REV 01127724 TTW Form 1040 2023

o Wyou shaskad 12 Standard deductid
any box under | 13 Qualified business

Stanciard
Deauction 14 Addlines 12 and 1
Sme nsructont) 16 Subtract line 14 frdf
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Form 1040 pozy)

mortgage guaranty
insurance corporation
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SCHEDULE 1 OMB No. 1545-0074
(Form 1040) | Additional Income and Adjustments to Income .
YAt X 1
internal Reved
Schedule 1 Form 1040) 2023 Page 2
211410 Adjustments to Income
11 Educy
IRl 12 Certal
2a Al officia] SCHEDULE 2 OMB No. 1545-0074
b DA 13 Heatt] (Form 1040) Additional Taxes s
3 BuU 14 Movin G Attach to Form 1040, 1040-SR, or 1040-NR.
4 Otf 15 Dedy comefe=y
Name(s) s
5 Re 16 Seffe] MM o s rom o2 pace 2
1 2 g Eﬂ :; =231l Other Taxes (continued)
n =
, 8 ot 19a Alimol 1 Al 17  Other additional taxes:
a Recapture of other credits. List type, form number, and amount:
a Nd b Recip 2 E ' g
X
b Ga ¢ Date ATa
¢ Cd 20 IRA d4 3 Ad| b Recapture of federal mongaga submdy if you sold your home
d Fo 21 Studd m see instructions . . 3 17b|
o I 22 Reserl c Additional tax on HSA distributions. AttachForm 8889 . . . . [17¢c
23  Arch 4 Se d Additional tax on an HSA because you didn't remain an eligible
f Ing chey ¥ 9
a s e St u y page S n 24  Other 5 5o individual. Attach Form 8889 . . . 17d
9 g 5 4 a Juryd At e Additional tax on Archer MSA distributions. Attach Form 8853 .  [17e|
1 8 - 1 9 = P':n b Dedu: 6 Unl f .;ujdmgggls tax on Medicare Advantage MSA distributions. Attach
¥ rental Fol orm s e . PR . 17t
] Ad] ¢ Nonta g Recapture of a chantahle contnbunon deducnon relaled to a
k St and 7 To fractional interest in tangible personal property . . . . 17g
1 Ing d Refor 8 Adl h Income you received from a nonqualified deferred compensahc\n
forl e B It plan that fails to meet the requirements of section 409A . . 17h
m Of Mpaf i i Compensation you received from a nonqualified deferred
ind i B :’ 9 Hd compensation plan described in section 457A . . . . . . . |17
ontr
Section 72(m)(5) excess benefitstax . . . . . . . . . . . [17
n S Contr] 10 Ref |
o Se g aisrl 11 .Ad k Golden parachute payments . . . 5% e w e E wow o |[ITN
p S discri | Tax on accumulation distribution of trusts . . . 17
q Ta i Attom 12 Nef m Excise tax on insider stock compensation from an expalrlatad
r Sd from 13 Un| corporation . . . 17m
s Nd tax la ins} n Look-back interest under section 157(9) or 450(b) lmm Form
5l 8697 or 8866 . . . . 17n
10} i Housi 14 Int o Tax on non-effectively connected income for any parl of the
t Pe k Esze:]s an year you were a nonresident alien from Form 1040-NR . . . . [170|
ar 15 Int p Any interest from Form 8621, line 16f. relatin ibuti
. 8 g to distributions
u W z Other oV from, and dispositions of, stock of a section 1291 fund. . . . [17p|
z Of — 16 Re g Any interest from Form 8621,line24 . . . . . . . . . . . [7
_— g :gl;“” z Any other taxes. List type and amount:
9 Tof Nl —
Form | ForPapery 17z
10 ?l‘}: —_— 18 Total additional taxes. Add lines 17athrough17z . . . . . . . . . . . . . . |18
P 19 Reserved for future use . . . o o w w e e ow o o B
pery 20 Section 965 net tax liability instaliment from Form 965-A . . . |20
21 Add lines 4, 7 through 16, and 18. These are your total other taxes. Enter here and
on Form 1040 or 1040-SR, line 23, or Form 1040-NR, line 23b . . 21 5,903
mortgage guaranty " e
insurance corporation 37
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MGIC

Self-Employed Borrower
Documentation Matrix

The following matrix identifies the documentation you need from
self-employed borrowers to substantiate the various types of income
they may receive from different business structures.

o]

Required SEB Documentation (S‘E IB
Partnership S Corporation Corporation
[ ]
Form1040: U.S. Individual Income Tax Return)
ocumentation x | x | x

° Schedule C: Profit or Loss from Business
ScheduleE, Part II: Income or Loss From
M a t r I X Partnerships or S Corporations x x

Schedule K-1(Form 1065): Partner's Share of
Income, Deductions, Credits, etc.

P 3

Form 1065: U.S. Return of Partnership x
Income with all applicable schedules

hedule K-1(Form 1120-S): s x
Share of Income, Deductions, Credits, etc.

Form 1120-S: U.S. Income Tax Return for an x
S Corporation with all applicable schedules

Form 1120: U.S. Corporate Income Tax %
Return with all applicable schedules

Year-to-Date Profit & Loss Statement/
Interim Balance Sheet: as applicable p X X

Partnership Agreement: may be required ¢

Corporate Resolution: may be required x x

Alimited liability company (LLC) is & hybrid business and can file using the above IRS forms based on structure.

71-43865 11/23

mortgage guaranty
insurance corporation
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James & Jessica
Johnson

* Married, no dependents

* James has an interest in
3 companies

* Jessica has an interest in
2 companies

* Own 3 rental properties
(Schedule E, page 1)

mortgage guaranty
insurance corporation
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Meet James Johnson

Sole proprietor of Property Maintenance Ninjas

25% partner in Hide Away Storage

50% shareholder in J & J Property Solutions
(S corporation)

mortgage guaranty
insurance corporation
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Meet Jessica Johnson

50% partner in Equitable Property Group, LLC
(property owner)

3

100% owner of Creative Desigh Concepts, Inc.

mortgage guaranty
insurance corporation




4/3/2024

»
‘ Schedule C

Sole Proprietorship
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propertymaintenanceninjas.com

|_|—|_| Property Maintenance Ninjas

We win the battle against wear and tear

Benefits Services Specialties
Routine maintenance & repairs Cleaning
End-of-tenancy repairs Painting
Inspection punch-lists Carpentry
Renovations Plumbing

Our skilled team is
dedicated to ensuring
that your property is kept
in pristine condition
while providing efficient Electrical work
and cost-effective Window repair
service.

YOUR ONE-STOP SHOP FOR BOTH RESIDENTIAL AND COMMERCIAL MAINTENANCE NEEDS SINCE 2021

mortgage guaranty
insurance corporation
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Noncash expenses

* Depreciation
Depletion
Amortization
Business use of home

Limited IRS deductions
* Meals
* Travel & entertainment

Nonrecurring
e Otherincome
* One-time expenses

mortgage guaranty
insurance corporation

SAM Cash Flow Analysis Worksheet

| SCHEDULE C - SOLE PROPRIETORSHIP

Name:

4 Net Profit (Loss): LINE 31

N
5 l Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6 I

6 || Depletion: LINE 12
7 |_Depreciation: LINE 13
Al
8| Non-Deductible Meals and Entertainment Exclusion: LINE 24b (

w0

Business Use of Home: LINE 30 I

Al
10 Business Miles: page 2, part IV, LINE 44a OR Related 4562, Line 30 I *Miles

11a x Depreciation Rate 2022: $0.26, 2021: $0.26, 2020: $0.27

*Miles

11b =Total Mileage Depreciation

12 I Amonization/{asualty Loss (only if noted): page 2, part V I

SUBTOTAL $
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2023
Schedule C

Case study, page 23

mortgage guaranty
insurance corporation

st generally file Form 1065.

James Johnson

000-00-0000

A Principal busk

or profe luding product or service (see

Property Maintenance and Repair Services

B Enter code from instructions
9 9 9000

c Business name. If no separate business name, leave blank.
Property Maintenance Ninjas

‘or (loss). Subtract line 28 from line 7 . . . .
business use of your home. Do not report these

Net profit or (loss). Subtract line 30 from line 29.

= 1f a profit, enter on both Schedule 1 (Form 1040}, line 3, and on Schedule SE, line 2. (if
chacked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3.

I aloss, you must go to line 32.

It you have a loss, check the box that describes your invesiment in this activity. See instructions.

= If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule

[Employer ID number (EIN) (see instr.)
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SCHEDULE C Profit or Loss From Business OMB No. 15450074

(Form 1040) (Sole Proprietorship) 2 ’j23

Depariment of the Treasury | At1aEh 1o Form 1040, 1040-SR, 1040-SS, 1040-NR, or 1041; partnerships must genarally fle Form 1065. Amﬂ:;ml

Intemal Revenua Service GO to Www.irs. for and the latest

Name of proprietor Social ucumy number (%N]

James Johnson 000-00-0000

A Principal business or profession, including product or service (see instructions) B Enter code from instructions.
Property Maintenance and Repair Services 999000

c Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr )
Property Maintenance Ninjas

E Business address (including suite or room no.) 800 W Commercial Ave
City, town or post office, state, and ZIP code Jackson, TN 38305

F  Accountingmethod: (1) X]Cash (@ [JAccual @3) [JOther(specity)

G Did you “materially participate™ in the operation of this business during 20237 If “No," see instructions for limit on losses

H If you started or acquired this business during 2023, check hers .

1 Did you make any payments in 2023 that would require you to file Form{s) 10997 See instructions.

4 } “Yes." did you or will you file required Form{s) 10997

| Part | I

1 Gross receipls or sales. See instructions for line 1 and check the box if this income was reported to you on
Form W-2 and the “Statutory employee™ box on that form was checked . Ol 125, 965.
2 Retums and allowances 2
3 Subtract line 2 from line 1 3 125, 965.
4 Cost of goods sold (from line 42) 4 25,000.
5  Gross profit. Subtract line 4 from line 3 5 100,965,
6  Other income, including federal and state gﬂsolms or luul tax crvdn or relund (see 6
7 Gross income. A % PR PR T 100,965,
m Expenses. E &s for business use of your home only on line 30.
8 Advertising . 18  Office expanse (see . |18 520.
9 Car and truck expenses 19 Pension and profit-sharing plans . | 19
(see 9 11,730. | 20  Rent or lease (see instructions):
10 Commissions and fees | 10 a Vehicles, machinery, and equipment | 20a |
11 Contract labor (see 11 b Other business property | 20b |
12 Depletion . . 12 21 Repairsand maintenance . . . | 21
13 Depreciation and section 179 22 Supplies (not included in Partitl) . | 22
expense  deduction  (not 1
included i Pat 1 (ses 23 Taxesand icentas . - (2
instructions) [ 13 2,300. |24 Travel and meals:
14 Employee benefit programs a Travel. . . |24a
{other than on line 19) 14 b Deductible mesls. [sa@ 24b 1,200,
15  Insurance (other than health) | 15 1,200. |25 Utiities R . . |2s | 1,850.
18  Interest (see instructions): 26  Wages (less credits) 26 24,000.
8 Morigage (paid to banks, etc) | 16a 3,800. | 27a Other expenses (from line 48) , 27a 500.
b Other . . . . . . 16b
17___Legal and professional services 17 750. i mﬂlgn“ ZE:::D'F::;M;;JS? mgs | 27b |
28 Total expenses before expenses for business use of home. Add lines 8 through 27b . . - .| 28]
29 Tentative profit or (loss). Subtract line 28 from line 7 . . |29 ]
30  Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method. See instructions.
Simplified method filers only: Enter the total square footage of (a) your home:
and (b) the part of your home used for business: . Use the Simpiified
Method Worksheet in the instructions to figure the amount to enter on line 30 . N 400.
31 Net profit or (loss). Subtract line 30 from line 29.
« If a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (If you
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 3
= Iif aloss, you must go to line 32.
32 Il you have a loss, check the box that describes your investment in this activity. See instructions.

= If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE, line 2. (If you checked the box on line 1, see the line 31 instructions ) Estates and trusts, enter on
Eorm 1041 line 3

a2a [J Al investment is at risk.
azb [ some isnot

MGIC

SAM Cash Flow Analysis Worksheet

Name: Property Maintenance Ninjas - James 03

4 Net Profit (Loss): LINE 31

5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6 '

6  Depletion: INE12

7 Depreciation: LINE 13

8  Non-Deductible Meals and Entertainment Exclusion: LINE 24b 5 (

9 Business Use of Home: LINE 30

10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 : *Miles
112 xDepreciation Rate 2023: $0.28, 2022: 50.26, 2021: §0.26
11b  =Total Mileage Depreciation

12 Amortization/Casualty Loss (only if noted): page 2, part v

SUBTOTAL $
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SCHEDULE C Profit or Loss From Business OME Vi B0

(Form 1040) (Sole Proprietorship) 2@23

Department of the Treasury Attach to Form 1040, 1040-5R, 1040-5S, 1040-NR, or 1041; partnerships must generally file Form 1065. mr‘:ﬂm

Intemal Revenue Service Go to www.irs. for and the latest information. Sequence No. 09

Name of proprietor Social security number (SSN)

James Johnson 000-00-0000

A Principal business or prafession, including product or service (see instructions) B Enter code from instructions
Property Maintenance and Repair Services 9 9.8 000 |

c Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr |
Property Maintenance Ninjas

E Business address (including suite or room no.) 800 W Commercial Ave

City, town or post office. state, and ZIP code Jackson, TN 38305

F Accounting method: (1) Cash @ [Oaccrual  (3) [ Other (specity) .
G Did you “materially participate” in the operation of this business during 20237 If “No," see instructions for limit on losses . Yes []No
H If you started or acquired this business during 2023, check here . X Y W lw @
1 Did you make any paymens in 2023 that would require you to file Formys) mss‘r ssu msuu.;mns . Klves [JNo
J If “Yes,” did you or will you file required Form(s) 10997 . . XIYes [INo
IE’I Income
1 Gross receipts or sales. See instructions for line 1 and eheck the box if this income was rwo«ed to you on
Form W-2 and the “Statutory employee” box on that form was checked . a 1 125,965.
2 Retumns and allowances . 2
3  Subtract line 2 from line 1 3 125,965,
4 Cost ol goods sold (from line 42} 4 25,000.

Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) .

g

Il Expenses. Enter expenses for business use of your home only on line 30.

8 Advertising. . . . . 8 18 Offi P (see .18 520.
9 Car and truck expanses 19 Pension and profit-sharing plans . | 18
(see instructions) 9 11,730. | 20 Rent or lease (see instructions)
10 Commissions and fees . 10 a Vehicies, machinery, and 20a
11 Contract labor (see 1" b Other business property . | 200 |
12 Depletion . . . 12 21 Repairs and 21
L Wwa“ﬂf; :f::ﬂm" 179 22 Supplies (not included in Par\ nn | 22 |
inciuced in pm"’ﬁ.. s 2 Taxos and lcenses . - [z
instructions) . . 13 2,300. | 24  Travel and meals:
14 Employee benefit programs a Travel. 24a
(other than on line 19) . 14 b Deductible meals (see -nslm:bons) | 24b | 1,200.
15  Insurance (other than health) | 15 1,200. |25 Utiities P i 1,850.
16 Interest (see instructions): 26 Wages (less credits) 26 24,000.
a Mortgage (paid to banks, etc) | 16a 3,B800. | 27a Other expenses (from line 48) . 27a 500.
b Other . . . - |asb b Energy efficient commercial bidgs
17 and professional services | 17 750. deduction (attach Form 7205) . _ | 27b |
28 Total expenses before expenses for business use of home. Add lines 8 through 27b . A R 7,910
29 Tentative profit or (loss). Subtract line 28 from line 7 . - |L29 | 53,055.
30  Expenses for business use of your home. Do not report these expenses eisewhere. Attach Form 8829

unless using the simplified method. See instructions.
Simplified method filers only: Enter the tolal square feotage of (a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions 1o figure the amount 1o enter on line 30 .

31 Net profit or (loss). Subtract line 30 from line 28
« If a profit, enter on both Schedule 1 (Form 1040}, line 3, and on Schedule SE, line 2. (If you

B

400.

MGIC

SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Minjas - James 3
4 Netproftflossk N | § 56550
5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE & !
6  Depletion: LINE 12
7 Depreciation: LINE 13
8 Non-Deductible Meals and Entertainment Exclusion: LINE 245 : (
9 Business Use of Home: LINE 30
10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 ¥ *Miles|
11 xDepreciation Rate 2023: $0.28, 2022: $0.26, 2021: $0.26
b =Total Mileage Depreciation
12 Amortization/Casualty Loss (only if noted): page 2, part v
SUBTOTAL § 52,655.00

checked the box on lina 1, see instructions.) Estates and trusts, enter on Form 1041, line 3.

a1 52,655.

* If a loss, you must go to line 32,
32 If you have a loss, check the box that describes your investment in this activity. See instructions.

* If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule
3E line 2. (if you checked the box on line 1, see the line 31 instructions.) Estates and trusts, enter on

32a [J Allinvestment is at risk.

20015
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What s
needed to
retain other
income?

mortgage guaranty
insurance corporation

Otherincome must be
identified

Need to understand how itis
related to the business
operation

Need to have an expectation
of continuance - history
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SCHEDULE C Profit or Loss From Business OME: o 1648-0014

(Form 1040) (Sole Proprietorship) 2023

Deament of th Traasuey | AEH to Form 1040, 1040-SR, 1040-S8, 1040-NR, or 1041; partnerships must generally file Form 1065,

Intermal Revenus Service Go to www.irs for and the latest information. sﬁ.,.mc.,m 09

Name of proprietor Social security number (SSN)

James Johnson 000-00-0000

A~ Principal business or prafession, including product or service (see Instructions) B Enter code from instructions
Property Maintenance and Repair Services 9 9 9000 |

c Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr |
?IDEeE‘:‘: Maintenance Nin;as

800 W Commercial Ave

m

Business address (including suite or room no.)

City, town ot post office. state, and ZIP code Jackson, TN 38305

F Accounting method: (1) Cash @ [Oaccrual  (3) [ Other (specity)
G Did you “materially participate” in the operation of this business during 20237 If “No," see instructions for limit on losses . Yes []No
H If you started or acquired this business during 2023, check here . s e omy @ s s B
1 Did you make any payments in 2023 that would require you to file Form(s) |0997 Seu ms!luv:bons . Kves [ne
J If “Yes,” did you or will you file required Form(s) 10997 . . A . XIYes [INo
Income
1 Gross receipts or sales. E‘-cemslmcllnﬂs!orhm;‘\andd\sd\mbouﬂuuslmmmrwoﬂedluywm
Form W-2 and the “Statutory employee” box on that form was checked . . a 1 125,965.
2 Retums and allowances . 2
3  Subtract line 2 from line 1 3 125,965,
4  Cost of goods sold (from line 42} 4 25,000.

Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) .

. 6 I
P} 100, o3

IEEXXIN  Expenses. Enter expenses for business use of your home only on line 30.

17 Legal and professional services | 17 750. deduction (attach Form 7205) .
Total expenses before expenses for business use of home. Add lines 8 through 27b . S

7,910.

8 Advertising. . . . . 8 18 Offi P (see 18 520
9 Car and tck expenses 19 Pension and profit-sharing plans . | 19
(see instructions) 9 11,730. | 20 Rent or lease (see instructions)
10 Commissions and fees . 10 a Vehicies, machinery, and 20a
b Other business property . | 20b |
Depletion . . . . . *2 21 Repairs and 21
st ainguihetidniuld i 22 Supplies (not included mPaﬂllﬂ | 22 |
= 23 Taxes and licenses . -2
instructions) . . . 13 2,300. §24 Travel and meals:
nefl programs
(other than on line 19) . 14 b Deductible meals (sesinstructions) [24b|  1,200.
15  Insurance (other than health) | 15 1,200. S o D
16 Interest (see instructions): 26 Wages (less credits) 26 24,000,
a  Mortgage (paid to banks, etc) | 16a 3,800. | 27a  Other expenses (from line 48) . 27a 500.
b Other . . . . . . |16 b Energy efficient commercial bidgs
- {278 ]
NE
- [=]

Tentative profit or (loss). Subtract line 28 from line 7 .
Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method. See instructions.

Simplified method filers only: Enter the total square footage of (a) your home:

53,055.

MGIC

SAM Cash Flow Analysis Worksheet

and (b) the part of your home used for business: . Use the I

Method Worksheet in the instructions 1o figure the amount 16 enter on line 30 .
31 Netprofit or (loss). Subtract fine 30 from line 28

400,

Is

Name;  Property Maintenance Minjas - James 0B
4 NetProfit (Loss): LINE 31 $ 52,655.00
5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6
6 Depletion: LINE 12
7 Depreciation: LINE 13 $ 2,300.00
8 Non-Deductible Meals and Entertainment Exclusion: LINE 21h (m]
9 Business Use of Home: LINE 30 $ 400,00
10  Business Miles: Page 2, Part IV, LINE 44 OR Related 4562, Line 30 *Miles|
11a  xDepreciation Rate 2023: $0.28, 2022: 50.26, 2021: $0.26
11b  =Total Mileage Depreciation
12 Amortization/Casualty Loss (only if noted): page 2, part v
SUBTOTAL $ 54,155.00

« If a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (If you
checked the box on lina 1, see instructions.) Estates and trusts, enter on Form 1041, line 3.

a1 52,655.

* If a loss, you must go to line 32,
32  If you have a loss, check the box that describes your investment in this activity. See instructions.

* If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE line 2. (if you chacked the box on line 1, see the line 31 instructions.) Estates and trusts, enter on

32a [J Allinvestment is at risk.

20015
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2 types of depreciation

mortgage guaranty
insurance corporation
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Actual expenses vs. standard deduction

Depreciation
Actual . p No further
is included
expenses - add-backs
inline 13

Depreciation Business
Standard ep miles x Add back
. is reflected . .
deduction . depreciation depreciation
online9 rate

mortgage guaranty
insurance corporation
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Schedule C
Part 1V, 44(a)

mortgage guaranty
insurance corporation

Scheduie C (Form 1040) 2023 Page 2
=3ll] Cost of Goods Sold (see instructions)

33 Method(s) used to
value closing inventory: a Cost b [ Lower of cost or market & [ Other (attach explanation)

34 Was there any changa in determining quantities, costs, or valuations between opening and closing inventory?

If “Yes.” attach explanation . B O Yes & No
35 Inventory at beginning of year. If different from last year's closing inventory, attach s 15,000.
38 Purchases less cost of items withdrawn for personal use @R RN | 36 | 10,000.
37 Cost of labor. Do not include any amounts paid to yourself . . . L ar 12,000.

Materials and supplies . -

-~ Line 44 (a) is blank

Add lines 35 through 39

41 Inventory at end of year & : 5 E 41 17,200.

42 Cost of goods sold. Subtract line 41 from line 40. Enter the result hare and on line 4 . . . 42 25,000.
Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562.

43 When did you place your vehicle in service for business purposes?

44  Of the total number of miles you drove your vehicle during 2023, enter the number of miles you used your vehicle for:

b Commuting (see instructions) _ © Other

45  Was your vehicle avallable for personal use during off-duty hours? . : - . 5 i .. O Yes O ne
46 Do you (or your spouse) have another vehicle available for personal use?. . . RN ... .0Oves One
47a Do you have evidence 1o suppor your deduction? . . . . . [ Yes O ne
b i “Yes.” is the evidence written? . . A 5 i ¥ 3 5 ] Yes [ Ne
Other Expenses. List below business expenses not included on lines 8-26, line 27b, or line 30.
Dues 100.
400
48 Total other expenses. Enter here and on lino 27a : ) 3 I 500.

REV 012128 TTW Schedule C (Form 1040) 2023
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Where to find business miles

1 business vehicle

Schedule C - Part |V, Line 44(a)

Schaciuia G (Form 1040) 2022 Page 2
[ZXYI] Cost of Goods Soid (see instructions)
33 Method(s) used to

value closing inventory: a Cest b [ Lower of cost or market < [ Other (attach explanation)
34 was there any change costs, or between opening and closing inventary?

f *Yes,” attach explanation . Sk S B K e s BEie L S O ves No
35 Inventory at beginning of year. If different from last year's closing inventory, atiach explanation . as 26,000.
36 Purchases less cost of items withdrawn for personal use 38 15,000.
37  Cestof labor. Do not include any amounts paid to yourself 37
38 Materials and supplies 38 2,000.
39 Other costs. 39
40 Add lines 35 through 39 . 40 43,000,
41 inventoryatendofyear . . . . . . . . . & 4 15,000.

of goods sold. Subtract line 41 from line 40. Enter the result here and on fine 4 . . 42

28,000.

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562.

43 When did you place your vehicle in service for business. 01/01/2019
44 Of the total number of miles you drove your vehicle during 2022, enter the number of miles you used your vehicie for:

a Business

45 Was your vehi
46 Do you (or your spouse) have another vehicle availabie for parsonal use?.
47a Do you have evidence to support your deduction? .

b I “Yes," is the evidence writien?
R ——

b (see € Other __E_,_f"‘"
s availlable for personal use during off-duty hours? E Yos [m
. B ves O
£ Yes O
R Yes [
—

mortgage guaranty
insurance corporation

Up to 6 business vehicles

IRS Form 4562 - Section B, Line 30

Section B - Information on Use of Vehicles
Complele this section for vehicles used by a sole proprielor, partner, or other "more than 5% owner.” or related person. If you provided vehicles
1o your employees, first answer the questions in Section C to see if you meel an exception to completing this section for those vehicles.

(a) (b} () (d) (e) (U]
Vehide 1 Vehicla 2 Vehicke 3 Vehick & Vehice S Vehicle 6

30 Total business/investment miles driven during
the year (don't include commuting miles)
Total commuting miles driven during the year ,
Total other personal (noncommuting)
milesdriven ., ... ... ... ...,
Total miles driven during the year. Add
lines30 through32 . . ... ..........
34 Was the vehicle available for personal Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No
use during off-duty hours?, . . .. ...... .
Was the vehicle used primarily by a more

3
3

~

36_Is another vehicle available for personal use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren't
more than 5% owners or related persons. See i

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by | Yes | No

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

Can also be found on separate statement

58




4/3/2024

Form 4562

mortgage guaranty
insurance corporation

e 4562

il Raven.a Barvics

Name(s) shown on retum

James Johnson

Election To Expe|
Note: If you have

1 Maxmum amount (see instruc)

2 Total cost of section 179 progf

3 Threshold cost of section 179§

4 Reduction in limitation. Subir:

5 Do mumion for tmx yed
P ol vscrsCEond'

®

(@) Des]

T Listed property. Enter the am

8 Total elected cost of section

9 Tentative deduction. Enter the|
10 Carryover of disallowed dedud
11 Business income limitation. &
12 Section 179 expense deductid

13_Carryover of disallowed dedud
Note: Don't use Part Il or Part lil
@XM Special Deprecial

14 Special depreciation allowd]

Depreciation and Amortization | _omB No. 15450172
(Including Information on Listed Property) 2@23
Attach to your tax roeturn. Py
Go to www.irs. gov/Forma562 for instructions and the latest information. Sequence No. 179
Business o activiy (o which s form refaies Toentitying number
Form ass2 (2023) Page 2

Listed Property (Include aulomobiles, certain other venicies, cerain aircraft, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are usi standard mileage rate or deducting lease expense, complete only 24a.
24b, columns (a) through (c) of Section A, rl'Tcal Section B, and Section C if aj
Soction A - Deprociation and Other Information (Caution: See the instructions !nrl mits for passenger automobiles.

243 Do you have evidence 1o support the sse claimed?| X | Yes No_|24b If "Yes.” is the evide: | Yos No
(a) ®) © (= ® (@)
Business/ (@ s for sepraciaion
Tope of prosery st Date placed Recowey | Methoar Eiactes secsen 179
" = first) in sence vestmemoae | Costor s baste | poniaredrsiit &

28 Special depreciation allowance for qualified listed property placed in service during I
ifiscbbusiness use. See instructions 28
26 _Property used more than 50% in a qualified busines use:
Ford F350 01/01/2019 | | | |
z 05/30/2023 | 100 %f | | | | |
ol | I

[ 1 |
27 _Property used 50% or less in a qualified business use

| I |

| %| | |
]
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1. _ _ . . . .
29 Add amounts in column (i), line 26. Enter here andonline 7. page 1. . . . ... ... .. ... T I 7]

during the tax year.
15 Property subject 1o section 1§
16 Other depreciation (including 4

Section B - Information on Use of Vehicles
Complete this section for vehicies used by a sole proprietor, partner, of other “more than 5% owner.” or related person. i you provided vehicies

MACRS D i

17 MACRS deductions for assetd
18 If you are electing to groul
asset accounts, check here
Section B

{8) Classification of property

19a_ 3-yoar property
b_5-year property
oar property
d 10-year property
S-year property
1 20-yoar property
@ 25-year property
h Residential rental
property
I Nonresidential real
property
Section C - As}
20a Class life
b 12-year
< SD-EI
d 40-year
XA Summary (Seeinf
21 Listed property. Enter amount
22 Total Add amounts from i
here and on the appropriate lir]
23 For assels shown above any
portion of the basis attributab]
For Paperwork Reduction Act Nof
w858 1,000

1o your first answer the questions in Section C 1o see if you meel an exceplion 1o completing this section for those vehicies.
2] () (o} [
Wehicie 1 Vehicle 2 Vehicie 3 Vehicie 4 Venice & Venide &
Jotal business/investment miles driven durmg
year (don't include commuting miles) _ 12000 65000
otal commuting m! riven during year .
32 Total other personal (noncommuting)
milesdriven | . . . ... ... Lo a e
33 Total miles driven during the year. Add
lines 30 through32 . _ . . .. ... ...... 12000 6000 0 o] [+] [+]
34 Was the vehicle avaiable for personal Yos | No | Yes | No | Yos | No | Yes | No | Yes | No | Yes | No
use during off-dutyhours? . _ . . . ... .... x X
35 Was the vehicle used primarily by a more
than 5% owner or related person?, . . . . . . . X X
36 _Is another vehicle available for personal use? | X X
Sccdonc el for ploy ‘Who Provide for Use by Their Employees
Answer these ine if you meet an to Section B for vehicles used by employees who aren't
more than 5% owners or mhlad persons. See instructions.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including 9. by | Yes | No
YOO oy s i ST R e S N T T S SRS RO S S
38 Do you maintain a written policy statement that prohibits personal use of vehicles, excepl commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners . . . . .. . .
39 Do you treat all use of vehicles by employees as personalUse? . . . . . . - . . - - .- so. .o
40 Do you provide more than five vehicles to your obtain i ion from your about the
use of the vehicles, and retain the information received? . . . . . o oot ioinoeannneeenanasaaans .
41 Do you meet the qualified ? See ir saae e

Note: If your answer to 37, 38, 39. 40, or 41 is "Yes." don't SectionB hr the covered venicles.

Amortization

(o]
®)
(@ © (@) Amonizaton )
Deacription of coats. Wi nemorkoatior AmOonizabie smount Cods saction or Amortization for this year
begins orcentage
42 Amortization of costs that begins duri ur 2023 tax year (see instructions):

43 Amortization of costs that began before your 2023 taxyear. . . . _ . . . . .. ... ......
44 Total. Add amounts in column (f). See the instructions for where toreport . . . . . . . . . . .

A Fom 4662 (2023)

232310 1.000
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Checking for standard deduction MGIC

Form 4562, Line 30

(a) (b) © O] (e) U]
30 Total businessfinvestment miles driven during | 'O | YneeE | venckd | Veed | Vs | Tepel —» 18,000 (business miles) x .655 (2023 factor) = $11 ,790
the year (don't include commuting miles)
31 Total commuting miles driven during the year .
32 Total other personal (noncommuting)
MNSANVOT: ; .ooiinwvimwen v
33 Total miles driven during the year. Add
lines 30 through 32 , , . ... .vvu'ss s 12000 6000 0 0
34 Was the vehicle available for personal | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No Schedule C..Line 9
use during off-duty hours?, , . .. ... ... . £ b
95 Wasihd Valicla' s P”"'“”Z by a more . . T  Expensesnter expenses for business use of your homesfily on line 30.
than 0% cunec or elalnd persont, . oy v c.v-s 8  Advertising 8 1 Office expense (see instructions) . | 18 520.
36 _Is another vehicle available for personal use? | X X i per © Paesinand peottharng plne - |28
€00 ins 9 20  Rent or leasa (see instructions):
0 Commissions and fees . 10 a Vehicles, machinery, and equipment | 20a
q a—A 11 Contract labor (see 1 b Otherbusinessproperty . . . |20b
Standard Deduction DepreCIatlon 12  Depletion . . . . . 12 21 Repairsand maintenance . . . | 21
13 Demciabor; ;!d s:wm (1709‘ 22 Supplies (not included in Part Il . | 22
expense uction ~ {n
2021 56.0¢ 26¢ included In Part ll) (see 23 Taxesandlicenses . . . . . 23
Instructions) i 13 2,300. [ 24 Travel and meals:
1/1/22 through 6/30/22 58.5¢ 6¢ 14 Employee benefit programs u, Trewt, : e
(other than on line 18) 14 b D meals (see 24b 1,200.
15 Insurance (other than health) | 15 1,200. |26 Utiities P F 1,850.
7/1/22th I'OUgh 12/31/22 62'5¢ // 26¢ 16 Interest (see instructions): 26 Wages (less employment credits) | 26 24,000.
/ a  Mortgage (paid to banks, etc) | 16a 3,800, [27a Other (from line 48) . . | 27a 500.
2023 65.5¢ 28¢ b Other . . . . .. 16b b Energy efficient commercial bidgs
17 Legal and professional services | 17 750. deduction (attach Form 7205). . | 2Tb

mortgage guaranty
insurance corporation

Checking the math:

&5

4/3/2024
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Form 4562 (2023) Page 2
Listed Property (Include at i usnain other i , certain aircraft, and property used for

enter , of

Note: For any vehicle for Wﬂtﬂ you are I.lslm lhe standard mileage rate or deducnng lease expense, complete only 24a,

24b, columns (a) through (c) of Section A, all of Section B. and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles..
24a Do you have evidence to support the business/investment use claimed?] % | Yes | | 24b_If "Yes." is the evidence written? | X
"] o i adt (@ Rt o dapraciain e -
. ¥
T | ot || conor o | MEEID necry | ety | Oppmin e
25 Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use. See instructions , , ., , . . ., . 25
26 _Property used more than 50% in a qualified business use:
Ford F350 01/01/2019 100
2 ra 2500HD 05/30/2023 100 %
27 Property used 50% or less in a qualified business use:
% SiL -
%l S/ -
% SA -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1, _ . . ... ... [ 28
29 Add amounts in column (i), line 26. Enter here andonline7.page 1. . . . . . . .. ... ... ... .. ______ [2s
B- on Use of

Complete this section for vehicles used by a sole proprietor, partner, of other "more than 5% owner” or relaled person. If you provided vehicles
to your employoes, first answer the questions in Section C to sea if you mest an excoplion ta completing this section for those vehicies.

ﬁ.; b} ‘cl (d) (e) 0
30 Total businessfinvestment miles driven durmr ) * I b ViR ¥ehmt
the year (don't include miles) | 12000 6000
31 Total commuting miles driven during the year & gy
32 Total other personal (noncommuting)
miasdriven _ . . ... ... .00
33 Total miles driven during the year. Add
lines30 through32 . . . . ... ........ 12000 6000 0 0 0 0
34 Was the vehicle available for personal Yes No |Yes | No | Yes | No | Yes | No | Yes | No | Yes | No
use during off-duty hours?., . . . . ....... X b3
35 Was the vehicle used primarily by a more
than 5% owner or refated person?. . . . . . . . x %
36_Is another vehicle available for personal use? X X

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Business Miles x Depreciation Rate

MGIC

SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Minjas - James

4 NetProfit (Loss): LINE 31

5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6 '
§  Depletion: LINE12
7 Depreciation: LINE 13
8 Non-Deductible Meals and Entertainment Exclusion: LINE 245 v
9 Business Use of Home: LINE 30

1

10 Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30

*Miles|

§ 526500

S 2,300.00
§ 120000 )
§ 40000

18,000

11a  xDepreciation Rate 2023: $0.28, 2022: $0.26, 2021: $0.26

§ 08|

39 Do you treat all use of vehicles by employees as PersonalUSe? . . . . . . v . v v v s s s e e e e _ = i
40 Do you provide more than five vehicles to your obtain inf from your about the 11b =Total Mlleage Depl'etlatlon s 5,040.00
use of the vehicles, and retain the informationreceived? . . . . . . . . . .. oot v nonoeensnnsennens
41 Do you meet the i qualified use? Seeinstructions - . . . ... ... toat? s
Note: If your answer to 37, 38, 39. 40, or 41 is "Yes."” don't complele Section B for the covered vehicles. 1 Amort;zatuonfﬁasuaky Loss (DI'IIV if noted]: page & partV
()
®) d ™ 0
D.-enml-:f,- of costs Dk mortafon. Amnmz::l)- amaunt cm-‘ :’anon A p::‘l;': vl PR .. . your SUBTOTAL s 59,195 00
begins percentage
42 Amortization of costs that begins during your 2023 tax year (see :
] |
| 1 I |
43 Amortization of costs that began before your 2023 taxyear. . . . . . . . o v v v v vt v n s e n e 43
44 Total. Add amounts in column (f). See the instructions for wheretoreport . . . . . . .. ... ...... 44

7 Form 4562 (2023)

AXZIN0 1.000
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Schedule C (Form 1040) 2023 Page 2
Part il Cost of Goods Sold (see instructions)

33 Mathod(s) used 10
value closing inventory: a [X] Cost b [ Lower of cost or market e [ Other (attach explanation)

34 Was there any change in determining quantities, costs, or valuations between opening and closing mvan:ary”

M Yes attachexplanalion . . . . . . . . . . .o+ o4 o4 . . . o4 oo .. Oves & No
Inventory at beginning of year. If different from last year's closing inventory, attach explanation . 35 15,000.
Purchases less cost of items withdrawn for personal use . | 36 | 10,000.

a7 Costof labor. Do not include any amounts paid to yoursell . a7 12, 000.
Materials and supplies | 38 | 5,200.
Other costs | 39 |

40 Add lines 35 through 39 . 40 42,200.

41 Inventory at end of year 41 17,200.
Cost of goods sold. Subtract line 41 from line 40. Enter the result here and on line 4 . . 42 25,000,

information on Your Vehicle. Compiete this part oy If you are claiming Gar or thack expansas on fine 8 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file
Form 4562.

See Ad
43 When did you place your vehicle in service for business purposes? (month/day/year)

Of the total number of miles you drove your vehicle during 2023, enter the number of miles you used your vehicle for:

a Business b G (see instructions) eOther
45 Was your vehicle available for personal use during off-duty hours? . a R, s e s s L Ve O Ne
46 Do you for your spouse) have another vehicle available for personal use?. . ; ;s [ Yes mE™
47a Do you have evidence to suppon your deduction? e . S BT [ Yes mE™

If “Yes.” is the evidence written? . i ; i Oves [ONo
m Other Expenses. List below business expenses not inc 5n lines 8-26, line 270, or line 30

Dues

_..Laundry

48 Total other expenses. Enter here and on line 27a . . . . . |48 500.
REV 012124 TTW Schedule C (Form 1040) 2023

MGIC

SAM Cash Flow Analysis Worksheet

Name: Property Maintenance Minjas - James 08
4 NetProfit (Loss): LINE 21 $ 52,635.00
5 R —

5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6

6 Depletion: LINE 12

7 Depreciation: LINE 13 $ 2,300,00
2 Non-Deductible Meals and Entertainment Exclusion: | INF 225 ; [l 120000 |
2023 cash flow is complete
JU  DUDINIESY IVITIEY, FARE £, FAILIV, LING 44d UN NEIDLEU 4204, LITNE U Tvines| 1s,U00
1la  xDepreciation Rate 2023: 50.28, 2022: §0.26, 2021: $0.26 $ 0.28
11b  =Total Mileage Depreciation $ 5,040.00

12 Amortization/Casualty Loss (only if noted): page 2, part v

SUBTOTAL § 59,195.00
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Please cash flow
tax year 2022

You can
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SCHEDULE C
(Form 1040)

Department of the Treasury|
intemal Revenue Service

OMB No. 1545-0074

Goto irs. for and the latest 2022
Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships must generally file Form 1065. |  Sequence to 09
Social security number (SSN)
000-00-0000

Profit or Loss From Business
(Sole Proprietorship)

Name of propristor
James Johnson

A Principal business or profession, including product or sarvice (see Instructions)

Property Maintenance and Repair Services

B Enter code from instructions
9 9 9 0 00

Business name. If no separate business name, leave blank.
Property Maintenance Ninjas

D Employer ID number [EIN) (see instr |

E Business address (ncluding sulte orroomno.)___ B00 W Commercial Ave
City. town or post office, state, and ZIP code Jackson, TN 38305
F Accounting method: (1) []Cash @ [OAccrual @ [Other (specify)
] Did you “materially participate™ in the operation of this business during 20227 If “No,” see Instructions for limit on losses [mT
H W you started or acquired this business during 2022, chack hers .
i Did you make any payments in 2022 that would require you 1o fila Formis) 10097 Ses instructions . . . COne
4 1f “Yes,” did you or will you fils required Form(s) 10992 . . CINe
Income
11 (Groamruciipis or aafon: Sa katin o for B 1 and chack i b I e kcoad e tapseict s s ok
Form W-2 and the “Statutory employee” box on that form was checked - =] 1 117,200.
2 Retums and allowances . 5 o W 2
3  Subtactlne2fromlieet . . . . . . . . . . 3 117,200,
4 Costofgoodssold(fromlin@42) . . . . . . . . . . . . . o4 e e e .. 4 28,000.
5  Gross profit. Subtract line 4 from fine 3 . . . w 5 89,200.
&  Other income, incluring federal and state gasoline or fusl tax Grodit or refund (se8 instructions) . . . 6 4,500,
7 Gross income. Add lines 5 and 6 7 93,700.
Part Il Enter fort s use of your homs only on line 30.
8 Aavertising . 8 18 offi (see RET) 50.
9 Car and truck expanses 19 Pension and profit-sharing plans . | 19
(soe instructions) 9 7,260.| 20 Rentoriease (see instructions): ||
0 C d foes . 10 &  Vehicies, machinery, and equipment | 20a |
11 Contract labor 11 b Other business property | 208 |
12 Depletion . 12 21 Repairs and 21
13 Depreciation anducuoa 179 22 Supplies (not Included in Part i) . | 22 |
included m“g:t e 23, [Tanssand Sosnses:. =
instructions) 13 2,400. | 24 Travel and meals: |
14 Emﬁoy.emmpeogmms a Travel. . . . <. 24a
fother than onine 19) . | 14 b Decuctii maals (sse
16 Insurance (other than health) | 15 1,000. L. |2 1,000,
16 Interest see instructions): |1 25 Utiities N T 1,650
a Morigage (paid to banks, etc.) | 16a 3,800.]| 268 Wages (les: credits) 26 6,000.
b Ower . . . . . . |65 272 Other oxpenses (from line 48) . 27a 800.
17 Legal sanvices | 17 600 b use 276 | L
28 Total expenses before expenses for business use of home. Add ines 8 through 27a | 28 | 24,560.
29 Tentative profit or (loss). Subtract line 28 from line 7 . . . | 29 | €9,140.,
30 Expenses for business use of your home. Do nol report these expenses elsewhere. Attach Form 8820
unless using the simplified method. See instructions.
Simplified method filers only: Enter the tetal square footage of (a) your home:
and (b) the part of your home used for business: Use the Simplified
Method Worksheet in the instructions to figure the amount to enter on fine 30 | 30 |
31 Netprofit or (loss). Subtract line 30 from line 29.
* If a profit, anter on both Scheduls 1 (Form 1040), line 3, and on Schedule SE, line 2. (If you
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 31 69,140,

= faloss, you must go to line 32.
32 1 you have a loss, check the box that describes your investment in this activity. See instructions.
= If you checked 32a, enter the loss on both Schedule 1 (Ferm 1040), line 3, and on Schedule
SE, line 2. (If you checked the box on line 1, see the ine 31 instructions.) Estates and trusts, enter on 32a [ A investment is at risk
Form 1041, line 3. a2b [] Some investment is not
= If you checked 32b. you must attach Form 6188. Your loss may be limited. at dsk.
For Paperwork Reduction Act Notice, see the separate instructions.  gaa eV oTz3E TIW Scheduie C (Form 1040) 2022

mortgage guaranty
insurance corporation

Schedube G (Form 1040 2022

Page 2

X Cost of Goods Sold (see instructions).

33 Methodis) used to

value closing inventory: a [X cost b [ Lower of cost or market ¢ [ Other (attach explanation)

34 Wasthere any change in wmnngquamnm costs, or valuations mnopemnganaclosmg inver\!o'y'!
If “Yes,” attach explanation . O Yes

35  Inventory at beginning of year. If different from last year's closing inventory, attach a5 26,000,
36 Purchases less cost of tems withdrawn for personal use . . . & e % T T | 36 | 15,000.
37 Costof labor. Do not inciude any amounts paid to yourself . S I a7

38 Materialsandsupplies . . . . . . . . . . . . ... ... | 38 | 2,000,
3 Othercosts. . . . . . | 30 |

40 Add lines 35 through 39 . 0 43,000.
4 Inventory at end of year . “ 15,000.
42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here and on line 4 . 42 28,000.
Information on Your Vehicle. Complete this part only if you are clanmmg car or truck expenses on line 9 and

are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562.

43 Wnen did you place your vehicle in service for business 01/01/2019

44 Of the total number of mikes you drove your vehicle during 2022, enter the number of miles you used your vehicle for:

a Business 12,000 b C (see © Other 8,000
45 Was your vehicle available for personal use during off-duty hours? . . . . . . P Yes O ne
48 Do you (or your spouss) have another vehicle available for personal use?. . . . . . _ [ X Yes [ Mo
47a  Doyou have evidence 10 support your deduction? . . . . . . . . . . . . . . . . . . . . X Yes [ Ne

b ] No.

Dues 100.

Laundry 400.

Casualty Loss 300.

The borrower used standard deduction

48 Total other ex) Enterhersandonnez7a . . . . . . . . . . . . . . . . |48

800.

REV 072323 TTW

Schedule C (Form 1040) 2022
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Word
bank:

higher
averaged
lower

disregarded

mortgage guaranty
insurance corporation

If the trend in the amount of income is stable or increasing,
the income amount should be _averaged

If the trend is declining but has since stabilized and there’s
no reason to believe the borrower will not continue to be
employed at the current level, the lower amount of
income must be used.

If the trend is declining, the income may not be stable.

Additional analysis must be conducted to determine if any

income should be used, butin no instance may it be
averaged over the period when the decline occurred.
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Submission from

B O r rowe r Property Maintenance Ninjas

Income Statement
Date: 3/31/24

5 Income:
Letter of Explanation — p—

Other income $ 500
. Cost of materials $ 6,750

To whom it may concern, PO— —
Please accept this letter as an Expeies:
explanation of the declining 2023 Salaries $15,500
income for Property Maintenance Licenses $ 500
Ninjas. Last year was a year of T & b
expansion for us. We hired an B
additional technician and purchased a Maintenance ¥ fe
new work vehicle. Because of this Meals $ 375
additional staffing, we were able to Depreciation $ 975
obtain a new service contract, see Morigags & 85
attached. We expect for 2024 to exceed Ak Ny

u 3

prior earnings history and, in fact,
our YTD P&L shows an increase of about TOTAL EXPENSES $20,845
25% from 2022.

NET PROFIT $19,755

mortgage guaranty
insurance corporation 62
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Comparison

SCHETWR E G Profit or Loss From Business Cnf ¥ 1045 DOTS
(Form 1040) (Sole Proprietorship) o -
o  of the Troasury | ATBCH 1o FOrm 1040, 1040-SR, 1040-SS, 1040-NR, Or 1041; partnerships must genorally file Form 1065.
Intemal Revenue Service Go to irs. for and the latest
Name of proprietor Secial security number (SN]
James Johnson 000-00-0000
A Principal business or profession. InGILIng ProGucCt Of S8rice (566 INSIrUCHons) B Enter code from inatructions
Property Maintenance and Repair Services 2.9 8000
< Business name. If No s6pPArate business Name, keave blank. D Empioyer ID number (EIN) (see instr )
Property Maintenance Minjas
E Business address (nciuding sults or reom no)____BOD_W_Commercial Ave
City, town or post office. state, and ZIP code Jackson, 38305
F Accounting method: (1) BK1Casn @) [JAccrual () [ Other (spocity) ___
= Did you “materially participate” in the operation of this business during 20237 f "No,” ses E
M 1f you started or acquired this business during 2023, check hera . R
' Did you make any payments in 2023 that would require you to file Formis) 10997 See instnctions . . . . . . .
Kl If “Yos," did you or will you file required Form(s) 10987 . . e e
Il Income
1 Gross receipts or sales. See Instructions for line 1 and chack the box i this income was reported 1o you on
Form W-2 and the "Stalutory employes™ box on that form was checked . [ ) 1 125, 965.
2  Retumsandallowances . . . . . . . . . . . . . o o o =
3 Subtract line 2 from line 1 . « . e e e e e e e e o e owow g 3 125,965,
4 Costof goods soid (from line 42) . 5 : 2 DG E s : AT . 4 25,000.
5 Gross profit. Subtract line 4 from lina 3 . a4 e o s A 5 100, 965.
6  Othor income, including federal and state gasoline or fuel tax crecit or refund (see ¢ & . e
7__Gross income. Add lines 5 and 6 .. : b e g sy o pes g e T 100,965,
mm Enter expenses for busi use of your home only on line 30
8  Adverising . . 8 18  Office expense (see T 520.
Cov ‘and . frick eipenaes 19 Pension and profit-sharing plans . | 18
(sea instructions) _ . s 11,790. [ 20 Rent or lease (see instructions):
10 Commissions andfees . | 10 & Vehicles, machinery, and equipment | 208
11 Contract labor (soe 1 b Other business. 200
12 Depletion 12 21 Repairs and . 21
13 n-uww and section 178 22 Supplies (not included in Part il . | 22
se deduction  (not
incauded in Part ) (see 28  Tanes and Joawim, . 2 =
instructions) . 13 2,300. | 24 Travel and meals:
14 Employee benefit programs a Tavel. . . . . . . . . |24a
(other than on line 19) 14 b Deductible meals 24b 1,200,
16 insurance (other than health) | 18 1,200
16 Intarest (sse instructions): Wages (less employment credits) 26 24,000 I
a Mortgage (paid 1o barks, etc) | 18a 3,800, - rass
b - 16b b Energy efficient commercial bidgs
17 Legaland services | 17 750. dedution (attach Form 7205) . 270
28  Total expenses before expenses for business usa of home. Add lines 8 through 27b . . . |L2s 47,910.
29 Tentative profit or (loss). Subtract line 28 from line 7 . . 29 53,055
30 Expenses for business use of your home. DO NOL MEPOTT tess GXPANses elsewhoro. Attach Form 8829
unless using the simpilified method. See instructions.
Simplified method filers only: Enter the total square foctage of (8) your home:
and ) the part of your home used for e .usethe Simplified
Method Worksheet in the instructions to figure the amount 1o enter on ine 30 - . 30 400.
31 Notprofit or (loss). Sublract line 30 from line 29,
= I & profit, enter on both Schedule 1 (Form 1040}, line 3, and on Schedule SE, ine 2. (f you
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 3 52,655.
* if a loss, you must go to line 32.
82 if you have a loss. check the box that describes your investment in this activity. Ses Instructions.

= if you checked 32a. enter the Ioss on both Schedule 1 (Form 1040), line 3, and on Schedule

SE, line 2. (If you checked the bax on line 1. sea the line 31 instructions.) Estates and trusts, enter on 32a [J A investment is at risk.
Form 1041, line 3. 326 [J Some investment is nat
= 1 you checksd 32b, you must attach Form 6198. Your loss may be limited at sk

SCHEDULE C Profit or Loss From Business
(Form 1040) (Solo Propristorship)
R — Go to www.irs.gov/ScheduleC for instructions and the latest information.
Intarmal evere Service | Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships must genorally file Form 1065.

Name of proprietor Social security number (SSN)
James Johnson 000-00
A Principal business or profession, including product or service (see instructions) B Enter code from
Property Maintenance and Repair Services 2.9 90
c Business name. If no separate business name, leave blank. D Employer 1D nomber (EIN] (506 instr
Property Main Ninjas
E Business address (ncluding sulte or reom no)___ BO0O__W _Commercial Ave

City, town or post offics, state, and ZIP code Jackson, TN 38305

F Accounting method: (1) I 0ther (specity)

G Did you “materially participats” in the aperation of this business during 20227 f “No.” ses instructions for limit on losses - [my
" If you started or acquired this business during 2022, check here ¥

' i you make any paymants in 2022 that would requine you to fis Form(s) 10097 Ssa instnictions. . o ONe
3 It "Yes,” dict you or will you fle required Formis) 10997 . . _ L . . CINe

XN income

1 AR M T O M UM I S e Gt T i
Farm W-2 and the “Statutory empioyee” box on that form was checks [m]

1
2 Retums and aliowances . . - 2
3 Subtact iine 2 from line 1 s : - s & 3 3 117,200.
4 Costof goods sold (from line 42) . ; . s + 5 @ 6o 5 ® N 28,000.
5 Gross profit. Subwract lina 4 from line 3 . S 5 89,200.
&  Gther income, inciuding federal and atate. gascline o« fusl ta cradit or fefund (see . 6 4, 500.
7__Gross income. Add lines 5 and 6 . 2 s 7 53,700.
lall] penses. Enter expenses for business use of your home only on line 30.
& Advedising . . 8 18 Office axpense (560 Instructions) . | 18 S0.
9 Car and tuck expenses 19 Pension and profit-sharing plans . | 19
isee instructions) . . L] 7:260. | 20  Rent or lease (sew instructions): .
10 Commissionsandfees . | 10 @ Vehicies, machinery, and equipment
11 Contract labor {see instructions) | 11 b
12 Deplation 12 21
13 Depreciation and section 179 22
expense deduction  (not
included in Pat U} (see 23 @
13 2,400. |24
18 Emplayes benefit programs
(other than on line 19) 1a
15 Insurance (other than heath) | 15 1,000,
16 Interest (see instructions):
8 Morigage (paid 1o barks, eic) | 18a 3 sugL
b Omer . . 168
17 Legal 17 €00.
28 Total oxpenses before expanses for business use of home. Add lines 8 through 27a 24,560.
20 Tentative profit or (loss). Subtract line 26 from line 7 . . €9,140.
30 Expenses for business use of your Do not report these expensas sisewhers. Attach Fomm 8829
unless using tho SIMPIfied Method. o S0 ImatUcOnS.
Simpilfied method filers only: Enter the total square footage of (a) your home
and (b) the part of your home used forbusiness: . Use the Simplified
Method Worksheat in the instructions to figure the amount 1o enter on line 30 . . . . 30
31 Net profit or (loss). Subtract line 30 from line 29.
= It & profit, enter on both Scheduie 1 (Form 1040}, line 3, and on Schedule SE, line 2. (if you
he box an line 1. ses instructions,) Estates and trusts, enter on Form 1041, line 3. a 69,140.
1 2 1055, you must go 1o line 32
32 Ifyou have a ioss, chack the box that Bescrbes your Invastment in s activity. See Instnictions.

= If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE, line 2. (i you chocked the box o ling 1, 566 ho e 31 INStnxctions.) ESt18s and tsts, entor on a2a [ Allinvestment is at risic
Form 1041, line 220 [ Some nvestment is not
1t you checked 32b. you must attach Form 6188, Your loss may be limited. LS

For Paperwork Reduction Act Notice, see the separate instructions.  gan RV or2sZs TIW C (Form 1040) 2022
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Submission from

B O r rowe r Property Maintenance Ninjas

Income Statement
Date: 3/31/24

5 Income:
Letter of Explanation — p—

Other income $ 500
. Cost of materials $ 6,750

To whom it may concern, PO— —
Please accept this letter as an Expeies:
explanation of the declining 2023 Salaries $15,500
income for Property Maintenance Licenses $ 500
Ninjas. Last year was a year of T & b
expansion for us. We hired an B
additional technician and purchased a Maintenance ¥ fe
new work vehicle. Because of this Meals $ 375
additional staffing, we were able to Depreciation $ 975
obtain a new service contract, see Morigags & 85
attached. We expect for 2024 to exceed Ak Ny

u 3

prior earnings history and, in fact,
our YTD P&L shows an increase of about TOTAL EXPENSES $20,845
25% from 2022.

NET PROFIT $19,755

mortgage guaranty
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Cash flow of YTD P&L

Cash Flow P&L

Profit and Loss Statement Analysis

X ] SOLE PROPRIETORSHIP

Property Maintenance Ninjas

Net Profit (Loss):

Deduct nonrecurring income:
Add nonrecurring loss:
Depletion:

Depreciation:
Amortization/Casualty Loss:

Other: meals

mortgage guaranty
insurance corporation

Time Frame (i.e., YTD, quarterly):

Date From:

Date Paid Through:

Total Income:

Monthly Income:

YTD
1/1/2024
3/31/2024
s 19,755.00
(s 500.00 ) (
s 975.00
s (375.00)
$ 19,855.00 $
$ 6,618.33 $

YTD P&L

Property Maintenance Ninjas

Income Statement
Date: 3/31/24

Income:
Services rendered $46,850
Other income $ 500
Cost of materials $ 6,750
GROSS PROFITS
Expenses:
Salaries $15,500
Licenses $ 500
Insurance $ 400
Maintenance $ 250
Meals $ 375
Depreciation $ 975
Mortgage $ 950
Auto $ 1,895
TOTAL EXPENSES
NET PROFIT

$40,600

$20,845

$19,755
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What is the earnings trend with YTD?

2023 2022

Profit and Loss Statement Analysis
User Tips: 2023 2022

= Add borrower information in blue-shaded fields
= Click the "O" button to expand income source section
= Click "+" to add additional columns within business section 52,655.00 69,140.00

BORROWER NAME: James Johnson (4’500_00)

Sole Proprietorship Cash Flow

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

> 2,300.00 2,400.00

X ] SOLE PROPRIETORSHIP Property Maintenance Ninjas

Time Frame (i.e., YTD, quarterly): YTD ( S 1,200.00 1,000.00 ,

Date From: 1/1/2024 S 400.00

Date Paid Through: 3/31/202a4 *Miles 18,000 12,000

Net Profit (Loss): s 19,755.00

0.28 0.26

Deduct nonrecurring income: 500.00
Add nonrecurring loss: 5,040.00 3,120.00

Depletion:

L 300.00
Depreciation:

Amortization/Casualty Loss: | & 22 122 m I 69,460.00 I

Other: meals (375.00)

Total Ir as 19,855.00 /12 . $4,933 /12 — $5,788

Monthly Income: 6,618.33

mortgage guaranty
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Determining qualifying income

SAM Cash Flow Analysis Worksheet

X ] SCHEDULE C - SOLE PROPRIETORSHIP 2023 2022
Name: Property Maintenance Ninjas - James 2023 2022 + -
- Net Profit (Loss): LINE 31 S 52,655.00 S 69,140.00
5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6 S (4,500.00)
6 Depletion: LINE 12
7 Depreciation: LINE 13 S 2,300.00 S 2,400.00
8 Non-Deductible Meals and Entertainment Exclusion: LINE 24b (s 1,200.00 (s 1,000.00 )
9  Business Use of Home: LINE 30 s 400.00
10 Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 *Miles| 18,000 *Miles 12,000
11a x Depreciation Rate 2023: $0.28, 2022: 50.26, 2021: 50.26 S 0.28 s 0.26
11b =Total Mileage Depreciation S 5,040.00 s 3,120.00
12  Amortization/Casualty Loss (only if noted): page 2, part vV S 300.00
SUBTOTAL $ 59,195.00 $ 69,460.00
Schedule C Property Maintenance Ninjas - James I:] S 59,195.00 D S 69,460.00 S 5,360.63 o
Schedule C Property Maintenance Ninjas - James D $ 59,195.00 9 69,460.00 9 4,932.92
63,460.00 $ -

Schedule C Property Maintenance Ninjas - James, 59,195.00

mortgage guaranty
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Final determination of qualifying income

SAM Cash Flow Analysis Worksheet

MGIC

7 ] SCHEDULE C - SOLE PROPRIETORSHIP 2023 2022
Name: Property Maintenance Ninjas - James 2023 2022 + -

4 Net Profit (Loss): LINE 31 s 52,655.00 S 69,140.00

5  Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6 (4,500.00)

6  Depletion: LINE 12

7  Depreciation: LINE 13 S 2,300.00 S 2,400.00

8  Non-Deductible Meals and Entertainment Exclusion: LINE 24b (BS 1,200.00 ) i's 1,000.00 )

9  Business Use of Home: LINE 30 S 400.00

10 Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 *Miles 18,000 *Miles 12,000

11a x Depreciation Rate 2023: $0.28, 2022: $0.26, 2021: $0.26 0.28 S 0.26
11b =Total Mileage Depreciation 5,040.00 3,120.00

12  Amortization/Casualty Loss (only if noted): page 2, part v S 300.00

SUBTOTAL I $ 59,195.00 I I S 69,460.00 I
Schedule C Property Maintenance Ninjas - James || $ 59,195.00 | 12 $ §9,460.00 493292 12

mortgage guaranty
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Purpose of cash flow analysis

Verify qualifying income that is:
» Stable

* Likely to continue

mortgage guaranty
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mgic.com/seb
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Self-employed borrower and
income analysis calculators

Training Tools Mongage Connects About MGIC Get a quick guote

an

Editable and c specifically for lean offi
morigage pros.

MGIC > underwriting >

7 a

s

=

Gain instant access to MGIC's
enhanced self-employed borrower
and income analysis calculators

Updated for tax year 2023:

Updated for 2024:

+ Employment and other income calculator

Gain access now »

Request access to the worksheets

First Name:

Emily

n access 1o our SE
d Liquidity, You ea

SAM Cash Flow Analysi
out Income An;
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an

SEB and income analysis
calculators and resources

Explore and download MGIC editable, auto-calculating self-employed borrower
and employment and other incame worksheets and resources

MOIC > underwiting > sab >

Overview video ([ updates coteatsroes ) ({ Ascsionsi resources Fac )

eulator

income calculator

‘Wateh our overview video »

MGIC N Mac
Updated cash flow analysis
-
worksheets for tax year 2023 —
Wo r ks h e et S e Overview & damo:
. et e waoss All-in-one self-employed
h. —gg

PLEASE NOTE: Download and save a copy to your desktop as a template.

Updated calculators
 To leammore and MGIC's
worksheets, see our FADS below 9 - Try our macro- bek
I H-emaloved incore calcal

tes 4 workahe

low analysis, iquidity, comparative income analysia

Download and save macro-enabled »

& other income

Designed to caleulate e and variable) and grossup

nontasable income (2/21/2024)
mortgage guaranty i et 72
insurance corporation
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Training -
SEB
webinars

Analyzing Self-Employed
Borrowers 101 - Getting
Started & the Sole Proprietor

Recorded Session
Available any time.

i

Analyzing Self-Employed
Borrowers 302 — Looking at
Income from Farming

Recorded Session
Available any time

Analyzing Self-Employed
Borrowers 201 -
Concentrating on S
Corporations

Recorded Session
Available any time

Evaluating & Calculating
Rental Income

Recorded Session
Available any time.

Analyzing Self-Employed
Borrowers 202 - Zeroing in
on Partnerships

Recorded Session
Availshle any time

Analyzing Self-Employed
Borrowers 303 - Using Rental
Income from a Business-
Owned Property

Recorded Session
Avatlable any time

mgic.com/training/seb

Analyzing Self-Employed
Borrowers 301 - Focusing on
Corporations & Financial
Statements

Recorded Session
Avatlable any time

Analyzing Self-Employed
Borrowers 401 - Overcoming
Tough Challenges

Recorded Session
Avatlable any time
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Dig deeper

MG

Analyzing Self-

Employed Income

This new training series helps you to
confidently calculate the qualifying
income of a self-employed borrower
and determine your borrower’s ability
1o make mortgage payments in the
future.

Explore the series »

www.mgic.com/training/magic-minutes-training -series
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Let us earn
your business

Get a free MI quote

MIQ

mgic.com/MIQ

Explore Training

& Special Events

mgic.com/training

Connect

MGIC account manger
mgic.com/contact

Training email
Training_mgic.com
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e
mgic.com/MiQ

* Explore training:
mgic.com/training

* Connect with your rep:

mgic.com/contact

mortgage guaranty
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Connect with us

MGIC Connects knowledge hub: mgic.com/mortgage-connects

Twitter: mgic.com/twitter

LinkedIn: mgic.com/linkedin

YouTube: mgic.com/youtube

Facebook: mgic.com/facebook

mortgage guaranty
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Thank you for

choosing MGIC

mgic.com

MGIC
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Answer key
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SCHEDULE C Profit or Loss From Business
(Form 1040) (Sole Proprietorship)
e roes Go 10 www.irs. for and the latest

Internal Revenua Service

Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships must generally file Form 1065.

Name of proprietor
James Johnson

Soeummymnh«tssul
000-00-0000

A Principal business or profession, including product of senvice (See instructions) B Enter code from instructions.
Property Maintenance and Repair Services 9 5 9000 I

c Business name. Il no separate buSINess name, leave blank. D Employer ID number (EIN) (see inst.)
Property Maintenance Ninjas |

E Business address (including sulte orroomno) 800 W _Commercial Ave
City, town or post office, state, and ZIP code Jackson, TN 38305

F Accounting method: @) [JOther (specity)

G Did you “materially participate” in the operation of this \wusmess during 20227 If “No," see insiructions for lmit on losses

H 1t you started or acquired this business during 2022, check here . .

1 Dic you make any payments in 2022 that woul require you Lo file Fornis) 10987 See instructions

J4 If “Yes,” did you or will you file required Form(s) 10997 .

Income

Gross recaipts or sales. Sea instructions for line 1 and check the box if this income was reported to yoquln

1

Form W-2 and the “Statutory employee” box on that form was checked
Retums and allowances .

Subtract fine 2 from line 1 .

Cost of goods sold (from line 42)

17,200.

117,200.

28,000.

Other income, including federal and state gasoline or fuel tax credit or refund (ses instructl

D:.sr

EER

income. . :
| Part It | T: Enter for business use o)our home nn!!on fine 30.

S0.

8 Advertising . . . 8 Office expense (see =
9 Car and truck expenses W Pension and profit-sharing plans .
(see instructions) 9 7,260.| 20  Rentorlease (see instructions):
10 G and 4aes B 10 Vehicles, machinery, and equipment
Other business property
12 Repairs and
=

Travel and meals:

3
j Taxes and licensas

13 2,400.
S —

Supplies (not included in Part i

aiﬂ; IF‘|BI‘33|§I§ HARE & 180408

—

14 Employes benafit programs vl
(other than on line 19) . 14 B Doductible meais (306 I

15  Insurance (other than health) | 15 1,000.] instructions)

16 Interest {see instructions): 25  Utilities e

a  Morigage (paid to banks, etc.) | 168 3,800. )26 Wages (less credits)
b Oter . . . . . . [168 27a  Other expenses (from line 48) . 27a

17 Legal and sorvices | 17 €00.] b for future use . 21

28 Total expenses before expenses for business use of home. Add lines 8 through 27a 28 24,560.

29 Tentative profit or (oss). Subtract line 26 from line 7 . . | 20 | 69,140

30  Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method. See instructions.
Simplified method filers only: Enter the total square footage of (a) your home:
and (b the part of your home used for business: Use the
Method Worksheet in the instructions to figure the amount to enter on line 30 I 30 I

31 Netprofit or loss). Subtract line 30 from line 29,
= if a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (I you I I
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 31 69,140,
= aloss, you must go to line 32. J

32 1 you have a loss, check the box that describes your investment in this activity. See instructions.
= I you chacked 32a, enter the loss on both Schedule 1 (Form 1040}, line 3, and on Schedule
SE, line 2. (If you checked the box on line 1, see the ine 31 instructions.) Estates and trusts, enter on 328 [J A investment is at risk.
Form 1041, line 3. 32b [ Some investmant is not
= If you chackad 32b. you must attach Form 6198. Your loss may be limitad. at sk,

For Paperwork Reduction Act Notice, see the separate instructions.  a.a REV 072323 TTW Schedule C (Form 1040) 2022

mortgage guaranty
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SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Ninjas

4 NetProfit (Loss): LINE 31

5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE & !
6  Depletion: LINE 12
7 Depreciation: LINE 12
8 Non-Deductible Meals and Entertainment Exclusion: LINE 24D '
9 Business Use of Home: LINE 30

1

10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30
1la  xDepreciation Rate 2023: 50.28, 2022: §0.26, 2021: 50.26
11b  =Total Mileage Depreciation

12 Amortization/Casualty Loss (only if noted): page 2, part v

SUBTOTAL

$ £9,140.00
$ (4,500.00)

$ 2,400.00

$ 1,00000 )

*Miles
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Schedule C (Form 1040) 2022

IEIEI II Cost of Goods Sold (see instructions)

33 Method(s) used to

value closing inventory: a Cost b [ Lower of cost or market

¢ [ Other @attach explanation)

34 Was there any changs in determining quantities, costs, or valuations betwean opsning and clasing inventory?
If*“Yes,” attach explanaion . . . . . . . . . . 4 e . e e e e . o u O ves & Ne

35 Inventory at beginning of year. If different from last year's closing inventory, attach explanation | 3s | 26,000.
36  Purchases less cost of items withdrawn for personal use . . | 36 | 15,000.
37 Costof labor. Do not include any amounts paid to yourself . . 5 R R R R a7

38 Materiais and supplies | 38 | 2,000.
39  Owercosts. . . . | 29 |

40 Add lines 35 through 39 0 43,000.
41 Iventoryatendofysar . . . . . . . . o4 4 e e s s s e e oa e e s o. .. |88 15,000.
42 Cost of goods sold. Subtract lins 41 from line 40. Enter tha result hare and on lins 4 42 28,000.

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562.

43 When did you place your vehich in service for business purposes? (month/day/yea)  01/01/2013

44 Of the total number of miles you drove your vehicle during 2022, enter the number of miles you used your vehicle for:
I & Businass IZ.UCIDIbCu g (soe & Other 8,000

45  Was your vehicle available for personal use during off-duty hours? . Yos 1 Ne

46 Do you (or your spouse) have another vehicle available for personal use?. . . . . . . . . . . . . Yes [ Ne

47a Do you have evidence to support your deduction? . . . . " Yes O nNe
= = = = = = e

IE!EI I Other Egeenses. List below business ex| EHS% not inciuded on lines B-26 or line 30.

Dues 100.
Laundr 400.
Casualty Loss 300,
48  Total other Enter here and on line 27a & 2 ) 800.

REV 072323 TTW

mortgage guaranty
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Schedule C (Form 1040) 2022

SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Ninjas

nn

4 NetProfit Loss): LINE 31

5 Deduct nonrecurring income/add nonrecurring loss or expense: LINE 6

6 Depletion: LINE 12

7 Depreciation: LINE 13

8 Non-Deductible Meals and Entertainment Exclusion: LIN: 245

9 Business Use of Home: LINE 30
10 Business Miles Page 2, Part IV, LINE 44a OR Related 4562, Line 30
Lua X Depreciation Rate 2023: 50.28, 2022: §0.26, 2021: 50,26
\

b =Total Mileage Depreciation
12 Amortization/Casualty Lo only fmoted]:page 2, part V.

SUBTOTAL

§ U0
S (4000

§ 2400
(6 1000 )

*Miles 12,000
) 0.2
$ 312000
$ 300,00

§ 69,460.00
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Analyzing earnings trends

X ] SCHEDULE C - SOLE PROPRIETORSHIP 2023 2022
Name: Property Maintenance Ninjas - James 2023 2022 +
4  NetProfit (Loss): LINE 31 S 52,655.00 S 69,140.00
5  Deduct nonrecurring income/add nonrecurring loss or expense:
6 Depletion: LINE 12
7  Depreciation: LINE 12 S 2,300.00 S 2,400.00
8  Non-Deductible Meals and Entertainment Exclusion: LINE 24b (= 1,200.00 ) (S 1,000.00 )
9  Business Use of Home: LINE 20 $ 400.00
10 Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 *Miles 18,000 *Miles 12,000
11a x Depreciation Rate 2023: 50.28, 2022: $0.26, 2021: 50.26 S 0.28 S 0.26
11b =Total Mileage Depreciation S 5,040.00 S 3,120.00
12 Amortization/Casualty Loss (only if noted): S 300.00
SUBTOTAL $ 59,195.00 $ 69,460.00
/12=%$4,933 /12=$5,788

mortgage guaranty
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Word
bank:

higher
averaged
lower

disregarded

mortgage guaranty
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If the trend in the amount of income is stable or increasing,
the income amount should be

If the trend is declining but has since stabilized and there’s
no reason to believe the borrower will not continue to be
employed at the current level, the amount of
income must be used.

If the trend is declining, the income may not be stable.
Additional analysis must be conducted to determine if any
income should be used, butin no instance may it be

over the period when the decline occurred.
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