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Legal disclaimer

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters
discussed herein, and nothing contained in this presentation is intended, or should be
relied upon, as legal, accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate,
the information may be outdated due to the rapidly changing nature of the residential
mortgage industry, and MGIC does not warrant the accuracy, reliability or completeness
of any information contained in this publication.

The information in this publication is culled from a variety of business and mortgage
industry sources. Attribution is given where deemed necessary. Opinions and insights
expressed herein do not necessarily represent the views of MGIC.
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‘ Income
calculation tools




What do | need to start?

Loan application

* Tells borrower’s story
Tax returns

* Personal

* Business

* 1 or 2 years of each
Worksheet

* Documents your decisions

mortgage guaranty
insurance corporation
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Who is
self-employed?

mortgage/guaranty
insurance corporation




4/8/2025

The Uniform Residential Loan Application (URLA)

1b. Current Employment/Self-Employment and Income [l Does not apply

Employer or Business Name Phone ( ) -

Street Unit #

City State ZIP Country

Position or Title Check if this statement applies:

Start Date / / (mm/dd/yyyy) []1am employed by a family member,
property seller, real estate agent, or other

How long in this line of work? Years Months

party to the transaction.

ncheck if you are the Business

Owner or Self-Employed

| have an ownership share of less than 25%. Monthly Income (or Loss)

| have an ownership share of 25% or more. $

Gross Monthly Income

Base S /month
Overtime  § /month
Bonus S /month
Commission $ /month
Military

Entitlements $ /month
Other ) /month
TOTAL S 0.00/month

mortgage guaranty
insurance corporation
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A 2-year history is
required

Exceptions —with at least a
12-month history

a) Borrower receiving same or
greater income in similar
field or position

b) Borrower in a similar
occupation in which they
had similar responsibilities

mortgage guaranty
insurance corporation
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Business must be
financially stable

1. Do business earnings
trends support the
likelihood that cash flow will
continue?

. Will the business generate
sufficient income AND is
there a history of
distributing income to the
borrower?

4/8/2025
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How many years of tax
returns are needed?




Cash flow
worksheets

mortgage guaranty
insurance corporation

Cash Flow Analysis (Form 1084)

Fannie Mae

Borrower Name:
Business Name (optional):
This worksheet may be used to prepare a written evaluation of the analysis of income related to self-employment. The

purpose of this written analysis is to determine the amount of stable and continuous income that will be available to the
borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return Year
1. W-2Income from Self-Employment )
2. Schedule B - Interest and Ordinary Dividends

a. Interest Income from Self-Employment )

b. Dividends from Self-Employment .

3. Schedule C - Profit or Loss from Business: Sole Proprietorship
Net Profit or (Loss)

b. Other (Income) L
c. Depletion

d. Depreciation

e. Non-deductible Travel and Meals Expenses ©
f. Business Use of Home )
g Amortization/Casualty Loss )

4. Schedule D - Capital Gains and Losses
a Recurring Capital Gains ) )

5. Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

a. Royalties Received [ I— )
b. Total Expenses [ ).
c. Depletion [ ).

6. Schedule F - Profit or Loss from Farming
a. NetFarm Profit or (Loss)
b, Non-Tax Portion Ongoing Coop and C
c.Nonrecurring Other (Income) Loss
d. Depreciation
e. Amortization/Casualty Loss/Depletion
f. Business Use of Home

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannie Mao. Trademarks of Fannie Mao. Form 1084 June 2019 Pago 10(8

Borrower Name:

[T
reade Form 91

——————
Income Calculations

(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculations
must be based on the and guidance for the of stable monthly income in Topic
5300. This form does not replace the requirements and guidance for the analysis and treatment of the income
for self-employed Borrowers as described in Chapters 5304 and 5305,

Income Calculations from IRS Form 1040

IRS Form 1040 Federal Individual Income Tax Return | Year: | Year:

1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 1120S)
Name of business:

IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))" *) “)
Subtotal of W-2 income from self-employment s l s
Walidate with business retums and IRS Form 1125-E, Compensation of Officers, as applicable
2. Schedule B - Interest and Ordinary Dividends

Recurring interest income (Chapter 5305) ) *)
Recurring dividend income (Chapter 5305) *) *)
Dividend income from self-employment reported on IRS Form 1120 © 3]
Subtotal of dividends and interest s s

Freddie Mac Single-Family Seller/Servicer Guide Bulletin 2019-9
05/01/19 Page Fo1-1

12
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All-in-one
self-employed
income
calculator

Excel XLSM - macro-enabled
Excel XLSX - macro-free

Excel XLSX - macro-free short

mortgage guaranty
insurance corporation

SAM Worksheet - Help Document

The Scl
«shflo Profit and Loss Statement Analysis
e netp
mehoa User Tips:
When you s/ O - = =
sacesa] ) Comparative Income Analysis Worksheet
« f Goods Sold (CGS) $
Sched ot owk M tonl 3
EmpldSole Prg PP T
F Liquidity Worksheet
Note: The b Use of this |
Eponses
Line 1: List SOLE PRY
interestinc] | sotepr] (€GS+Totq In general:
= Use the Curr
ntify in SOLE PR) 1
oo Cash Flow Analysis Summary
Effect on Single-M Gross prorf Typically, aresy * To modify the Total No. of the applicable numbe the # mo. drop-
adf Investor guidel] *Toexclude a Qualifying , select the box to
[P [—
Line 5t Lis| [ e NOTE: If there ‘Subtotal
] ..
pr— ]
rorrom i Partnery . i o el
eecton ]l o] |— PERSONAL CAS!
. 1 [ €ash: Lin i kst
] 1| SAM Cash Flow Analysis MGIC
- Trade ne User tips:
Sche | pame Anevin K I e’ i I
a PARTNER 3 | Inventori Schedule C e v et e etad
sote prop =
fm 8 dole PARTNER 4 | Other: Schedule C
Line 31: N “J 5 | Total Cury [ Schedule C x
AR ——————
S Corpo schedule L- Schedule © - 5
il BORFOWERNAVE: DATE.
Use o this | schedule D
© | Aecountsl | Inpt the Years):
m 7 | Mortgags I i Cickhareornsturions
5| Other eu Schedule £ 10 T sCHEDULES- NTEREST AND DMIDENDSFROV SEL-EVRLOIVENT
9 | Total curd PA X]
schedule k-1 e
Current Rati W2 Wages : N — A
Total Curf Form1065 §f ¢
,
Total curd el I 5 ( ) (
Schedule k-1l 5
[ | : ‘ WHD W‘HE
w2 wages
Rl
= P2 Aorsmtmcamayslony nocech =2 i
SUBTOTAL s s
o]
O ScrmuLe-cAPTAL SAIS Al Losss
O SCHDULEE SUPBLSMEVTALNCOMEAUD 0551

8
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Self-employed borrower and income analysis
calculators

Equipped for speed and accuracy, our editable and auto-calculating worksheets are avallable in macro-enabled
and macro-free versions.

MGIC > underwriting >

Gain instant access to MGIC's self-
employed borrower and income
analysis calculators

Updated for 2025

» Emplayment & other income calculator

Updated for tax year 2024
« Allin-one self-employed income calculate

» Rental income calculator

Gain access now »
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C D E

SAM Cash Flow Analysis Worksheet

User tips:
* Add borrower information in blue-shaded fields
* Select the tax year(s) being reviewed
# Click the "O" button to di source
* Use Summary section to analyze income trends
* For negative entries, please type “-" prior to number
# For line instructions, hover over red triangles
* For guidance, see Help Document
# Select the "Reset Workbook™ button on top to dear all information
# To print several worksheet tabs into one PDF, hold down the Command or Control key and dlick on the tabs that should be induded, then print the document

BORROWER NAME: Sample Borrower DATE:

Input the Year(s): = 2024

Before you can use the worksheet, vou must make it a Trusted Document. Click here for instructions

[ (0] ] SCHEDULE B - INTEREST AND DIVIDENDS FROM SELF-EMPLOYMENT 2024

2024

Name: Sample Business 2024

et Pro 0SS): LINE 51 (5,000.00)

Deduct nonrecurring income: LINE & '

Depletion: LINE 12

Deprediation: LINE 13

Non-Deductible Meals and Entertainment Exclusion: LINE 24b

Business Use of Home: LI

10 Business Miles: Page 2

ia x Depreciation Rate 2024: 5

12 Amortization/Casualty Loss (only if noted): page 2, part v

SUBTOTAL
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Cash Flow AﬂﬂlVSiS Summary Each business subtotals

* To modify the Total No. of Months select the applicable number from the # mo. drop-down box.
* To exclude a Subtotal from Qualifying Income, select the box to the left of the dollar amount.

PERSOMAL CASH FLOW SUBTOTALS: 2024 2023 ot

S Qualifying Income He. of
A M Subtotal # mo. Subtotal # mo. Monthe
Schedule B W = 7.800.00 | 12 s 370000 | 42 | s 47083 | 24
C a s h F low Schedule ¢ Property Maintensnoe Ninjas s 55.285.00 | 12 s &870000 | @ s 484042 12

PARTMERSHIP & 5 CORPORATION CASH FLOW SUBTOTALS:

°

An a l S I s Schedule K-1 Hide Awsy Storsge/ James | 800000 | 12
y 0 e

W-2 Wages Hide Awsy Storage’ James

S u m m a r Form 10685 Hide Away Storage’ James l:l s {8,825.00) 12
y &

Partnership Hide Awsy Storagel James Subtotal 1,375.00

<M

3 3.275.00 12 3 {139.58 . 24
5 B75.00 3 9375

Schedule K-1 Equitable Property Group - JE‘SE-iCD 5 26,000.00 12 5 22.000.00 T2 5 2,000.00 24
W-2 Wages Eguitable Property Group - Jessica l:l .
Form 1085 Equitable Property Group - Jessica I:l 5 1.200.00 12 3 1.100.00 12 5 8583 24

Partnership Equitable Property Group - Jessica Subt § 27,200.00 3 23,100.00 3 2,085383

0

Schedule K-1 J & J Property Selutions - James l:l 61,000.00 12 3 &5¥.500.00 12 -] 4,937.50 24

W-2 Wages J & J Property Sclutions - James I:‘ -3 - 12

L

(T || |

Form 11205 J & J Property Solutions - James l:‘ 8,750.00 12 3 8.385.00 12 5 546.48 24
S Corporation J & J Property Solutions - James Sub § 87.750.00 3 83,865.00 3 5.483.88

CORPORATION CASH FLOW SUBTOTALS:

W-2 Wages Crestive Design Concepts, Inc 74,500.00 a I:l 3 54.000.00 12 5 4.500.00 12
Il Form 1120 Crestive Design Concepts, Inc 5 13.130.00 0 D 5 13.826.00 i2 5 1.152.17 12
(Il Caorporation Creative Design Concepts, Ine Subtatal S - 1 87,826.00 3 588217
mortgage guarantv Average Monthly Cash Flow [Total) E 5 18,736.96

16
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2024
Personal

Return -
Form 1040

Pages 1 &2

mortgage guaranty
insurance corporation

1040 5. inciviaunt income Tax Retsm | 202 aunis o] s sy msnm

For the year Jan. 1-Dec. 31, 2024, 0 ther 2 yuar negiing . 2004, ereing .= ‘See saparate natuctions.
Vour rst rama and micce mial L=t rama ¥our social security numbsr

| L
it joint atum, spousa's Srat nams and rdds il Last nama Epouse's sacial security rumber

Hame address fnumber and stat).

City. towe, o post alfice. 1| you havel

Forsign country ame
Filing Status Single

GCheckenly ] maarries i

one bax. [ Marriess i

18 you eheshed|

qualtying persf

] i treating o

thar name

Digital Al sy teme churn)
Assets sxchange, of oty
Standard Semeone can f
Deduction [ Spouse e

Age/Blindness You: [ | Ware if

Form 1040 (204

Page 2

Taxand 18  Tax jsesinelrtions. Check il any freem Farmisi: 1 L 8814 2 Jao72 a []

Credits 17 AmountfromSchedule2 line3d . . . . . . - . . - . T o=

18 Addlines16and 17 . . . b g 3 Har =
18 Child tax creds or credit mroumaepemem:. from Schedule BE1Z . . s
20 Amountfrom Schedule 3 ine® . . . . . . . . . . . . R
21 Addlines1Band20 . . . SNETE o L dE 2
22 Subtract ine 21 from kne 16, I 2ern of iees, enter-0- _ . . s
23 Other taxes, inciuding self-erngpioyment tax. from Schedule 2, ezt . i
2 Addines2zanc 73 Thsisyowtotsitee . . . . . . . . . e

ksl elz[s]s]s

Payments 25 Feders incorme tax withheid from:
& FormigW-z | . s ey I Y
b Fomis) 1009 . N
¢ Otherloms (see instetions) . . - G & N
d  Addlines 35a treugh 35c . . . . T e & L
2% zmmmmmmmmuammmwlmrmzmuwn . L
Eamed income eredit EIC) . - . . IRy

T yous v

B

27
?\ﬁm Additional child tax creditfrom ScheculeB812  _ . . . . . . . |28
ol Mo ] 29 American cpportunily credit from Form 8883, line 8. . . . . . . | 28
v
dapandants, 30 Aesenedforfurewse . . . . . . . . oo o . L . 30
’*:"‘n""sim 3 Amountfrom Schedule 3, line 15 . . . o 2 E1
- B 32 mlmuzrzazammmmmpmmmmmmm 32
o el 33 Add lines 254, 26, and 32, These are your total 33
mahold Refund 34  ine 53 is more than ine 24, subtract line 24 from line :nm.smasnuuumnnmuu il
Tip mecemel 358 Amount of ine 34 you want refunded to you. If Fomm BE38 = attached, checknere . _ . . [] |35a
Medicaict Directdepast? b Reuting numbesr eType: [JChecking [ samnga
Taxable def SesINnCtOrS. g peeountruembet | | | | | I Y Y
Esmpleyes- Amaist of lina 34 you want spplied to your 2035 estimated tax .| 36
¥agea froc Amount 37 Subtract ine 33 from Ene 24 This & the ameount you owe.
Other garmi You Owe For details on how 1o pay, g6 15 wiw.ire gouPeyments o ses natruetions 7
Horieahis 38 Estimated tax penalty (see instructions) N k1
Add lines 1
Third Party DnywmmbunwmmmmmmreMwmmemsvm
Tax-earigd Designes  Instructio [ Yes. Complete beiow. 1N
Thsitmd of Desgnoa's Phana Paronal identification
1A digtriby no- WIFNI L T 1
Pensions a) Sign Under penaltios of penury, § decians that | have mxamined of vy knowiecige and
Social sscy Here belied. thay are frus. camect, and compiete. Dmmwmmlmmhmmsmﬂmmmmmmmmmmmvwm
I you elect] Your signaturs Dats. Your pocupation 1f sha IFS sant you an lenttty
Capital gai Prataction PN, enter it harn
Additiona Jaint retum? fsen inst.} T
Add linea 1 Saa ratructons.  Bpouse's sgnaies I 3 ot e, both st sign. | Dale Spouse's occupsion 7w 5 smr, yoour sprouse &
Keep 2 copy for Idartty Protection P, enter A hera
Adjustmen your racords fsea rst] [
Subtract i
- Phora ‘Emat adcress
Al Paid Proparer's name. Pronorer's sgraturs Date. FIIN Check i
Add lines 1 ] Seit-emplayed
Sublradt I U PDnIy Firm'= nama [ rons na.
For Disclasure, Privacy Act, and Pag Fimmi's adcross | Earms £
&a and o 1040 g

18




Schedules
1,2&3

mortgage guaranty
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SCHEDULE 1
(Form 1040)

Degsariment of the Trassuy
Intermal Revenus Senice

Names) shown on Form 1040, 1040}

For 2024, enter the amount rep)
items sold at a foss . =
Note: The remaining amounts re|
natura of the transaction. See
Additicnal Incom}
Taxable refunds, credits,
Alimony recelved
Date of original divorce ol
Business income or (loss)
Other gains or (losses). Al
Rental real estate, royalti
Farm Incoma or (loss). At
Unempioyment compans]
Other income:
Net operating loss .
Gambiing -
Cancellation nfaehl
Foreign eamed income e:
Income from Form 8853
Income from Form 8889
Alaska Permanent Fund
Jury duty pay
Prizas and awards
Activity not engaged in fof
Stock options
Income from the rental
profit but were not in the
Otympic and Paralympic
Section 951(a) inciusion
Section 851A{a) inclusion|
Section 461(l) excess busg
Taxable distributions fron}
Scholarship and fellowshi
Montaxable amount of My
laorid
Pension or annulw fron)
rengovernmental section|
Wages earned while incas
Digital assets received
instructions
z Other incoma. List ty'psa

EEC TS
—x—-zxo=saocs > “e "

®v"awesg

<

8 Total other income. Add |
10 Combine lines 1 throughf
1040-SR, or 1040-NR, lind

For Paperwork Reduction Act Not)

Additional |

| omB No. 15450074

and Adj to I

Attach to Form 1040, 1040-SR, or 1040-NR.

SCHEDULE 2 OME b 15450074
(Form 1040) Additional Taxes =

Attach to Form 1040, 1010-SH, o T040-NRL 2024
Diparknant o the Tesasay
oz 5 and the

[ 2a

1 Addtion
s Excessd
b Repaym

+rom Scif
BO36)

¢ Repaym
ragisterd]
Schadul

d Recaptud
& Excessi
amount.
0 O
i O
20% ER)
instructig

[
y Other ad|
Adid line

N

2 Altemati

@

Add lined

@ N omow s
g
g
5

Total ad
Addition
1 not e
8 Househ]
10 Repaym:
11 Addition
12 Netinve:
13 Uncolled]
W-2, b
14 interest
15 Intersst
16 Recapi
Far Paperwark A}

Namefe] shown an Forn 10401040 SR o T130-HR

ﬁcm'ff%'fs Additional Credits and Payments

Attach to Form 1040, 1040-SR, or 1040-NR.

Department of the Treasury . - At

Intermal Ravenue Service

Name(s) shown on Form 1040, 1040-SH, or 1040-NR

OMB No. 1545-0074

2024
Attachment
Sequence Mo. 03
‘ Your social security number

Creais

1 Foreign tax credit. Aftach Form 1116 ff required . -

2 Credit for child and dependent care expenses from Form 2441, line 11, Attach Form 2441

3 Education credits from Form 8863, line 19

4 Retirement savings contributions credit, Attach Form 8880

5a Residential clean energy credit from Form 5695, line 15 :
b Energy efficient home Improvement credit from Form 5695, line 32

&  Other nonrefundable credits:

General business credit. Attach Form 3800

Gredit for prior year minimum tax. Attach Form 8801

Adoption credit. Attach Form 8839

glgv alul» -

Credit for the elderly or disabled. Attach Schedule Fl
Reserved for future use ¥R

Clean vehicle credit. Attach Frm'n 8336 5

Fggagpk

Mortgage interest credit. Attach Form 8396 . .
District of Columbia first-time homebuyer cradit, Attach Form 8859
Qualified electric vehicle credit. Attach Form 8834

@
Ed

Alternative fuel vehicle refusling property credit, Attach Form 8911
Crediit to holders of tax credit bonds. Attach Form 8912
Amount on Form 8978, line 14. See instructions .

Gresit for previously ovned clean vehicles. Attach Form 8936

Ng-F—-"Ta-0aoow

Other nonrefundable credits. List type and amount:

e‘ ST

7 Total other nonrefundable credits. Add lines Ba through 6z

8  Add lines 1 through 4, 5a, 5b, and 7. Enter here and on Form TOW iDdU SFL ar‘lmﬂ NR, line 20
lE’ l Other Paéem: and Refundable Credits

9 Net premium tax credit. Attach Form 8962 .
10 Amount paid with request for extension to file P ey
11 Excess social security and tier 1 RRTA tax withheld
12  Credit for federal tax on fuels. Attach Form 4136 .

13 Other payments or refundable credits:
a Form 2439

o
=3 _L|°|Q mlu

b Section 1341 r.reml fnr repaymant af amounts ncluded in income lmm eamer
years . . |13k

© Net elective payman( elechcn amount fmm Form 3500 Pan IIJ \lnﬁ S column (1] 133
d Deferred amount of net 965 tax liability (see instructions) % 5 n s 13d

z Other refundable credits (see instructions): _

14 Total other payments or refundable credits. Add lines 13a through 132
15 Add ines 9 through 12 and 14. Enter hers and on Form 1040, 1040-SR, or 1040-NR, line 31

14
15

For Paperwork Reduction Act Notice, see your tax retun instructions. Cat. No. 714806

Schedule 3 (Form 1040) 2024

19
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1040-SR

e Same line items
e Same schedules

e Same income
reported

mortgage guaranty
insurance corporation

24| o
1840074 | 1 oyt et gt i s

1040-SR U5 incoms Tax Ratum for Seniors

. 2004, e ather tax yoar beginring 2024, ecing .2 See separate instruclions.

Your first name and middie initial Last name Your social security number
[}

¥ juint retum, spouse’s first name end middle indial | Last name ‘Spouse's social securily number
Il

Harne address. jnumber and street). Il you have a P.0. bax, see instructions. Apt. na, Prasigantial Election Campaign

Check hers if you, or your
Fpousa il fiegjaotly, went $3

Cily, town, or post office. Il you Nave & Toneign Sadress, 80 CoMEISle SpACSS below. '|'5!m I eode gosiem i
g to th
ki change
Forsign country name Foreign Farsign your tax or refund.

Cvou []spouss

Filing ] Single ] Maried filing jointly {even if only one had income) ] Married filing separately (MFS)
Status [ Head of household (HOH) T Qualifying surviving spouse (QSS)

Checkenly  If you checkad the MFS box, enter the name of your spouse. If you checked the HOH or QS8 box, enter the child's

o Do name if the qualifying person is a child but not your dependent:

[ If treating a nonresident alien or dual-status aken spouse as a U.S. rssqdant forths entl!a tax year, l:hm:k ﬂm

box and enter their name (see instructions and attach statement if requiredy:

Digital At any time during 2024, did you: (a) recelve (as a reward, award, or payment for
Assets property or services): or (b) sell, exchange, or otherwise dispose of ﬁdigi‘tﬁl asset

or a financial interest in a digital asset)? e instructions.) . . . . [Yes [Ne
Standard Someone canclaim: ] You asadependent [ Your spouse as adepennent
D i [ Spouse i ona return or you were a dual-status alien
" You: [ Were born before January 2, 1960 [ Are blind
Age/Blindness { Spouse: [ Was bom before January 2, 1960 [ Is blind
Dependents 12) Social security number | ([3) Asltionship to |#) Gheck the box d qualties for (see instructions}
o jorsy. (1) First nama Last nama o Ghild tax orect__|timcitdor other dspendents
I incre tran faur Ll 2o
dependents, see
instructins and
checkhere 7] ' (=]
Income 1a Total amount from Formi{s) W-2, box 1 (see instructions) . R R e
me-a b Household employee wages not reported on Form(s)W-2 . . . . . . [1b]
'::_;,‘;ﬂ,m, ¢ Tip income not reported on line 1a (see instructions) . . 1c
?n::::m d Medicaid waiver payments not reported on Form(s) W-2 (see instructions) | 1d
mhdﬂ_ e Taxable dependent care benefits from Form 2441, line 26 s . 1@
ryoudidnol  §  Employer-provided adoption benefits from Form 8839, line29 . . . . | 1f
e 8@ WagesfromForm8919,fine€ . . . . . .. ... ....... [1g
h Other earned income (see instructions) . 1h

i Montaxable combat pay election (see instructions) . 1i |

z Add lines 1a through 1h .8 EiE SLSLE m 1z
Attach Tax-exempt interest 2a b Taxable interest 2b
Schedule B
H required. Qualified dividends _ 3a b Ordinary dividends 3b
4a IRA distributions . 4a b Taxable amount . . |4b
5a Pensions and annuities | 5a b Taxable amount 5b
6a Social sacurity benefits 6a b Taxable amount 6b
c If you elect to use the Iumprsum election method, check here iaae
instructions} . 2 -d
For Disclosure, Privacy Amwwmamnmm seenpﬂamﬂmﬂims Cat. No. 71930F Farm 1040-SR zuzq

20
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5 business structures

W« W

Limited Liability

Company S Corporation

Partnership

mortgage guaranty

insurance corporation 21
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Characteristics
of 5 common
self-employed
businesses

mortgage guaranty
insurance corporation

CHARACTERISTICS OF 5 COMMON
SELF-EMPLOYED BUSINESSES MG C

Sole
Proprietorship
Partnership
In mortgage lending, a
self-employed borrower
is a person who owns
25% or more in an active S Corporation
business.” Review,
analysis and calculation
of a self-employed
borrower’s income can be
tricky, but understanding
business structures is an
important first step. Corporation
R
LLC « Alimited liability company
is a hybrid business
« No associated tax forms
» Can file using any of the
structure-based IRS forms
43682723

« An unincorporated business with one owner
« Unlimited liability

« All profits flow directly to owner

« Taxed at an individual rate

« Individual: Files IRS Schedule C

« Business: No returns are filed

+ A business arrangement between two or more people/partners
« Prafit/loss is passed to individual partners
« Each partner pays tax on their share of income

« Partner: Receives Schedule K-1and may receive
guaranteed payments

« Business: Files IRS Form 1065

+ A legal entity that has a limited number of stockholders
« Profit/loss is passed toi
« Each stockholder pays tax on their share of income

+ Stockholder: Receives Schedule K-1and may receive W-2 income

« Business: Files IRS Form 1120-S

it 1ol

« Alegal entity that exists separate from owners who
are shareholders

« Profits are distril to via divi

« The corporation pays taxes

+ Shareholder: Can receive 1099-DIV and/or W-2 income
« Business: Files IRS Form 1120

TAKE THE NEXT STEP: Attend as ebinar
to gain the critical s

Register now at
mgic.com/training/seb

“Fannis Mas Seling Guide, December 2022
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MGI‘ Rates Underwriting Qxdering / Training ‘Tools Mortgage About

Servicing Connects MGIC

Magic Minutes training series

®

Business
structures

mortgage guaranty
insurance corporation

Get a quick quote

23
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Sole Proprietor

Definition Taxation
Unincorporated Owner has unlimited ‘ Owner reports income .
business liability for any on Schedule C
with 1 owner debts incurred by

Owner is taxed at the

the business .
individual tax rate

Simplest but riskiest
type of business
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Net profits/losses
reported on 1040
Schedule C

Sole proprietor
income flow

1040 - Schedule 1

1040 - page 1, line 8

mortgage guaranty

insurance corporation 25




SCHEDULE 1

Additional Income and Adjustments to Income

OME Ho. 1845007

1040 3

|z024

RS S—
Individual Income Tax Return

OB N 15450074

| T —

SCHEDULE C Profit or Loss From Business 0128 N 15450074 F [peerm— 2204, ancing E] ‘See saperae atrucions
tSake Proprictorship) 024 Attach 1o Form 1040, 1040-5R, or 1040-NR. o y———
cxpirtrers o Ty | 1910 Form 1040, HMO-SR, 1040-S5, 140-NR, or 041; parnrshis must eneraly Tl Form 065, = - e e G0 1 whenmire i st ” e o sosia securtty mumber
tor the latest information. Siquance 1. 08 - —gTr o
T o ety e Tiamen) hown on Fomm 1040, TD40-SA, or 1040-NF Your ‘Secusity number ‘am_,mm_(m —
ol = B Entor cooe from metructions Frame address imurmber and sbest. 11 you have 2 P20, bo. see isiruc e

alal

D Emmpkoyer B nurber (£ o 1)

I I I |

g

City, town or poat ffice, state, and 2P cooe

Fi 38308
o) Eoash @ Dnmml 3 [ Other (speciy)

F
6 Did o "materially portipate”
H
1

Iy started or acquined tis busingss dueing 2028, ehick here
Di o ke any payments n 2024 that woula requse you o le Fommis) 10097 See sructions

20247 I "No” 50w msiructions for It on fosses . B Ves [No

e e o Bves ONe
ss o o o MVes [JNo

d _F “as" oid you o uil you flpequitec Formis 10997 . . o+ 2 2 s i o2 s s s s oo
IEXIN income

1 Gloms st e, 500 rmctons e ki b s or b gt 0 0020
FOrm W=2 and the “Statutory smployes” box on INf form was Chacked . . . .« [y I}
e I
3 Subtractine2HOMINE] . 4 u i waw v r e e a e e e e e e e |
4 Costolguodtsoidiiom 42l © | L L L . L. L hn i
5 GrosaprofitSubtractlos d fomlned « 4 w4 4w e e e e e e e e |8 100, 565
& Oher mcome s mstructionsl . . . . [ & E0
7 P sainessands . 7
Pa Expenses, Enter expenses for business Use of your home only on #ns 30,
8 Adversrg. . . .. |8 18 Offce expense fsee netnuctions) . | 18
® Co and inick expenses 18 Ponsion and prof-sharing ples . | 18
fsee instuctions] . . . 20 Rent orloose fses mstructionsh
10 Commesicasedfees o |10 & Vehoks, macninery, and suiprent. | 208
1 Gontrast 11 b Cther S
12 Deglaton . . . .. |12 oA o o] 81
19 Doprctor e scn 179 » " inpartin , |22
nchsied P;l«'m\ih =2 2 Veem wd foaes:.: 25 F-]
e I K 2,200, |24 Travel and macks
W Brlorsa b s s Tl . . 2ta
father thanonline 18] . | 14 b nmmm mens (ns 240
15 hhswance (other than heal) [ 15 L tes =
® Ws;;siln& cnpoymentciwie | 28
B 162 3 Other expenses fram e 48y .. [27a 500
b e Eneray effiient commescial bldgs
17 a7 deduetion fatiaeh Fom 72051 . | 270
£ busmess vss of [ bs 0% 50 e 48,180,
20 Tortative proft or sl Sublract fne 2B Fom IET. .+ o« » 4 4 .+ a . P 53,765,
30 Expenses for tusniess use of your bome., Do ot repor these expenses elseatere, Atach Form 8820
el kg i e b o nsucons.
only: £ fage offa your horme:
and (0] the part of your home wsed forbusinessi_____Usathe Simplf
Meifod Worksheel i the insinciions 1o figurs the amaunt 1 enter on e 30+ -+ o 2 . + . o |30
31 Nat profit or fass). Subtract Ine 3D from Ine 2.
= 2 profi.ener on both Schedule 1 (Form 1040), ine 3, and on Schedule SE. Buo 2. I o
chezhed the bos on fne 1, 523 instruct s and trusts, snier on Farm 1041, fine 3, i
= ks, you must 90 1¢ lne 32,
32 I youhavea boss, check the box thet i

i antar na 1 (Farm 1040}, Ine 3, 671 o0 Schedule

. lin 2, (1 you ches ke i bow on I 1. sea the I 31 nserucsions| Eatates and trusts, arter on
Form 1041, ke 3.

« i you ehocked 420 6198, Your loss may ba linited,

a2a L]l mvestrent s sk,
222 [ Some mastment s et
at ik,

For Paperwark Roduction Act Notico, 500 tho soparate instructions,  gag,  FeveraasTin

Schedade € (Form 1080} 2024

For 2024, snit the amount eported fo you on Fomys) 099 that waz nchxded i eror or o persorl
itemns sold at a loss.

Note: The remaining amounts rel.\:ned 0 you on Forms} 1099-K should be reported slsswhers on your retum depending on the
natura of the transaction. See www.irs. gav/1099%

T Additional income

e B

R

—x—-ra~ovpoowm

m-enwmoag

N

. or post affce:

7o v 2 oraign ac:

Taxable refunds, cradits, or offsets of state and ocal income taxes .
Alimonyreceived . . N
Date of original divorce or sspalalmn zgmemzm fan \nstru(mnw

Business income or (loss). Atiach Schedule © . . 3 A
Other gains or losses). Attach Form 4787 . . .

Rental rsa sstate, royalies, parinerships, § corperations, nusts, sic. Atiach Schadule
Farm income or (oss). Atiach Schedule F . . . 2
Unemployment compensation . . B
Other income:

Netoperstingloss . . - . . .. s oo oo o o g

r
Le
3
7]

6
7

Filing Status I:| Sirge
]

] Headt ot househaid (Hok)

Gambling . . o .

Gancellation of debt : B :

Forsign eamed income sxclugonfromForm 2555~ . .

Income from Form 8853 . . .

Income from Form 8889 3 3 9 3 9

Alaska Permanent Fund didands . . .

(S (@) F|2|F | E

Jury duty pay i : i :

Prizes and awards . .

Actiuty not engaged in for profit income 3 H 5

Stock optians 9

erty i you engaged in the rental for
renting such property . .

Income from the rental of persons]
profit but were not in the busine

Olympic and Paralympic medgfand USOC prize money (see instructions)

Section 951 (a) inclusion (spfinstructions) . . . e :

Section 951Afa) incluggf(see instructions) . . . . . .. ... oL

Section 4611) excegfbusiness loss ajustment . . . . . . . . . .

Taxable distribygfine from an ABLE account (sse B e

28 (EF|5 e

Scholership g fellowship grants not reported on Form W-2 .

Nan famount of Medicaid waiver payments inclued on Form 1040, e
tar

k4

posfin o ancuity from a nﬂrqud\feu deferred compensation plan or a
ngovernmental section 457 pi s 3

|2

Wages eamed while |n:au:smbad

Digital assets received as ordinary income not Epurwd elsewhere. See
instructions . . 5 N

it Wi, Lit e s e

Bz

Total other income. Add ines Ba through B2

Gormbine lings. 1 thraugh 7 and 8. This s your addiional oo, Exfter here and o Form

1040-SR, or 1040-NR, ne 8 . . . . e

For Paperwork Reduction Act Nalice, see your tax relum instructions.

o o flng il feven if oy one had incorme)
one ] Marriefing seperately (MFS) ] Qusitying surviing spouse (0SS}
1 you checked the MFS box, enter e name of you spouse. i you checked the HOH or GISS box, enter the chid's nerme ifthe
cuaiiying person 5 3 cild but not your depanden
] it reating a naresident akion or cia-atetus alien spouse =5 a LS. resdsnt for he entre tax year, chack the box and enier
ther e {sea instructions an ansch statement t required)
Digtal Ay e g 02, s 2, e, byt o sy o e o 0 .
Assets exchange, or oiherwise cispose of  cigial asse (o fnancisd inferestin ol sssel)? See instuctions) __[]Yes [&No
Standard Someone can claim: L] You s  Gependent L] Your spouse a8 & dependent
Deduction [ Spouse itamizss on  separats retum er you wers  dus-stsius alisn
¥our [ Were bom before Janusuy 2, 1950 [ Arebind __ Spouser [ Was bom befors January 2, 1960 [ biind
Dependents (see instnsct (M Socsacunty | (3 Aslatiorhip |18} CABCH the b0 i cusifics fr fses imstmictonsy:
¥ more ) Frstname narar o e p—
than four ] ]
degendents 0 o
20 rmiristions =
anct chech
Tatal amount ram Formis) W2, ax 1 (se¢ mtnctions) Ta
Househoid empioyes wagss not reponted on Formis) W-2 [
i income nof reported on e 1a fe instnuctions) te
Meicaid waiver payanents not reportad on Formis) W-2 fsee structons] id
Tasable dependent cars bensfit trom Fom 2441, lne 26 e
Employer-provided adoption benefits from Fom 5838, ne 20 it
Vages trom Fom 818, ne 8 19
Othar sarmed Income faae stnictions) . i 5
Nontexati combat pay siection fsee insiuctions) 1
A lines ta through Th 1
Tas-exemp interast 2 b Taxable interest )
Ousalfi cdanris 3 b Ordinary dividends: »
' 0 b Taxabe smoun a
Pensions and arwites 5 b Taxabie smount s
Social sacurty bensilts & b Taxable smount . &
1 you Sect 1o uss the humgrsutn slection mathod. check her (ses ins
Capilal gain or oz, Afiach Schecke D # required.If not required, check here . 0 |z
Aciiond g trom Schcss 1 s 10 5
Ak s 12, 25, 3, 48, 3. 60, 7, 41 &
Adiustments 1o log 10
Fe 10 from e 2. n
12 deductians (o 5 12
13 Qualiied business income deduction from Form B3935 or Farm 8995-A 1
e, |14 Addinestzend 13 0
seeisinchons) 45 Subirsct line 14 from ine 11, i zer0 or less, enter -0~ This 15

For Discloura, Privacy Act

Fom 10805024
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®
‘ Taxable income

vs. cash flow
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o Noncash expenses

3 key
concepts

IRS limited loss/expenses

Recurring and nonrecurring
income and expenses

mortgage guaranty

insurance corporation 29
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Noncash expenses

* Expenses deducted from taxable income that do not
require actual cash payment '

* Common types of “noncash” expenses
* Depreciation
* Depletion
 Amortization

* Add back to cash flow if included in total expenses

 Schedules C, E & F and business returns

mortgage guaranty
insurance corporation
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IRS limited loss/expense

* Limits loss/expense a taxpayer can deduct
from taxable income

* Most common limited expense:
* Meals

* “Nondeductible” portion must be deducted
from cash flow

 Schedules C & E and business returns

mortgage guaranty
insurance corporation
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Recurring and nonrecurring
income and expense

Recurring
* Income: Expected to continue 3 or more years

* Expense: Day-to-day cost of business operations

Nonrecurring

* Income: One-time occurrence
(e.g., sale of an asset, prize)

* Expense: Extraordinary one-time occurrence
(e.g., casualty loss)

mortgage guaranty
insurance corporation




4/8/2025

Taxable vs. qualifying income

e

Start Add back
Wlth taxable * Noncash expenses

_ * Nonrecurring income
income > BUEmess Lee e * Account for limited

home

. IRS expenses
* One-time losses

* Review mortgages
due in less than a year

mortgage guaranty
insurance corporation 33
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Meet the borrowers

: .
mortgige gua -‘
insurance corp io; - \

H :

- &




Loan
application

Case study,
pages 10-12

mortgage guaranty
insurance corporation
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Uniform Residential Loan Application

information

rected by your Lender.

Section 1: Borrower Information.
emplaymes

[ 12 reronstitormacer

Name (First Midcie. Last. Suffe

s 3etion asks abx
0 other sources, such a3 retirement, that you want ¢

Alternate Names - Lt any names by which you are known or ony naemes
uncer which crecit meas peewously recerved (Firt, M, Last Sudf

Section 3: Financial
them

and what you owe on

R
i do motomn any restes

Uniform Loan App -

st the.

Intended Occupancy:
v ament, Primany
Beswdence. Sex0nd
Home. Cther __

@ Married Number 0
) Separsted

Unmanied

Sngle, Dovored, Widowed, Cvd Unkon, Domes i Partrurihip, Regritveed

Section 1: This secti

employment and other sources, such as retirement, that you want considered to qualify for this loan.

Perso

Narnae (First Middle, Loct Sufe
Ahternate Names - Lt any nmes by wh e known o any names
ey which credit s previously recesved (st Mk, Lent. Sutf

payer ISEROTIToA

=

Citizemihip
@US Citizer
£ Permanent Resident Alen
) Mon Pesmanent Reident Aken

Trpe of Credit

O3 1am apphyeg
1 am appiying o4 okt credit. Total Nurmiber of Borrowers:
Esch Bormomes intends to spply for jort creckt. Your initiah:

st Middie. Last, Suffin) - Use & separator between names

Reciproc ot Berefiny Rekstionthp! S Sod | Sl P
- " = Ponding Sale, | forssiment, Pmary Hurmber Moma Phone (
Curment Address Property Vatus | or Retained | Lo Otes Mgu e —— | i, (5T 8 T
strect ¥ oAy Unmsried T
s = E ped Prone ) .
Clty JACKBON = = (Singie, Dovorced, Widowed, o Unkon, Domes . Partrarihi, Regstered e =
Mow Long at Current Address? 4 Years 3 Nopr party o
Monthiy Current Address
i LEsSthana B Morigaf Street v i
e Creditor Name Account Number Paymer] - =
Ry JACKEON e TS
cry v NORTON ; s -
How Long atCurment Addrss? 5 Years __ Months Housing ) No primary housing experie. © Own mand
How Long o Former Address? _ Years 3 s ws T = iy hoviing yens’ @ ——
e el — S o8 Current Addres for LESS than 2 years it Former Addreia Does not apply.
soreet unia
Sereet ay 3 i Country
ol How Long at Farmer Add Years __ Months Mousing [ Noprmary housing expense () Own () Bent (5 p—
W ferent from Curvens Addness
1b. Current Employmant/Self €mployment and income [BEaaeta Sorvet
. State 3
Employer o« Business Name s =
Sereet 800 W GO T -
an - = ) Daes not apply
mysoxson
Pevmhy Phone )1
Position ar Title vt - Monthif . L ot
Start Date o - e .
3 Acorust umbrer Foymer] Sute 1 (5] 2P Country "
How long i this e of work? _4 Yeans - —
e r—— Check i this statement applies: i
2 s eriopec by a aady s -
Owner or Self Employed Start Date 2 e — R e a2
How long inthi ine of work? _7 Years __ Months o
T Chack f you are the Business () f have an of e than 25%. iy —
k n o more. 800 /manth
1c.IF APPUICABLE, Complete Ploy Ot ki L

0 ity
7 Vears __Months

Status: Soid
Penchng Saie,

Investment Primary
Resdere, Second

Property Value | or Retaned | 1ome. Gt

5 R =
Mantni
Martga]

Creditor Name Account Number Paymer|

1c.IF APPUICABLE, Complete Information for Additional Employment/s|

Employer of Business A
Street 42 WRLOW
ary .

Sate T8 5] 2P

SanDate 01 / 01 /101 jmenith

Wowlangin this bne of work?_6 Years

Doheck ——
@

Position or Title v

s
Start Date_- wererrsses
- = Howlong inthis lne of work? _0 Years __ Months ary o the ransacten
D ekt S Thave o Ban 5% Lonsl| * Srimet
Gwner or Saif.Employed i

@ 1 have an ownership share of 25% o more

$ 2000

B5
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1b. Current Employment/Self-Employment and Income

|1 Does not apply

Employer or Business Name Phone (731 ) 226 - 1255 | Gross MonthlyIncome
Street 800 W. COMMERCIAL AVENUE Unit Base S /month
City JACKSON State TN [¥] ZIP 38305 Country USA Ovetime §___ /month
Bonus § /month
Position or Title OWNER chcckifm;{s:et:temrn!;ppllc:; Commission § Jmonth
e e ™ [_:lamem loyed by a family member, I
StartDate 2 /18 [ 201 (mad d property seller, real estate agent, or other Milary
How long i this line of work? 4 Years __ Months party to the transaction. Enttlements § imonth
P . 7 Other § Imonth
[2] Check if you are the Business O I have an ownership shar of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed  (8) | have an ownership shar of 25% ormore. 4932 TOTALS 0.00/month

MGIC

Borrowers’ businesses

1b. Current Employment/Self-Employment and Income _| Does not apply

1c.IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income _| Does not apply

Employer or Business Name Phone ( 731 ) 122 - 8544
Street 1000 INNOVATIONS WAY Unit #

City JACKSON State TN [] ZIP 38301 Country USA
Position or Title OWNER Check if this statement applies:

StartDate 10 / 01 / 2017 (mm/ddiyyyy)
How long in this line of work? 7 Years _ Months

] lam employed by a family member,
property seller, real estate agent, or other
party to the transaction.

[ZJ Check if you are the Business (0) | have an ownership share of less than 25%. Monthly Income (or Loss)
(® I have an ownership share of 25% or more. § 5652

Owner or Self-Employed

Gross Monthly Income

Base § /month
Overtime ~ § /month
Bonus ] /month
Commission § /month
Military

Entitlements § /month
Other § /month
TOTALS 0.00/month

Employer or Business Name Phone @31 ) 228 - 1255 | GToss Monthly Income
Street 2500 N EXECUTIVE DRIVE Unit P 0§ frmonth
Gity JACKSON State TN [5] ZIP 38305 Country USA Overtime  § fmonth
Bonus H fmonth
Position or Title OWNER Clmhlfd\isshtlm:nhppiiu: Commission § Jmonth
o o - ]1am employed by a family member,
1 ( vddiyyyy O
StartDate 09 / 01 / 2016 fmnid 4 property seller, real estate agent, or other Military
How longin this line of work? 7 Years __Months party to the transaction. Entitiements § fmonth
Other b /month
Check if you are the Business () | have an ownership share of less than 25%. Monthly Income (or Loss) —
Owner or Self-Employed  (3) | havean ownership share of 25% or more. §5483 TOTALS ___ 0.00/month
1¢. IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income ] Does not apply
Employer or Business Name Phone ( 321 ) 236 - 5151 Gross Monthly Income
Street 42 WILLOW BLVD Unit # Base 5 /month
City _JACKSON State TN [3] 2IP 38305 Country Overtime  § fmonthy
Bonus $ /month
Pasition or Title OWNER Check if this statement applies: Commission § Imonth
= 7 - [ 1 am employed by a family member,
StartDate 01 / 01 / 2019 (mm/ddiyyyy) property seler, real estate agent, or other Military
How langin this line of work? 6 Years __ Months party to the transaction Entitlements § /menth
Other $ /month
[2] Check if you are the Business O | have an ownership share of less than 25%. Monthly Income (or Loss) T
TOTALS 0.00 /month

‘Owner or Self-Employed

(@) | have an ownership share of 25% or more. §95.83

1c. IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income [J Does not apply

Employer or Business Name Phone ( 731 ) 122 - 8544
Street 1750 PROSPERITY DRIVE Unit#
City JACKSON State TN [ ZIP 38305 Country USA

Position or Title OWNER

StartDate 05 / 20 / 2018 (mm/ddlyyyy)
How long in this line of work? Hel Years _Mon(hs

Check if this statement applies:

] lam employed by a family member,
property seller, real estate agent, or other
party to the transaction.

[] Check if you are the Business OI have an ownership share of less than 25%. Monthly Income (or Loss)

Owner or Self-Employed

@I have an ownership share of 25% or more. $ 2096

Gross Monthly Income

Base § /month
Overtime  § /month
Bonus § /month
Commission § /month
Military

Entitlements § /month
Other § /month
TOTALS 0.00/month

mortgage guaranty
insurance corporation

36
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Form 1040 {2084)

Taxand 16  Tax{see inetructions) Check I any from Formis 1 L] 6814 2 [Jaarz 3 [ 16
Credits 17 Amount from Schadule 2. line 3 & Wez W3 . 17
18 Add lines 16 and 17 5 En R RS 18
18 Child taix erecil or credit far ofher depandents from Schedue 8812 13
R 20 Amount from Schedule 3, line & - - E 20
- - 21 Addlines 1Band 20 . X X 21
Formign coaniny name :
2 Subtract line 21 from Ene 18. I zero or less, emer -0- . 2o i 22
Fill St D = 23 Other taxes, inchuding sell-employment tax, from Schedule 2, ine 21 23
gy P = '\;f:d i i 24 Addlines 22 and 23 This is you fotaltax . . . . 24
Check only = Ine thiek
Gy o [ Married fing separd Payments 25  Federal income tax withheld from:
1t you checked the MFS| & Fommie) W2 - - - I
qusitying person s a ct B Pt L L oD W wOE W ol o ek
[ treating s narirsid & Other foms (see inatructions) = s = s zs 25¢
their name {see inst] d Add lines 258 through 25¢ |, Ce e - 25d
- 26 2024 estimated 13 payments and amount appled from 2023 retum 26
Digital A sy tima duing 2024, o B | b LEiR = m—
Assets exchange, o oiferwss o Emelieone SeatiEny 3
N N e uii s 4
Sl Soans Zan ke [} 28 Addtional child tax crect from Schecule 8812 W e ||
Ds'a“' i [ Spousa Herntes o 28 Amesican opporiunity credit from Foem 8863, line 8. . _ . . 28
duct pos i
30 FAeserved for fulure use s 30
a s e st u y’ Mous' ] \eon b ek 31 Amount from Schedule 3, line 15 . s 31
Dependents jses inatnuctions); 32 Addlines 27, 28, 29, mnd 31. Thess are your total other payments and refundable credits a2
e s 1 6 & 1 7 i Moz = 33 Add lines 250, 26, and 32, These are your tolsl payments i | .
p a | ———————— Refund 34  I1ine 33 is maee then ine 24, subtract line 24 trom line 53 Thes 5 the amount you overpsid BT
08 st et ——————— 358 Amount of ine 34 you want refunded to you. If Form BBEB i altached, checknere . . . . [] [35a
e g — Desctdepost? b Routing rumber | 3 | % 3|2 (% | XX cType:  [Checking [ Savings
— Sew instructions. w1 o | w1 % < ;
d Accountnumber | X | % X (x| X ; xlxlxix|
Income  1a To amount from F 4 .
e ] 36 Ameunt of line 34 you want spplied to your 2025 [
W rari & Tip ncome net repol Amount 37 Subtract line 33 from Ene 24. This is the smaunt you owe.
attach Forms o Medicaid waiver pi You Owe Fuor details on how to pay. 0o to www.Fz govPeymenis or see instructions E a7
& Taxabl 38 Estimated tax penally fsee inatructions) - | 38 |
I Employer-provided Third Party Do you want to siow ancther person 1o discuss fhes refurn with the IAS? See
g Wages from Form &4 Designee instuctions . L = 2 s 5 = : -+ [Oves compiete betew. e
b Other earmed inc Desgnoe's Phaone Personal identification - .
I Nontmeabis combat el . [TTTT1
£ hdd lines 1a through Sign Under penatties of penury. | doctans that | have examined this relum and acoompanying schedules and stmements. and to the best of my knowledge and
balied they are trus, comect. and complete. Declaration of propaser iothar than impayer & based on ol ink atian of which preparer has any knowledge.
AttachSch 8 | 28 Tas-esernpt ntenest] Here
Pp—— el ke our signature Date Your oocupation IF she IRS sent you an identity
n PN, enter it hese
1A distribLlions 't = T ]
Pensions and ar - - - - - <
o Spouse’s signature. If @ joint retum. both must sign Date usa's cocupation 1t the IRS semt your spouse an
Social security bans| Koep a copy for Idertity Protection PIN, enter i here
- I you elect to s 1 - (see mat ) TTT1
j:-f: — Capital gain or joss] Phone na. Emal adoress
iy o Additional income b 2 Preparer's name. Preparer s sgnature Dato PTIN Chack i
Achet liness 12, 21, 3, Paid [ Self-empiayed
Adjustments 1o ince] Preparer — e — I
s ; Use Only Fimm's name Self-Prepared hone no
Aubirie 1o 10 fci Fim's addrmss | Firm's £
Standard deductiod - -
G 1o wiww.irs. gow/ Farm 16840 for Instructions and the latest infarmatian, BAA  REV 12435 TTW Form 1040 2024
Qualified business &
Add lines 12 and 13
Suar, i fron
For Disclosure, Privacy Act, and Paperwork F
mortgage guaranty 37

insurance corporation
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SCHEDULE 1 OME Mo, 1545-0074
v 10408 Additional Income and Adjustments to In |
b 4 e i A oo Ak I
rment o
Nameds) sh
Tames Schodula 1 (Form 1040 2024 Paga 2
For 2024 Adjustments to Income
iterns sold 11 Educator g
Moter The 12  Certain bug
nature of Form 2106 f;it’:‘:‘;:‘iz Additional Taxes
Part | 13 Health savi i Attach to Form 1040, 1040-SR, ar 1040-NAL
1 Ta] 14 Moving exg i Ga to wiww.ire goviForm 1040 far instructions and the latest infarmation. rieiion 7
c e u e S 2a  Ali 15  Deductible Namefs} shown on Fomm 1040, 1040-SM, or 1040-NA Your social security number
b D 16 Self-empioy
3 Buy 17  Self-empioy
4 ot 18  Penaity on 1 A Schecis 2 (Form 10404 2024 pisD
3. ey 18a  Alimony paj aie Other Taxes (continited)
, s Ea b Recipient's| b A 17 Other additional taxes
n i P
8 Ot m" ::;;‘Ed:o"— a9 a Recaptura of ather credits. List typs, form number, and smount:
uct] 17a
5:: Ny 21 Student lod o A
b Go 29 Reesmvad e b Recapiure of federal mortgage subsidy, if you sold your homs ses instructions | 17h
sq
z Ea 23 Armcher MS. ¢ Additional tax on HSA distributions. Attach Form 8889 . . . . . . 17c
o k) d Ry
s 24 Other adjug d Additional tax on an HSA because you didn't remain an eligible individual.
Case study e a ydiyp o E sl s
ar]
’ g A b Deductible o e Additional tax on Archer MSA distributions. Attach Form 8853 . . . - i7e
h & personal pr i
p a ge s 4 P‘{ o A t  Additional tax on Medicars Advantags MSA distributions. Attach Form 8853 171
1 4 fuaicatily £ 20
i Ad prize mong in: g Recapture of a charitable contribution deduction related to a fractional interast
k _Sh d Reforastati " in tangible personal property . . . 17g
1 ing & Repaymen o h  Income you received fmmamrquallflandslsrran(umpsnsahnn plan that fais
prd 1974 | | y O to meet the requirements of section 409A . . _ e 17h
m Ol f  Coniributio z Ad i Compensation you received from & mnquannea deferred compensatian plar\
n Se @ Contributio 2 Al described in section 457A . . Tin AR 17i
= N
ety b Aftorney i} | Section 72myE) excess bemsfitstax . . . . . . . . . . . . . 17]
P Se discriminat]
T % K Goldenparschutepayments . . . . . - . . . . oo .. . 17k
oy o i Attorney fei 4
L IRS for infof s = | Tax on accumlation distribution of trusts . s e b 171
s Mo i o
1a ] Housing dd _ m Excisa tax on insider stock compensation from an expatriated corporation 17m)|
t Paf k S’:hw“:_“ 2 n Look-back intersst under section 167(g) or 460(L) from Form 8697 or 8866 17n
z er adju
ki & ad o Tax on non-effectively connected incoma for any part of the year you wers a
u W ag =] " nonresident alien from Form 1040-NA 170
v Dig Total other
il 26 Add lines 1 8 H p Any interect from Form 8621, fine 16f, relating to distributions from, and
& 1040, 1040) w5l dispositions of, stock of a section 1201 fund . _ 17p
= ,
] P q Any interest from Form 8621, line 24 . . 17q
8 To 2 2 Any ather taxes. List type and amount:
110 Co 17z
10 13 U
=] w 18 Total sdditional taves. Add fnes T7athrough 172 . . . . - . . . . . . . . . . . 18
14 i 19 Recapture of net EPE from Form 4255, line 1d, column ) . . - - . - S : 19
18 iny 20 Section D65 net tax iability instsllment from Form 985-A . . . . . .
e 21 Addlines 4. 7 through 16, 18, and 1. These areynurtotaloﬁ'\erhus Enter here and on Form 1040
or 1040-5A, line 23. or Form 1040-NR. line 23b_ 2 7,003,
mortgage guarantv For Pape| BAA FEVINMas TN ‘Schadula 2 {Form 1040) 2034 38
insurance corporation
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MGIC

Self-Employed Borrower
Documentation Matrix

The following matrix identifies the documentation you need from
self-employed borrowers to substantiate the various types of income
they may receive from different business structures.

o]

Required SEB Documentation (S‘E IB
Partnership S Corporation Corporation
[ ]
Form1040: U.S. Individual Income Tax Return)
ocumentation x | x | x

° Schedule C: Profit or Loss from Business
ScheduleE, Part II: Income or Loss From
M a t r I X Partnerships or S Corporations x x

Schedule K-1(Form 1065): Partner's Share of
Income, Deductions, Credits, etc.

P 3

Form 1065: U.S. Return of Partnership x
Income with all applicable schedules

hedule K-1(Form 1120-S): s x
Share of Income, Deductions, Credits, etc.

Form 1120-S: U.S. Income Tax Return for an x
S Corporation with all applicable schedules

Form 1120: U.S. Corporate Income Tax %
Return with all applicable schedules

Year-to-Date Profit & Loss Statement/
Interim Balance Sheet: as applicable p X X

Partnership Agreement: may be required x

Corporate Resolution: may be required x x

Alimited liability company (LLC) s & hybrid business and can file using the above IRS forms based on structure.

71-43865 11/23

mortgage guaranty
insurance corporation

89




James & Jessica
Johnson

* Married, no dependents

* James has an interest in
3 companies

* Jessica has an interest in
2 companies

* Own 3 rental properties
(Schedule E, page 1)

mortgage guaranty
insurance corporation

4/8/2025
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Meet James Johnson

Sole proprietor of Property Maintenance Ninjas

25% partner in Hide Away Storage

50% shareholder in J & J Property Solutions
(S corporation)

mortgage guaranty
insurance corporation
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Meet Jessica Johnson

50% partner in Equitable Property Group, LLC
(property owner)

3

100% owner of Creative Desigh Concepts, Inc.

mortgage guaranty
insurance corporation
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»
‘ Schedule C

Sole Proprietorship
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propertymaintenanceninjas.com

|_|—|_| Property Maintenance Ninjas

We win the battle against wear and tear

Benefits Services Specialties
Routine maintenance & repairs Cleaning
End-of-tenancy repairs Painting
Inspection punch-lists Carpentry
Renovations Plumbing

Our skilled team is
dedicated to ensuring
that your property is kept
in pristine condition
while providing efficient Electrical work
and cost-effective Window repair
service.

YOUR ONE-STOP SHOP FOR BOTH RESIDENTIAL AND COMMERCIAL MAINTENANCE NEEDS SINCE 2021

mortgage guaranty
insurance corporation

44
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Noncash expenses

* Depreciation

* Depletion

* Amortization

* Business use of home

Limited IRS deductions

* Meals
* Travel & entertainment

Nonrecurring
e Otherincome
* One-time expenses

mortgage guaranty
insurance corporation

SAM Cash Flow Analysis Worksheet

X]

SCHEDULE C- SOLE PROPRIETORSHIP

Name:

4

Net Profit (Loss): LINE 31

g | Deduct nonrecurring income: LITE &

pletion: LINE 12

Depreciation: LINE 13

Mon-Deductible Meals and Entertainment Exclusion: LI[E 245

Business Use of omes LIE30 |

Business Miles: Page 2, Part [V, LINE 442 OR Related 4562, Line 30

11z

11b

x Depreciation Rate 2024: 50,30, 2023: 50.28, 2022: 50.26

=Total Mileage Depreciation

b

ﬁmortizatinn}iasualty Loss [only if noted]: page 2, part V I

SUBTOTAL

M iles‘

45
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2023
Schedule C

Case study, page 23

mortgage guaranty
insurance corporation

PrnﬂtorLossme

SCHEDULE C
(Form 1040)

Deguartment of the Treasury | AHBCH 10 Form 1040, 1040-5R, mn-smw-nn‘ ortn-h.
Internal Eeuanue Sonice o to www. irs. gov/Seheduled for inst
Mama of proprator

James Johnsch

i gpmuuu orsamcsm =
iy 2

OME Ho, 1545-0074

2024

Attackman

Sequance Ho. 09
Fama of prograter Social security number [S5H)
Jamsz Johnson 0o0-00-0000

L) B Enter code from insbructians
E glajajojala
c Blusiness nama, F no ssparaie business name, |eawe blank, (EIN} (0 insar |
Froperty Maintenance Ninia
E &mmmdraﬂsﬂmluﬁhg sulteor W Commercial &

wuaemmbbmumo{homa
ar (k=s), Subtract fne 28 from fne 7.
business use of your horme, Do not repard 1

anmﬂlofﬂaaﬂ Subtract bne 50 from ke 26,
» If a peofit. enter on both Schedule 1 Form 10400, line 3, and on Schedule S
checked the box on fne 1, see inatructions.) Estates and frusts, enter on Form 1041,
o I3 loss, you must got lne 32,

32 Fyou have a kes, check the box that describes your Investment in this activity, Sea instructions.
« If you checked 32a, enter tha loss on botn Schedule 1 (Form 1040), kne 3, &1a on Scheduls

SE, line 2, {If you chesked the bax an line 1, see the fne 37 instructions.) Estates and trusts, enter an a2a [ Allinvestment is at nsk.
Farm 1041, e 3, 32b [ Some investment is not

46
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-09

SCHEDULE G Profit or Loss From Business

{Form 1040) (Sobe Proprigtorship)

o at the Trasery| Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, or 1041; partnerships must generally file Form 1065,

Internal Feumnue Servica Go to wivw.irs.g for and the latest infe 1

Pame of proprster

James Johnson

‘Sosial security number [SSN)

000-00-0000

A Frincipal business or profession, ncliding product or senvice (see nstructions) B Entor code fram nstructians I
Froperty tenance and Repair Services alajejolola
3 Business name, F 0o saparate Business name, e Bank, D Emplaper I numibser () (500 insi.
Propert nance Ninias R B T
E Busness address (including suite or soom no.) W_Cem ~
City, town or post office, state_and 280 code  Jackson, 18
F Accountng mathodt (1) R cash (2 [JAccual (3 [ Other ispacify)
G Diidd you “matarially participata” in the operation of this business during 20247 I “No.” sen insin . Elves [No
H [ you staded o soquired this busisess daring 2024, check hers ., RPN |
] Did you make any payments in 2024 that would raquire you to file l—m’v\"a} 109@9 &ee nsiluct.ors cedis v o Eyes Owe
J ¥ “Yes." cid y vill you file requs L T S S IR T T S S S Yes Mo
| Part | | income )
1 Gross recepls o sales, See instruclons for line 1 and check the bo il this ncome was reporfed 1o you on e e
Form W-2 and the “Statutory employee™ boxon that formweachecked « o + &+ o 4 & 1 22 A0,
2 Potumsandallowantes . . & .« . f d w4 w e e e s e e e e ow e e s | R
3 Subtmct fine 2 from line 1 . e P A
4 Costof goods so{d {from fne AZJ e )
5  Gross profit. Subbact Ins & fromlire 3 . . L . NER o f D e el
8 Crhor incoms, ncluding federal and state gascling or [uel tax cradit or ra‘w!n |sw mstuctions) . . . . | 8
7 T
ness use of ynur hume unty on ine GD.
Advertising . . 18 Oifice expense (ses instructions) . | 18 s20.
Car and truck expanses 18 Pension ang profit-sharing plans . | 19
e . ) 12,080, |20 Aent or lease fsee instructions)
10 Commisskns and fees . | 10 a  Wehicls, mashinery, and sculprent | 20a |
11 Contract labor (see retnctions) | 11 b Other businass proparty « . o | 200 |
12 Deglaton . . 12 24 Repairs and ot I
13 Depreciation and section 179 22 Supples (ot included in Part I . | 22
eapenss  deduction  [nod =1
inchided in Part |||| ame ol T B3
% 13 2,300, |24  Travel and meals:
14 Employes benafit programs a Tavel. o . . . . 0 . . |28
[other than online 19} . | 14 b Deductible meals [see 24b
16 Wnswrance jother than heahy | 15 Utltes & v 4 w0 . w25 |
16 Intarest see nstructions); \Wages {less employmant credits) | 26 |

a  Mortgage ipad fo banks, etcd | 16a
b Other . . . . . 16
17 Legalan professiend services | 17

28
28
a0

3z

Cither expensas ifrom fne 48 .,

Energy eficient commercial bldgs

Total expenses balors axpanses for busness use of nome..ﬂdu lines Btheough 270 . . . . .
Tentative profit or (loss). Subtract Ire 2Bfrom e 7. . . 0 0 0 0 4 0 0 0 0 0 e e .
Expenses for busness use of your home, Do not repart these expenses elsewhers, Attach Form 8829
unlegs using the simplitad method, Sea Instructions.

Simplified mathad flers anly: Enter tha fotal square footage of (&) your home:
a0 ) the part of your home Lsed for business:

Method Worksheel i the instnuciions to figure the amount toenteronfine 30, . . . . W . .
Met profit or (loss), Subbact Ine 30 from Ine 285

= It a protit. enter on both Schedule 1 (Form 1040, line 3, and on Scheduls SE, e Z (If you

chocked the box oo fne 1, see instructions,) Estabes and trusts, snter on Form 1041, fine 3,

= 11 3 lass, you must o 1o lne 32,

Fyou have a ks, check the box that deseribes your Investmant In this activity. See Instructions.

= It you checked 32, anter the loss on botn Schedule 1 (Form 1040), Ine 3, and on Schedula

SE, line 2, {Ff you chacked the Bax on e 1. see the foe 31 instructions,) Extates and trusts, enter on

Form 1041, bne 3

= I you checked 32b, you must attach Form 6188, Your loss may be limised,
For Paperwork Reduction Act Notica, see the soparata instructions. BAA REV ONMEE TTW

daduction EII&CI‘:FQ'\’\’\T?CS. « | 2Tb

« Usa the Simpiifiad

B
&

3

32a [ Allinvestment is at risk,

326 [J Some investment is not
ol i

Schedule C (Form 1040} 2024

MGIC

SAM Cash Flow Analysis Worksheet

9
10
lla
11b

12 Amortization/Casualty Loss (only if noted): page 2, part V

Name: Property Maintenance Ninjas - James

Met Profit (Loss): LINE 31

Deduct nonrecurring income; LI'E 6

Depletion: LI1IF 12
Depreciation: LINE 13

Non-Deductible Meals and Entertainment Exclusion: LI/ 2

Business Use of Home; LIIIE 30

« Depreciation Rate 2024 50
= Total Mileage Depreciation

SUBTOTAL

Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30

A |

(
: (
1

*Miles|

47
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SCHEDULE C Profit or Loss From Business
{Form 1040} {Sole Proprietorship)
at the Trsasry Attach to Form 1040, 1040-5R, 1040-58, 1040-NR, or 1041; partnerships must generally file Form 1065, A"Mm“
Internal Bevnnun Service G b Www.irs. g for and the latest information. Sequence ho. 09
ame af propristor Social security number [SSN]
James Johnson Qo0-00-0000
A Principal business or profassion, ncluding product or senvice (zes instructions) B Enfor cote from matructians I
Property Maintenance and Repair Services glalajolofo
c Business name, F no separate business name, leave blank, D Employer 10 number [EIN) (5o instr.)
Property Maintenance Minias | O

MGIC

SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Ninjas- James

2024

E Busness address (Including suite or roomnoy B00 W Commercial Rve
City, town o post office, state. and 7P code  Jackson, TH 383085
F Accountng mathe: (1) ECash (@ [Jacoual @ [ Otherispacity)
G Dict yeu “matarially participata” in the aperation of this business during 20247 If "No,” sen nstnxctions for it on losses . . %] Yes  [InNe
H ¥ you started o acquired Inis business during 2024, check bers . L . L . . Vo e LRGN e
1 Did you make any payments in 2024 that would require you 1o |Ilermws}10997&ser|s|ruclms c v e e e e e s ElYes Owe
d ¥ “Yes," did you or will filerequired Formis) 10987 o o o o & o 0 e 4 e w & w & a4 a o« Yes No
ml Income
1 Gross receipts or sakes, See instructions for fine 7 and check the box if this ncome was reported 1o you on
Fonm W-2 and the “Statutory employes” box cnthat form weschecked « + &« &« & & 1 125, 955.
2  Retumsandallowances . . . . . L . .. . L . 2
3 Subtmetfne@homlinel . . . . oL ... oo o. . e = 125, 965.
4 Costol goodsesfdilrem e d2) . . . . . . . . . e 1 25, 000.
har m: i iry r =) 980
7 Grossincome,Addlines5andB . . . . 4 4 o 4 4 . 4 . . . . ik 2] T 107, 945,
Part Il Enter expenses for business use of your home only on Fne 30,
B AdvertiEing . . . . . 8 18 Office expense (ses instructions) . | 18 520.
9 Coiend truck expenses 19 Pansion and profitsharing plans . | 19
[see i o Ty ] 12,060, | 20 Rent or|ease jsee instructions);
10 Commissins and fees . | 10 a  Vehicles, machinery. and eoulpment
11 Gontract labor [see retnactons) | 11 b Other businass property = .«

12 Deglaton . . . . . 12

13 Depreciation and section 179
eapenss  deduction  (nod
inchided in Fat [l (zes
mEtructions) . . . . 13

14 Employse benafit programs
fother than on line 19} . | 14

15 hhswrance {other than heahh) | 15

16 Intarest {see nstructions):
A Morbgage feaid o banks. ote) | 162

Rpirs and

Sugples (aat included in Part II[.
Tawes and licenses .« . . .
Travel and maals:
Tavele o & o & & &
iz

Utilties & . . . . . .

Weges (less smploymant credits)

Othier expenisas tfom fne 48) .

Energy efficien commecial bldg.

b O s s 18k b
A7 Legaland oral ral servicss | 17 50.
28 Total expenses bslora axparses for busness use of home. Add lnes B theough 276 . . . . =
28 Tentative profit or (bss). Subtract fne 28 from fme 7. . . .
an

unless using the aimplited meathod. Ses iInstructions.

Simplified mathod flers only: Enter tha total square footage of {a) your home:

and i) the part of your home used for business:

Use the Simplified

Method Workshael in the instructions 1o figure the amaunt 1o enteronfine 30 . . . . . . . .

31 Metprofit or (bss). Subtract Ine 50 from Ine 26

= If a prott. enter on both Schedule 1 (Form 10409, line 3, and on Scheduls SE, Bne 2 (If you
checked the box on fne 1, see instructions,) Estates and trusts, enter on Form 1041, fine 3,

= I & boess, you must go 1o lne 33,

32 Fyouhave a loss, check the box that describes your investment In this activity, Sea instructions,

= It you checked 32a, enter the loss on botn Schedule 1 (Form 1040], Ine 3, and o0 Sehedule
SE, line 2. {|f you checked the baxan ne 1, see the fne 37 instructions.) Estates and trusts, entar on

Form 1041, kne 3.

daduction Ettach Fomm 7206) . 278
A

Expenises for busmess Use af yeur horme, Do net reparl thess sxpenses elsswhere, Mtach Form 8829

= If you checked 32b, you must atach Form 6188, Your loss may be limited,

aza [ Allinvestment is at ri

a2t [J Some investment is not

o rigk,

For Paperwork Reduction Act Notice, see the separate instructions.

BAA REV BUM5 TTH

Schedue C {Form 1080} 2024

Net Profit {Loss): LINE 31
5 Deduct nonrecurring income: LINE 6

§  Depletion: LINE 12

§  Non-Deductible Meals and Entertainment Exclusion: LINE 245

9 Business Use of Home: LINE 30

10 Business Miles: Page 2, Part IV, LINE 443 OR Related 4562, Line 30
11a  xDepreciation Rate 2024: 50.30, 2023: 50.28, 2022: 50.26
11 =Total Mileage Depreciation

12 Amortization/Casualty Loss (only if noted]: page 2, partV

SUBTOTAL

$ 53,365.00

*Miles|

§ 53,365.00

48
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What s
needed to
retain other
income?

mortgage guaranty
insurance corporation

Otherincome must be
identified

Need to understand how itis
related to the business
operation

Need to have an expectation
of continuance - history

49
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SCHEDULE € Profit or Loss From Business OMS o, 15450074
(Form 1040} (5ol Propristorship) 24
ot Trnasry | ASER t0 Form 1040, 1040-5R, 1040-55, 1040-NR, or 1041; parinerships must generally fle Form 1065, | [ &

|nterna| Fevanue Sarvce G to www.frs. govy! for and the latest information. Saquance Mo 08

ame af propristor Social security number [SSN]

James Johnson 000-00-0000

A Principal business or profession, ncluding product or senvice {see mstructions) B Entor code fram mstructions I
Property Maintenance and Repair Services alalajolola

c Business name, F no separate business name, leave blank, D Employer 10 number [EIN) (5o instr.)
Property Maintenance Minias | O

E Busness address (Including suite or roomnoy B00 W Commercial Rve

38305

City, town o post office, state. and 7P code  Jackson,

F Accountng mathe: (1) ECash (@ [Jacoual @ [ Otherispacity)

G Dicd e "matarially participata” in the aperation of this business during 20247 IF "No,” see mstnictions for fmd on losses . DX Yes [ Mo
M Fyoustared or acaured s busness during 2024, ShEsk BETE + 4 4 4 b 4 4 4 e e e e 5w

1 Did you make any payments in 2024 thas would require you 1o file Fomig) 10887 See mstructions + + + + « o« o« Bl Yes [t
d

F “ves,” did you or will filerequired Formis) 10987 o o o o & o 0 e 4 e w & w & a4 a o« Yes No
Income

1 Gross receipts o sales, See instructions far fine T and check the box if this mcome was reported 1o you on

MGIC

SAM Cash Flow Analysis Worksheet

Fonm W-2 and the “Statutory employea box on that form wes chacked . 1 125, 365
2 Retums and allowances . £ OEE R 2
3 Subtmct fine 2 from line 1 3 25,965,
i & 25, 000.
5 T
e o & 980 I
T Grossincome. AddlinesSandf . . . . 4 . 4 2 4 4 4 4 4 4 w2 e a . 7 107, 545,
T Entar for business usa of your home only on Fne 30,
8 AdvertiEing . + . .« . 8 18 Office expenss (ses nstructions) . | 18 520.
& Gar and fruck expenses 19 Pansion and profit-sharing plans . | 19
[see i o mtaim 9 12,060, 120  Rent orlease {seeinsiructions):
oG andfees . | 10 a  Vehicles, machinery, and sgulpment | 20a |
= b Other businass proparty - e | 200 |
12- Deglation . . . . . 12 21 Ropairs and mai R s |
- : Supples (not included in Part I . | 22 |
e I I262 Taxes and licanses . - |28 |
.. 13 2, 300, W24 Travel and meals:
14 Employse bensfit programs
fother than on fine 19} . | 14 b Decuctible meals (ses nstructions) | 246
15 Wsurance jother than heak) | 15 A s I < |
16 Intarest {see instructions); 26 Wages (less smployment crecits) | 26 |
a  Mortgage ipaid to banks, etcd | 16a 3,800, | 27a Other expensaes {from fne 48) . [ 27a |
B O woes e T8k b Energy efficient commercial bldgs
17 Legaland prafessieral servicss | 17 750, daduction hFom 7205) . . |27 |
28 Total expenses bsiora axpenses for husnass use of homa. Add lines & through 270 . - e8|
28 Tentative profit or (lss). Subtract fne 28 from fna 7. e 1
a0 Expenses for busmess Use af your home, Do not repart thess expenses ejsswhers, Atach Form 8829

unless using the aimplited meathod. Ses iInstructions.
Simplified mathod flers anly: Enter the total square footage of () your home:
and {b} the part of your home wsed for business: the Simpli
Metnod Workshael in the instructions 10 figure the amourt 1o enteronfine 30 . . . . . . .

31 Metprofit or (bss). Subtract Ine 50 from Ine 26
= If a prott. enter on both Schedule 1 (Form 10409, line 3, and on Scheduls SE, Bne 2 (If you
checked the box on fne 1, see instructions,.) Estates and trusts, enter on Form 1041, fine 3, H 53, 365.
= I & boess, you must go 1o lne 33,

32 Fyouhave a loss, check the box that describes your investment In this activity, Sea instructions,
= If you checked 32a, enter the loss on botn Schedule 1 (Form 1040), Bne 3, &nd on Schadule
SE, line 2, {If you checked the bax on jne 1, see the fne 31 nstructions, Estates and trusts, enter on aza [ All investmens s t risk,
Form 1041, bne 3. a2b [J some investment is not

= If you checked 32b, you must atach Form 6188, Your loss may be limited, o rigk,
For Paperwork Reduction Act Notice, see the separate instructions. BAA REV BUM5 TTH Schedue C {Form 1080} 2024

Name: Property Maintenance Ninjas - James 2024

4 NetProfit (Loss): LINE 31 $ 53,365.00

5 Deduct nonrecurring income: LINE 6 ' (§ 980,00 )
§  Depletion: LINE 12

7 Depreciation: LINE 13 $ 2,300.00

§  Non-Deductible Meals and Entertainment Exclusion: LINE 24h : (§ 1,20000 )
9 Business Use of Home: LINE 30 $ 400,00

10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 *Miles|

11a  xDepreciation Rate 2024: $0.30, 2023: $0.28, 2022: $0.26

11h  =Total Mileage Depreciation
12 Amortization/Casualty Loss (only if noted): page 2, part v

SUBTOTAL § 53,885.00

50
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2 types of depreciation

mortgage guaranty
insurance corporation
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Actual expenses vs. standard deduction

Depreciation
Actual . p No further
is included
expenses - add-backs
inline 13

Depreciation Business
Standard ep miles x Add back
. is reflected . .
deduction . depreciation depreciation
online9 rate

mortgage guaranty
insurance corporation
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Schedule
Part 1V,
line 44(a)

mortgage guaranty
insurance corporation

Boheckls C (Form 1040} 2024 sz

Cost of Goods Sold {see instructions)

33

Menadis) used 1o
valie closing nwentory:

b [ Lower of cost ar markst e [ Other fatiach explanation)

Was thars any change in dmern-nnu quantibtes, costs, or valuations betwean opening and ..Iosmn lnve"o"s"’
F“Yes,” altach austanatio s ARG T i g Eloves = Mo

Inventory at beginning of year. i diffarent from last year's closing inventory, attach e 35
Purchases [ess cost of ibems withdrawn forpersonaluse . o o o o v 4 4 0 0 & w0 = o |36 10,000.
Cost of labor. Do not includa any amounts paidtoyoursalf . . . . . . . . . . . o .. 37

Materials and supples .

wen . LiNe 44

Add lnes 35 through 38 ., ,

=
=
O
S
~

bventoryatendaofysar . . . . . L L L0 0 L L. e e e e e .. W 17,2

Cost of goods sojd. Subtract line 41 from [ine 40, Enter the rasull ere snd on jned , , a4z 25,000.

F‘arl [ Information on Your Vehicle. Complete this part only if you are clalmnng c.ér or truck axpenses on line &and
he

are not required to file Form 4562 for this business. See tl Aitofiod e enuiat file,

Form 4562,

43

4“

Whan did you place your venicls in senice for business purposes?
Of the total number of miles you drave your vehicle during 2024, enter Ihe number of miles you wsed your vehicle for;
Busie: b Commuting {ses insiructions) ¢ Other

Was your vehicle availsble for perscnal use during o<ty hours? & w2 v 4w v s e+ x o e « dVes [ONe

Do you for your spouse) have another vehicls available forpersonal use®. . . . . . . & . .. . . . [ Yes O e
D0 you hiave vidence 0 SUPRO JOUN 0BAUSHONT o 2 4 4 @ @ @ @ v« e e e a0 0w« . o dYes e
¥ “es." s the evidence writen? L [Jves [Jte

lm Other E)(Em List b-.ebw buslness exgenses nat mcluded on Ilnes 8—26 Ilne 2?!: or line 30.

48

Total ther Enforhemandon 09278 o« o o+ « + o 2+« + . . . . |48 500.

REV 1ARS T Schedule C Form 1040} 2024

58
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Where to find business miles

1 business vehicle

Up to 6 business vehicles
Schedule C - Part IV, line 44(a)

IRS Form 4562 - Section B, line 30

T — — Section B - information on Use of Vehicles
m Cost of Goods Sold (see instructions) Complele this seclion for vehicles used by a sole proprietor. pariner, or other *more than 5% owner.” or related person. If you provided vehicles
ta your emiplayees, first answer the questions in Section Cta see if you meet ar exception to completing this section for thase vehicles.
32 Methodis) used to a) = o)
value closing inventory: a [X] cost b [] Lower of cost or market ¢ [ Other (attach explanation) v‘(';“ Vil(:lh? v"‘“;.’ Vv::}*l Vn:'dlls varmﬁe
34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory? 30 Total business/investment miles driven during e
I Yan " dttach dxplnation 0 ves 5 Mo the year (don't include commuting miles) , . |, 6000
35 Inventory at baginning of year. If cifferent from last year's clasing inventory, attach axplanation as 26,000. 31 Tolal commuling miles driven during the year ,
86  Purchases less cost of items withdrawn for personal use 36 15,000. 2 Tullal .Otmr i, (nancommuting)
| TR e o vonmensonimmen s
a7 Castoflabor. Do not include any amounts paid 1o yourself 37 33 Total miles driven during the year. Add
lines 30 through 32 12000 6000 a 0 ] 0
38  Materials and supplies 38 2,000. PRAL , v ia s aas
34 Was the vehicle available for personal Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No
39 Other costs. |22 use during off-dutyhours?. . . . . ....... = X
40 Addlines 35 through 39 . 40 43,000. 35 Was the vehicle used primarily by a more
than 5% owner or related person?, . . . . ... £ ®
41 Inventory at end of year . a1 15,000,
42 Costof Subtract line 41 from line 40. Enter the result hereand onlined . . . . . . | 42 28,000, 36 _Is another vehicle available for personal use? X X
F'aﬂ il Information on Your Vehicle. Complete this only if you are claiming car or truck expenses on line @ and " Vahinl
are notrequired 1o file Form 4565 foy this D you must file Section C - Questions for Employers Who Provide for Use by Their Employees
Form 4562. Answer these questions lo determine if you meet an exception to completing Section B for vehicles used by employees who aren't
. - ; e e T —— more than 5% owners or related persons. See instructions.
When lace your vahicls in sarvice for business purposes? (month/da
youplace e purpesssT yvean BLISHAERER. 37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by | Yes | No
44 Of the total number of miles you drove your vehicle during 2023, anter the number of miles you used your vehicle for: YOUF BMPIOYEEST . o o v v ittt s e i ettt ettt e e a e e
sinsss 12,000 i . a, 000 38 Do vou maintain a written policv statement that orohibits personal use of vehicles. excent commuting. bv vour
® Business . b (sen € Othar £00]
45  Was your vehicle available for personal use during off-duty hours? O me
4600 ou orour spouse e athr vl i o porsona 7 O Can also be found on separate statement
47a Do you have evidence 1o support your deduction? . O e
b __If “Yes” isthe evidence written? [ no Note: If your answer to 37, 38, 39, 40, or 41 is "Yes " don't complete Section B for the covered vehicles. |

mortgage guaranty
insurance corporation o4
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Form 4562

Case study, pages
25 & 26

mortgage guaranty
insurance corporation

4562 Depreciation and Amortization
(Including Information on Listed Property) 2@24
e Attach to your tax roturn. -

Intemal Rervanue Servcs Bo to Weww.irs.goviFormdSe2 and the Sequence o 179
Name(s) shown on resum [Eusiness or actiity to wrech e form e isontitying numbar
JAMES

Election To Expt

Note: If you ha Form 4562 (2024) Fage 2

Listed Property (Include aulcmnb\las mnaln other vehicles, certain aircraft, and proparty used for

1 Masmum amount (see insin)
2 Total cost of sacticn 179 pro)
1 Wt For wy it i whu:h you are using ma S s St A i i i B DY 243
3 WhissahiAd oot of xechom 17 olumns (a) through (c) of Section A, ai of Section &, and nC#
; Reduction n EmitaBon. St SBcumA- rnuluuml and Other informatien (Caution: See ﬂva instructions fur limits for passe automobies.
Doller R Tda Do yon hive evidences 1o support the busihesaimvestment use ciamed? | X | Yas Mo - &
& fa} O = 5 [
Typa of peoparny (iK1 Bk Busineset | Ni" g | e b et
wahicles sty el T
26 Specal depracistion _alowance for _gualifisd

T Listed property. Enter the anf
B Total slected cost of ssctcn
8 Teatative deduction. Entex ihy
10 Carryover of Gssfiowsd ded
11 Business income Emilation
12 Section 178 expense deduc)
13 Cartyover of Gsallowed ded.
Note: Dorl use Part 1l or Past i
LELA Special Depraci
14 Specid deprecistion  aliow
turing the tax year. Ses instn

18 Property subject ta section 1
16 Other deprecialion (inchuding|

Im" MACRS Daprecid

1T MACRS deductions for asse|
18 I you are slacting to grof
sssel accounts, check here
Section B -

(8] ClassAcation of progerty|

198 3.yesr propety
b S-year propety

& T.year propety

d 10-year propesty

& 15.year propedy
20-yeai propedy

8 25-year propety

h Residential renial

listed property piaced in
s use. See

26_Property used more than 50% in a quaified business usa
FORD F350 [01,0172020 | 100w [ [ I [ |
. HEwak [T57 3072022 |

L { 1
37_Property used 60% or less in & qualified business use:

V?“"

e |
| ] |
e |

28 Add emounts in column (h), bnes 25 through 27_ Enter here and on lne 21, page 1, _ . _

28 Add amounts in column (i), line 26. Enter here and on line 7, page 1 .
Section B - Information on Use of Vehi:les

Gompisie dia secton [6x yohlelea: o oy &, 224, progcte, pamie; of. piher mmossShan % ounck” of tested perscn. & yous pepyined, yohicien

eling this seclion for thase vehicies.
1) [ ] ) fe] 0]
Vercle 1 veicke 2 cie 3 Vanicie 4 Varicle s Venice 8
n = nutina o 12000 6000

31 Toml commuting mies driven during the year .
32 Toml other personal  (noncommuting)

miesdriven . ... ...... a5
33 Total miles driven during the year Add

tines 30 thoough 32 . . 2. i s sl Dl 12000 E000 0 0 a g
34 Was the veicle avaistle for personal Yes | No | Yes | No | Yes | Mo | Yes | No | Yes | No | Yes | No

use during off-dutyhows?_ . _ . ... ... x L
35 Was the vehicle used primarily by 2 more

than 5% owner or related person?, _ . _ _ . * =
36 s another vehicle available for personal wse? | *

Section G - Questions for Employers Who Pm\mt Vehicles for Use by Their Employses

Answer thesa questions 1o determine f you meet an exception o complating Section B for vehicles used by employees who aren’

Rroperly maore than 5% owners or related persons. Ses i
i Nonresidential real 37 Do you maintsin a written policy statement that prohibits ol personal use of vehicles, including by [ Yes | No
prapesty your employees?
Section C - A} 38 Do you maintain a written poicy statemant that prohinits personal use of vehicles, except commuting, by your
20a Coemss e thei ions for vehicles used by corporate officers. directors. or 1% or more owners . .
b 12yer 39 Do you treat all use of vehices by employees a5 personaluse? . . . . ... .. oa. e oanoen. 5
& B0-year 40 Do you provide more than five vehicles to your obtain from your
o 20 year use of the vehicles, and retan the nfOrMBHON FECENBH? . . . .. . ... iaiaiiaiciio oo PSS
mm a1 Bayau maet the qualfied uee? See i e

ote: If your answer to 37, 38, 39, 40, or 41 is "Yes,” don'l complets Section B for the covered vehicles.

21 Listed property. Enter amou|
Part
22 TYotal Add amourrs from ‘:
o)
here and on the appreprats | (s} ) © (@ Amartzascn n
R e e Bescrition of csts sy Amartizatie amoant Code secion Al I
Jrichice of s bais atctheitoy 43 Amorization of costs that begins during your 2024 tax year (e
For Paparwork Reduction Act N [ |
2
wesss 1200 | |
43 Amoriization of costs that began before your 2024 taxyear - - - - - - - ... -.-.----.---.... a3
44 Total. Add amounts in column {f}. See the instructions for where toreport . . . . .. ... .. .. .... as

5 Fom 8562 2024y
4xz310 1000

&5
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Checking for standard deduction MGIC

Form 4562, line 30

Checking the math:
Saction B - Information on Use of Vehicles 18,000 (bUSiness mileS) x.670 (2024 factor) = $1 2,060

Complele this section for vehicles ussd by a sole proprietol, pariner, or ather “mate than 5% awner,” of relaled person I you provided vehickes
10 your employses, finst answer the questions in Seclion Cto see if you meet an exception to compleling this seclion Tor (hose vehicles.
@ | e ] ] i
Viehude 1 Vehick 2 Vehicle 3 y ehicie 5 ‘Vehide 6

30 Total businessfinvestment miles driven during
the year (don't inciude miles) . ..

31 Total commuting miles driven during the year .
32 Total other personal (noncommuting)
miesdriven . ...
33 Total miles driven during the year. Add SChed u"e C, e 9
lines 30 through32 . . ... .. oooon ... 12000 €000 a a a a
34 Was the vehick available for personal Yes | No | Yes [ Mo | Yes | Mo | Yes [ No [ Yes | No [ Yes [ No =
use during off-duty = ® X Expenses. ar expenses for business use of your home on fne 30,
L R - —
35 Was the vehicle used primarily by a more 8 2 18 el eilpano o stnuciiong):, - | 6. | C
than 5% owner or related person? X ® 9 ‘ Pansion and profit-sharing plans . | 19
"""" 9 20 Rent or [ease (ses instructions); _|
36 Is another vehice available for personal wse? [ X x 10 10 @  Vehicles, machirery, and ecuiprment | 20a |
1" ontract laoor (ses nsenctons) | 11 b Other businass property = . . | 208 |
€ Deplaton . . . . . i2 2 Repairs and mairterance . . . [ 3
13 Depraciation and section 173 22 Supplkes ot included inPart I . | 22
eapenge  deduction ol i
inchided in P Il (e o 23 Taxesandlcenses. . . . . | 23
Standard Deductlon DepreCIatlon instructionsy . . . . 13 2,300, |24 Travel and meaks:
14 Employes benafit programs a Tavel. . . . . . . | 24m
father than an fine 19}, 14 b O i s [ i 24b
16 hauwance [othar than heakh) | 15 1,200, |25 leilities . o . . & A
d : |2 |
1 /1 /22 th rough 6/30/22 58'5¢ 26 16 Interest |see instructions): 26 Wegesiless employment crecits) | 26
a  Mortgage {paid fo banks. stc] | 162 3,800, | 2T Other sxpenses {from fre 48) | 2Ta
b Cther | N R b Enesgy efficien commersial bldgs
7/1/22 thrOUgh 12/31/22 62'5¢ 26¢ 17 Legaland prafessioral senices | 17 150, deduction {attach Form 7205} . . | 27B
28 Total expenses befors axpenses for busnass use of home, Add lines Bthrough 270 . . 0 o o . . | 28
2023 6 / 28 28 Tentative profit or (kssl, Subtact 2B IOM NG T, 4 4 & & w s e s b e w a . . |29
5'5¢ / ¢ A Expenses for busness use of your home, Do not repart these expenses elseawhere, Attach Form 8829
unlees wsing the simplifad methed, See instructiens.
/ Simplified mathod flers anly: Erter the fotal square footage of (&) your home:
2024 67.0¢ 30¢ and ib) the part of your home used for business:
Method Warkshest i the irstructions 1o figure the amount 1o enlaronlinedd . ., . . . a0
31 Net profit or (kss). Subtract Ine 50 from Ine 26
= It aproth, enter on both Schedule 1 {Form 1040), line 3, sand on Schedule SE, Be 2. (f you
checked the box on fne 1, see instructions,) Estates and trusts, enter on Form 1041, Fine 3, 3 53
mortgage guaranty PUBTES

insurance corporation 56
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Farm 4562 (2024) Fage 2
Listed Property (Include lles, cartain other . cerlain aircrafl, and property used for
entertainment, recreation, or amusement.
Mote: For any vehicle for which you are using the standard mileage rate or g lease expensa,

24b. columns {a} through {c) of Section A, all of Section B, and Section C ¥ applcable

plete anly 24a,

Section A - reciation and Other Information (Caution: See the instructions for limits for pessenger automobiles.
24a Do you have evidence bo suppart the businessinestment use claimed?| = | Yos No | 28b I "Yes " is e evidence witien? [ * | ves Na
[ 5 el i fe) m o L] ]
Type af property {Ist Date placed e i Sin by vt | Recovery | Methoa Dapreciation | Eveets scten 113
wehicles Srsty in Bervce m (hinkssmmiet. (i Convention deduction -
pescertage
25 Specal depreciaton sBowance for gqualified listed property placed in service during
the tax year and used more than 50% in a quslified business use. See instructions _ _ 25
268 Property used more than 50% in a qualfied business use:
FORD F350 a 240 100 =
oMC ST L 1
27 Property used 50% or less in a qualified business use:
SiL -
| SiL -
SiL
28 Add amounts in column (h), Bnes 25 thraugh 27. Enter here and on line 21, page 1. _ . _ . . . =
28 Add amounts in column (i), lne 26 Enter here andonfine 7. paget . _ . ... ... .. R

Section B - Information on Use of Vehicles
Complete this section for wehicles used by a soke proprietor, pasiner, of other “more than 5% owner” o relsted person. B you provided wehicles
16 yor employess. st answer the questions in Seclion C lo see il you meel an exceplion to comgleting this section Tor thase vehicles.

o]
Wahick 4 Wenicle s Vahide &

30 Total businessfinvestment mies driven durk
the year (don't include commuting miles) |
31 Total commuting miles driven during the year =
32 Total other persomal  (noncommuting)
e drVan oo s L

33 Total miles driven during the year. Add
lines 30 through 32 . . ... oo oo oot

34 Was the vehicle availsble for personal Yes | No | Yes | No | Yes | No | Yes | No
use during off-dutyhours? . . . .. ... L.. .
35 Was the vehicle used primarily by a more
than 5% owner or ralatedperson?. , _ . _, . .| * x
36 s another vehicie aveilable for personal wse? [ *
fon C - Q) for Ei s Who Provide Vehicles for Use by Their Employees

Business Miles x Depreciation Rate

40 Do you provide more than five vehicles to your employees, obtain information from your employess about the
use of the vehicles, and ratain the informationreceed? . . . . . . ... b il iiiiai st e s

41 Do you meet the requirements concerning quaified aulomobée demonstration use? See Instructions .

HNote: If your answer to 37, 38, 39, 40 or 41 is "Yes * dont complete Section B for the covered vehicles.
m Amortization

1t) (o)
(2} iel fdh Amartizaton n
Description of costs e :':‘;ﬂ"f‘"“ : = period or Amariization for this ynoe

percenzage

42 _Amaortization of costs that begins during your 2024 stfear (see instructions}:

43 Amortization of costs that began before your 2024 X year. . . . . . . . . . . oo eoa e e a3

44 Total. Add amounts in column (). See the instructions forwheretoreport . . . . . . .. -o ... .. o rry

84 Farm 4582 (2024

432310 1,000

MGIC

SAM Cash Flow Analysis Worksheet

Name;  Property Maintenance Ninjas - James 01

4 NetProfit (Loss): LINE 31 $ 53,365.00

5 Deduct nonrecurring income: LINE 6 ' (8 980.00 |

6 Depletion: LINE 12

7 Depreciation: LINE 13 5 2,300.00

g  Non-Deductible Meals and Entertainment Exclusion: LINE 24h ’ (B 120000 |
9 Business Use of Home: LINE 30 s 400.00
10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 *Miles| 18,000
11a  xDepreciation Rate 2024: 50.30, 2023: 50.28, 2022: 80.26 5 0.30 I
11b  =Total Mileage Depreciation 8 5,400.00
12 Amortization/Casualty Loss (only if noted): page 2, part V

SUBTOTAL § 59,285.00
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Sehadabs G (Foem 1040

Page 2
Imi I Cost of Goods Sold (see instructions)

33 Memodis) used to

valua closing invantory: a [® cost b [ Lower of cost or markst e [ Cther lattech explanation)
34 Was there any change in determining quantities, costs, or valuations betwean opening and closing inventory?

¥ s, attach explanation | T Y S S R S O ves E Ho
35 Ihveniory at beginning of year. i different from last year's closing inventory, attach 35 15,000,
36 Purchases |ess cost of iterms withdrawn for persoral use 36
97 Cost of labor. Do not include any amounts paid 1o yoursalf . ar

38 Materials and supphes

39 thercosts. . [ 3 |

40 Agd fnes 35 through 59, a0 42,200,
41 Iventory at end of year . 4 3,200,
42 Cost of goods sokd. Subiract [ine 41 from line 40, Enter the reaull bere andon fned , , o, o 42 25, 000.

LA  Information on Your Vehicle. Complata this part only if you are claiming &

Form 4562,

ar.cn truck expenses on line 9 and
are not reguired to file Form 4562 for this business, See the instructions for ine 13 to find out if you must file

43 Whean did you place your vehicle in senice for business purposes? (month/day/year)

44 Of the tatal number of miles you drove your vehicle during 2024, enter the nisnber of mies you tsed your vehicks for:

8 Business _ b Commuting (ses instructions)
45 Was your vehicle availsble for personal use duning off-cuty haurs?
46 Do you (or your apolse) have another venicle availsble for persanal use™.

4Ta Do you have evidence to support your deduction?

b_F-Yes“isthoevidencowrtten? . . o . . o . s o o .+ o 4 s s s s .
Other Expenses. List b

& Other

= Infarmatio
.Ov¥es [ORe
LOves One
LOves [One

MGIC

SAM Cash Flow Analysis Worksheet

48 Total other expansas, Entar here and on lne 272,

[aa

500.

Name:  Property Maintenance Ninjas - James 2024
4 NetProfit (Loss): LINE 21 § 33,365.00
Al
5 Deduct nonrecurring income: LINE 6 ('$ 980.00 )

fi Depletion: LINE 12

7 Depreciation: LINE 13 § 2,300.00
o Man Nadustikla Manle and Cntarkainmant Curlieinm 10 1k 3 e 4.anAnn A
2024 cash flow is complete
iy DUDIIESD IVINED. Fﬂst £, FAILIV, LINC %4d UN NEIdLEU S30L, LINE U “IVINEY| lﬁ,u’J
112 xDepreciation Rate 2024: 50.30, 2023: 50.28, 2022: 50.26 § 0.30
11b  =Total Mileage Depreciation § 5,400.00
12 Amortization/Casualty Loss (only if noted): page 2, part Vv
SUBTOTAL § 59,285.00
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Please cash flow
tax year 2023

You can
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SCHEDULE ¢ Profit or Loss From Business
(Form 1040) [Sate Proprietership)
Dnpurteims e Attach 1o Form 1040, 1040-58, 1040-SS, 1040-NR, of 1047 parterships must genersily file Form 1055,
intnma Flov Ga and the latest
Hame of propastor Social security number {SSH)
James Johnson 000-00-0000
N Principal business ot profession, or B Enter cads from instuctions
Property Maintenance and Repair Services 3 3 5 0 00 I
c Business name. || no Separals busness name, Bave blsnk. D Employer I nember (EIN] (o st
Property Maintenance Ninjas
E Business address (iInCluding Sule or room no ) B00 W Commercial Ave
City, town or post office, state and ZIP code Jackson, TH 38305
F Accounting methed. ({1} Cash {2 [JAccrual  (3) [ Other (specify) _ I N
& Died you “materially participate” .nmwnnmmnugmmrlr\gms‘v 11-No," see instructions for limit on losses %] Yes 1Mo
H 1 you staned or acquired this business durng 2023, check here - [ i |
I Gdynurv-nkexnypafnem:|n2mmmwnummmlnmml(tﬂm3§=|mms S . . . . Klves [JNe
d4 1l =Yes.” diel yeous o will you file required Fommis) 10997 < s _— _ Blves Mo
income
1 ﬂmmpﬁams&mnﬂrmmw1amcmmnmnmlsmmmmwnum
Farm W-2 and the “Statutory employee™ box on that lomm wes checked . . o | 117,200,
2 FRetumsandallowances . . . - . . . - - - . oo oo oo oo oo 2
3 Subbact Bne 2 fom line 1 : > < o < = < o 3 117,200
4 Costof goods said (rom e 42) . SRR Wiz B w2 B 2 WE WrSRE 3 4 28,000.
5 Grossprofit. Subtract ke 4 from line 5 = = = e 5 69,200
§  Other income. Including federal and states gasaline o fuel 1ax eredit or refunl (see 8 - ) 4,250
7 Grossincome. AddlnesSand€ . . . . SRRSO S T 7 83,450
IEWI Eegnsee. Eﬂmraapsnsesfmbus\nessusealzcuhomemy[onﬂﬂean.
8  Adverbsing . 8 18 Ofmes B KT 50
9 Car and truck expenses ¥ Peoslonand pofttahadng plane:. | 38
i ] 7,260. | 20 Fentoriease see instructionsg ||
10 Commissions snd fess 10 & \ehicks, machinery, and equipment | 20a |
11 Commctisher "BEY b Other business property 200
12 Depletion . 12 21 Fepalrs and malntenance - . | 21 |
13 Depreciaon and ssction 179 22 Suppies ot inchuded in Past iy | 22
il i e 23 Taxesandlicenses . . _ Ex
3 £ 43 2,400. | 24 Travel and meals:
14  Empioyee it programs a Tawel. . - s - |2t
lmnymannn\lmﬂ) 14 b Deduciible mesls (ses structicns) | 24b | 1,000
15 insurance fother than heath) | 15 1,000.)25 tmimes . . - . . . . _[25 1,650,
16 interest fses instructions): 26 credits) | 26 &, 000
&  Morigags iosid to banks ete) | 16a 3,800, | 278 Dther expenses {from lins &8} [27a | 1,150,
b Omer . . 16 b Enesgy efficient commercial bidgs
17 i & a7 £00 Form7205. |27
28 Total expenses betore expensas for business use of home. Add lines Bthough 2/s . . . . . _ | 28 24,910,
20 Tentatie profit or floss). Subtract fine 28 from line 7. | 20 | €8, 540.
30 Experses lor busness use of your home. Do not rpon these expenses sisswhere. Altach Form BE20
unless using the simplified method. Ses mstructions.
Simplified method filers anly: Enter the total squase footage of (3) your home:
and (B] the part of your home used for business: _ Use the Simpafied
Method Worksheet in the instructions to figure the smount to enteron line30 . _ . . . .
31 Netprofit or floss). Subitract Ene 30 ko line 20
= If a proft, enter on both Schedule 1 (Form 1040}, line 3, and on Schedule SE, line 2. §f you
cheched the box on ine 1, ses instructions. ) Estates and tusts, enter on Form 1041, line 3.
« 1t aloss, youmust go to line 32
32 1 you have a loss, check the box hat describes your in this acthity.

For Paperwork Reduction Act Notice, see the separate instructions. BAR

= If you checked 32, enter the oes on both Schedule 1 (Form 1040), line 3, 20d on Schedule
SE, fine 2. {If you checked the box on line 1, se= the line 31 nstuctions.} Estates and tnsts, enler on
Form 1041, line 3.

* It you chesked 32b, you must aitach Form 6198 Your loss may be limited.

a2a [ Al investment is at rek.

32 [ Some investment & not
at riskc

0T TTH

mortgage guaranty
insurance corporation

‘Scheduse C (Form 1040) 2023

Schodule C (Farm 1040 2623

Iﬂlﬂ] Cost of Goods Sold {see instructions)

I3

4

8

4

5 8 &

Methouis) used te
walue closing inventory: a [X] Cost b [] Lower of cost or market
I ~¥es.” amach expianation . . 4 E E E

Inventory at beginning of year. If difierent from |ast years closing imventory, S

e [ Otner jattach explanstion)
Wias there any ehenge maenermn-ng q.am.l.a coats, of valuations between opening ard uassig -wenmm

O ves

26,000,

Purchases less cost of items withdrwn tor personal use R 5 s = =
Cost of labor. Do not include any amounts paid to yoursell . = 2 = 2
Cberdhiy T oo WA T oW WA E S WA F SW WA F oW W OE s
AddEnes 35 through38 . . . . . . . . . . .. ... oL
Wventory mtend of year . PR, PR PR = =

Cost of goods sold. Subiract line 41 from Ens 50 Entes the resuit here and on ined

15,000,

2,000.

43,000,

15, 000

1S,

z=s|m|a=iﬂum

28,000

W Information on Your Vehicle. Compiate this part only If you are claiming car or truck expenses on line 8 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562

43 whnen did yeu piace your vehiele n Sensee fer business pumpeses? (menimidayyess 01 /0172020
44 Of the total number of miles you dmve your vehicle during 2023, enter the number of mies you Lsed your vehicks for
s Business 12,000 b Commuting fese instnictions) S e Other ... 2000
45  Was your uehicle svailable for personal use during off-duty hours? =R 2 S = Yes O se
46 Do you for your spouse) have ancther yehicle svslable for personsl wes?. . . - . . .. . _ . _ ~ [ Ye= O me
4Ta Do you support your s = Yes [ mo
B “Yes.” is the evidenss writlan?  _ S = N S i T 1 I O me
Part V Other List below not on lines 8-26, line 27hb, or line 30.
Dues 100,
Laundry 400
Casudlvy Bass S SO U £50

REV 0TI T

150
‘Schaculs C Form 1040} 2033
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SCHEDULE C

Profit or Loss From Business
Proprietorship)

SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Ninjas - James

(Form 1040)
Bepanment of the Traassy | AESCH 10 Form 1040, 1040-3R, wao-ss.voto-nn.w‘ou partnerships must generally file Form 1085
Internal Reverua Service Go o and the latest
Name of proprietor mmmm
James Johnson 00-00
x PANCIPS DUSINSSS Of Profession, INCILAING PIOGUCT Of SENACS (566 NSTUCHONS) gu_mmm
Property Maintenance and Repair Services 9 9 9 0O
c Business name. If no sepanite business name. leave blank D Empioyer 1D number (EIN) e rev )
Property Maintenance Ninjas
E Business address (inCluding sulte or room no ) dCJC _' _AJe___ =
City, town or post office, state_and ZIP code Ja 38305
F Accounting method: (1) E]cm @ DAum...i 3) [ Other (specity)
[ DN you “materially participate” in the operation of this business during 20237 If “No,” see instructions for imiton losses . X Yes [INo
H i you staned O SCQuired this Dusiness Gurng 2023, Check here . . .
1 wvwnmnwymwm\nmmuwmmwmrmuwwfhmm- Yes [INo
] W -Yem, b you or will you file required Formis) 10997 . . BlYes [JNo
Income
1 Gross receipts or -unSnm-nm-lun|mcmmmlm-mmw-mmmmmm
Form W-2 and the “Statutory empioyee” Dox on that 1om was. a 1 117,200,
2 Retums and sliowances . 2
3 Subtract lne 2 from line 1 3 117,200
4 Costof goods sold (rom ine 42) 4 28, =
Other income. incl federal and state gasoline or fuel tax credit or refund {see instructions) & , 250.
3 i ; A : 2 4 A1
ses. Enter ex; es for business use of home only on line 30.
8  Advertsing 8 18 Office exps 18 S0
9 Car and truck expenses 19 Pension and profit-sharing plans 19
fsee instnuctions) ° 7,260. | 20  Pent or lease (see instructions:
10 Commissions and lees 10 a Vehicles. machinery. and equipment | 208
il b Other business property 206
12 Depietion . 12 1 Repairs and maintenance 21
- Suppiies (not ndiuded in Part il 22
included in Part 1) (see Taxos and licenses . . £
3 2,400 Lacckaod ocals.
14  Empioyee benefit programs a  Trave 24a
fother than on line 19) 14 b Decuctbie mests (ses nstructions) | 240 2000 I
15 Insurance fothor than heaith) | 15 1,000, ¥ > =
16 Interest (see instructions). 26 Wages (leas credits) 28 6,000.
8 Morigage (paid to banks, ewc) | 168 3,800. | 27a Omer expenses (from iine 48) 27a 1,150.
b Other 165 b E-s-wemoem:mm.mucga
17___Leged services | 17 €00, h Form 7205) 278
28 Tou-ammmonmmmmmu«nrmmamnmaamwzrb % & 28 24,910,
20 Tentative profit or loss). Subtract line 28 from line 7 - 29 68,540,
30 wmwa;muwmmmmlmuwmmemmem
wnless LENg the SMPHited MEthod, S6e NStUCHONS.
Simplified method flers only: Enter the total square footage of (a) your home:
and (b) the part of your home used for business: Use the Si
Method Worksheet in the Instructions 10 figure the amount 10 enter on line 30 = = l 20 I
n Net profit or floss). Subtract kne 30 fom line 29,
* If & profit. enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. 0f you I | I
checked the box on ke 1, see INstructions.) Estates and trusts, enter on Form 1041, line 3. 31 68,540
- aloss. you must go 16 line 32 J
32 o you have a oss, check the box that describes your investment in this activity. See instructions.
= I you checked 324, enter the koss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE, Ene 2. (It you Checked the box on line 1, see the line 31 instnuctions. ) Estates and trusts, enter on 32a [ Aninvestment is at ek
Form 1041, line 3. ] 32p [ some investment i not
at risk

. 325, you must attach Form 6198, Your loss may be limited.

For Paperwork Reduction Act Notice, see the separate instructions. maa

REV 0T T

mortgage guaranty
insurance corporation

Schedule C Form 1040) 2023

4 NetProfit Loss): LINE 21

5 Deduct nonrecurring income: LINE &

6  Depletion: LINE 12

7 Depreciation: LINE 13

& Non-Deductible Meals and Entertainment Exclusion: LINE 24h

9 Business Use of Home: LINE 30

10  Business Miles: Page 2, Part [V, LINE 44a OR Related 4562, Line 30
11z xDepreciation Rate 2024: 50.30, 2023: 50.28, 2022: $0.26
11b  =Total Mileage Depreciation

12 Amortization/Casualty Loss [only if noted|: page 2, part v

SUBTOTAL

*Miles|
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Schedue C Form 1040) 2023 Page 2
lmﬂﬂl Cost of Goods Sold (see instructions)
33 Methodis) used to
value closing inventory. - Cost b [ Lower of cost or market e [ Other (attach explanation)
34 Was there any change in determining quantities, Costs, Of valustions between opening and ciosing inventony?
M ~Yes.” attach explanation O ves No
35 inventory at beginning of year. if differsnt from last year's closing inventory, attach explanation 26
36  Purchases less cost of items withdrawn for personal use 36 15
37 Costof isbor, Do not includs any amounts paid 10 yoursell a
38 Materials and supplies £ 2,00
39 Othercosts . 3 »
40 Add lines 35 through 30 40 4
41 lventory at end of year 5 a1
Cost of goods sold. Subtract line 41 from Ene 40. Enter the result here and on ne 4 2 28,000.

42
Information on Your Vehicle. Compilete this part only if you are claiming car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562.

43 When did you place your vehicle in senice for business purposes? (monthviday/yean  01/01/2020

44 Of the total number of mikes you drove yous vehicls during 2023, enter the number of miles you used your vehicls for

SAM Cash Flow Analysis Worksheet
[ somuecsoemomeronse s |

Name:  Property Maintenance Ninjas - James

2023

I & Business 12,000 b Qhmmuting fsee instructions) © Other 8,000
45 Was your vehicle svailabie for personsi use during off-cuty hours? B ves [JNo
48 Do you for your spouse) have another vehicle avalable for personal use? B Yes (=™
478 Do you have evidence 1o support your deducton? B Yes [Jwe
— o, =
lnn Other Expenses. List below business expenses not included on lines 8-26, line 27b, or line 30.
Laundry 4
sualty Loss 3
48 Total other Enter here and on line 27a [ a8 1,150.
REV OW 73 TTW Schedule C (Form 1040) 2023

mortgage guaranty
insurance corporation

4 Net Profit (Loss): LINE 31

5 Deduct nonrecurring income: LINE 6

6  Depletion: LINE 12

7 Depreciation: LINE 13

8  Non-Deductible Meals and Entertainment Exclusion: LINE 24h

9 Business Use of Home: LINE 30

10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30
11a x Depreciation Rate 2024: 50.30, 2023: 50.28, 2022: 50.26
[11b =Total Mileage Depreciation

12 Amortization/Casualty Loss {only if noted): page 2, part V

SUBTOTAL

Al
*Miles|

’m w‘

. mmlm

0.23
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SAM Cash Flow Analysis Worksheet

Analyzing earnings trends

wom o~ o o

10
11a
11b

12

Name: Property Maintenance Minjas - James 2024 2023 + =

Net Profit (Loss): LINE 53,365.00 S
Deduct nonrecurring income: ( ) ( )
Depletion: LINE 1
Depreciation: LINE 13 2,300.00 5
Mon-Deductible Meals and Entertainment Exclusion: LINE 24b [ 120000 ) [ )
Business Use of Home: LINE 30 400.00
Business Miles: Page 2, Part IV, LUME 498 OR Related 4562, Line 30 *Miles 18,000 *Miles|

x Depreciation Rate 2024: 50.30, 2023: 50.28, 2022: 50.26 0.30 5 D.28

= Total Mileage Depreciation 5,400.00 S
Amortization/Casualty Loss (only if noted): ) d

SUBTOTAL 59,285.00 s

mortgage guaranty
insurance corporation
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mortgage guaranty
insurance corporation
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Word
bank:

higher
averaged
lower

disregarded

mortgage guaranty
insurance corporation

If the trend in the amount of income is stable or increasing,
the income amount should be

If the trend is declining but has since stabilized and there’s
no reason to believe the borrower will not continue to be
employed at the current level, the amount of
income must be used.

If the trend is declining, the income may not be stable.
Additional analysis must be conducted to determine if any
income should be used, butin no instance may it be

over the period when the decline occurred.

65




Declining income -
What should you

request?

. YTD P&L
. Letter of Explanation
. Additional tax returns

. Additional supporting

documentation

. Possibly all of the above

4/8/2025
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Submission from
Borrower

mortgage guaranty
insurance corporation

To whom it may concern,

Please accept this letter as an
explanation of the declining 2024
income for Property Maintenance
Ninjas. Last year was a year of
expansion for us. We hired an
additional technician and purchased a
new work vehicle. Because of this
additional staffing, we were able to
obtain a new service contract, see
attached. We expect for 2025 to exceed
prior earnings history and, in fact,
our YTD P&L shows an increase of about
25% from 2023.
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Comparison

‘SFCHED%‘: Profit or Lo: Loss From Business
(Sobe Proprietorship)
Daoimars o e Sranny | ASC 1 FOm 1040, 1000-GR, 1040-55, T040-HR. o 1041; pinarshios must oenrall e Form 1085,
Iricrnal Fiene Sorve G0 1o www.irs. go
Name of proprestor Social secunty.
James Johnson 000-00-0000
o proteson, = B Emer come rom mitractons. l
Property HaAniaran:e and Rega.r s vices slalajololo
< e, D Emchoyer D rumb-er [ERN) (w0 ar
] | T ] |
E Busness address including suite or room noy 200 W C
City, town or post office. state_and 7B code Jackson
" Accountng method: (1) [X] Cash @ DAccrual 3 [J Othor ispecy) R .
a Oict you “materially participata™ in the operation of this business curing 70247 If “No.” see metructions for kmt onlosses. . B Yes [ No
" ¥y acquired inis during 2024, check here . . A |
1 D4 you make any payrments in 2024 that would requine you 1o fle Formia) 10087 See instructions - - - - . . . -
4 ¥ “Yos " cid o woll you file Forrisi 10997 o o o o o o o o o s o o o o o s s o o o o
TN ncome
1 mwauhﬁvmmmmbmImdc‘wﬁ*hbﬁtﬂmbmvmrmbmm
Form W-2 and the “Statutory employes” box on that form was checked = - « B =]
2 Retumsand allowances « < o o o R T
3 Subtactine2tominel . e T T T T, 125,965
.c_zd.,.m..*mml._m___________________,__ 25,000
5 Gross profit. Subtract bne & om bre 3 . . . EE s & mem 100, 965.
L3 W-wmlndwmmmuaommuwuxmﬂumuummw . [ £0.
7 Gross Acd fres 5 and 8, RPN . PR P— k4 101, 945.
[N Expenses. Enter expersts for businest v ST oir Forma ory 67V 56-
8  ASSINg . . . . - 8 18 omnpaununnuwm. 18 520,
9 Car and wuck expenses 19 Pension and . e
bt I 12,060. | 20 Rent or lense fsos instructions) i
10 Commissions snctess . | 10 & Vehicks, machinery. ana 200
11 Contract laber (508 rutnecsons) | 11 b Other business propeety . . . [ 200
12 Deglaton 12 B Repairs and g3l
13 Cepreciation and section 179 22 Supples (ot included inPart iy . | 22
ies b P m s 23 Taxesarglcenses. . . - . |23
e = @ 13 2,300, |26 Travel ana meaks:
14 Employes beneft programs. a Tavel. . . . . . . . . |248
(other than on line 19) 14 b Deductible meals (see nstructons) | 24b
15 Ihsurance (other than heakn) 15 1,20 e e e .
16 Wterest {soe mstructions) | =
a  Mongage (pand to banks, etcy | 16a 3,800 ‘expensas (Wom
b Omher . . . . . . 16b b Energy efficent commercial bldgs
17 Leoul senvices | 17 750, deduction (afisch Form 7208} . . | 276
28 Total expenses befors oxpenses for busnoss use of home. Add bnes Bthrough 276 + + = = = « - | 28 48,180,
20 Tertative profit or (loesh, Subtract ke 28from bne 7.« w4 . 4 4 4 o= e 20 53,765
30 EmbmmmdmmmﬂwlmumﬂmMme
mmmwsmmmwwaugm‘w
ana (B the Bart of your home used for business: < Ut the Simplifed
Mathod Workshae! in the instructions 10 figurs the amount 10 enter on e 30 + .+ o+ » = o = < o | 30 400
n Net profit or (loss). Subtract kne 30 from loe 29,
+ & profit, aoter o both Scheduls 1 (Form 1080}, line 3, and on Scheduls SE, bne 2. (I you
checked the bax on Ino 1, see instructions,) Estates and irusts, enter on Farm 1041, fine 3, 31 3,36
o3 boas, you must 9o 10 e 32,
32 rmm«nmcmﬂwwmn«auw i U activity. Ses
you checked 12a. anter the loss on both Scheduls 1 (Form 1040). Bne 3, and on Scheduls
ﬂ.ﬂﬂ.é.ﬂlywuucuﬂnmuenlﬂ-l 5e0 the Ine 31 instructions.) Estates and tnasts, enter on a2a [ Ay imvestment is at risx,
Form 1041, bne 3. 325 [J Some investment is not
B you chocked 320, you must attacn Form 6188, Yourlossmaybelentes, - etdek.
For Papsrwork Reduction Act Notice, Schodule C (Form 1040) 7024

SCHEDULE C Profit or Loss From Business

(Form 1040) (Bote

Eapariment of the Trasury | ARCH 10 Form 1040, 1040-SR, 1040-53, 1040-NR, or 1041; parinerships must generally file Form 1085.

rieral Roverue Servce Go for ins! e larks

Name of proprstor Social

James Johaaon 000-00-0000

Y o O profession, B Emer cooe rom metructions. I
ir Services 5 5 5 0 0 0

Property Maintenance and Rep.
o separate business.

© Busness ame e, b Diark, D Eompisyer 1D mumber (£ e ot |
Property Maint Ninjas
E Business address (nciuding e o room o) 800 W
City, town or post office, state, and ZIF code
¥
a for it on losses Yes [dne
"
] Dn-:m«m.ummmnmm-mm-menmrm.ams..mnm Eves [One
3 H ~Yes, " cidl you o0 il you file required F 10097 vos [Jne
income
1 Gross receipts or aaies. See instructions for e 1 and chack e bax I TN INCOME Wi feported 16 yOu on
FOrm W-2 and the “SIahutony employes” DOx of Ihat 10/ wis checked a 1 7,200,
2 Retums ana siowances 2
3 Subtactine 2 wom line 1 . E ) 3 17,200,
4 Coatof gooda sold (from kne 42) 4 28,000.
5 Grossprofit Subtract ine 4 from line 3 s §9,200.
& Otnerincome, including federsl and state gasoline or fust tax credit or refund (see . 4,250.
7__Gross income. Add Ines 5 and 6 2 93,450.
208, Enter ex for business use of your home only on ine 30.
8  Adwertisng il Office expense (vee structons 18 S0
P G and Wk expenses 19 Pension and profit-sharing plans. . | 19
e . L3 7.260.]20  Rentor ase see instructons)
10 and fees. 10 8 Vehicies. machinery. and equpment | 20m
11 Contmet istor fsee instructions) | 11 b Other business propenty 200
12 Depietion 12 21 Ropairs and maintensnce 21
13 Deprecistion and section 179 22 Supples (ot inchuded in Pan B . | 22
expense  cecuction 23 Taues andlcenses =]
mciused i Pan W) (ses
¢ 13 2 24 Travel and meats
4 Employes t programs & Trawe 24a
fotrer than on tne 19) 1 b Decuctibie meas ises hatnuctions) | 248 500
15 mawance omer 15 1, 0098 —
16 intorest isee instructions): gess croans) | 20 . 000.
8 Mogage fpad 10 banka eic) | 188 3,800% ELl) ym 1
b Omer 165 b Energy efficeent comemercial biaga
a7 I €00 geduction (attach Form 7205) 2
28 Total expenses before expenses for business use of home. mlm-un-wg-zrh 28
20 Tentative profit or foas) Sublract e 28 komline 7. . . 29
£ memmmsdmmr-mmkmn—-ew—mmlmm
method. See
m»—mmmsnwhw-ummdmmm o
and () thepart of yourhome usedforbusiness:_______ Usethe Simpied
Mathod Worksheet in the instructions 10 figure the amoxunt 10 nter on fine 30 -]
31 Net profit or foss). Subbract ke 30 from line 29,
o 11 5 prost. enter on both Schedule 1 (Form 1040}, line 3, 3nd on Schedule SE, Bine 2. 01 you
Ehecked the box on ne 1, s Nelructions ) Estates and trusts, enter 0n Form 1041, line 3. il 68,540
=1 8 1058, you msst GO 10 line 32.
32 you have 8 Ioss, check he Box that describes your Fvestment in his activity. S6s instructions.
= If you checked 32a, enter the ks 0n both Schedule 1 (Form 10403, line 3, and on Schedule
2. (il you checked the box on line 1. see he ine 31 nstrctions ) Estates and trusts_ enter on 32a [J AN investment is at risk.
Form 1041, line 3. 326 [] Some investment i not
- 26, ust stiach Form 6188, Your loss may be limited atrisk
For = woe the Py [ee——— Schedus C @ orm 108 2023

mortgage guaranty

insurance

corporation
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YTD P&L

Property Maintenance Ninjas
Income Statement

Date: 3/31/25
Letter of Explanation income:
Services rendered $ 46,850
Other income $ 500

Submission from
borrower

Cost of materials $ 6,750
To whom it may concern, GROSS PROFITS $40,600
Please accept this letter as an Expenses:
explanation of the declining 2024 Salaries $15,500
income for Property Maintenance i : =
Ninjas. Last year was a year of Maintenance s 250
expansion for us. We hired an e 2
additional technician and purchased a Mortgage $ 950
new work vehicle. Because of this e 8

additional staffing, we were able to
obtain a new service contract, see
attached. We expect for 2025 to exceed
prior earnings history, and in fact,
our YTD P&L shows an increase of about s sis7h
25% from 2023.

TOTAL EXPENSES $20,845

mortgage guaranty
insurance corporation
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Cash Flow P&L

Profit and Loss Statement Analysis

Sole Proprietorship Cash Flow

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

X ] SOLE PROPRIETORSHIP Property Maintenance Ninjas

Time Frame (i.e., YTD, quarterly): YTD
Date From: 1/1/2025
Date Paid Through: 3/31/2025
Net Profit (Loss): s 19,755.00
Deduct nonrecurring income: (s 500,00 )

Add nonrecurring loss:

Depletion:

Depreciation: s 975.00

Amortization/Casualty Loss:

Other:  meals 5 (375.00)
Total Income: ¢ 19,855.00 1
Monthly Income: $ 6,618.33 s

mortgage guaranty
insurance corporation

Income:

Services rendered
Otherincome
Cost of materials

GROSS PROFITS

Expenses:
Salaries
Licenses
Insurance
Maintenance
Meals
Depreciation
Mortgage
Auto

TOTAL EXPENSES

NET PROFIT

YTD P&L

Income Statement

Date: 3/31/25

$40,600

Property Maintenance Ninjas

$ 46,850
$ 500
$ 6,750

$15,500

500
$ 400
$ 250
$ 375
$ 975
$ 950
$ 1,895

$19,755
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What is the earnings trend with YTD?

Sole Proprietorship Cash Flow

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

2024

2023

X ] SOLE PROPRIETORSHIP

Property Maintenance Minjas

53,365.00

Time Frame (i.e., YTD, quarterly):

Date From:

Date Paid Through:

Met Profit (Loss):

Deduct nonrecurring income:
Add nonrecurring loss:
Depletion:

Depreciation:
Amortization/Casualty Loss:

Other: meals

Total Income:

Monthly Income:

mortgage guaranty
insurance corporation

YTD

1/1/2025

980.00 )

3/31/2025

19,755.00

2,300.00

1,200.00 )

500.00

400.00

18,000
0.30

5,400.00

(375.00)

19,855.00

6,618.33

59,285.00

/12 = $4,940

68,540.00

4,250.00

2,400.00

1,000.00

12,000
0.28

3,360.00
650.00

69,700.00

/12=$5,808

4/8/2025
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Determining qualifying income
MGIC

SAM Cash Flow Analysis Worksheet

X ] SCHEDULE C - SOLE PROPRIETORSHIP 2024 2023
Name: Property Maintenance Ninjas 2024 2023 + -
4 Net Profit (Loss): LINE 31 5 53,365.00 A 68,540.00
- e e | Lt ot
5 Deduct nonrecurring income: LINE & (s 980.00 ) (s 4,250.00
6  Depletion: LINE12
7  Depreciation: LINE 5 2,300.00 5 2,400.00
8  Non-Deductible Meals and Entertainment Exclusion: LINE 215 (s 1,200.00 ) (s 1,000.00
9 Business Use of Home: S 400.00
10 Business Miles: Page 2, Part IV, LINE 44a OR Related 456 *Miles| 18,000 *Miles| 12,000
1la x Depreciation Rate 2024: 50.20, 2023: 50.2 s 0.30 s 0.28
11b =Total Mileage Depreciation ] 5,400.00 $ 3,360.00
12 Amortization/Casualty Loss (only if noted): page 2, part V s 650.00
SUBTOTAL $ 59,285.00 $ 69,700.00
Schedule € Property Maintenance Ninjas [ 50,285.00 | 12 s 970000 | 12 | § 5,374.38
Schedule C Property Maintenance Ninjas I:‘ s 59,285.00 12 69,700.00 L1} 5 454042
Schedule € Property Maintenance Ninjas 50,28500 | 0 g370000 | © | §

mortgage guaranty
insurance corporation
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Final determination of qualifying income

SAM Cash Flow Analysis Worksheet

MGIC

X ] SCHEDULE C - SOLE PROPRIETORSHIP

2024 2023
Name:  Property Maintenance Ninjas 2024 2023 + -

4 NetProfit [Loss): | S 53,365.00 § 68,540.00

5 Deduct nonrecurring income: | ['S 980.00 ) [ & 4,250.00 )

6  Depletion: LINE 12

7 Depreciation: LINE 13 5 2,300.00 5 2,400.00

§  Non-Deductible Meals and Entertainment Exclusion (S 1,200.00 ) (& 1,000.00. )

9 Business Use of Home: | 5 400.00

10 Business Miles: f \ 14 30 *Miles| 18,000 *Miles| 12,000
11a ¥ Depreciation Rate 2 5 0.30 ] 0.28
11b =Total Mileage Depreciation 5 5,400.00 ] 3,360.00
12 Amortization/Casualty Loss (only if noted): pa; $ 650.00

SUBTOTAL

Schedule C Property Maintenance Ninjas

mortgage guaranty
insurance corporation

[] s

| $ 59.285.00 I

59,285.00 12

L« somn |

v]s

69,700.00 0 S 4,940.42 12

1)
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mortgage guaranty
insurance corporation

MGIC
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Purpose of cash flow analysis

Verify qualifying income that is:
» Stable

* Likely to continue

mortgage guaranty
insurance corporation
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mgic.com/seb

MEC — — o

Self-employed borrower and income analysis

calculators

4/8/2025

5
4

and mauer‘b;e versions.

T

Gain instant access to MGIC's self-
employed borrower and income
analysis calculators

Updated for 2025:
+ Employment & oiher income calculator

Updated for tax year 2024
+ Allin-one self employed income calculator
+ Rentalincome calculator

Gain access now »



MGIC worksheets

mortgage guaranty
insurance corporation

MGIC

SEB and income analysis
calculators and resources

Updated calculators

Our editable and auto-calculating worksheets are designed for speed and accuracy. We
versions but also offer macro-free alternatives if you cannot use Excel worksheets with macros. To leam more, download our

Calculator FAQs or watch the overview videos below.

bled

PLEASE NOTE: Download and save a copy to your deskiop as a template.

All-in-one
self-employed
income calculator

Al elf-

All-in-one
self-employed
income calculator

All-i elf-

income
tax year 2024

Avaliable in macro-enabled and
macro-free versions

i updated for

tax year 2024

Macro-free short farm

This is a condensed version of our
caicul

This calculator
worksheets, inciuding SAM cash flow
analysis, liquidity, comparative
income analysis and PEL statement
analysis. (2/10/2025)

Downioad macro-enabled »

Overview video: All-in-one self-
employed income calculator

This video nighlignts the features that
make our all-in-one seif-employed
Income calculator a powerful 1ol for
assisting you in caiculating and
analyzing your self-employed
DoTOwers’ income.

lator,
with just one of each type of business
entity. (2/10/2025)

Employment
and other income
calculator

Employment & other income
calculator

Available in macro-enabied and
macro-free version

This worksheet is designed to
calculate salaried barrowers’ monthly
qualifying income (fixed and variable)
and gross up non-taxable income.
(1/2/2025)

Download macro-enabled =
Download maceo-free »

Calculator
AQ

Rental income
calculator

Rental income calculator
updated for tax year 2024

Avallable in macro-enabied and
macro-free versions

Cash flow Income from a principal
residence (2- to d-unit), investment

Downioad macro-enabied »

Overview video:
& other income calculator

In this demo video, we'll share user

Get the answers 10 your questions.

tips 10 Maximize your experience and
make and

analyzing your borrowers’ income
easier and more accurate.

@
5Bout our self-employed borrower
and

structures

This quick reference defines the
different business structures and
Dprovides Insights S0 you can better

as well as

the risk and tax
of each.

about the mac bled
frea versions.

4/8/2025



Dig deeper

mgic.com/magic-minutes

mortgage guaranty
insurance corporation

4/8/2025

Magic Minute
series

Count on MGIC’s on-demand vide:
martgage industry knowledge in 1

Analyzing Self-

Employed Income

This new training series helps you to
confidently calculate the qualifying
income of a self-employed borrower
and determine your borrower’s ability
to make mortgage payments in the
future.

Explore the series »
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Magic Minutes training series ‘n

MGIC > training > Magic Minutes Training Series >

Analyzmg Self- Employed Income

Fol | Fel For, So

Eligibility requirements Business structures Documentation requirements Cash flow analysis

Waich f on YouTube »

mortgage guaranty
insurance corporation
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Let us earn
your business

Get a free MI quote

MIQ

mgic.com/MIQ

Explore Training

& Special Events

mgic.com/training

Connect

MGIC account manger
mgic.com/contact

Training email
Training@mgic.com
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Connect with us

MGIC Connects knowledge hub: mgic.com/mortgage-connects

Twitter: mgic.com/twitter

LinkedIn: mgic.com/linkedin

YouTube: mgic.com/youtube

Facebook: mgic.com/facebook

mortgage guaranty
insurance corporation
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Thank you for

choosing MGIC

mgic.com

MGIC
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SCHEDULE C Profit or Loss From Business
Proprietorship)

(Form 1040)

Department of the Trassy | AtEBCh 10 Form 1040, 1040-SR, 1040-SS, 1040-NR, or 1041 partnerships must generally file Form 1085

Ftomal Revere Senvce Go to for and the latest woca ta

Name of proprietor Social security number (SSN)

James Johnson 000-00-0000

x PANCIDS DUSINess Of HrOlession, INCILIING PrOTUCE Of SErice (56 NBtUCBons) B Emer code from nstructions.
Property Maintenance and Repair Services 2. 3 90 0¢0 I

c Business name. If no sepanite business name. leave blank D Empioyer 1D number (EIN) e rev )
Property Maintenance Ninjas

E Business address (including sulte or roomno) 800

City, town or post office, state, and ZIP code Ja

Accounting method: (1) E]Cuh @ [ Accruat m Dwmtmvcﬂv)

I you Staned of Scquired this Dusingss during 2023, Check here .
Wywnuhnwwmuwnwﬂmd-qndmmlgrkrm)lws'vwmn
M -Yes,” b you or will you file required Formis) 10997 .

«=zom

DN you “materially participate” in the operation of this business during 20237 If “No,” see instructions for imiton losses . X Yes [INo

Yes [INo
Ne.

Income

1 o sospts or ssles. See inscions ko Bae 1 and check e Dox I i ncome wak rparied 10 You o0
employse” a

Form W-2 and the “Statutory o on that 1omm was 1
2 Retums and sliwances 2
3 Subtract kne 2 from line 1 3
4 Costof goods sold (rom ine 42) 4
Other income. incl federal and state gasoline or fuel tax credit or refund (see instructions) &
. = = - L
ses. Enter ex; es for business use of your home only on line 30.
8  Advertsing 8 18 Office exps 18 0
9 Car and truck expenses 19 Pension and profit-sharing plans 19
fsee instnuctions) ° 7,260. | 20  Pent or lease (see instructionsk
10 Commissions and flees 10 a Vehicles. machinery. and equipment
il b Other business property
12 Depietion . 12 §'  FRepairs and maintenance
- Supples (ot incuded in Past il
included in Pat Ill) (see Taxes and icenses . .

ﬂi li

3 2,400 Ligeat acct ccote.
14  Empioyee benefit programs a  Trave
fother than on line 19) 14 b Decuctible meals (see Nstructions)

15 Wsurance (other than heaitn) | 15 1,000. =
18 Interest (see nstructions) 26 Wages fess credits) 28

8 Morigage fped 1o banks, eic) | 168 3,800. | 278 Other expenses (from line 48) | 27a |

b Other 168 b Enumcﬂmlcnmmm:-mhldgs
17 Legeiang services | 17 600 h Form 7208) 21
28 TﬂmmmemmmmmumammMalmenau'-ouw'zrb S % | 28 | 24,910,
29 Tentative profit or loss). Subtract line 28 from line 7 | 29 | 68,540,
30 Expenses for business use of your home. Dum!mpmlneuewaumeAmmem

Lless LANg the SMplfed Method, See NStrUCEOns.
Simplified method flers only: Enter the total square footage of (a) your home:

and (b) the part of your home used for business:
Method Worksheet in the instructions 10 figure the amount to enter on line 30
31 Net profit or floss). Sublract kne 30 fom line 29,

. Use the Si
& 8 0

= 1 5 profiL. enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. i1 you I
checked the box on kne 1, 568 INstructions.) Estatos and trusts. enter on Form 1041, line 3.

|=!‘I 68,540, I

- 1 & loss, you must go 1o line 32
32 o you have a oss, check the box that describes your investment in this activity. See instructions.
= I you checked 324, enter the koss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE, Ene 2. (it you checked the Dox on line 1, see the lire 31 instructions. ) Estates and trusts, enter on
Form 1041, line 3.
. hecked 325, you must sttach Form §198. Your loss may be limited

32a OJ Aninvestment is at risk.
32p [ some investment i not
a risk

For Paperwork Reduction Act Notice, see the separate instructions. maa REV 0T T

mortgage guaranty
insurance corporation

Schedule C Form 1040) 2023

Answer - Slide 60

SAM Cash Flow Analysis Worksheet

Name:  Property Maintenance Ninjas - James

4 NetProfit Loss): LINE 21

5 Deduct nonrecurring income: LINE &

6  Depletion: LINE 12

7 Depreciation: LINE 13

& Non-Deductible Meals and Entertainment Exclusion: LINE 24h

9 Business Use of Home: LINE 30

10  Business Miles: Page 2, Part [V, LINE 44a OR Related 4562, Line 30
113 xDepreciation Rate 2024: 50.30, 2023: $0.28, 2022: 40.26
11b  =Total Mileage Depreciation

12 Amortization/Casualty Loss [only if noted|: page 2, part v

SUBTOTAL

*Miles|

$ 6B5000
(s 425000 |

$ 240000
(5 1,000.00 |

§ 6560000

84
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Answer - Slide 60

SAM Cash Flow Analysis Worksheet

Schedue C Form 1040) 2023 Page 2

Il Cost of Goods Soid (see instructions)

33 Methodis) used to
value closing inwventory. - Cost b [ Lower of cost or market e [ Other (attach explanation)
34 Was there any change in determining quantities, Costs. of valuations between opening and Glosing nventony?
M “Yes." attach explanation O Yes No
35 inventory at beginning of year. if ciffersnt from Last year's closing inventory, attach explanation 26, 000.
36  Purchases less cost of items withdrawn for personal use 36 15,00
37 Costof isbor, Do not includs any amounts paid 10 yoursell a
s Materials and supples a8 2,0
39 Othercosts i 3 »
40 Add lines 35 through 30 40 4
a“ Inventory at end of year a“
42 Cost of goods sold. Sublract line 41 from line 40. Enter the result here and on ine 4 a2 28,000.
L£LEld Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file
Form 4562.

43 When did you place your vehicle in senice for business purposes? (monthviday/yean  01/01/2020

a“ Of the total number of miles you drove your vehicle during 2023, enter the number of miles you used your vehicls for:

I & Business 12,000 b Qhmmuting fsee instructions) € Other e
45 Was your vehicle svailabie for personsi use during off-cuty hours? B ves [JNo
48 Do you for your spouse) have another vehicle avalable for personal use? B Yes (=™
478 Do you have evidence 1o support your deducton? B Yes [Jwe

— o, =

lnn Other Expenses. List below business expenses not included on lines 8-26, line 27b, or line 30.

Laundry 4
alty Los [
48 Total other Enter here and on line 27a [ a8 1,150.

REV 00734 TTW

mortgage guaranty
insurance corporation

Schedule C fForm 1040) 2023

SCHEDULE C - SOLE PROPRIETORSHIP 2023
Name:  Property Maintenance Ninjas - James 2023
4 Net Profit (Loss): LINE 31 5 68,540.00
5 Deduct nonrecurring income: LINE 6 { 4,250.00 )
6  Depletion: LINE 12
7  Depreciation: LINE 12 3 2,400.00
8§  Non-Deductible Meals and Entertainment Exclusion: LINE 24b [ 5 1,000.00 )
9 Business Use of Home: LINE 30
10  Business Miles: Page 2, Part IV, LINE 44a OR Related 4562, Line 30 3 *Miles| 12,000
11a x Depreciation Rate 2024: 50.30, 2023: 50.28, 2022: 50.26 $ 0.28
11b =Total Mileage Depreciation 5 3,360.00
12 Amortization/Casualty Loss {only if noted): page 2, part V ] 650.00
SUBTOTAL 3 69,700.00

85




