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Legal disclaimer

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters
discussed herein, and nothing contained in this presentation is intended, or should be
relied upon, as legal, accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate,
the information may be outdated due to the rapidly changing nature of the residential
mortgage industry, and MGIC does not warrant the accuracy, reliability or completeness
of any information contained in this publication.

The information in this publication is culled from a variety of business and mortgage
industry sources. Attribution is given where deemed necessary. Opinions and insights
expressed herein do not necessarily represent the views of MGIC.
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Objectives

e Convert tax entries into cash flow:

* 1120 Corporation Form
* SEB W-2
* Review components of financial statements
* Trend Analysis using Comparative Income Analysis tool

* Your questions

mortgage guaranty
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calculation tools




What do | need to start?

Loan application

* Tells borrower’s story
Tax returns

* Personal

* Business

* 1 or2years of each
Worksheet

* Documents your decisions

mortgage guaranty
insurance corporation
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Cash Flow Analysis (Form 1084)

Fannie Mae

Borrower Name:

Business Name (optional).
purpose of this writien analysis is to determine the amount of stable and continuous income that will be avallable to the

borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return

W o I ks h e e t S W lncome from Sef-Employment
Schedule B - Interest and Ordinary Dividends
a. Interest Income from Set-Employment ).
Dividends from Sel--Employment ).

Schedule C - Profit or Loss from Business: Sole Proprietorship
. Net Profit or (Loss) ()
b. Other (Income) L

c. Depletion ). ).
d. Depreciation ). ).
e. Non-deductible Travel and Meals Expenses © ©
f. Business Use of Home [ M [ M
g Amortization/Casualty Loss [ I— [ N

Schedule D - Capital Gains and Losses
. Recurring Capital Gains [ — ).

5. Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

. Royalties Received [ — ).
b, Total Expenses ©. 0,
c. Depletion [ I ).
6. Schedule F - Profit or Loss from Farming
a Net Farm Profitor (Loss) [ — (+)
b, Non-Tax Portion Ongoing Coop and CCC Payments  (+)_____ *)
c. Nonrecurring Other (income) Loss [ — o —
d. Depreciation [ P o)
e. Amortization/Casualty Loss/Depletion w__ )
1. Business Use of Home ) (¢

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to ts infrequent use. I
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannie Mae. Trademarks of Fannie Mas. Form 1084 June 2019 Page 1of8

Borrower Name:

Freddi
readie Form 91

——————
Income Calculations
(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculations
must be based on the requirements and guidance for the determination of stable monthly income in Topic
5300. This form does not replace the requirements and guidance for the analysis and treatment of the income
for self-employed Borrowers as described in Chapters 5304 and 5305.

I Income Calculations from IRS Form 1040

3/27/2025

IRS Form 1040 Federal Individual Income Tax Return ‘ Year: ‘ Year:

1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 1120S)
Name of busine

IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))' | (+) ‘(‘]
SO e s s
Waldate RS Form 1125-E, Offcers, as applicable.

2. Schedule B - Interest and Ordinary Dividends
Recurring interest income (Chapter 5305) ) “
Recurring dividend income (Chapter 5305) *) *)
Dividend income from seff-employment reported on IRS Form 1120 © ©
Subtotal of dividends and interest s $
Freddie Mac Single-Family Seler/Servicer Guide Bulletin 20159
05/01/19 Page FO1-1
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All-in-one
self-employed
income
calculator

Excel XLSM - macro-enabled
Excel XLSX - macro-free

Excel XLSX - macro-free short

mortgage guaranty
insurance corporation

SAM

Worksheet - Help Document

The
: -
«shfiod Profit and Loss Statement Analysis
menod. User Tips:
Whenyou
] ) .
susad O Comparative Income Analysis Worksheet
tht?( cost of Goods sold (CGS) 3 §
Empl H R
PSRl Liquidity Worksheet
woieTretd  umorts
Expenses

Une 1: List SOLE PRY

sowrnd €55+ In general:

= Use the Cunf =
toersitylrel [ i Cash Flow Analysis Summary
seet ol Ginge N Gros ronf ypieaty, ares * To madify the Total No. of Months select th . drap-down bod
A gui . lud ying | lact the box to tha left of the dollar smount.

Use of this

Line 5: L I — (6055 Recl v b here oo
s 10.00000
—
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Line 31: Total Curf Sthedute C e
T vl [ R
Schedule D e 2
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Other eur
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© atboelash 2!
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V-2 Wages
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SAM

Cash Flow
Analysis
Summary
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Cash Flow Analysis Summary

+ To modify the Total No. of Months select the applicable number from the # mo. drop-down box.
* To exclude a Subtotal from Qualifying Income, select the box to the left of the dollar amount.

PERSONAL CASH FLOW SUBTOTALS:

Schedule B | |

Schedule € Propery Maintenance Ninjas l:‘

Each business subtotals

PARTNERSHIP & S CORPORATION CASH FLOW SUBTOTALS:

Schedule K-1 Hide Away Storage/ lames l:‘
W-2 Wages Hide Away Storage/ lames l:‘
Form 1065 Hide Away Storage/ lames l:‘

Partnership Hide Away Storage/ lames Subtotal
Schedule K-1 Equitable Property Group - JessicaD
W-2Wages Equitable Property Group - lessica ||

Form 1065 Equitable Property Group - lessica l:‘

Schedule K-1 1 & | Property Solutions -Jlames l:‘
W-2 Wages | &) Property Solutions - lames l:‘

Form 11208 | & | Property Solutions - lames I:‘

CORPORATION CASH FLOW SUBTOTALS:
W-2 Wages Creative Design Concepts, Inc
Form 1120 Creative Design Concepts, Inc

Corporation Creative Design Concepts, Inc Subtotal

Partnership Equitable Property Group - Jessica Subt &

& Corporation | & | Property Solutions -Jlames Subtc &

2024 2023
Subtotal # mo. Subtotal # mao,
s 7,60000 | 12 s 3,70000 | 12
$ 50,8500 | 12 $ 69,35000 | O
s 00000 | 12 s 12
$ 17 I:l 5 - 12
5 (6,62500) 12 s 327500 | 12
5 1,375.00 s £75.00
$ 26,00000 | 12 s 23,00000 | 12
$ 17 I:l 5 42
s 120000 | 12 s 1,10000 | 22
37,200.00 5 23,100.00
s 61,00000 | 12 s 57,50000 | 12
5 » s - 12
5 675000 | 12 s 6,365.00 | 12
67,750.00 5 63,865.00
s 7450000 | © s s4.00000 | 12
s 12,95000 | 0 []s 13,83600 | 12

Average Monthly Cash Flow (Total)

:

5

67,826.00

5
5
5

Qualifying Income

470.83

4,940.42

95.83
2,095.83
4,937.50

546.46

5,483.96

4,500.00
1,152.17

5,652.17

18,736.96 m 10

Total
No. of
Months

24

24

24

24

24

24

24

24

24

24

10
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5 business structures

Limited Liability

Company S Corporation

Partnership

11
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Characteristics
of 5 common
self-employed
businesses

mortgage guaranty
insurance corporation

CHARACTERISTICS OF 5 COMMON
SELF-EMPLOYED BUSINESSES MG C

» An unincorporated business with one owner

= All profits flow directly to owner

« Individual: Files IRS Schedule C

« A business arrangement between two or more people/partners
« Profit/loss is passed to individual partners

= Each partner pays tax on their share of income

« Partner: Receives Schedule K-1and may receive

= A legal entity that has a limited number of stockholders

« Profit/loss is passed to individual stockholders

= Each stockholder pays tax on their share of income

» Stockholder: Receives Schedule K-1and may receive W-2 income
= Business: Files IRS Form 1120-S

= A legal entity that exists separate from owners who

« Profits are distributed to shareholders via dividends

= Shareholder: Can receive 1099-DIV and/or W-2 income

Sole
Proprietorship ol
» Taxed at an individual rate
« Business: No returns are filed
Partnership
guaranteed payments
LSl S - Business: Files IRS Form 1065
self-employed borrower
is a person who owns
25% or more in an active S Corporation
business.” Review,
analysis and calculation
of a self-employed
borrower's income can be
tricky, but understanding
business structures isan
important first step. Co tion
are shareholders
. L
E]:E « The corporation pays taxes
= Business: Files IRS Form 1120
LLC = Alimited liability company
is a hybrid business
= No assaciated tax forms
= Can file using any of the

structure-based IRS forms.

Ta3866 2773

Register now at
mgi

12
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Corporation

Definition Liability
A legal entity that exists Owners are not
separate from its owners, personally liable for the

who are shareholders debts of the corporation

Losses are limited to
amount of investment in
company stock

Taxation

Business files Form 1120

The business pays the
taxes for the business

The owner is taxed at their
individual tax rate for their
earnings

Considerations

Generally, the borrower must
be 100% owner to utilize
business cash flow for
qualifying income

Stockholders are considered

employees of the business
and can receive W-2 wages
and dividends

13
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Corporation
income flow

mortgage guaranty
insurance corporation

Net profits/losses
reported on IRS Form
1120

Form 1125-E
(if gross receipts > $500,000)

Dividends (Schedule B)
and W-2 wages (page 1)
reported on 1040s

14
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Ownership percentage

mortgage guaran
insurance cor poration

15



3/27/2025

rern 1125=E Compensation of Officers

Py » Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, 11208. Lo ot
3 3 i) v 'y Or

Drpsament ol B9 I=2Y | information about Form 1125-E and its separate is at www.irs.

Name

Owner’

's compensation
Note: Complate Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of tot

Form 1125-E

Owner’s name
Missing Form 1125-E? ) —
Try these options: e B
% % %
= Articles of incorporation j S —
= Secretary of State website W oW
= Follow YOUR internal e
guidance i
% % %
%, % %
2 Totalcompensationofofficers . . . . . . . . . . D T T T B S 2
mortgage guaranty 3 Compensation of officers claimed on Form 1125-A or elsewhere on retum . . . . . . . . 3 16
insurance corporation e

16
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Fannie Mae

Can |l use income from the

Corporation cash-flow?

/;’ 1"._7 X #
s 5 N

Y — = Nt i
2
=

17
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Freddic Mac Home

~
FreddieMac ~ eler/senicer Guide Home
Single-Family

Guide

ationship  Selling  Servieing (), Search the Guide View All MGIC

Search The Singie-Family Seller Servicer Guide Glossary

Uniform Instruments

Forms & Documents Upcoming Changes

5304.1 € Prev Next >
Stable monthly income and documentation requirements for self-
employed Borrowers

Effective 02/07/2024

Access to business income

Documentation is not required to verify access to business income for the following:
« Sole proprietorships
» Ordinary income, net rental real estate income, other net rental income and
guaranteed payments received from partnerships and S corporations
» W-2 income received from S corporations and corporations,
» Corporations, if the Borrower holds 100% ownership interest

If business income not reported on the Borrower's federal individual income tax
retums is being used to qualify and none of the categories above apply, then the
Seller must verify that the Borrower’s legal right to the business income that is used
as stable monthly income is not encumbered, restricted or prevented by the
corporate resolution, partnership agreement, or other comparable document.

mortgage guaranty

insurance corporation

18
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Documentation
Matrix
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MGIC

Self-Employed Borrower
Documentation Matrix
The following matrix identifies the documentation you need from

self-employed borrowers to substantiate the various types of income
they may receive from different business structures.

Required SEB Documentation 6?2}

Partnership | SCorporation ||Corporation
Form1040: U.S. Individual Income Tx Return)
with all applicable schedules and W-2s X % X
Schedule C: Profit o Loss from Business
ScheduleE, Part I:Income or Loss From ® Ve

Partnerships or S Corporations

Schedule K-1(Form 1065): Partner’s Share of
Income, Deductions, Credits, etc.

X

Form1065: U.S. Return of Partnership %
Income with all applicable schedules

Schedule K-1(Form 1120-S): Shareholder’s x
Share of Income, Deductions, Credits, etc.

Form 1120-S: U.S. Income Tax Return for an x
S Corporation with all applicable schedules

Form1120: U.S. Corporate Income Tax %
Return with all applicable schedules

Year-to-Date Profit & Loss Statement/
Interim Balance Sheet: as applicable

x
X
x

Partnership Agreement: may be required %

Corporate Resolution: may be required b ¢ b 4

Alimited liability company (LLC) is a hybrid business and can file using the above IRS forms based on structure.

71-4366511/23

18
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0 Noncash expenses

3 key
concepts

IRS limited loss/expenses

Recurring and nonrecurring
income and expenses

mortgage guaranty

insurance corporation 22
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Taxable vs. qualifying income

e

Start Add back
with taxable * Noncash expenses

) * Nonrecurring income
income 0 BLEINGSS UEE @ « Account for limited

home

_ IRS expenses
* One-time losses

* Review mortgages
due in less than a year

mortgage guaranty 23
insurance corporation

23
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SAM
Cash Flow
Worksheet

mgic.com/seb

mortgage guaranty
insurance corporation

SAM Cash Flow Analysis Worksheet

Corporation Cash Flow

Evaluate business income as required by your investor.

X | coreoration Nan

2024

2023

45
50
51
52
53
54
55

57
58

59

FORM W-2

Wages: W-2, Box

FORM 1120

Taxable Income: LINE

Total Tax:

Deduct nonrecurring gains/add nonrecurring losses: LINES 8 &

Deduct nonrecurring income:

Depreciation: LINE 20

Depletion:

Amortization/Casualty Loss/Nonrecurring Loss:
Net Operating Loss and Special Deductions: LINES
Mortgages or Notes Payable in Less Than 1 Year: 5¢

Non-Deductible Travel and Entertai ion: Sche

SUBTOTAL

Muttiplied by Ownership Percentage
Dividends Paid to Borrower: For

Corporation’s Total Share of Income (Loss)

24

24



3/27/2025

Meet the borrowers

i

:
13 =
mortgage gua ;
insurance corp oI
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James & Jessica
Johnson

* Married, no dependents

* James has an interestin
3 companies

* Jessica has an interestin
2 companies

* Own 3 rental properties
(Schedule E, page 1)

mortgage guaranty
insurance corporation
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1b. Current Employm If-Employment and Income [] Doesnot apply
Employer or Business Name PROPERTY M, At Phone ( 731 ) 226 - 1255 Gross Monthly Income
Street 800 W. COMMERCIAL AVENUE Unite B Y frmorth
City JACKSON State TN [3] 2IP 38305 Country USA Dbt 5 Jnanla
Bonus H Imonth P
Position or Title OWNER me e :yppllt; Comimtision § Imonth ’
P [tam loyed by a family member,
(mmddyyy) property seller, real estate agent, of ather Mitxry
1 4 Years _Mnnths party to the transaction. Entitlements § /month
= Other H Imonth
[2] Check if you are the Business () | have an ownership share of less than 25%, Monthly Income (or Loss)
Owner or Self-Employed (8} | have an ownership share of 25% or more. § 4932 TOTALS 0.00/month 1b. Current Employment/Self-Employment a ome "] Does not apply
Employer or Business Name Phone (731) 122 - 8544 Gross Monthly Income
Street 1000 INNOVATIONS WAY Unit# buie' 4 fmooth
4 —, Overtime  § Jmonth
1c.IF APPLICABLE, Complete Information for Additional Employment/Self-Employment and Income ] Does not apply City JACKSON State TN [ ZIP 3630 Country USA S 8 A
Employer or Business Name . Phone ( 831 ) 226 - _1og5 _ | GrossMonthlyIncoma ) Position or Title OWNER Checkif this applies: Commission $ fmonth
Street. 2500 N EXECUTIVE DRIVE Unit ¢ B L StartDate 10 / 01 / 2017 (mmiddiyy) (! am employed by  funky ey, Militas
Gty JACKSON State TN [3] ZIP 38305 Country |JSA Overtime  § /menth TR property seller,real estate agent, of other h
Ty JACKSO! IN[Z] ZP830s  CountryUSA i pl Howlongin this line of work? 7 Years  Months party to the transaction. Entitlements § /month
i A . A Other $ J/month
Position or Title OWNER C'!"f“ this iy 'PP"': Commission § /month [£] Check if you are the Business (1) | have an ownership share of less than 25%. Monthly Income (or Loss) S
StartDate 09 / 01 / 2016 (mmiddiyy) Lp‘:;:':r';{:' z:;[:‘::;:’;: ther | Miltary Owneror Self-Employed () | have an ownership share of 25% or more. § 5652 TOTALS___ 0.00/month
How long in this line of work? _7 Years __Months party to the transaction. Entitiements § fmonth
Oth 5 /month
[E Check if you are th Q) havean ip share of less than 25%. Monthly Income (or Loss) “ .
Owner or Self-Employed @\havean ownership share of 25% or more. §5483 TOTALS 0.00/month
1c. IF APPLICABLE , Complete Information for Additional Employment/Self-Employment and Income || Does not apply
- , | Gross Monthly Income
Gross Monthly Income Street 1750 PROSPERITY DRIVE Unit# o o
Employer or Business Name _ Phone ( 321 ) 236 - 5151 Ovetine: § Imonth
Street 42 WILLOWBLVD Unite | |Base s /month City JACKSON State TN [ ZIP 38305 Country USA
City JACKSON state TN [] ZIP 38305 Country Ovettime  § /month Bonus  § /month
— Bous  § /manth Position or Title OWNER Check if this applies: Commission § /month
Position or Title OWNER Check if this statement applies: Commission § Imonth ” AR P [] 1am employed by a family member,
StartDate 01 / 01 / {maviddiyyyy) I s seretond by 4 oty e Miltary Start Deta 1 /22011 [ SV1AR i) property seller, real estate agent, orother | Military ’ ot
i i N v T ey, WO i r;semﬁl:::i :o:‘maqeﬂwm Entitlernents § Jimonilh How long in this line of work? 6 Years _Manlhs party to the transaction. Entitlements e
— = : - Other § /month
[] Check if you are the Business () | have an ownership share of less than 25%. Monthly Income (or Loss) :::AL S /o [] Check if you are the Business Olhavean ownership share of less than 25%. Monthly Income (or Loss)
Owner or Self. d  @lhavean hip share of 25% or more.  § 9583 s A8 o Owneror Self-Employed @ | have an ownership share of 25% or more. § 2006 TOTALS £.00/manth

mortgage guaranty
insurance corporation

27
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1b. Current Employment/Self-Employment and Income [] Doesnot apply

MGIC

Employer or Business Name F0°EATY IANTENANCE NILAS  Phone ( 731) 206 - 1255 Gross Monthly Income
treet 00 W. COMMERCIAL AVENUE it B Y frmorth
ZIy JACKSON State TN [3] 2IP 38305 (o':nlvy USA Oreticié : Jnanla
sition or Title OWNER applies: :ﬂul:miun :::::: , 1
e T o= Borrowers’ businesses
v &' IR o Gttt g, o ot Entitlements § Imonth
1b. Current Employment/Self-Employment and Income _| Does not apply
Employer or Business Name CREATIVE DESIGN CONCEPTS Phone (731) 122 - 8544 | Gross Monthly income
Street 1000 INNOVATIONS WAY Unit # Oie S fmonth
City JACKSON State TN [&] ZIP 38301 Country USA Overtime  § /month
Bonus ) /month
Position or Title OWNER CJh«k ifdi::;:::;mfem applies: Commission $ fmonth
i lamemp a family member, N
StartDate 10 / 01 /_ 2017 (mm/d ) property seller, real estate agent, or other M"f"‘“
How long in this line of work? 6 Years Months party to the transaction. Entitlements 5 /month
) Other § /month
Check if you are the Business () | have an ownership share of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed (8 | have an ownership share of 25% or more. § 5652 TOTALS 0.00/month
mortgage guaranty

insurance corporation
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Meet Jessica Johnson

50% partner in Equitable Property Group, LLC
(property owner)

100% owner of Creative Design Concepts, Inc.

mortgage gu
insurance corporatio

29



3/27/2025

creativedesignconcepts.com

WA,
- 0‘

-
-
-

Offering everything you need to transform your space

]/_ } Creative Design Concepts

I=ig

Founded in 2017, we are a public
architecture, engineering, and interior
design firm that creates solutions to
transform your space and elevate
your experience.

mortgage guaranty
insurance corporation

As both a CLASS A contractor and
registered architect, Jessica
Johnson and her team find
solutions to common client needs
and building demands.

30
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Form 1040

Case study, page 16

mortgage guaranty
insurance corporation

£1040 G5 individual income Tax Retum

| I [—

For e yaar Jan. 3-Dec. 31, 2024, of other tas year beginning

2004, endng

+30 See separate instructions.

James

Your first name ana mdde sl Last rame ¥our social security mamber
Johnson 000 )

W joint ratum, spouse’s fret name and middle neal Last name Soouse’s social securty mumber
Johnson

Jessica

OMB No_1545.0008

PeiTeT "e-file

Visit tha IRS webaits a1
e irs. goviieiie.

00-0000000

B Employer identhcaton number (]

Tages Tee oher e

T

Teaera ncame

15,000

1750 PROSPERITY DR

IVE

= Employers name, addrmss, and 2P coge T Soco seconTy v T Sooit security mw whER Wi St aimege
74,500 4, 61 o5 owhnd
CREATIVE DESIGN CONCEPTS, INC. s 3 D‘,.“ D
1000 INNOVATIONS WAY 5 Msaiars wages and TS & Taeoicars X winheia Spenin
JACKSON, TN 38301 74,500 1.080
) i T ARGESeT 5

@ Gontral number s T8 Dapanasnt cars Bensis

s narme d e
= Emel st name and wET Testrame oA, [IT enauathed plans 7= Tes BT
JESSICA JOHNSCN D 14,500 box and enter

o il A o

JACKSON, TN 38305 4 Other Zc
- Oves Xno
¢ Empioyeas adarass ana 210 cads
& S Erpioyers e 0 s 76 Simeveger n me |17 S e tor 78 Comst woges e i S [0 e
[ s bind
T ———
| froce 1o cmr cspercens

=2 wage and Tax Statement

Depanment of the Tressury - Intsmal Revenus Senics

e e e s 202w
This information is being furnished 1o the intemal Revenue Service.
| T T T
income 18 Totsl amount from Formis) W-2, box 1 isee strctions
b Househokd employee wages not reported on Forms) W-2
Wezhors Ao ©  TIp income ot reported on ine 18 (s6e instructions)
anachForms  d  Medicaid waiver payments not reported on Formis) W-2 (see instructions)
Tomnm s  ® Taxable dependent care benefts from Form 2441, e 26
waswimheld.  f  Employer-provided adoption benefits from Form B839, line 29
 you A ncx 9 Wages trom Form 8919, ine 6
e — h  Other samed income (see instructions)
Feruceons. ] Nontacabie combat pay electbon (see Natrucbons) i I
2 Addlinés 18 Bvough Th
AnschScn @ | 28 Tax-exempt intecest 2a b Taxable interest
requred. 38 Qualfied dwvidends 3a 6, 900. b Ordinary dividends
4 WA 4a B Taxable smount
S Penmions and annuties Sa b Taxable smount
Social pecurnty benafits 6a b Taxable amount

Add lines 12 and 13

(rom Schedule A)

It you elect to use the lump-sum etection method. check here (see nstructions)
Capital gain or §oas). Attach Schedule D ¥ required. if not required, check here
Additional income from Schedue 1, ine 10 .
Add ines 12. 2b. 3b, 4. 50, 80, 7. and 8. This is your total income
Adjustments 1o income from Schedule 1. line 26 .
Subtract line 10 from ne 0. Ths is your sdjusted gross income
itemized >
Quaiifed business income deduction from Form 8905 or Form B995-A

Subtract line 14 from ine 11. ¥ zero or less. enter -0~ This s your taxable income

For Dusclosurs. Prvacy Act, and Pagerwork Reduction Act Notce, 108 $60arate Msin tions.

32
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Form W-

Case study, page 65

mortgage guaranty
insurance corporation

g e A e R e T Safe, accurate, WVisit the IRS website at
000 oo | S FASTI Use Ra-file wvw.irs. goviefile.
B entbcabon number (] Soos, nips, oiher T Feders income Ex Wit
00-0000000 60,000 15,000
© Employers name, address, and ZIP code 3 Social secunty wages, @ Social secu ity tax withheld
CREATIVE DESIGN CONCEPTS, INC. 74,500 4,619
1000 HNOVATIONS v § Medicare wages and Ups ® Medicars iax withheid
JACKSON, TN 38 . D 1,080
7 = £ = L] Bocated bps
d Control number £l 10 Dependent care benefiis
e Employee’s first name and wetial Last name Sufi. [11 MNonguakfied plans TZa Ses Inelctions for Dox 12
y 3 y i i D | 14,500
126
1750 PROSPERITY DRIVE 3 I
JACKSON, TN 38305 12c I
REL]
Evaluate business income as required by your investor.
X ] CORPORATION Manm Creative Design Concepts, Inc 2024 2023
FORM W-2
48 Wages: W 5 74,500.00 5 54,000.00
T [T
B Employer id entibcaton numbes (EIN) Soes, Ips, Siher Compensanon eaeral INCome Tax wiliieh
00-0000000 50,000 12, 500
© Employers name, address, and ZIP code 3 Social secunty wages 4 Social security tax wthheld
CREATIVE DESIGN CONCEPTS, INC. | o 54,000 3, 348
s > ® Medicare iax withneid

1000 INNOVATIONS WAY

M staie  Empioyer= maie @ urmer

M - - - -

JACKSON, TN 38301 1. TB3
7 Social sacurly tps & =

d Conitrol number 2 10 Depencent care Denadils
® Empicyee's frst name and inmal Tast name Saf. (11 Monguaified plans TZa See mebuctons or box T

I NSON D 4,000

o= N [
1750 PROSPERITY DRIVE |
JACKSON, TN 38305 Fa Gmer £ I
2d I
f Employee's address and ZIF code
16 Stose wages tom, s 17 Stats income tax 8 Locs wages, bps. oic. A8 Local income P

cim w_z VWage and Tax Statement

(Copy B - To Be Filed With Employes's FEDERAL Tax Return.
This information is being furnisned to the internal Revenue Service

e 0 2 3

Department of the Treasury - Internal Revenue Senice
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Form 1125-E

mortgage guaranty
insurance corporation

Owner’s name

ram 1125-E Compensation of Officers
{Rev. October 2016) OMBE No. 1545-0123
Department of the Treasury P Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, or 1120S.
internal Revenue Servce » Information about Form 1125-E and its separate instructions is at www.irs.gowform?125e.
Name
CREATIVE DESIGN CONCEPTS, INC.
Note: Compiete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of 14
(@) Name ot ofscer B ey | me s [ b
J'::ESICA JOHNSON 000-00-0001 100.0000 9] 100.0000 9% 74,500
%)
Owner’s interest
% %, %
% % %
% % %
%) % %
9% % %
% ) 5%
%) % %
%, %, %
% % %
% % %
% %, %
%) % %
%, %, %
%, %, %
% %, %
b3 %
2 Totll compensation of oICBIS ... . . . < il w sisis vs v os & sios §15% Simis 8180 SmE S S80S 8 2 74,500
3 Compensation of officers claimed on Form 1125-A or eisewhereonreturn ., . . . . . ... ....... 3
4 Subtract line 3 from line 2. Enter the result here and on Form 1120, page 1, line 12 or the
appropriate line of your tax return i 74,500

For Paperwork Reduction Act Notice, see separate instructions.

4 4
Fam 1125-E (Rev. 10-2016)

34
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3/27/2025

12

e 1
Bt e,
L Ly

For calendar

by

U.S. Corporation Income Tax Return

year 2024 or tax

Mo yses oy

year ending
G 1o wwww.irs. gowForm 1120 for Instructions and the latest information.

2024

o = —ry
000-00-0001

R
CREATIVE DESIGN CONCEPTS

INC.

B Empioyer roentne ston numBer

Number, street, and room o sulte no. 3 B O box. 200 Fetuctons.
1000 INNOVATIONS WAY

00-0000000
'C Date nc:

10/01/2017

TN

Sate. acc
FAST! Use

38301

Tity o lown. $1ate or provinge. Country, and P of frein PottE Co0e.
JACKSON,

D Total assets (see Maracions)

3 237,036

_ooos
& e oo s e
00-0000000 60, 000 15, 000 724,200
= & W S DOCIal Secuty wases a Dokl securRy X 390, 000
CREATIVE DESIGN CONCEPTS, INC. 74,500 4.619 334,200
1000 INMOVATIONS WAY 5 g e 0 e
JACKSON, TN 38301 . o 1,080
e L3 =5
T Control number g 7% o
- E ™ TWnt Name ana eeeel Last name Suft ¥ ane Ta Seo rbox T
JESSICA JOHNSON o | 14,500
= £ 334,200
1750 PROSPERITY DRIVE £ (= | |
JACKSON, N 38305 14 Owher ED L.
l 120,000
>
i |
¢ Empioyess addrees and ZI? code
C—— T Bl e ——— L —_——— L ———
1
L —2 wage anda Tax Stat s T Deparnmant of M Tressury - Intemal
Copy B - To Beo Filed wWith Empiloyse™s FEDERAL Tax

This

is being

Roturn.
to the Intermnal Revenue Service.

Case study,

page 57

mortgage guaranty

ram 1125-E

(Rev. October 2016)

Deparnment of the Treasury
Internal Revenue Service

Compensation of Officers

P Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, or 1120S.

P Information about Form 1125-E and its separate instructions is at www.irs.gov/form1125e.

OMB No. 1545-0123

Name

CREATIVE DESIGN CONCEPTS,

INC.

Employer identification number
00-0000000

Note: Complete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of total receipts.

(b) Social securty number | (6] Percentof Peccent of stock owned () Amount of
4y ewne of oo (see instructions) um;‘:“m » (d) Common (e) Preferred compensation
1
JESSICA JOHNSON 000-00-0001 100.00009) 100.00009 % 4,500
%i % %

foryes
| L 00-0000000
=

insurance corporation

s
acisse 1o

] Form 1120 (2034)
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U.S. Corporation Income Tax Return

2024

Fom For calondsr year 2024 or tax year begnning . srding
Dparymtre o Ty s . et
T E Emporer
P S| -000g
= ;‘:‘E Come
= 10/01/2017
=l PRINT D Tolal assets {see mstnactions|
= o l‘l, ™ 1 3 237,036
i | C= |n| 1.,....;. watian @ || vt v rEn| T || e change
Gross receipts or seles .
B Retims andallowsnees - - - < - soo oo
© Balance Subtract line 1bfrom lne fa . . . . . . o ic 724,290
2 Costof goods sold (atach Form 1125-A). . - . - . 2 350, 000
3 Gross profit. Subliact Sne 2 fromEne 16 - . - . . . 3 334,200
4 Dividends and inclusions (Schedule C, line 23) . . _ .
E s ]
=l e ]
T T
B Capilal gain nst income (attach Scheduls D (Fomm 1120]). s
8 Netguin o (loss} from Form 4757, Part Il Tne 17 (stlach Form 4797} . _ . . . . Bl )
10 Other income (see instrisctions - atiach siatement) - S ] [T
1T A lines 3 theeugh 10 _ . . . . . 11 334,200
12 o officers (sse & jons - attach Form 1325.8) . L. . .. . . 4z 74,500
§ 13 Safaries and wages {less smployment credits] . . . 13 120, 000
=14 Repairs and MaiMenance _ . . . .. .o oa o e . 14
E|*8  Bedaeds........o..LooLilil. 18
Blae  Reas. ... ....iiiiaeiaa.an 18
Blez  Tawesandbesnses . ... ....._...... 17
§ 18 interest (see instructions) 18
18 Charitable contritutions . is
El20  Depreciation tiom Form 4502 not claimed on Form 11254 o elsewhas on cetian (atisch Form 20
EBl24  Depletion. ... 24
Bl2z  Advertising 2z
£l23  renion, protisharin, s pias >
i 24 Employes banalf programs 24
28 Energy efMicient commercial buildings deduction (sfisch Form 7205) 28
Elze  Omer cecuctions (attach statement) . . SEE STATEMENT 26
2|27 Totl deductions. Acd fines 12 mrough 8. . . . 27
£[28  Taxatie income betore net cosrating tass deduction and special deductions. Subsract line 2T 28 31,3
£|28a Nt operating loss deduction (see instruclions) . . _ . . - 200
- b Special deductions (Schedule C.line24) _ | _ . . . _ 2 &
T 30 Taxabile income. Subdract line 20c from line 28, See instuctions _ . . . | |
§ |3 Total tax (Scheduled ine 12}, . . . - -« - . - .
T Te T e i —
3Elas  Tom payments ang :ramusu»eml: & fine 23) - o
34 Estimaled tax penally. Ses instructions. Check [f Forn 2220 is aitached . . . - -
T[35  Amount owed. it Ene 33 is smalier than the il of lines 31 and 34, enter amount owved . - . .. .
T |38 Overpayment ¥ e 33 Ts larger than the totsl oF lives 31 and 54, entér smocol overpaid - - . - - - .
BT st v oo i 3 e st Cormetitnd 16 928 wsterted e Ratunged
Ut ettt of ary | el oal | e s Do iy vl st iz e Umer e o bk
sign| T
Here 1
Sigratore o ol [T Tt
B Frepmers sgran T
Paid

Frvone re

For Paperwork Roduction Act NOICE, 550 Separats Instructions.
58

1
ACi130 v.0m

Form 1120 (2024)

SAM Cash Flow Analysis Worksheet
X] CORPORATION Nan Creative Design Concepts, Inc 024
-2, Box 5 (in general) 5 74,500.00
FORM 1120
Taxable Income: LIIE 50 5 31,300.00
Total Tax: LINE 31 (5 £;570.00 )
TIONrecurring gains/add nonrecurring losses; LINES 8 £ 9 X
52 Deduct nonrecurring incomes LINE 10 3 { )
53 Depreciation: LINE 20
54 Depletion: LINE 21
55  Amortization/Casualty Loss/Nanrecurring Lass: from or LINES 8 &9
55 Met Operating Loss and Special Deductions: LINES 222 & b b
57 Mortgages or Notes Payable in Less Than 1 Year: Schedule L LNE 17, Column d N [ )
58 Non-Deductible Travel and Entertainment Exclusion: Schedule -1 LINE 5¢ b ( )
SUBTOTAL 5 24,730.00
59 Multiplied by Ownership Percentage i
60  Dividends Paid to Borrawer: Form 1040, Sched A ( )
Corporation’s Tatal Share of Income (Loss) § -

mortgage guaranty
insurance corporation

36
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3/27/2025

0 U.S. Corporation Income Tax Return

For calondar year 2023 or tax yoar boginning , ending
Go to drs.

120 for and the

Name.

e

C Date incorporated

CREATIVE DESIGN CONCEPTS, INC.
mﬂlﬂw s

SAM Cash Flow Analysis Worksheet

prinT  |[L000 INNOVATIONS WAY 10/01/2017
City or town, state or province, country, and ZIP of lregn postal cods D Total assets (see mstuctions)
i JACKSON, TN 38301 s 237,036
sttached . . . [ |['E Check [ [ initiat retum @[ [Final retum @] [name change ()] ] Agdress change
18 Gross recoipts orsales. « o o oo v va e anaa e 24
D ROMMS AN AMOWANCHS = - - - - - - == <2 s o s m o s
e Baiance. Subtract line b from Ine 1a . . . . . 1e 124,200
2 Cost of goods sold (attach Form 1125-A). . . . z 390, 000
3 Grossprofil. Sublractline2fromline tc. . . . 3 334,200
4 Dividends and inclusions (Schedule C, ine 23) . 4
g s 5
=l e 3
7 T
9  MNetgain or (loss) from Form 4797, Part I, line 17 (attach Form 4797) . . . . 9
10 Other income (see instructions - attach statement) . 10
i T T T T
12 G of officers (see instructions - attach Form 1125-E) . . . . . 12 74,500
|13 Salarios and wages (less empicyment credis) 13 120,000
2|14 Repairs and maintenance . . . . . . . 14
g seema 2
16  Rents. . . ... 16 36,000
§ 17 Taxes and licenses 17 2,400
§|18 Interest (ses instructions) 18 7,200
Blia 18 10
=|20  Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (altach Form 4562) . | 20 9,000
21 Depletion. . . . AU 21
§ 23 Pension, proflsharing, sic.. plans _ .. . . . . 23 13,000
24  Employee benefit programs 24 18,000
El2s  Energy stficient commersial buildings deduction (allach Form T208) « - « « «  « « <+« + + + - - 28
8l26  Oter deductions (attach statemen) . .SEE, ST L Ema de e e aaa e 28 2,800
227  Total deductions. Add lines 12through 26 . . . . . . . 2w o e won- . 27 302, 900
§ 28 Taxable income before net operating loss deduction and special deductions. Subtract ine 27 from line 28 31,300
3| 298 net operating loss desuction (see instructions) . . . . . . .. . - 2.
8| b Special deductions (Schedule C.line24) . . . . . . . .. . ...
€ Addlines2%aand28b . . ... ... sassess
3|30 Taxablaincome. Subtract line 29¢ from line 26. See instructions . . . 31,300
31 Totaltax (Schedule J Partl, e 11). « v v v v v v v v e meeae e 6,570
32 ResorvedOffUIMOUS® « o o o oo oie e ae e
33 Total payments and credits (Schedule J. Part Il i@ 23). . - . « « = « . . 4,200
34 Estimated tax penalty. See insiructions. Check if Form 2220 s attached . . .
7|35  Amount owed. It line 33 is smaller than the total of lines 31 and 34, enter amountowed . . . . . . . s 2,370
36 Overpayment. if line 33 s farger than the total of lines 31 and 34, enter amount overpaid . - - . . . . 36
37 Enter smmoumt from e 36 yous want Credited ea | 37
U pensites of perury. | Geciare st | have cxacsoed this rohen Inciwiess acoorayog scheduies o sierents. and 10 e bow of my knowiedge srd boel_§ = e comeel
Sign| = == i) e
[P ——
Hare | weh the preparss_shown beiow?
Signature of affcer Date Tioe "
PrintiType prepamers name Freparts sionatars B =~ ] )
Paid soif-empioyed
Preparer | fumsname . TAX INC. FemaEmn__00-0000000
Uso Only | Fimsstaress 3 PEACHTREE LANE Prone no
JACKSON, TN 38305

For Paperwork Reduction Act Notice, 566 Soparate Instructions.
sa

Fom 1120 (2023)

60 Dividends Paid to Borrower: Form 1040, Schedule B, LINE 5

Corporation’s Total Share of Income (Loss)

X | coreoramion NanCreative Design Concepts, Inc 2024
FORM W-2
48 Wages: W-1, Box 5 {in general) 5 74,500.00
FORM 1120
49 Tawable Income: LI1E 30 3 31,300.00
il s 57000 }
Deduct nonrecurring gains/add nonrecurring losses: LINES 8 & ¢ :

7 Deduct nonrecurring income: [11E 10 A l )
Depreciation: LI1E 20 5 9,000.00
Depletion: L11E 21

55  Amortization/Casualty Loss/Nonrecurring Loss: from siatement o LINES 8 2.9
55 et Operating Loss and Special Deductions: LIVES 235 & b #
57 Mortgages or Notes Payable in Less Than 1 Year: Schedule L LINE 17, Column d A ( )
58 Non-Deductible Travel and Entertainment Exclusion: Schedule /-1, LINE 5¢ ? { )
SUBTOTAL $ 33,730.00
59 Multplied by Ownership Percentage 8
Al

mortgage guaranty
insurance corporation

Sit

37



3/27/2025

U.S. Corporation Income Tax Return
For calondar year 2024 or tax year beginning . ending
i 120 far Snd the kstust i

Form 1120, Page 1 Detail CORPORATION Nan Creative Design Concepts, Inc

FORM W-2

Line 26 - Other Deductions Wages: W

Amortization £
Meals FORM 1120

Travel & Lodging Taxable Income: 31,300.00

Total Total Tax: LINE 21 £,370.00 )

Deduct nonrecurring gains/add nonrecurring losses: |
Deduct nonrecurring income: ||

Depreciation; LINE 20

Pensicn, profil-sharing, et.. plans _ e e AP o ke Depletion:
Employee benefil programs = =

Other dodictions. (stiach ,.a,.,._;‘, AR Amartization/Casualty Loss/Nonrecurring Loss: fro

Net Operating Loss and Special Deductions

Net operating loss deduction (see instructions) |
Scacilded lins2d) 2 Mortgages or Notes Payable in Less Than 1 Year. sche
Add lines 208 and 208

Taxabile income. Subiract line 20c from line 28, See instuctions = NDFLDedLlﬂible T’avel am EﬂtEna‘mmem Excmslwm c
Total tax (Schedule J, ine 12}, . s e .. - gl e,

Reserved for fulure use .. R P~ .~ nmw

Tatal paymenls and credits (Sehesule J. fine 23) EEorar A SR sikde . 4 SUBTOTAL
Estimated tax penaity. See instructions. Check if Form 2220 is altached . . peye.

Amount owed. If Ene 33 is smailer than the iotal of lines 31 and 34, anter owed

Overpaymant. If line 33 is larger than the tatal of lines 31 and 54, enter ameunt ovegaid Multiplied by Ownership Percentage

Ertut ame Syt et Craditud 1 TAT8 wlimated tax

i e 2t bt Dividends Paid to Borrower:

Sigrature of otcer

Corporation’s Total Share of Income {Loss)

T ]
Pald et syt
Preparer 3 Z Fam's £in
Use Only 5 TAN Frons na
JACK ™ 38305
For Paperwork Reduction Act Notice. see separate instructions. Foem 1120 (2024
azn

38
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Form 1120, Schedule L

SAM Cash Flow Analysis Worksheet

CORPORATION Mam Creative Design Concepts, Inc

2024

Form 1120 (3024} Page 6
Balance Shouts per Sooks | egining of 1ax year I Tl of 1o yoar
Assets | = c N
T Casn. . .
28 Trade note]
b Less allo
3 Inventone M M
L f credit
4 US o Iine or credl
5 Taxemmel
& omercur
reme] ¢ R L u
Z e egular rollover
u—
8 Other inv . . . .
108 Buidngs ° S ff t l d t
i urricient uquia assets
112 Depletabs
b Less ace
12 Land
13a Intangibie sssels (amonizable onty) 3,400 3,400
b Less el 1,600 1,800 |f 2,800} E00
14 Other sssets (attsch statement) . _ _
18 Totassets ... ... ... 208,636 237,036
Liabilities and Sharehoiders Equity
1T Mongages, noies, tomas payese TP ———
I fongages; noles, onas pay d 10,000 15,000 I
18 Loans from sharshoklers . . . . . -
20 Mangages. noms. bonds payebic in 1 year 17,363 15, 963
21 Othes liabisties (atiach sisement). _
22 Copitsi stock. & Preferred siock _ _
b Commen siock 30, 000 30, 000 36,000
23 Addilional paid-in cepital .
24 Ftaret marmes - Apprepnstiet o
28 Retained sarmings - Unapprops 156,273 176,073
26 Adjusimanis o shorerciders Gauy
{atlach simecned] - - . o oo
27 Less comt of beasury siock . . L | ( ] (
28 Tois mmnuities and sharshowers sauty 208,636 237,036
EETTIMITEN Reconciliation of iIncome (Loss) per Books With Income per Return
Mote: The comaration may be reguied 1o fis Schadule M3, Ses instrisctions.
oS . 58,500 | 7 inceme recomes_on Bocks ey
et e £ 200 e et s rebn (Rl
Federal incame bx pes books . . . _ . 5,500 Tanempt Ierest S

T
2

3 Excess of capital kusses over capital gaine
4 Income subject to fax not recorded an hooks

this yose (Remiza

B Deductions on this return not charged
s (i

Epenzs racomed o hooks TE yew ok v
B ucisd on e renen (lecaar - T a Depraciation s
F

2D

b Charlable contribuions. . 3
© Trawsl and entertainment . 3 500

6 Addlines 1 theoughs . .

Schedule M-2

ks (Schedule L,

nings per Bool
o Db

1 Balance stbeginmingofyear _ _ . _ . .| 155,373 ] & Distributions: aCash _ _ . . _ .
2 Netincome {luss) per books. . . . . . . BSmek | ... . &
3 Other ncremses (itemis): & Property

a Cash

& Other secresses (Hemize)

7T AddEnesSand8 . .. ...

4 Addlines 1.2 and3 182,473 | s Balance sl and of year jine 4 less e T)

i76,

Foem 1120 (2024}

FORM W-2

48 Wages: W-2, Box 5 {in general)

FORM 1120

49 Taxable Income: LINE 30

50 Total Tax: LINE
51 Deduct nonrecurring gains/add nonrecurring losses: LINES § &2 i
52 Deduct nonrecurring income: LINE 10 "
53 Depreciation: LINE 20
54 Depletion: LINE 21
55 Amortization/Casualty Loss/Nonrecurring Loss: from < tor LINESB &9
o LAFS Jda & b ¥
7 Mortgages of Notes Payable in Less Than 1 Year: Schedule L, LINE 17, Column d
2 Non-Deductible Travel and Entertainment Exclusion: Schedule M-1,
SUBTOTAL
59 Multiplied by Ownership Percentage ¥
G |

50 Dividends Paid to Borrower: Farm 1040, Schedule B, LINE 5

Corparation’s Total Share of Income (Loss)

(5
(%

1500000 )

74,500.00

3130000

657000 )

120000

60000 '}

19,330.00

mortgage guaranty
insurance corporation
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Form 1120, Schedule L

End of tax yoor

Schodule L [EISg Ty
Assets

ani) -
ekt SRR . .

Usbitition and Sharsholders® Equity
18 Accounts payatie
Morigacem, Actes. Eni pavecas ke 15,600 15,500

SAM Cash Flow Analysis Worksheet

Multiplied by Ownership Percentage

Dividends Paid to Borrower: Form 1040, Schedule B, LINE 5

Corporation’s Total Share of Income (Loss)

Net income (ioss) per books, .

8 Deductions on tus return ndt charged
apainst ook rome this year (emize)

9 Addines 7andB _
0 110 income page 1 tne 28) - tne 6 tews e

per Books (Schedule L, Line 25
& Distributions: a Cash . . -

8 Addines ithoughS . . . .. . . ..

Schedule M-2

1 Balance at beginning of yesr . . . . . .

2 ook tmcorme foms) pur boke, .+ s 5 oSiock .
3 Other mcresses (itermadm) © Property |
[ rcasnen sanae . . e |
s Sy 187,473 -
Fam 1120 2024
mortgage guaranty

insurance corporation

X | corpoamon Nan Creative Design Concepts, Inc 1
FORM W-2
48 Wages: W-2, Box 5 (in general) 5 74,500.00
FORM 1120
48 Taxable Income: LINE 30 5 31,300.00
50 Total Tax: LINE 31 (& 557000 )
51 Deduct nonrecurring gains/add nonrecurring losses: LINES 8 2.9
57 Deduct nonrecurring income: LI'E 10 ( )
5 900000
S 120000
% 15,000.00 )
(% 60000 )
SUBTOTAL ] 19,330.00
50| Multiplied by Ownership Percentage 100.00%
60 | Dividends Paid to Borrower: Form 1040, Schedule 8, LINE 5 [ 5,40000 )
Carporation’s Total Share of Income (Loss) ) 12,930.00

40
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Schedule B

Case study,
pages 20 & 21

mortgage guaranty
insurance corporation

SCHEDULE B
(Form 1040)

Cepartment of the Treasury
reemal

Interest and Ordinary Dividends

Attach to Form 1040 or 1040-SR.

for and the latest

Nameolz} shown on retum
James & Jessica

Part | 1
Interest

List name of payer. If any interest is from a seller-financed and the
buyer used the property as a personal residence, see the instructions and list this
interest first. Also, show that buyer's social security number and address:

2 Addthe amountsonline1 . . . 2 1,700.
3 EmhmmmEEmluSwmwﬂmwwm
Attach Form 8315.. . 3
S«.l:mn:lmmkm; Emnhmﬂm#‘demnlD‘Dnr1mSﬂ II'IZIJ 4 1,700,
Nnh uhuuumﬂsm_ymmummpmm Amount
Part Il S Litname of payer. T 500
Ordinary =
Dividends
(See instructions
the
Instructions for
X ] SCHEDULE B - INTEREST AND DIVIDENDS FROM SELF-EMPLOYMENT 2023 2022
v
1 Recurring Interest Income: LINE 1 or 1040 LINE 25 $ 1,200.00 1,200.00
k|
2 Recurring Dividend Income: LINE 5 or 1040 LINE 35 § 6,400.00 2,500.00
SUBTOTAL $ 7,600.00 3,700.00

Accounts

and Trusts o,
‘Caution: it

required. 1aikse 10

file FinCEN Form

114 may result in
substantal

<]
1]
z|
°

At any time during 2024, did you have a financial interest in or signature authority over a financial
mﬂ!(mhulmmmeﬂmmoml MM‘M]MMHI'M
country? See instructions . x
If “Yes,” are ynuuqundmﬁh FinCEN Form 114, Rﬂponomenw Bark and Finencle
Accounts (FBAR), to report that financial interest or signature authority? See FInCEN Form 114
and its i for filing and to those B
It you are required to file FinCEN Form 114, Inlﬂnrwm(a)o!hfmwmh’ytm)m-ulf-
financial account(s) is (are) located:

During 2024, tdynum.dsmbumn!rm\mmmlmwmud or transteror to, @
foreign trust? If “Yes.” you may have to file Form 3520. See .

For Paperwork Reduction Act Nolice, see your tax return instructions.  BAA  REVOL24as TIW

msmioqm

41
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l\M Cash Flow Analysis Worksheet N‘GI

Corporation Cash Flow

Fvaluate business income as required by your investor.

CORPORATION Marr  Creative Design Concepts, Inc 2024 2023
FORM W-2
Wages: W-2 & 74,500.00 5 54,000.00

Effect on
Ti ble I = LIMNE 30 1 5 3 £
cash flow st e e

Deduct nonrecurring gainsfadd nonrecurring losses: LI

° B &
a n a lys I S Deduct nonrecurring income: LINE 10 ? { ) { )

w

5 0,000.0:0 5 B,500.00
AmortizationfCasualty Loss/Monrecurring Loss: &3 5 1,200.00 5 1,200.00
Net Operating Loss and Special Deductions: LINE E
Mortgages or Notes Payable in Less Than 1 Year: Sched: 2 [ & 15.000.00 ) {5 10:000.00 }
Non-Deductible Travel and Entertainment Exclusion: Scf : {ES 600.00 ) (IS 45000 )
SUBTOTAL 5 19,330.00 ] 19,226.00
Multiplied by Ownership Percentage s 100.00% 100.00%
Dividends Paid to Borrower: 1 Schedt IES o = 6,400.00 ) (£5 540008 )

Corporation’s Total Share of Income (Loss) | 8 12,930.00 | | ] 13,826.00 ‘
$87,430.00 $67,826.00

mortgage guaranty
insurance corporation 42
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Cash Flow Analysis Summary

Cash Flow Analysis Summary

» To modify the Total No. of Months select the applicable number from the # mo. drop-down box.
« To exclude a Subtotal from Qualifying Income, select the box to the left of the dollar amount.

CORPORATION CASH FLOW SUBTOTALS:

W-2Wages Creative Design Concepts,Inc || $ 7450000 | 12 s 5400000 | 12
Form 1120 Creative Design Concepts, Inc D 5 12,930.00 12 l:‘ 5 13,826.00 12
Corporation Creative Design Concepts, Inc Subtotal S 87,430.00 s 67,826.00

CORPORATION CASH FLOW SUBTOTALS:

W-2 Wages Creative Design Concepts, Inc 74,500.00 0 |:| s 54,00000 | 12
Form 1120 Creative Design Concepts, Inc 12,930.00 0 |:| s 13,826.00 | 12
Corporation Creative Design Concepts, Inc Subtotal 5 - 5 67,826.00

mortgage guaranty
insurance corporation

5,354.17 24
1,114.83 24

6,469.00

4,500.00
1,152.17

5,652.17
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YTD Profit & Loss

U.S. Corporation Income Tax Return
For catendar yosr 2024 or tux year beginn o
‘G 10 . ir 0P orm 1150 o7 Iaru Ciions S The letest miermation

Creative Design Concepts, Inc
Income Statement
Date: 3/31/25

Sales $195,000
Cost of goods sold $ 96,450

Gross Profit $98,550

Expenses

Salaries

Employee benefits
Licenses

Travel and entertainment R
Advertising en contributions . . — « .
Amortization Ceprmciation from Farm 4562 ot claimed on Form 1125:A of sisswhers on return (stlach Form 4562) .
Branito 2 S e i
Interest
Depreciation
Charity
Insurance

Total Expenses

Total payments and credts (Schaculs J, ine 23) Sl aipuis
Extintod tax pensity. See mstructons. Check If Form 2220 is aftached . . . . . - . . .
it Gwed. I e 33 ia smallor than the total of limes 31 and 34, enter smaunt owed
ine 33 15 Iarger than the total of ines 31 and 34, enter amount cverpesd .

Net lncome

Owner's Compensation

NET PROFIT

Ferm 1120 (20241

mortgage guaranty
insurance corporation
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YTD Profit & Loss

Creative Design Concepts, Inc
Income Statement
Date: 3/31/25

Sales $195,000
Cost of goods sold $ 96,450

Gross Profit $98,550

Expenses
Salaries
Employee benefits
Licenses

Travel and entertainment
Advertising
Amortization
Rents

Interest
Depreciation
Charity

Insurance

Total Expenses

Net lncome

Owner's Compensation

NET PROFIT

mortgage guaranty
insurance corporation

Profit and Loss Statement Analysis

Corporation Cash Flow

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

X ] CORPORATION

Creative Design Concepts, Inc

Time Frame (i.e., YTD, quarterly):

Date From:

Date Paid Through:

Taxable Income:

Total Tax:

Deduct nonrecurring income:
Add nonrecurring loss:
Depreciation:

Depletion:
AmortizationfCasualty Loss:

Other: meals

SUBTOTAL
Multiplied by Ownership Percentage:

Corporation's Total Share of Income (Loss):

Wages:

Total Income:

Monthly Income:

YTD

1/1/2025

3/31/2025

7,699.00

1,324.00 ) |(

|

300.00

125.00

8,425.00

100%

$ 8,425.00

S 18,000.00

$ 26,425.00 [

s

3/27/2025
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Commonly used financial statements

Income statement
* Specific period of time
* Annual

* Quarterly
* YTD

Balance sheet
* Specific date
* March 31, 2024

mortgage guaranty
insurance corporation

A
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Who prepares the financial statements?

* Accountant

* Tax professional '

* Borrower

mortgage guaranty
insurance corporation
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Audited or not ... What’s the big deal?

Unaudited statements
e Majority of time

A

* Self-prepared or third-party prepared  Support with LOE/balance
. . sheet/bank statements

* Used for supporting documentation if needed

Audited statements

* Rarely received

* Requires third-party verification of information by
examining records — costly and time-consuming

* May be used for qualifying

mortgage guaranty
insurance corporation
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SEB

Documentation
Matrix

mortgage guaranty
insurance corporation

3/27/2025

MGIC

Self-Employed Borrower
Documentation Matrix
The following matrix identifies the documentation you need from

self-employed borrowers to substantiate the various types of income
they may receive from different business structures.

Required SEB Documentation 6?2}

Partnership | SCorporation | Corporation
Form1040: U.S. Individual Income Tx Return)
with all applicable schedules and W-2s X % X
Schedule C: Profit o Loss from Business
ScheduleE, Part I:Income or Loss From ® Ve

Partnerships or S Corporations

Schedule K-1(Form 1065): Partner’s Share of
Income, Deductions, Credits, etc.

X

Form1065: U.S. Return of Partnership %
Income with all applicable schedules

Schedule K-1(Form 1120-S): Shareholder’s x
Share of Income, Deductions, Credits, etc.

Form 1120-S: U.S. Income Tax Return for an x
S Corporation with all applicable schedules

Form 1120: U.S. Corporate Income Tax x
Returnwith all applicable schedules

Year-to-Date Profit & Loss Statement/
Interim Balance Sheet: s I

Partnership Agreement: may be required x

Corporate Resolution: may be required b ¢ b 4

Alimited liability company (LLC) is a hybrid business and can file using the above IRS forms based on structure.

71-4366511/23
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When are financial statements
typically needed?

* Loan application is dated > 120 days after
the end of the business’s tax year

e Tax returns are on extension

* Significantincome/loss difference between
2 years of tax returns

mortgage guaranty
insurance corporation
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Financial statements

Income statement Balance sheet

* Profitability and growth * Financial well-being
* Summary over time * Snapshot picture
* Revenues * Assets

* Costs/expenses * Liabilities

* Net profit * Owners’ equity

Revenue - Cost/Expenses = Net Profit Assets = Liabilities + Owners’ Equity

mortgage guaranty
insurance corporation
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Sample
Business
Balance
Sheet

mortgage guaranty
insurance corporation

Assets
Current Assets
Cash 23,650
California State municipal bond 6,000
Accounts receivable 45,900
Less allowance for bad debt (4,590)
US Bank Certificate of Deposit 17,400
Inventory 73,195
Total Current Assets 161,555
Fixed Assets
Building 190,000
Less accumulated depreciation (55,400)
Total Fixed Assets 134,600
Other Assets
Investment in Maddox 128,500 T lias: ’ B
(S TR S oo Assets = Liabilities + Owners’ Equity
Total Other Assets 133,500
Total Assets $ 429,655
Liabiliti
Current Liabilities
Accounts payable 19,300
Mortgage payable 21,850
Credit card payable 3,610
Total Current Liabilities 44,760
Other Liabilities
Mortgage payable 104,180
Profit-sharing liability 8,450
Total Other Liabilities 112,630
Total Liabilities 157,390
Equity
Equity
Capital stock 2,000
Additional paid-in capital 50,000
Retained eamnings 220,265
Total Equity 272,265
Total Liabilities and Equity $ 429,655

53
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Schedule L
Balance
sheet

mortgage guaranty
insurance corporation

Eosmeiia0 0000 PRS-
1S L TIER M Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) () ()
B O, ica e apimk & o w 40,000 29,227
2a Trade notes and accounts receivable _ 95, 327 96, 000
b Less allowance forbad debls . _ _ . |( NONE ) 95, 327 | 15, 000) 81,000
3 Inventories, . . . . ........ 40,000 25,000
4 U.S. government igatk ..
5 T t (see "
6 Other current assels (attach statement), _ 15,000 15,000
7 Loans toshareholders . . . . . .. 3,000 3,000
8 Mortgage and real estale lcans , . .
9 Other investments (attach statement)
10a gs and other assets _ . 18,854 74,554
b Less accur A 5,345) 13,509 [ 11, 345) 63,209
11a Depletableassets _, . . . . . ...
b Less accur pletion, . . . . ( ) ( )
12 Land (net of any amortization), . _ . NCNE 20,000
13a | gible assets (am only) . 3,400 3,400
b Less accumulated amortization , _ . |( 1,600) 1,800 | 2,800) €600

14 Other assels (attach )

17 . Notes, bonds payable in less
than Tyesr . . . ..o eas

18  Other current Ii (attach

10,000

15,000

12,363

15,963

22 Capital stock: a Preferred stock _
b C stock . .

30,000

30,000

30,000

30,000

23 Additional paid-in capital . . . . . .
24 Retained camings - Appropristed (attach statemerns)
25 R -Unappr

156,273

176,073

26  Adjustments to sharehokders' equity
(attach statement) . . . . . .. ...

27 Lesscostof reasurystock , , ., . .
28  Total liabilities and shareholders’ equity .

)
208,636

237,036

Assets = Liabilities + Owners’ Equity
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Creative
Design
Concepts
Income
statement

Case study, page 75

mortgage guaranty
insurance corporation

Creative Design Concepts, Inc
Inceme Statement
Date: 3/31/25

Sales $195,000

Cost of goods sold $ 96,450

Gross Profit $ 98,550
Expenses

Salaries % 46,065
Employee benefits $ 6,276

Licenses $ 575

Travel and entertainment $ 125
Advertising $ 1,960
Amortization $ 300

Rents $ 10,500

Interest $ 1,824
Depreciation $ 2,225

Charity $ 2,500
Insurance $ 501

Total Expenses 572,851

Net Income $ 25,699
Owner’s Compensation $18,000
NET PROFIT 7,699

Revenue - Cost/Expenses = Net Profit
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Creative
Design
Concepts
Income
statement

Revenue
Sales

Other income sources

mortgage guaranty
insurance corporation

Sales
Cost of goods sold

Gross Profit

Creative Design Concepts, Inc
Income Statement
Date: 3/31/25

$195,000
$ 96,450

598,550
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Creative
Design
Concepts
Income
statement

Expenses

mortgage guaranty
insurance corporation

Expenses

Salaries

Employee benefits
Licenses

Travel and entertainment
Advertising
Amortization
Rents

Interest
Depreciation
Charity

Insurance

Total Expenses

5
$
$
$
$
S
s
$
$
5
$

46,065
6,276
575
125
1,960
300
10,500
1,824
2,225
2,500
501

$72,851
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Creative
Design
Concepts
Income
statement

Net profit

mortgage guaranty
insurance corporation

Expenses

Salaries

Employee benefits
Licenses

Travel and entertainment
Advertising
Amortization
Rents

Interest
Depreciation
Charity

Insurance

Total Expenses

Net Income

Owner’s Compensation

NET PROFIT

§ 46,065
$ 6,276
$ 575
$ 125
$ 1,960
$ 300
% 10,500
$ 1,824
$ 2,225
$ 2,500
$ 50

572,851

$ 25,699
$18,000

$ 7,699
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Form 1120-S
Income
statement

mortgage guaranty
insurance corporation

Revenue - Cost/Expenses = Net Profit

U.S. Corp Tax OMB Mo 1359172
Go to www.irs.gowForm 1120 for instructions and the
iy Imere St o b
e v Y1 v CcONCEPTS < 00-0000000
ULt et X S ronm of s o, 18 PO, Box. see o < Camm —
T~ e :"' 1000 INNOVATIONS WAY 10/01/2017
3 e e RINT [ o towm. state or provnce. country. and T3P o Towig posisl coie G
! JACKSON, TN 38301 s 237,036
L r T T FTTY - 1 T
18 Grossreceipts or sale®. . . & & o 2 2 s 2 n s e e e e
B RetunsandallOWSNCeS - - « « = = = = = = = = = = = o = = = = =
© Balance Sublract line Ibfromine 1a . . . . . . R AT ic 724,200
2 Costof goods soid (MIACh FOMmM 11285-A). + = + = « o o s s s o o s s s sen 2 390,000
3 Gross profil. SUBIACtENe 2 HOMENE 1€ « « « « + v v s s s e n e e 3 334,200
Dividends and inclusions (Schedule C, 0@ 23) . . - . - - - . - - . ... ... a
§ :
o ®
royaites
Capital gain net income (attach Schedule D (Form 11200). - « &« & « o o o o« o s
Net gain o (loss) from Form 4787, Part Il, line 17 (attach Form 4797) ®
Omner income (see instructions - attac statement) 10
11 334,200

Omer

Deduc §ons (See instructions for |imilations on deduc o |

Total deductions. Add fines 12 thiough 26
Tanane income besxe net cosratng Wi
Net operating loss deduction (see instructions) - « - - .« - = - - -
Special seductions (Sehedule C. line 28)

deductions (attach staternent)

by
H

|y
S

Preparer | &

Use Only | rrmussaess 3 PEACHTREE LANE

—_—  JACHSON, TN SS20°
For Paperwork Reduction Act Notice, see separate instructions.

saa
acisse vose

V.I_P__TAX INC_ Fams £4
Fvars o

JACKSOI ¢ 3830

Form 1120 (z024)
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Fannie Mae -
Guidance

Selling Guide —
Published 03/06/2024

B3-3.2-01: Underwriting
Factors and
Documentation for a
Self-Employed Borrower
(12/13/2023)

mortgage guaranty
insurance corporation

Fannie Mae

SINGLE FAMILY

Selling Guide

Analysis of Borrower’s Business Income

When a borrower is relying upon self-employed income to qualify for a loan and the requirements that
permit the lender to waive business tax returns are not met, the lender must prepare a written evaluation
of its analysis of the borrower’s business income. The lender must evaluate the borrower’s business
through its knowledge of other businesses in the same industry to confirm the stability of the borrower’s
business income and estimate the potential for long-term earnings.

The purpose of this analysis is to:
¢ consider the recurring nature of the business income, including identification of pass-
through income that may require additional evaluation;

* measure year-to-year trends for gross income, expenses, and taxable income for the
business;

¢ determine (on a yearly or interim basis) the percentage of gross income attributed to
expenses and taxable income; and

* determine a trend for the business based on the change in these percentages over time.

The lender may use Fannie Mae’s Comparative Income Analysis (Eorm 1088), Fannie Mae's Income

Calculator, or any other method of trend analysis that enables it to determine a business’s viability, as

long as the method used fairly presents the viability of the business and results in a degree of accuracy
and a conclusion that is comparable to that which would be reached by use of Form 1088.

A copy of the written analysis and conclusions or the Findings Report generated by Income Calculator
must be retained in the loan file.
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Fr’e‘:ﬂdieMac Guide Home Seller/Servicer Relationship Selling Servicing
Single-Family

THE SINGLE-FAMILY SELLER/SERVICER GUIDE
Search the Guide

What can we help you find? ,O I

(d) Business review and analysis
F re d d i e M ac — The following table contains requirements and guidance pertaining to review and analysis of the business that

o produces the stable monthly income for the Borrower.
Guidance

Business review and analysis

Topic Requirements and guidance
Selli ng Guide - Business  The Seller's analysis of the business must support that the business has sufficient liquidity and
Published 03/05/2025 reviewand s financially capable of producing stable monthly income for the Borrower.

analysis
5304.1 (d ): Stable month ly o The analy?is mgst includg areview of the.business tax reﬁurns .
. : « The Seller's review must include, at a minimum, an analysis of gross receipts or sales,
income and documentation cost of goods sold and gross profits. All should be typical for the type of business and
requ irements for self- reflect consistent year over year trends. In addition, the business expenses should be
emp loye d Borrowers — reasonable for the type of business activity and level of business income. Business

. X tenure should be considered.

Business and income The Seller may determine that review and analysis of the business financial statements,

analysis (11/08/2024) business asset statements, and in the case of Partnerships and S-corporations, an
analysis of the historical cash distributions, is necessary to establish the financial and
liquidity standing of the business. In addition, the Seller may calculate and consider the
liquidity ratios of the business using generally accepted accounting practices when
analyzing the liquidity of the business.

mortgage guaranty

insurance corporation 61
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rr—q

Both are looking for
year-over-year trends,
but of different things...
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Comparative Income Analysis Worksheet MGIC

Calculating trend ratios, which compare income statement accounts from one year to the next, is an
effective way to analyze the profitability or growth of a business.

User tips:
® Select tax year(s) from business return and enter applicable line items
* Enter date of the YTD P&L; worksheet will ically i
* YOY% Change need for manual calculations

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

- S
Comparative S _—

Returns & Allowances

Income "

Total deductions/Total expenses

- Total ions for ip. S C ion or C

Analysis ey
Worksheet e e

- Net Profit (Loss) for Sale Proprietorship

Line items e R st : ' : ' )
entered in table e 3 - S i s

Auto-calculate —
in matrix: P p——— : ; ” . v

¢ % C h a n ge S Expenses — s = n/a* s = nfa* s - nfa*
* Comparisons 635~ Tota decuctiona/Fotat expanees)
9% Change = -
Gross Profits S - s - s
(Gross i - Returns & - CGS)
% Change
Taxable Income S - nfa== s - nfa*= s - n/a==
mortgage guaranty e . ) 63

insurance corporation

=Annual % of Expenses compared to Gross Income  ~*Annual % of Taxable Income compared to Gross Income:
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Comparative
Income
Analysis
Worksheet

YTD entries
automatically
annualize

mortgage guaranty
insurance corporation

Comparative Income Analysis Worksheet

MGIC

Cakulating trend ratios, which compare income statement accounts from one year to the next, is an

effective way to analyze the profitability or growth of a business.

User tips:

* Select tax year(s) from business return and enter applicable line items
will

* Enter date of the YTD P&L;

* YOY% Change need for

Use of is FOLLOW

[ Business Name:
Completed by:

Gross Receipt/Sales.
Returns & Allowances.

Select the Year(s): o

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

X |00 F | Creative Design Concepts, Inc

Annualization date: 3312025

Completed by:
Select the Year(s): 1 03 024 025
Gross Income s s s
(Gross. - Returns &
% Change
Cost of Goods Sold (CGS) s s s
% Change
Expenses s nfa* s n/a* s n/a
(CGS « Total deductions/Total expenses)
% Change
Gross Profits s s s
(Gross. - Returns & - €GS)
% Change
Taxabie Income s nfa== s n/a== s n/a=
% Change

*Annual % of Expenses compared to Gross income **Annual % of Taxable Income compared to Gross income

64
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Comparative Income Analysis Worksheet MGIC

Use of this information is discretionary. FOLLOW INVESTOR GUIDELINES.

T e e oncers Sy p——

Completed by:

Select the Yearls): ) 2023 2024 2025
Gross Receipt/Sales s 655,320 S 724200 S 195,000

Returns & Allowances

Comparative = 5 5

Total deductions/Total expenses 5 213,520 S 302,900 S 72,851
Income e
- Total expenses for Sole Proprietorship
Analysi
n a ys I s Taxable Income 5 25,800 5 321,200 5 7,699

Worksheet e

- Met Profit {Loss) for Sole Proprietorship

Gross Receipts/Sales s 655,320 $ 724,200 s 780,000

% Change -
0 an e % Change +11% £ 48
Gross Income
Gross Income s 655,320 724,200 720,000
|Gross fs: Returns & A
% Change +11% +83
Cost of Goods Sold [CGS) 5 410,000 5 350,000 s 385,300
% Change 5% 1%
Expenses 5 629,520 +09636 ¥ s 692,300  +96%F s 677,204 +87%F

[CGS + Total deductions/Total expenses)

mortgage guaranty

. ) % Change +10% 2% 65
insurance corporatlon

3 224300 3 224300
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Comparative
Income
Analysis
Worksheet

% Change -
Taxable Income

mortgage guaranty
insurance corporation

Comparative Income Analysis Worksheet

MGIC

Completed by
ect the Year(s): 2023 2024 2025
Gross Receipt/Sales § 655,320 $ 724,200 $ 195,000
Returns & Allowances
Cost of Goods Scld 3 410,000 s 350,000 5 6,450
Total deductions/Total expenses $ 219,520 5 302,900 % 72,85
- Total deductions for Partnership, § Corporation or Corporation
- Total expenses for Sole Proprietorship
Taxable Income $ 25.800 5 31.300 5 7.699
- Ordinary Income (Loss) for Partnership/5 Corporation
- Taxable Income [Loss) for Corporation
- Met Profit (Loss) for Sole Proprietorship
Gross Receipts/Sales $ 655,320 $ 724.200 $ 780,000
% Change +H1% +8%
Gross Income $ 655,320 $ 724,200 $ 780,000
(Gross Receipts/Sales - Returns & Allowances)
% Change +11% +8%
Cost of Goods Sold (C $ 410,000 $ 390.000 $ 185,800
% Change 5% 1%
Expenses $ £29,520 +96% * $ 692,900  +96% * $ 677,204  +87% *

[CGS + Tetal deductionsiTotal expenses)

% Change

Gross Profits 3
(Gross Receipts/Sales - Returns & Allowances - CGS}

% Change

% Change
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Comparative
Income
Analysis
Worksheet

% Change -
Taxable Income

mortgage guaranty
insurance corporation

Comparative Income Analysis Worksheet

MGIC

Completed by
ect the Year(s): 2023 2024 2025
Gross Receipt/Sales § 655,320 $ 724,200 $ 195,000
Returns & Allowances
Cost of Goods Scld 3 410,000 s 350,000 5 6,450
Total deductions/Total expenses $ 219,520 5 302,900 % 72,85
- Total deductions for Partnership, § Corporation or Corporation
- Total expenses for Sole Proprietorship
Taxable Income $ 25.800 5 31.300 5 7.699
- Ordinary Income (Loss) for Partnership/5 Corporation
- Taxable Income [Loss) for Corporation
- Met Profit (Loss) for Sole Proprietorship
Gross Receipts/Sales $ 655,320 $ 724.200 $ 780,000
% Change +H1% +8%
Gross Income $ 655,320 $ 724,200 $ 780,000
(Gross Receipts/Sales - Returns & Allowances)
% Change +11% +8%
Cost of Goods Sold (C $ 410,000 $ 390.000 $ 185,800
% Change 5% 1%
Expenses $ £29,520 +96% * $ 692,900  +96% * $ 677,204  +87% *

[CGS + Tetal deductionsiTotal expenses)

% Change

Gross Profits 3
(Gross Receipts/Sales - Returns & Allowances - CGS}

% Change

% Change
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Comparative
Income
Analysis
Worksheet

% Change -
Expenses

mortgage guaranty
insurance corporation

Comparative Income Analysis Worksheet

MGIC

Use of thi; FoLLOW
Businesstame: [ vote: [ Aveticoion Dute:
Completed by:
Select the Year(s): 1 2023 2024 2025
Gross Receipt/Sales S 655,320 S 724,200 s 195,000
Returns & Allowances
Cost of Goods Sold s 410,000 s 390,000 S 96,450
Total deductions/Total expenses L] 219,520 S 302,900 s 72,851
-Total deductions for Partnership, S Corporation or Corporation
-Total expenses for Sole Proprietorship
Taxable Income s 25,800 s 31,300 s 7,699
y (Loss) for ip/S Corporation
-Taxable Income [Loss) for Corporation
- Net Profit (Loss) for Sole Proprietorship
Gross Receipts/Sales S 655,320 S 724,200 S 780,000
% Change +11% +8%
Gross Income S 655,320 S 724,200 s 780,000
Returns &
% Change +11% +8%
Cost of Goods Sold (CGS) S 410,000 s 390,000 s 385,800

Expenses

(CGS + Total deductions/Total expenses)

% Change

629,520
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Comparative
Income
Analysis
Worksheet

*Annual % of
Expenses
compared to
Gross Income

mortgage guaranty
insurance corporation

Comparative Income Analysis Worksheet

MGIC

Completed by-
ect the Year(s): o 023 2024 025
Gross Receipt/Sales 655,320 § 724,200 $ 195,000
Returns & Allowances
Cost of Goods Sold 410,000 $ 330,000 5 96,450
Total deductionsiTotal expenses 39,520 1 302,900 4 72,851
- Total deductions for Partnership, § Corperation or Corporation
- Total expenses for Sole Proprietorship
Taxable Income 25,800 $ 31,300 3 7.693
- Ordinary Income (Loss) for Partnership/5 Corporation
- Tazable Income [Loss) for Corporation
- Met Profit (Loss) for Sole Proprietorship
Gross Receipts/Sales $ 655,320 724,200 5 TEO,B00
% Change +H1% +i%
Gross Income 5 635,320 724,200 5 THO,F00
{Gross Receipts/Sales - Returns & Allowances)
% Change +11% +8%
Cost of Geods Sold (C $ 410,000 350,000 9 385,800
% Change -5% 1%
S : sass20 wam [ s e o]
[CGS + Total deductionsiTotal expenses)
% Change +10% E
Gross Profits 1 245,320 334,200 5 394,200
[Gross ReceiptsiSales - Returns & Allowances - CGS)
% Change +36% 8%
Taxable Income 1 25,800 +4% I A% 9 30,796 %=
% Change % 2% I
*Annual % of Expenses 0 L3ross Income ual NCOMEe Compal 0 Lross (NCome
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Comparative
Income
Analysis
Worksheet

**Annual % of
Taxable Income
compared to
Gross Income

mortgage guaranty
insurance corporation

Comparative Income Analysis Worksheet

MGIC

Compfleted by
ect the Year[s}: o) 023 2024 25
Gross Receipt/Sales 655,320 5 T4, 2040 $ 195, 00
Returns & Allowances
Cost of Goods Sold 410000 § 350,000 3 96,450
Total deductions/Total expenses 9,520 3 302, 900 4 72.8¥
- Total deductions for Partnership, § Corporation or Corperation
- Total expenses for Sole Preprietorship
Taxable Income 25,800 $ 31,300 $ 7.69%
- Ordinary Income (Loss) for Partnership/5 Corporation
- Taxable Income (Loss) for Corporation
- Met Profit (Loss) for Sole Proprietorship
Gross Receipts/Sales $ 35,320 T24, 200 5 780,000
% Change 1% +B%
Gross Income 5 655,320 T24,200 5 T80, 000
[Gross ReceiptsiSales - Returns & Allowances)
% Change +1i% +B%
Cost of Goods Sold (T $ 410,000 330,000 $ 355,800
% Change % 1%
Expenses 1 629,520 +I5% * 692,500 +HE% T 1 BTT. 204 HETW T
[CGS + Total deductionsiTotal expenses)
% Change +10% %
Gross Profits 1 245,320 334,200 5 394,200
[Gross Receipts/Sales - Returns & Allowances - 0G5}
% Change +36% +H8%
I Taxable lru:nmel $ 25,800 I +4% i N300 I&J’ $ M.M”
LS +21%. -2%

*Annual % of Expenses compared to Gross |fm **Annual % of Taxable Income compared to Gross Income I
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Purpose of cash flow analysis

Verify qualifying income that is:
» Stable

* Likely to continue

mortgage guaranty
insurance corporation
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Connects

Self-employed borrower and income analysis
calculators

Equipped for speed and accuracy, our editable and auto-calculating worksheets are-avallable in macro-enabled
and macro-free versions

MGIC > uterwniting >

Gain instant access to MGIC's self-
employed borrower and income
analysis calculators

Updated for 2095

et & ot i

Updated for tax year 2024

» Rent

(Gain access now »

3/27/2025
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SEB and income analysis
calculators and resources

MeIC > undeswriting > b >

Updated calculators

Our editable and auto-calculating worksheets are designed for speed and accuracy. We recommend you use the macro-enabled

versions. but also offer macro-ffee alternatives.if you cannot use Excel worksheets with macros. To leam more, download oL
Calculator FAQs or watch the overview videos below.

PLEASE NOTE: Dawnload and save a copy to your deskiop as a templ

Allinone calculator

All-in-one
self-employed
income calculator
Full workbook

Allin-one self-employed
income calculator updated for
tax year 2024

ncorporstes 4
SAM cas

arative

iquicity, comparative
analysis and P&L statement
s (2/10/2025)

Download macro-

Allin-one calculator

All-in-one

Condensed version

Income calculator

Employment
and other income
calculator

& other income

Alkin-one self-employ
income calculator updated for
tax year 2024

P ...

calculator

ome (f
and gross up non-laxable Income.
(1/2/2025)

ro-frees

[ oo 8

Rental income calculator
updated for tax year 2024

from a principal
unit), investment
Y ness rental by
reviewing tex retums or ieases

SINSRRISIAR MGIC
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mgic.com/seb-webinars
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Webinar series: Analyzing Self-Employed Borrowers

Getting Started &he Sole
Proprietor

Looking &t Income from
Farming

Concentratingon S
Corporations UCs

Using Rental Income from a
wned Property

remial iresme

Corporations &
stements

A

Overcoming Tough
Challenges
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Magic Minute
series

Count on MGIC's on-demand videx
mortgage industry knowledge in 1

Dig deeper

Analyzing Self-

Employed Income
This new training series helps you to
. . . confidently calculate the qualifying
WWW. mlc,co alc-mlnutes income of a self-employed borrower
; and determine your borrower’s ability
to make mortgage payments in the
future.

Analyzing

Income s you better

Explore the senies »

mortgage guaranty
insurance corporation
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Rates o rdering Servicing 3 nects Get a quick quote

Magic Minutes training series

MGIC > training > Magic Mimutes Training Series >

Analyzing Self-Employed Income

o) oy el o)

Hegic Mimyiny

S

Eligibilty requirements Business structures Documentation requirements Cash flow analysis

3/27/2025
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Let us earn
your business

Get a free Ml quote Explore Training Connect

MD & Special Events MGIC account manger

mgic.com/contact

mgic.com/MIQ mgic.com/training Training email
" Training_mgic.com
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Connect with us

MGIC Connects knowledge hub: mgic.com/mortgage-connects

Twitter: mgic.com/twitter

Linkedln: mgic.com/linkedin

YouTube: mgic.com/youtube

Facebook: mgic.com/facebook

mortgage guaranty
insurance corporation
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Thank you for
choosing MGIC

MGIC




