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Legal disclaimer

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters
discussed herein, and nothing contained in this presentation is intended, or should be
relied upon, as legal, accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate,
the information may be outdated due to the rapidly changing nature of the residential
mortgage industry, and MGIC does not warrant the accuracy, reliability or completeness
of any information contained in this publication.

The information in this publication is culled from a variety of business and mortgage
industry sources. Attribution is given where deemed necessary. Opinions and insights
expressed herein do not necessarily represent the views of MGIC.
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Objectives

* Review business structures

e Convert tax entries into cash flow:
* Partnerships
e K-1s
* Guaranteed payments
e Otherincome

e Solve a distribution mystery
* Explore LLCs nuances

* Your questions

mortgage guaranty
insurance corporation




What do | need to start?

Loan application

* Tells borrower’s story
Tax returns

* Personal

* Business

* 1 or 2years of each
Worksheet

* Documents your decisions

mortgage guaranty
insurance corporation
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Cash flow
worksheets

mortgage guaranty
insurance corporation

Cash Flow Analysis (Form 1084)

Fannie Mae

Borrower Name:
Business Name (optional):
This worksheet may be used to prepare a written evaluation of the analysis of income related to self-employment. The

purpose of this written analysis is to determine the amount of stable and continuous income that will be available to the
borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return Year
1. W-2Income from Self-Employment )
2. Schedule B - Interest and Ordinary Dividends

a. Interest Income from Self-Employment )

b. Dividends from Self-Employment .

3. Schedule C - Profit or Loss from Business: Sole Proprietorship
Net Profit or (Loss)

b. Other (Income) L
c. Depletion

d. Depreciation

e. Non-deductible Travel and Meals Expenses ©
f. Business Use of Home )
g Amortization/Casualty Loss )

4. Schedule D - Capital Gains and Losses
a Recurring Capital Gains ) )

5. Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

a. Royalties Received [ I— )
b. Total Expenses [ ).
c. Depletion [ ).

6. Schedule F - Profit or Loss from Farming
a. NetFarm Profit or (Loss)
b, Non-Tax Portion Ongoing Coop and C
c.Nonrecurring Other (Income) Loss
d. Depreciation
e. Amortization/Casualty Loss/Depletion
f. Business Use of Home

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannie Mao. Trademarks of Fannie Mao. Form 1084 June 2019 Pago 10(8

Borrower Name:

[T
reade Form 91

——————
Income Calculations

(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculations
must be based on the and guidance for the of stable monthly income in Topic
5300. This form does not replace the requirements and guidance for the analysis and treatment of the income
for self-employed Borrowers as described in Chapters 5304 and 5305,

Income Calculations from IRS Form 1040

IRS Form 1040 Federal Individual Income Tax Return | Year: | Year:

1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 1120S)
Name of business:

IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))" *) “)
Subtotal of W-2 income from self-employment s l s
Walidate with business retums and IRS Form 1125-E, Compensation of Officers, as applicable
2. Schedule B - Interest and Ordinary Dividends

Recurring interest income (Chapter 5305) ) *)
Recurring dividend income (Chapter 5305) *) *)
Dividend income from self-employment reported on IRS Form 1120 © 3]
Subtotal of dividends and interest s s

Freddie Mac Single-Family Seller/Servicer Guide Bulletin 2019-9
05/01/19 Page Fo1-1
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All-in-one
self-employed
income
calculator

Excel XLSM - macro-enabled
Excel XLSX - macro-free

Excel XLSX - macro-free short

mortgage guaranty
insurance corporation

SAM Worksheet - Help Document

The Scl
«shflo Profit and Loss Statement Analysis
This hetp
mehoa User Tips:
e B [ tive | Analysis Worksheet
v e COMparative income Analysis Workshee
« f Goods Sold (CGS) $
Sched ost o is Sold (CGS) $
EmpldSole Prg PP T
F Liquidity Worksheet
Note: The b Use of this |
Expenses
Line 1: List SOLE PRY
interestinc] | sotepr] (€GS+Totq In general:
= Use the Curr
ntify in SOLE PR) 1
oo Cash Flow Analysis Summary
Effect on Single-M Gross prof Typically, a resi§ * To modify the Total No. of the applicable numbe the # mo. drop-
g Investor guidel * Toexclude a Qualifying , select the box to
veormed
Line s: List] [ P NOTE: If there ‘Sublotal
- s o
ety i ]
rorrom i Partnery . i o el
eecton ]l o] |— PERSONAL CASI
. 1| Cash: Lin i kst
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B 3 | Inventorif Schedule C
rrrrrrrr RARIME l—| crecute
fm 8 dole PARTNER 4 | Other: Schedule C
Line 31: N i 5 | Total cur | schadutec
S Corpo Schedule L- Schedule C =
B: [l BORFOWERNAVE: DATE.
Useof s | schedule 0
m © | Aecountsl | Inpt the Years):
7 | Mortgags || Schedule E in
o | Othercuf | Scheule? 0 ] SCHDULE - NTAEST AND DIVIDENDS ROV SELEEVBLONVENT
9 | Total curd PA X]
schedule k-1 e
Current Rati W2 Wages -

Form 1065
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0
w2 Wages
L 1
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MGIC Fates  Underwiting  Ordering/ Traizing ois  Msortgage Get a quick quote
semmicin

9 Connects

Self-employed borrower and income analysis

‘A
[ ]
| ]
calculators
Editable and auto-caiculating worksheets fitted specifically for loan officers and mongage pros

Gain instant access to MGIC's
enhanced self-employed borrower
and income analysis calculators

editable

Updated for 2024

+ Emp!

Gain access now -

mortgage guaranty
insurance corporation
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5 business structures

W« W

Limited Liability

Company S Corporation

Partnership

mortgage guaranty

insurance corporation 10
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Characteristics
of 5 common
self-employed
businesses

mortgage guaranty
insurance corporation

CHARACTERISTICS OF 5 COMMON
SELF-EMPLOYED BUSINESSES MG C

Sole
Proprietorship
Partnership
In mortgage lending, a
self-employed borrower
is a person who owns
25% or more in an active S Corporation
business.” Review,
analysis and calculation
of a self-employed
borrower’s income can be
tricky, but understanding
business structures is an
important first step. Corporation
R
LLC « Alimited liability company
is a hybrid business
« No associated tax forms
» Can file using any of the
structure-based IRS forms
43682723

« An unincorporated business with one owner
« Unlimited liability

« All profits flow directly to owner

« Taxed at an individual rate

« Individual: Files IRS Schedule C

« Business: No returns are filed

+ A business arrangement between two or more people/partners
« Prafit/loss is passed to individual partners
« Each partner pays tax on their share of income

« Partner: Receives Schedule K-1and may receive
guaranteed payments

« Business: Files IRS Form 1065

+ A legal entity that has a limited number of stockholders
« Profit/loss is passed toi
« Each stockholder pays tax on their share of income

+ Stockholder: Receives Schedule K-1and may receive W-2 income

« Business: Files IRS Form 1120-S

it 1ol

« Alegal entity that exists separate from owners who
are shareholders

« Profits are distril to via divi

« The corporation pays taxes

+ Shareholder: Can receive 1099-DIV and/or W-2 income
« Business: Files IRS Form 1120

TAKE THE NEXT STEP: Attend as ebinar
to gain the critical s

Register now at
mgic.com/training/seb

“Fannis Mas Seling Guide, December 2022

"
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MGIC

Self-Employed Borrower
Documentation Matrix

The following matrix identifies the documentation you need from
self-employed borrowers to substantiate the various types of income
they may receive from different business structures.

o]

Required SEB Documentation (S‘E IE)
Partnership S Corporation Corporation
[ ]
Form1040: U.S. Individual Income Tax Return)
ocumentation x | x | x

° Schedule C: Profit or Loss from Business
ScheduleE, Part II: Income or Loss From
M a t r I X Partnerships or S Corporations x x

Schedule K-1(Form 1065): Partner's Share of
Income, Deductions, Credits, etc.

P 3

Form 1065: U.S. Return of Partnership x
Income with all applicable schedules

hedule K-1(Form 1120-S): s x
Share of Income, Deductions, Credits, etc.

Form 1120-S: U.S. Income Tax Return for an x
S Corporation with all applicable schedules

Form 1120: U.S. Corporate Income Tax %
Return with all applicable schedules

Year-to-Date Profit & Loss Statement/
Interim Balance Sheet: as applicable p X X

Partnership Agreement: may be required ¢

Corporate Resolution: may be required x x

Alimited liability company (LLC) is a hybrid business and can file using the above IRS forms based on structure.

71-43865 11/23

mortgage guaranty
insurance corporation
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Partnership

Definition

Business arrangement
between 2 or more people

Liability
Operates according to a

partnership agreement

General partners have
unlimited liability

3/27/2025

Taxation

Business files Form 1065

Partner’s share of
earnings is reported on
Schedule K-1

Borrower’s share of
income is taxed at the
individual tax rate

Considerations

Generally, income is only
considered if distributed
ORif business has
adequate liquidity

Partners are not
employees but may receive
guaranteed payments
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Partnership
income flow

mortgage guaranty
insurance corporation

Net profits/losses
reported on IRS Form
1065

Partner’s portion on
Schedule K-1

1040 - Schedule E,
page 2

1040 - Schedule 1

1040 - Page 1, line 8

14
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Partnership S Corporation
1065 1120-S
Partnership Return S Corporation Return
Line 23 Income/Loss Line 22 Income/Loss
A 4 A 4
1065 1120-S
Schedule K-1 Schedule K-1
Pass-th rough Ownership % Ownership %
t.t Lines1,2&3 Lines1,2&3
Personal
) 1040 ¢
Schedule E
Part Il
v
1040
Schedule 1
Line 8
mortgage guaranty
insurance corporation 15
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Form 1065 and Schedule K-1

Form 1065 Schedule K-1

k51123
Ol N, 1648 0123

U.S. Retum of Partnership Income OMB No. 18450128
For catecaryose 2024, or tax oor bogivin __ 22 cnding_ | 2024

 Dote Do sried

e
or
Print

E Vo s
a0 nstructara)

s
G Crock applicable boxes: (1) L] Infial retem (2} ) Final retum (3) L] Nama chinge (4) L] Address changa. (5) L] Amenced rewm
H Check accounting mathod: (1) £ Cash @00 Acorual mUOﬁu1m 3

@ o sctiss fo sscion 460 passis ety
auffon cluds only Fade or business meoms andume’vsalnn ines 12 frough 23 below, s.smm.marwmmnmm
© Balance

cmnfgmusmmmﬁmnnzsm
Gmﬂumﬂ.Suhtr.ﬁﬁsEimmlmh: .

partnerships,
mmmummm&mmeum 040)
Met gain foss) from Form 4787, Partl, hnuﬂ(mxd\an mm
Other income loss) (attach statement) . .

: =] =]
Salaries and wages (other than 1o partners) (esa employment crodis] - E— b merar e
Guaranioed paymerts o parnrs O it O syt
Fepalfeandmaimenance - . - < - - s D i e ey o i
e tbn’s o S0 b s B s g § Tt T
Rabos o i ows i oW S oSS S oS S 6w i 6 S s g s
md'mm) W s parirer & arebrenant plan IRASER Keogry el . chack hera
e instrctions| i !
‘Depreciaton (f requird. attach Form 4562) i Tt
on Form 1125-A
Depiston (Do not deduct o and gas depletion.)

[Em————
[ s or [ excnange ot partnarsi srest. Sas rwtncness.
[ESS—————

Ention.

BBAAAR imputed underpayment (see nmuma; ]

Other taxes (see instructions) y T T [ P ———————— |

Total balance due. Acd lnes 24 through 27 . . . B e Ghece £y o 0 s bl = st o s = e
§jead 18 R d poyert efgatns by e parmer See reimcions

Ol=0 Woa than orw aciey for aisk purposes®
- > “Partner s Capita Account Analysis 2 [ moe
Amount awred.  the sum of ine 20 and fins 301 is smaller than lins 28 erter b Beginoing copital scovemt - §
H the sum of line 29 and line 30 is larger than line 28, enter s = P
oG St . Dot o Fop s P o o WA Ty ey b B W S
et Ty Enaage 5
iy e P8 i B
bl il i .
TP ————
|°’°' |0_an|”"‘ Clves [Iwe iteves ez,
oy Partnars Shar o et Unrecageizse Section T8 Galnar Lass)
= s s
[rroneme e . . .. s
Fom 1065 28 Gt o 1158 Sobede K1 o 1002050

f i o st Ty cormpary e




Schedule K-1
(Form 1065)

Business information

Owner’s information &
involvement

mortgage guaranty
insurance corporation

Schedule K-1
(Form 1065)

Z0h24

Imornal Ravarue Sondcs For oalendar year 2024, or tax year

begiming, [ % v D054 | encing 7.7 ]

L5LL23

OB No_ 1845-0123

Partner’s Share of Income, Deductions,
ACradite st

Guamrmses poymens for senices
10,000

Guamnised payments for captal

Total guarsniecd payments

e Denter wihers pannership filsd renoem:

Information About the Partner

Interest incoma

Drtsrary dnacencs

Guaranteed
payments

Partnae's 554 or TIN (Do not use TIN of a disregardes smty. Seo Fenacsons )
123-45-6789

Duakfied dridends
o

Mame. acdress. city, state. and 21P code for pariner entared in £ See sminctons.
miple Borr
= Rl

Genaral partner or LG [ Lmanc partner ar other LLE
merntar-marager mamier
Formugn parnes
the pariner iz a disregarded sntity DE]. anter the parner's:
Mame
What type of orffty i this partnar?  |NDHWVIDLIAL

Disdana equralents

Distributions

Acyalties

Tax-mxampt incoma and

B —

H tris partner e 2 renrement pian (IRASERKCeogh/en 1. chack hems
Partrer’s shane of profit, icss, and capial (see Rstnsctions)
a

Brodt 50 s

Lo=s 50 % |

Capaal 50 s |

Chack if decrease is dus ba:

1 Sate or (] Exchange at parinersip interest, See mminctons
" Fartnes’s share of labiities

Beginneng Ending

Homrecourss 5 s

Cuslifiod nonrecourse
fmancng 3 &

Ascorse . s s

K2 Check shs box if sem K1 iIncludes kahirty amounts Som ower-tor natnersraps ||

K3 Check if any of the abave kabdfy = subject to guamniees or other

paymant abigancns by the pammer. See nsructions (|

fc | Unrecaptured section 5250 gain

Mt zection 3231 gain |

Owner’s % of interest =
Capital at ending

Oxhar decuctions

Partner's Capiti Account Anatysis
Beginning capitsl account E

22 L1 Whore than ore xtivity far sl pumoses”
23 ] wors than one actity for passive acrty

“See atteched statement for additional information.

Capstal contributed dunng the year 5
Eurrent year net inoome joss) s
Other incroasa (decrease) jattach sxcpiaraton) §_
Withcrawais and distribaions s
Encling capital accownt . . s

n gain floss)T
e | = It “¥em = artmcn sratnmen. See insnactions.

Pariner's Share of Net Unrecognized Section Th44c) Gain or (Loss)
Beginring . .
Ending .

For |RS Uisa Only

For Paparwork
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General
partnership

General
partner

General
partner

mortgage guaranty
insurance corporation

Limited
partnership

General
partner

3/27/2025

Limited liability
partnerships

|

Limited
partner

®

Limited
partner
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General vs. limited partner

General

Manage the
business

Responsible for
daily operations

Full liability

Have an
ownership
interest in the
company

Receive a
share of the
profit

Limited
No active company

involvement

No daily
responsibilities

No liability

3/27/2025
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Ownership interestis confirmed...
What’s next?

" ' e - "
mortgage guaranty ’ )
insurance corporation £ A o
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Owner’s portion of netincome
earned by the business is
reported as ordinary income
on Schedule K-1

mortgage guaranty
insurance corporation

Income earned vs. distributions

=

Earnings

£52

Income received

Distribution is when the
business transfers cash or
property to the owner

21




(-1 income can
be used for
qualifyingif...

mortgage guaranty
insurance corporation

The borrower has
accessed the income

The business has
adequate liquidity to
support the withdrawal
of earnings

3/27/2025



Partnership/S Corp K-1s: Scenario 1

— - ]

e K-1sreflect a history of receiving cash distributions consistent with
ordinary income

_[ THEN... ]

e K-1 ordinary income may be included in borrower’s cash flow

_[ STOP... ]

¢ Nothing else is required

mortgage guaranty
insurance corporation
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Sample
Schedule K-
(Form 1065)

mortgage guaranty
insurance corporation

L51123
Final #-1 Amended K-1 OME Mo 1545-0123
Schedule K-1 = ,,—;?2 =
(Form 1065) i and Other ltems

Depart s Treasury
interna) Revenue i et

Yol 7+ D05 | encing [

Cedinary business income [lass|
50 CH
et rmental real estate income foes

14 | Sef-employment aamings fioss)

Partner’s Share of Income, Deductions,
Credits, etc. See separate nstructions.

Crher net rental incoma foss)

Endog 1

4a | Guamnined payments for services
A Farneship’s smpioyer identificabon number
4b | Guaranioed payments for capkal 16 | Schedude K-3 s attached if
B Parinershin's name, addeess. city, state, and ZIP code ook = oo I
4c | Total guaramieed payments 17 | Altomative mirmus tx (AMT) i
B | intersst incoma
© IS center whers partnership filed netar:
O || Chock dihis = a publicy traded parinership (FTR) Ga | Ororary dnacencs
m mmmﬁ
E  Fariner's 554 or TIN (Do not use TIN of a disrgarded entity. Ses mstructions) | 5B | Duakfied dridends 1’
F Mame. addness. city. state. and ZIF code for partner entared in E- See mstnuctcns. | 86 | Dhvidand equralents:
7 | Acyalties
6 [ ] Genems parmnercs LLE Limfnd partner or other LLC. B | Met shon-term capital gen (oss) o
memtar - marages mamber 18 | Disntamons
H1 ] Domestic partnes [ Forsign partrer Ba | Net lang-term capiial gain fioss) A 250,000
M2 ] it the partner = & disregarded entity (DEL anter the parner's:
TN Mama b | Colloctibles {28%) gan fiass)
1 What type of ematy is this partne s 20 | Cuner miarmation
E2  this pariner i 2 retiremant plan (IRASERKooghietc ). check hers 8o | Unracaptuned section 5250 gain
4 Partner's shars of profit, loss, and caphat (ses stnsctionsi:
Baginming Endng W0 | Mat section 1231 gaim flass]
Prodt " =
Lk " = 11 | Caher moome (loss)
Captial % %%
Check if decreass is due ta:
] gaie or [ Exchange ot parinershin interest. Soe mstncsons
K1 Partner’s sham of lisbiitios: 12 | Soction 178 deduction 21 | Formgn tees pad or acorned
Boginning Ending
Nerimcrasss £ £ 13 | Cehar deductions
Ouaittiod nonnecaurse
fmancng . £ 5
Aecorsa . s s
K2 Chock s bax if Bem K1 inclucies kabikty amounts from iwer-ber parinersrps [
K3 Check i any af the abave labifty &5 subject b guamniees or other
paymant abfigations by the parner. See instructions £ . 22 L] Wiare than one aciivity for atrisk purposes”
L Partner's Capltad Account Anatysis 23 ] More than one activty for passive activty purposes®
Beginning capital account . £ *See atteched statement for additional information.
Capstal contriuted during the ywar s
Current yoar net ncame foss) - s
Otner i atmcn £ g
Withcrawais nians 51 1
Encing capita account P %
M Did e pariner contribube property with a bultin gain loss? @
) wes ] Mo It *¥es " attach staiemers. See instractians. -
N Pariner's Share of Net Unrecognized Secticn T044c) Gain or (Loss) i
Beginning . - s

24




Partnership/S Corp K-1s: Scenario 2

IF...

K-1s do not reflect a history of receiving:
e Cash distributions
e Cash distributions consistent with ordinary income

OPTION 1: To use total amount of ordinary income...

e Document that the business has adequate liquidity to support
withdrawal of earnings

OPTION 2: Limit the amount of qualifying income...

¢ To the amount of income supported by a history of accessing the
income (without getting additional documentation)

mortgage guaranty
insurance corporation

3/27/2025
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K-1 without
distributions

mortgage guaranty
insurance corporation

Schedule K-1
(Form 1065)
Departrment

\ntarna

beginirg 77 2024 ] ecarg

Partner’s Share of Income, Deductions,
Credits, etc. See separate nstructions.

L5123

OMB Na. 1545-0123

Credits

4a | Guaranteod payments for services
A Patnersng’s empioyer dersticanon number
4b | Guarantoed payments for captal | 16 | Schocue K-3 i attached i
8  Partnorship's name, address, cty. state, and 2P code S« 0
4c | Total guarantced paymerts 17 | Alernative minenum tax (AMT) gars.
L] Interest NCOMe
€ IRS center where partnerstup fiied return:
D | Check#thisisa traced partrershp (P17 6a | Orcinary divcenas
E  Partner’s SSN or TIN (Do not use TIN of a disregarded entity. See rnstructions) | ‘8 | Oualfied dnidends 18 Tax-axempt income and
NONeUC L0 CaDennes
F  Name. address, city, 3t and ZIP cods for pantner entered in £ See retnuctions. | 8¢ | Dradenc equivalents
7 Aoyames
@ ] Genersl panner or LLC [J Limees partner or other LLC B | MNet short-term capial gan joss)
b manager remsar 19 | Distribusions
H1 ] pomestic partrer ] Foreign partner B8 | Net long-term capeal gain (io3s) A
H2 jlrmmuamm(memwx
nN Name B | Collectibies (28%) gan (lss)
1 What type of ersty i this panner? 20 | Other information
12 if this partner is & retirement plan (IRASEP/Keoghvetc ). check here O | ®e | Urrecaptured section 1250 gain
J  Partner’s share of profit, loss, and capital (see instructions:
Beginrung Enang 0 | Net section 1231 gain foss)
Prote % %
Loss. 3 - 11 Other ncome (loss)
Capeal % %

No P 3
OQuaiified nonrecourse

fnancng E s
Recourse . -8 3

K2  Chock this box if liem K1 includes kabiity amounts #om iower-ter panenips. ]
K3 Check # any of the above labify i subject to guarantees or

‘Section 179 deduction

n

Forenn taxes pad or accrmed

payment by the par Seo SR |
L Partner's Capital Account

Beginning capitalaccount . . . §

Capital contributed dunng the year s

Cusrent yosr net ncome foss) s

Other fattach s

Wiahcrawais and distibutions s( )

Endng capitalaccount . . . . 3
M D the panner contribute property with a bult-in gain fossi?

Yes No If “Yes.” attach statermnent. See instruction:

N Partner's Share of Net Unrecognized Section 704(c) Gain or (Loss)

22 ] More than ona activity for at-rizk purposes”

23

‘See attached statement for additional information.

For IRS Use Only

More than ons for passive

26
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L5LL23

OME No. 15480123

Schedule K-1
(Fcrrn 1065)

'V 4 it
Eor calndar 1 $85,000
begining / J mnding | e L
Partner’'s Share of Income, Deductions, | et el Wrapra g TR

Credits, etc. See separate instructions.

| %= | Guamnined paymaents for sendces

16 | Schadue K-2 s attachod it
checked Srees B = |

Option 1: To use total amount of ordinary income, V7| A e 0T s
document that the business has adequate liquidity to
support withdrawal of earnings

18 ru -exampt i

L] ia Expanses
-1 Wlt out F mama, address, city. state. and FIP code for pariner entared in E. See rstactioes. | 80 | Dividend squialents

7 | Aoyalties

consistent L —
A 50,000

M1 ] pomestic partrer [ Foreign partner 82 | Mt lang-term capal gey
d ° t ° b t. H2 7] it the partrer i & disrogarded sntity (DEL, snier the pariners: ] o
TN Mame b | Collactibles (28%) ga (o5
IStributlions o Pl o
TR T p— SidanisES Fr——— | s | Urmcactured coction 140 gain

Option 2: Limit the amount of qualifying income
to the amount of income supported by a history of
accessing the income (without getting additional B Formin s ot ar e
documentation)

T T
K2 Check this bax if fem K1 includes abibly ameunts $am ower-ber parnarssps [
L=

Check if any of the above kabifly & subCt [0 gUAFNNESS OF CINer
payment obilgations by the partner. See instructions

][22 1 taore shan ome actiuty for atriss purposes”

L Parmer's Capitsd ACcount Analysis 23 [7] mare than one actity far passive actvity purposes”
Beginning capital acoount . 5 *Ses attached statement for additional information.
Capaai contrey traymar s
CusTont year et income (oss). - - %
Ctnar s

Withdrawais and distributions . $ 51 1
Ending copital account . _ s

M Did the pariner contributbe roperty with a tult-in gain loss?

mortgage guaranty DI vea [ Mo if~ves” stiech statemmnt. See insinc

insurance corporation W Pariners Snars at Net Unrecognized Section T044c) Gain or (Loas)
Beginning . . 3

For |RS Use Only
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Partnership/S Corp K-1s

* No history of distributions?
* Distributions < ordinary income

s it by CHOICE?

* Businessis solvent * Business agreement prohibits
« Positive income trends distributions

e Businessisinsolvent—-can’t
afford it

mortgage guaranty
insurance corporation




Who is the investor?

Fannie Mae

P
FreddieMac

3/27/2025
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mortgage guaranty
insurance corporation

Freddie Mac Home

~ ;
FreddieMag  S¢'ler/Service Guidé Home  Seller/Servicer Relationship  Selling  Servicing Q Search the Guide View All
Single-Famity  Cuide

Search The Single-Family Seffer Servicer Guide Ly
AllRegs

Uniform Instruments

Featured Resaurces Browse Guide Recent Bulletins Forms & Decuments Upcoming Changes

5304.1 < Prev  Next >
Stable monthly income and documentation requirements for self-

employed Borrowers
Effective 02/07/2024

(d) Business and income analysis

The following chart contains requirements and guidance pertaining to business and income analysis:

Analysis
Topic Requirements and guidance

Busi andi Busi review and analysis:
analysis

The Seller's analysis of the business must support that the business has sufficient
liquidity and is financially capable of producing stable monthly income for the
Borrower.
« The analysis must include a review of the business tax returns
« The Seller's review must include, at a minimum, an analysis of gross receipts or
sales, cost of goods sold and gross profits. All should be typical for the type of
business and reflect consistent year over year trends. In addition, the business
expenses should be reasonable for the type of business activity and level of
business income. Business tenure should be considered.
The Seller may determine that review and analysis of the business financial
statements, business asset statements, and in the case of Partnerships and S
corporations, an analysis of the historical cash distributions, is necessary to
establish the financial and liquidity standing of the business. In addition, the
Seller may calculate and consider the liquidity ratios of the business using
generally accepted accounting practices when analyzing the liquidity of the
business.
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Meet the borrowers

: .
mortgige gua -‘
insurance corp io; - \

H :

- &




James & Jessica
Johnson

* Married, no dependents

* James has an interest in
3 companies

* Jessica has an interest in
2 companies

* Own 3 rental properties
(Schedule E, page 1)

mortgage guaranty
insurance corporation

3/27/2025



Meet James Johnson

Sole proprietor of Property Maintenance Ninjas
Schedule C

25% partner in Hide Away Storage
* Schedule E, page 2

* Partnership (1065) Schedule K-1

* Form 1065

50% shareholder in J & J Property Solutions
(S corporation)

* Schedule E, page 2

» S Corporation (1120-S) Schedule K-1

* Form 1120-S

* SEB W-2 may also be required

mortgage guaranty
insurance corporation

3/27/2025
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hideawaystorage.com

Hide Away Storage

Earning your business one box at a time

Locally owned & Secure Competitive
operated All units are kept safe with Our rates are very
Family-owned and modern security features. competitive.

operated since 2019.

Convenient 4 <>¢ Clean Customer service
Our all-indoor, Our self-storage units are We are backed by
climate-controlled well maintained. best-in-self-storage
storage units are customer service.
accessible 24/7.

mortgage guaranty
insurance corporation 34
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Personal
1040
Schedule E -
Part Il

Case study, page 40

mortgage guaranty
insurance corporation

Schedule E Form 1040) 2024 Atachment Sequence o 13 Paga 2
Narme{s) shown on mium. Do not enter name and sockal security mumber § shawn on other side. Your sackal security mumbes
James=s & Jessica Johmson 0 00-0000
Caution: The IRS compares amounts reported on your tax return with shown on Schedule(s) K-1.
Income or Loss From Partnerships and S Corporations
Note: if you repon a oss, receive a distribulion, dspose of SIoCk, o receive & loan repayment from an S comparation, you must check
the box in column (e) on line 28 and attach the required basis CoMpuLation. If you 81088 Irom an at-rek activity Tor which any
arnount is nol at fsk. you must check the box in column (T} on Bine 28 and attach Form 6188, Ses nstructions.
27  Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed loss from a
passive activity (if that loss was not reported on Form B5&2), or unrsimbursed paﬂnafahrp W’J ¥ you answerad "Yes."

sea instructions before compdsting this section . _ . : [1Yes [¥ No
T Tt P i
= y—u_...m s | e | e, [k | e
A A A O] [m] ]
B LL E [ | ]
c s = o ]
D L L |
N ssive Income and Loss
B Rorpae oms aiowsd | Q) Secton 173 exparee ) Nonpasaive income
200 Schedute K1 c Form 4882 Schadute K-1
A
=
c
=]
28a Totals | B87,000.
b Totals | 2,000.
80  Add columns (h) and (k) of line 28a . Wi AT Thes Ml e B BOR Bves
81  Addcolumns(g), fl,and @oflina 28 . . . . . . .. . - . .. o o oo .. o= oo
32  Total narship and 5 o on income or Combina Enes 30 and 31 -
IE!]]] Income or Loss From Estates and Trusts

33 fa) Mama
A
B
Passive Income and Loss Mor ive Income and Loss
1) Bazmive deductan or lozs allowed ) Pascive mooma fa} Deduction or os= ) Dter Inceme fram
(attach Farm B582 if requned) fram Schedule K-1 from: 1 Schedule K-1

Add columns (d) and (f) of line 34a

8

Total estate and trust income or (loss] Currﬁ:url? hnEE 35 and 3E

35
36 Add columns (c) and (e) of ine 34b
37
38

e {b) Empicyer Yo} Excoss inclusion from
o igerkcabon numier 5"'“‘“ ﬂ""’ 2 it ioasi fram

(o} Income
1 @ e 36

230 Combine columns {d) and {s) only. Entar the result here and includs in the total on line 41 below . l 39
Summany
40  Nst farm rental income or floss) from Form 4838, Also, complate line 42 below ¥
41 Total income or {loss). Combina fines 26, 32, 37, 30, and 40. Enter the resutt hare and on Schaduls
1 {Form 1040), Bine 5 . . & H
42 Reconciliation of farming nnﬂ ﬂnlllng imma En'nar YVOUr gross
farming and fishing income reported on Form 4835, line T; Schedule K-1
{Form 106E), box 14, code B: Schedule K-1 (Form 1120-5), box 17, code
AM; and Schadula K-1 [Form 1041), box 14, code F. See instructions 42
43 Reconciliation for real estate professionals. If you were a real estats
professional (see instructions), enter the net income or {loss) you
reported anywhere on Form 1040, Form 1040-SR, or Form 1040-MNR
from all rental real estate activities in which you ma.benaﬂy pa.ﬂu:lpate-d
under the passive activity loss nules . . - . 43

REV 124136 TTW Schadule E §Form 1040} 2024

85
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Schedule K-
(Form 1065)

Case study,
pages 42 & 43

mortgage guaranty
insurance corporation

Schedule K-1 @ b51123
(Form 1065) A Final K- ] Aminciac w1 Mo 15450123
Department of the Trax ma,
intemal Revvenue Servc For calendar year 2024, or fa year redits, and Other items
segnning [ ] enaing | | 1 ry busress incor 14 | Seilempioyment eamings flosa)
: -3, 800
Partner's Share of Income, Deductions,
2 [Net rental rexi estate income (icas)
Cmdl!s, etc. Soe soparats instructions.
information About the Partnership 3| Other net rental income flss) 15 | Crces
A Fannershigs empioye identfication mumber
00=-0000 4a | Guaranieed paywnents for serices
B Partrership’s name, addness, ofy, state, and ZIP code 10,000
HIDE AWAY STORAGE 4b | Guaramissd payments torcaptal | 16 | Schadole K3 s amached o
WILLOW BLVD checksd . _ . . o . . - -
SoM, TH 38305 4c | Tola guarantoed payments AT | Atertion i e AT tam
[ IRS cenier whese parinership Sed esum ia,
Chexk if this s & publicly traded. 5 |interest rcome
Information About the Partner
[3 artrar's SEN o T (Do nel st TIN of & Serag s sty S isiuciens | 6a [ Ovdinary shidends
000-00-0000
T e —" e —— Bb | Owalfed divdends 18 | Tas-ewempt income and
JAMES JOHNSON nondeductibie expences
1750 PROSPERITY DRI 6o | Dtvidend equnarents c 625
JACKSOM, TM 38305
T | Royaltes STMT
PR L [ —— Limited parines or other LLC 8 | Net shor-term capiial gain [loss)
membemanager member ) > =
1 Domessic parner [ Fomgn parer 8a | wet iong-tem capkad gan fioss) . J
Mz If the pariner is a disregarded ersty (DE), enier Se pariners:
TN Mame 8b | Collecshies (28% ) gain {loss)
" 'What type of entity is Bés pariner? INDIVIDUAL 20 | Oeher indormation
12 il ihis parines is a resrement plan {IRAISEFMeoghiete ), checkhers. - [ [ 2e [unemcaptures secton 1250 gain
J  Panners share of proft, kess, ard capital (se8 metnuctions |
Beginning Ending 40 | Mot sectian 1234 gain flass)
Erant | »
[ 1% | Osher mcome flss)
Capes <
(Check # deceass is due to:
Eale ar Exchange of panmership ieeest See mainenons
Kt Farthers shane of labies: 12. | Section 1759 deducson 21 Foresgn taxes pad or accrued
Baginming Ending
Wi 55 s 13 [ Other deducions
Quatfed noreemmurse
Snancng. . . . o 5 5
Recourse. . . . . . & 5
K2 Chck this hos il dws K1 inclades lazelty amounts Fom wer-tar parhenhios
K3 Chech iy of e above lmbity b st 1o gusmniess or it
by the paeiner Sew maliuclons - - o - -+ - - - - - o
L Partner's Capital Account Analysis zz Itone: than one activiy for al-nsk paposes”
Boginning eapita sconust . _ . . . s 21 Ahare. than onae aclivity fer passie activity purpasas”
Capital contributed durng heyear . o § *See attached statement for addtional nformation.
(Current year net ncome floss) L . . .
Cthet mowmss (e | | sllech axtenson ) § =
‘Withcirawals and dsinbutioess _ . | § 1|8
Ending capital accoant - . . . . . . 1 a
™ Di mepan Fibuln ith = but- = =
& parnner conii propery with 2 i gan

36
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Distributions
higher than
ordinary
income?

mortgage guaranty
insurance corporation

Business made money but
took advantage of write-offs

Taking distributions from
previous year’s earnings

Distribution of money that
was not earned

O Partnership is dissolving

37
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SAM

Cash Flow
Analysis
Worksheet

mgic.com/seb

mortgage guaranty
insurance corporation

SAM Cash Flow Analysis Worksheet

X ] PARTNERSHIP Name:

2024

SCHEDULE K-1

24  Ordinary Income (Loss):

25  NetRental Income (Loss):

26 Guaranteed Payments: LINE 4

SUBTOTAL

FORM W-2

27 Wages: W

FORM 1065

28  Passthrough (Income) Loss from Other Partnerships: LINE 4

29  Deduct nonrecurring income: |

30 Depreciation: LI

31 Depreciation (FORM 8825): LINE 14

32 Depletion: LIN

33 Amortization/Casualty Loss/Nonrecurring Loss: from st

34  Mortgages or Notes Payable in Less Than 1 Year: 5¢

35 MNon-Deductible Travel and Entertainment Exclusion
SUBTOTAL
36  Multiplied by Ownership Percentage

Partner's Total Share of Income (Loss)

38
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Noncash expenses

* Depreciation

* Depletion

* Amortization

* Business use of home

Limited IRS deductions
* Meals
* Travel & entertainment

Nonrecurring
* Otherincome
* One-time expenses

mortgage guaranty
insurance corporation

SAM Cash Flow Analysis Worksheet

X ] PARTNERSHIP Name:

2024

2023

SCHEDULEK-1

24 Ordinary Income [Loss): LINE 1 If > Distributions see additional requirements.
25 NetRental Income (Loss): LINES 2 & 3 If > Distributions see additional requirements.

26  Guaranteed Payments: LINE 4c

SUBTOTAL

FORMW-2

27 Wages:W-2, Box 5 (in general)

FORM 1065

28  Passthrough (Income) Loss from Other Partnerships: LINE 4

29 Deduct nonrecurring income: LINES 5, 6 & 7

30  Depreciation: LINE 16¢

31  Depreciation (FORM 8825): LINE 14

I33 Amortii.ation/Fsualty LosslNo}ecurring Loss: from statement or LINES 5,6 & 7

34 Mortgages or Notes Payable in Less Than 1 Year: Schedule L, LINE 16, Column d

35  Non-Deductible Travel and Entertainment Exclusion: Schedule -1, LINE4b
SUBTOTAL
36  Multiplied by Ownership Percentage

Partner's Total Share of Income (Loss)

39
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Schedule K-1
(Form 1065) 2@24
Department of the Trasury

Intemal Rervorue Serwe For calendar yoar 3024, or tax year

b51123
i K1 Amended K-1 OMB ho_ 15450123
Partner's Share of Current Year Income,
Deductions. Credits, and Other items

tgig | ] s ] [ s
Partner’s Share of D Tkt e e e o
Credits, etc. Sos separats instructions. \

m Information About the Partnership

Parinerihi's empioyer Merification number

3 | Other et rental ncome (1o5) 15 | Creams

Pannerstugs name. address, iy, state. and ZIP code
A RAGE

45 | Guaranieed payments tr capdal | 18 | Schedue K3 & amached £

€ IRS center where partnership Sied retum:

3 | Tots guaranieed payments [

Check if Tus s 3 publcly Waded parmersh (PTP)
Information About the Partner

§ | mterest reome

E  pum = T e ot e T e ity S b

62 | Oranary avdencs

[P ——

€5 | Ousifies asends 18 | Taxoxempt incame and
nondeducstie expentes

% | Dridend squeaients

7 | Royaites

PR LS Poeee—rr
-managet

Limitod parer or offet LLE
et rener

B | Peet short-seem capitas gan (oss)

19 | Distabusons.

Dermests pariner [ Fomign parner
the partner & 3 duregarded enaty (DE . enter the pariners

8a [ Net long-temm capeal gan floss) | A

™ Name
M What type of entity is Sis partner?

#5 | Cobecubies (28%) gain (oes)

20 | Omer intormaton

B Hihis pariner is  retrement plan (IRASEP Macghveic ) chack hase.. - |
3 Pannecs share of proft, loss. and capht (see matructons)

#¢ | Unrecaptured secton 1250 gan

Begrning E£nang 70 | Met section 1231 gan ss)
Brote =
tan = | 71 | Omer meome by
Capes -
Check # cecrease 1 oo
[ sae o [ Exchange o pamnarsiis amvest. See mtncsons
e e s R 7T | Secwon 179 Geducon TT | Foreign taoms paa or croed
Beanring Enang
s s T3 | Omher ceascsons
s
3
Kz T p—
x Sty s it to gt o4 i
L Partner's Capital Account 22 More than one activy for sk pupows”
ngianing capint accsmnt . - . . s 23 Mare 1nan cne actiwty tor paseie activey purposes’
Capital contrbuted dumg e yer . . § “See attached statement for addional nformaton
Current your net ncome foss) . . . . §
Ot i Homas) (ch amphanetn) § >
WithSrawals and SevTutons Y ) 8
fEnding caphal sccount . .+ . . .+ . s k]
W D Te panner convituae prCpeny eih 3 Bubin pan (08817 =2
i P o |
w Pariner's Share of et Unrecognined Secbon T04(c) Gain of (Loss) B
Bagoning. . . ..iiiaaann s “
Enang s
For Papermork Reduction Act Notice, 560 e Inatnuctions for Form 1085 warm 113 gowform 1065 Schedule K1 Form 1088) 2024

mortgage guaranty
insurance corporation

Schedule K-1 MGIC

(Form 1065)

SAM Cash Flow Analysis Worksheet

Partnership Cash Flow

Evaluate business income as required by your investor.

X ] PARTNERSHIP Name: Hide Away Storage/ James 2024

SCHEDULE K-1

24 Ordinary Income (Loss): LINE 1 If » Distributions see additional requirements. o (2,000.00)

25  Net Rental Income (Loss): LINES 2 & 3 If = Distributions see additional requirements

26  Guaranteed Payments: LINE 4c $ 10,0000

SUBTOTAL § 8,000.00
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..1065 U.S. Return of Partnership Income |_omm e sl
5 For calsndsr yaar 2024, r tax yasr baginning. , 2024, amding 2, .
i “l“ﬂsem“ Go to www.irs. gowForm 1065 for instructions and the latest information. 2@24
P rr——— Warme of parnarship [ o i Reaton i
HIDE AWAY STORAGE 00-0000000
Types | PO, sUoat a0 oo or ke o ¥ 3P O ok se0 matuCtn E D busress stana
* | 42 winiow BLvp 01/15/2019 SAM C h FI A I - w k h t
e R e e e G asn FIOW Analysis YWWorksnee
see nsiuctons)
JACKSON, TH 38305 s 347,200
G Check spplicable boss (1) || inilial rstum  (2) Final et {3) Mame change {4) || Address changs (8) || Amended retum .
H Check sccounting method: (1) [X] cash @ [ acers a1 [ other tsoneityy PartnerShlp Cash Flow
| Mumber of Schedules K-1. Attach ane for sach person who was 8 perter 3t any ime dusing the G year: i
J Check il Schedules C and M-3 are atiached. . . . i - e Evaluate business income as required by your investor.
K_creck tparmemnigr (1) [ ] Angreqated activities far section 455 akrisk purposes :zp I:I Gauuped sclhitiés fot section 450 passive mlywmm
Cautior: Include only trade or business income and expenses on lines 18 through 23 below. See instructions for mare information. X ] PARTNERSHIP Nan Hide Away Storage/ James 2024
R 100,500 b . [ 100,500
2 Cost of goods 50id {attach Form 1125-A). - - - - - i T 9 B
3 Gross profil Subtract ine 2 fromine 1c . . .. . . R ] T, 500 SCHEDULE K-1
§ 4 Ordinary income (loss) from other partnerships. estates, and frusts (snxch qumamm] e ) -
= — 24  Ordinary Income (Loss): LINE 1 If > Dis S (2,000.00)
I & Nat gain (loss) from Form 4797, Part Il, line 17 (attach Formd?97) . . . . ........... [ 40,000 I - —_—
25 Net Rental Income (Loss): LINES 2 & 3 If > Distributions see additi yirements.
& Total income {loss). Combine lines 3 throwgh 7 - - . . - .. - .. ... .. sttt ey [ 120 A
9 Salaries and wages (other than ta pariners) (less empioyment credis) . oE S e 55 26 Guaranteed Payments: LINE dc S 10,000.00
7|10 Guaranteed payments to pariners. . semsel L 40
5|11 Repairs and maintenance . . B . KT
| 5 T TT, 000 SUBTOTAL $ 8,000.00
§ 13 Rent ............. . T
T4 Tiin ot Wi e ¢ ok B KT
S 15  Interest (see instructions) . = = 15 1,000 FORM W-2
E|16a Depreciation (if required, atmch Farm D). . oeees 168 z a3 gran
2| b Less ceprecistion reported on Foem 1125-A and slseahers on return| 185 16 16, 000 27 Wages: W-2, Box 5 (
17  Depletion (Da not deduct oll and gas depletion.) - . . . . . - .
5 18  Refirement plars, etc. .
é 18  Employes benefit programs . 21,000 FORM 1065
H 20 Enargy eficient commercial buikiings deduction {attach Form 7205) . - . D
21 Other deductions (attach SIGEEMEN} - - - - - = s+ nsvnnennn- oo m Z, 500 —
22 Total Ad the amounts showr in the far right column for lnes 0 trough 21 - - . | 22 148, 500 28  Passthrough (Income) Loss from Other Partnerships: LINE 4
" 23 Ordinary business Income (loss). Subiract line 92 from lne 8 . . _ .. ... ... __ 23 =8, 000 gitiis 2 o F——————
24 Interest dus Under the lock-back method - completed long-term contracts (afach Form B6G7) . | 24 29 Deduct nonrecurring income: LI 6&7 ( )
£|25 Interest due under the lnok-back methad - income farecast methad (sttach Form 8366) . . . . [ 26 Deoretiation: LINE
E[ 28 BBAAAR impuied underpayment (sea msineiions) % N T 30 preciation: LIN
2|27 Other taxes (562 NStrucBOnS) < -« < - - < - -4 - - S e =S——
E 28 Total balance dus. Add lnes 24 through 27 . e T 31 Depreciation (FORM 8825):
29 Elective payment slection amount from Form 3800 - BT Lo e 47
%[30 Payment (see INSUCHONS). - . - - . - - f s 30 32 Depletion: LINE 17
=|31  Amount ewed. If the sum of line 20 and line 30 is smaller than line 28, enter amount owed - - | 31 O T . . e U e
32 If the sum of line 28 snd line 30 is larger than ine 28, enter T 3 Casualty Loss/ g Loss: from statement or LINES 5,6 &7
Undier penahon of | dechrs el | have examined tha rhm, i hodules and slaloments, and 1o the Best of my hnm . “
et 1 12 i erct i compiee Dacaretn of prepave (ooat s pari o1 il by Sy o) 5 bosed o mpoatios 34 Mortgages or Notes Payable in Less Than 1 Year: Schedu JE 16, Column d ( )
Sign ‘which prepiror has any hncwledge -
Here 35  Non- tible Travel and i Exclusion: Sch 1, LINE 4b ( )
ianatire o pariner o med kabiy comparsy memher 3
Pl Type praparrs rame Frepars sgnatm ) SUBTOTAL $ -
Paid
Preparer |- o
Use Only | rims asdecas T LANE
38308
For Paparwark Reduction Act Natice, see separats instructions. Fom 1065 z024)
84 4P1GT0 100
AWVLLYAYT Y 41
insurance corporation
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What s
needed to
retain other
income?

mortgage guaranty
insurance corporation

Otherincome must be
identified

Need to understand how itis
related to the business
operation

Need to have an expectation
of continuance - history

42
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Form 4797

What is the
source of the
otherincome?

mortgage guaranty
insurance corporation

Sales of Busines: oM o 15450184
{Also Involuntary Conversis
Under Sectis

e 4797

Department of ine Traasury
Intemal Reverese Sarvca

Name(s] shown on retem
HIDE AWAY STORAGE

Go to www.irs.gow:

1a Enter the gross procesds from sales or excy
substitute statement) that you are including o
b Enter the total amount of gain that you

sts
Sales or Exchanges of Prope
Than G y or Theft - Most P

2 (8] Describon (b} Date acquired
of propesty Emn- day, yr)

3 Gain, if any, from Form 4684,00838 . . . ... ... ... 3
4 Section 1231 gain from installment sales from Form 6252, a
& Section 1231 gain or (loss) from like-kind exchanges from Fj 5
& Gain, f any, from ling 32, from other than casusity or theft &
7 Combine lines 2 through &. Enter the gain or {loss) 7

Partnerships and S corporations. Report the gain of g the instructions for Form 1065, Schedule K.
line 10, or Form 1120-5, Schedule K, line 2. Skip lines 12 below.
M Ene 7 is zero or @ loss, enter the amount
in and you didnt have any prior year section
gain from line 7 =5 a long-term capital gain on the
Schedule D filed with your return and skip lines 4
B Nonrecaptured net section 1231 losses from g cars. See INSIWGHONS + « = « « = =« & @ o ot m e n e 8
8 Subiract line 8 from line 7. If zero or less, -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If
fine © is more than zero, enter the amount §/um fine & on line 12 below and enter the gain from line @ as a long-term
capital gain on the Schedule D filed with ydur return. See
‘Gains and Losses (see instructions)
10 Ordinary gains and losses not included on lines 11 through 16 (inchu

M1 Loms, Fany, fomMINET « o o o o @ e e b e e e e e e e e e e e aae e e e e e e e e 11 J{ il
12 Gain, if any. from line 7 or amount from ine 8, Fappicable. . . . . . . ... .o 12
13 ‘Galn, Fany, fromine 3 5 = o s sl aisie s a 28 susialaie ke ed SaTen b 13
14 Net gain or (loss) from Form 4684, nes 31 8nd388. - -+ o oo v s s c e o e oo e e s e s s e 14

15 Ordinary gain from installment sales from Form 6252, line 25 or 36 15

16 Ordinary gain or (loss) from like-kind sxchanges from FOM 8824« « + « « + + o« c oo s v oo ssassssass| 18

A e D L e T 2 T R N S s 17 40, 000

18 For all except individual retums, enter the amount from fine 17 on the appropriate line of your retum and skip lines
@and b below. For individual retums, complete lines a and b below.

a If the foss on line 11 includes & loss from Form 4884, line 35, column (b)(ii). enter that part of he loss here. Enter the
foss fram | property on A (Form 1040), line 16. (Do not include any loss on property used as.
an employee ) Identify as from “Form 4797 line 188 " Sea inSIrUCHiONS . . . . = .« & o & o o os o b osn e s 4 an s 18a
b Redetermine the gain or {loss) on line 17 excluding the kes. if any, on line 18a. Enter here and on Schedule 1
Fommn 0403, Portd, Bnerdhe on i sn spn oo ool s e L e i g L e 188
For Paperwork Reduction Act Notice, see separate instructions. Form 4797 (2024)

43




3/27/2025

Distributions
higher than
ordinary
income?

mortgage guaranty
insurance corporation

Business made money but
took advantage of write-offs

Taking distributions from
previous year’s earnings

Distribution of money that
was not earned

O Partnership is dissolving
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~ 1065

Departmant of the Trsasury |
intemal Revwe Senvice.

OME No. 1545-0123

U.S. Return of Partnership |

For caintias year 2024, oF tax yoar boginrany.

2024

Eyrer——

T e p—

00-0000000

B Funzumt o e

Mumber, sirest, and foom or sube no. ¥ & P.0. box. see msinuction.

42 WILLOW BLVD

E Date business s

01/15/2018

© Busnass cooe mumber

City o t0wn,_ £1ais or rovincs, curiry, ano Z1P o Eregn postal cooe

05

R, TH 3

F Tota mses
{38 Instructans)

347,300

G Check spplicable boses: (1)
M Check accounting metnod: (1)
b Nuriber of Schedules K-1 Altach one for each person who was a partaer al ary fime dusing the tax year
J Check I Schetules C and M-3 are aftached.
X Chock i patnershi: (1)

Initial return (2

Cash [£1] Accrus (%) Orthes (specity)

Final retum () |N=m change (4) ] Address. :hlnF 18) [_] Amended retum

Areated sctivities far section 465 brisk purposes :zp D G-nuped activilies for section 460 passiva schly puposss

Caution: include only trade or business income and expenses on fines 1a through 23 below. See instructions for more

SAM Cash Flow Analysis Worksheet

Partnership Cash Flow

Evaluate business incoma as required by yaur investor.

[ 1c
2 Cost of goods sold {attach Form 1125-A). 2
3 Gross profit. Subtract line 2 from ine 1c R I ]
§ Ordinary income (loss) from other partnerships, estates, and fusts (aftach sxalemmj ...... 4
3
| & Met gain (loss} from Form 4797, Part il line 17 (attach Formd797) . .. .. ..........[ 8
& Total Income (loss). Combine lines 3 through 7 . i i - &

DeduCHONS (e insirucions for limitsion)

3 Salich sa wagas (ofher e o parbies) Bem mplape et ersia) s Lo s il L
10 Guarantsed payments to parners. . _ .

41 Repairs and maintsnance . .. .. .

12 Baddshts - .- s s s 13000
13 Remt . ... st 2 : -
14 Toimia o B o Sk e A R
15  Interest (see instructions) . . . . T N PP 1,000
16a Dapraciation {if requirsd, stach Form 15&] L. |asal 18

b Less depreciation reported an Form 11254 and elsewbere on return| 168 16,000
17 Depletion (Do not deduct off and ges depletion) . . . . . . . - s
18 Refirement plans atc . . B e T G S IR A v e R I O

ATEMENT .. . 21,000

18 Employes hensfit programs . . .
20 Energy efficient commercial buikiings deduction (attach Form 7205 -
21 Other deductions {attach statement)
22 Total Add the amounts shown in he far rght column for ines 8 through 21

23 Ordinary business Income (loss). Subiract line 22 from line 8 .

Tax and Payment

24 Interest dua under ths look-back method - completad long-tarm contracts (attach Form A807)
25  Interest due under the look-back method - income forecast method (ansm Form BAEE) .

26 BBAAAR imputed underpayment (see instructions) - . e

27 Other taxes (see instructians) - - - - - -
28 Total balance due. Add fines 24 thiough 27 _ .
28 Elective payment slection amount from Form 3800 .
30 Payment (see instructions). . . . ... .

31 Amount awed. If the sum of Ane 29 and line 30 is smater than fine 28, enter amount owed . - | 31
2 o if the sum of line 20 and lins 30 i larger than ine 28, enter overpayment . . - | 32
Undsr penes of peri, | dockve at | have sxamied (s tetum, includeg ccomy o T the El of my Wnowaadas
belie. i s lne. correct. and complete. Dedaraicn of prepaer (ather han parine or lmited lbilly comaany member) s Sased on i infarmailon of
Sign ‘which preparer has any knoweoge.
Here
‘Eignanire of partner of miiod sabiity company member D
PreiTyps preparrs rame Freparscs signaue Gate
Paid
Preparer [ro oo
Use Only [rimssioss
JACKSON, TH

For Paperwork Reduction Act Notice, see separate instructions.

4P10:0 1 000

Fom 10652024)

X | enmtneRsHip Nan Hide Away Storage/ James 2024
SCHEDULE K-1

24 ® 5 (200000

25

% B s 10,000.00
SUBTOTAL 5 8.,000.00
FORM W-2

27 Wages: W
FORM 1065

28 Passthrough {Income) Loss from Other Partnerships: 4 .

20 Deduct nonrecurring income: LINES 5,6 & 7 k: (i 40,000.00 )

30 Depreciation: LIMNE 16c

31  Depreciation (FORM 8825): LIIJE

32 Depletion: LINE 17

33 Amortization/Casualty Loss/Monrecurring Loss: from statement or

34  Mortgages or Notes Payable in Less Than 1 Year: 5ch LINE 16, Column d k. | )

35  Mon-[ ible Travel and Entertal Exclusion: Schedufe M-1, LINE 4b B { )

SUBTOTAL 5 (40,000.00)

36  Multiplied by Ownership Percentage 25.00%

Partner's Total Share of Income (Loss) 5 (10,000.00)

mortgage guaranty
insurance corporation
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U.S. Return of Partnership

= 1065

OMB Ko. 1545-0123

e ey | P e e 420 oy vy st s | 994

intemal e Senice B0 to wiww.ins gowForm 1085 for and the latest information.

Py r——— Nama of panershie:

HIDE AWAY STORAGE

0 Evptors sestifeson e

Q000000

B Prncipal ot oz mceen | Ty | Number, stroel, and room or sube o, ¥ P.0. box. 300 Instuctions.

E Date busiess staned

Form 1065, Page 1 Detail

Line 21 - Other deductions

SAM Cash Flow Analysis Worksheet

Partnership Cash Flow

Evaluate businesz income as required by your investor,

X ] PARTNERSHIP

Man Hide Away Storage/ lames

2024 =

18 Employes benefit programs . TEMEY
20 Energy efficient commercial buikdings deduction (attach Form 7205) . . .

Meals and entertainment 2,500
Total
B | 0 R T ity i i oo B b S et i A R 12 13,000
A saz Raar R e S s R e B R ST [F]
E|14 TaesandBoenses. . ... i..iiiii.iiccescaiasann s g [
I A5 Intecest (s i 15
£| 16a Depreciation {if required, attach Form 4562).
i e
mwl B 1z
18 Refirement plans, eic. . . _ .. - i i 18

[

21 Oiher deductions {sttsch staement) - - . - - - - - - - ... . ..

23 Ordinary business income (loss). Sublract line 22 from line 8 .

22 Total deductions. Add the amounts shown in the far nght column for ines O lhrggh 21

24 Interest due under the look-back metho - completed lang-iarm contacts {afach Form BBG7). | 24

sign which preparer has any knowedge
Here

E|25 Imerest due under the icok-back method - incom forecast method (atiach Fomm B866) - 25
E|28 EBAAARimputed underpaymant (see nstnictions) b2 26
& 27  Other taxes (s8@ instruckions) « -+« - .o o s a7
O (28 Total balance due. Add lines 24 through 27 . 28
E 29 Elective payment siection amount from Form 3800 - . S AT A o 20
H 30 Payment (e instriuctonB) . o -« oo ca i i iiciiiai e i c e e a e 30
(31 Amount owed. if the sum of line 28 and line 30 is smaler than line 28, enter amount owed . . | 31

32 o it |ne sum of line 29 and line 30 is larger than ine 28, enter overpayment . . . | 32

Under panaies of perpry, | deckre Sial | T Exameed (N ELeT, InCludng Sccomp: nd smoments, and 10 the Be of my

]
B bee |1 1 e, cortac, mnd Aomplae aricahin o prepiees {cthar thah parkes o risec Habiry camqary member) i Dsed on a il biopey

‘Signanire af paniner or [ed SIERy Company member =

Pt T ypa proparer's name. Preparers signaim. Dot

Paid

Preparer [oron v
Use Only [rrisamen 3

JRCKSON, TH 38305

For Paparwark Reduction Act Notice, sce separato instructions.
a8A - AP1OTG 1 0

mortgage guaranty
insurance corporation

Fom 1085z024)

SCHEDULE K-1

24  Ordinary Income (Loss): LINE 1 1

Distrity al requirements

25 Met Rental Income (Loss): LINES 2 & 3 If 5
26 Guaranteed Payments: LI[/E 4c

SUBTOTAL

FORM W-2

27 Wages: W-2, Box 5 (in general)

FORM 1065

28  Passthrough (Income) Loss from Other Partnerships: LINE 4

29  Deduct nonrecurring income: LINES 5, 6 & 7

butions see additional requirements

30 | Depreciation: LINE 16¢
31 | Depreciation (FORM 8825): LIE 14

32 | Depletion; LINE 17

2,000.00)

10,000.00
,000.00

40,00000 )
16,000.00

33 Amortization/Casualty Loss/Nonrecurring Loss: from state

34 Mortgages or Notes Payable in Less Than 1 Year: Schedu , LINE 16, Column d

35 Non-Dx Travel and Entertai E Schedule M-1, LINE 4b
SUBTOTAL
36 iplied by Oy in? ag

Partner's Total Share of Income (Loss)

or LINES 5,6 &7

(24,000.00)
25.00%

(6,000.00)
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Form 1065 (2028)

Analysis of Net Income [Loss) per Return
1 Nel income (ioss). Combine Schedule K. ines 1 through 11. From the resull subiract the sum

,,,,, g |

Schadule i€ lines 12 through 13e and 21 B
2 Analysis by 1) Corporate () Indiidual | (i) Iogicual | (i) Pastnershio ) Exsengt ¥
pariner type: factive) (passive) oeganizstion Maminee/Oiher
a General partners
b_Limited partners

Eﬁ!ﬂ! Balance Sheets per Books

12 Intangible assels (emostizable only)

gl efTgRmmrw

Assels

Trasde notés and acoounts fecevable . . . . . .
Less allowance for bed debts.
Inventories . . . . .. ..

U.5. Government cbigations
Tawenempl secules . . . . o sea s
Othes eisrent assets (atiach stalement).  _ . .
Laans to partners {or persans retaled o pariners)
Mortgage and real estate koans.
Othes investments {aitch statement)_
Bulldings and olher deprecistle ssels
Less :

Beginning of tax

Depletabie assets . . . . .
Less accumudated depleton
Land (et of any amortizaton)

b Less

Otner smsets (atiach statement) . . . . .
Tolsashell . . . .ot
Liabilities and Capital

Morigages, noies, bonds payabie i e than 1 year- -

Al nonrecourseloms . . .. ...

192 Loans from partners (or pareoes 181sd 10 partnar
b Mongages, notes, nonds payatie in 1 year o mane _ _

Othes lighisties {attach ststement) . . . _ . . _
Partners capsl sccounts. .
Total liatities and capis) .

Note: The partnership may be required 1o file Schedule M-3. Ses instructions

le M- Reconciliation of Income (Loss) per Books With Analysis of Net Income (Loss) per Return

-

Net income loss) per books . . . . - .

—I%, 500

income inchaded an Schedue K, lines 1, 2. 3¢,
5,82 7.5, Ba 10, and 11, mol monded on
backs this year (Hemae

& Incume recarded on boss s yaar not mcuded
©n Schesule K, lines 1 Sucegh 11 (ilemiza)

& Tax-exsmpl interest §

Guarintesd payments (olher than heath

ot ncluded o0 Schedule K. lines 1
through 13e, and 21 (itemize)

7 Deductions included on Schedue K
lines 1 through 13e. and 21, not charged
against book income this year (ilemize)

2 Deprecistion §

b Travel and s

8 Add Ilnl BandT: o s I

B Addlines1ihoughd . .

EETTIEY Analysis of Partner:

1
2

) (Amabac of Met icome foss)
par Rstum line 1} Subtraet e 8 bom fee .

Balance s

& Distributions: a Cash

Cagital contributed: a Cash

b Property .

b Property. . . .
et ineome (loss) (see nstuctions] . .

4 Other increases (ilenszs) B AddlinesBandT. .. ... .. - =

B Adilines 1 traugh 4 R 9 _Gaiance o end of year. Subtractine 8 fom ine s 202,000
a4 Form 1088 (z024)
wias 100

mortgage guaranty
insurance corporation

Form 1065, Schedule

SAM Cash Flow Analysis Worksheet

Partnership Cash Flow

Evaluste businass income =5 required by your investor.

X | earinerstie Nan Hide Away Storage/ James 2024
SCHEDULE K-1

24  Ordinary Income (Loss): LINE 1 17 > Distributi " 5 (2,000.00)

25  Net Rental Income (Loss)i LINES 2 &3 1 > ‘

26 Guaranteed Payments: LI 4c - g 10,000.00
SUBTOTAL 5 8,000.00
FORM W-2

27 Wages: W2
FORM 1065

28 Passthrough (Income) Loss from Other Partnerships: LINE 4 ¥

28 Deduct nonrecurring income: LINES 5 L (5 40,000.00 )

30 Depreciation: LINE 1 5 16,000.00

31 Depreciation (FORM 8825): |

32 Depletion: LINE 17

( )
(8 2.500.00. )
SUBTOTAL g (26,500.00)

36 Multiplied by Ownership Percentage 25.00%

Partner's Total Share of Income (Loss) s (6,625.00)

47
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Effect on cash flow analysis

X | eartnersHie

Man Hide Away Storage/ lames

2024

SCHEDULE K-1

24 Ordinary Income (Loss): |1

25 Net Rental Income (Loss)k

26 Guaranteed Payments: LIIE ¢

SUBTOTAL

FORM W-2

27 Wages: W-2. Box 5 (in ge

FORM 1065

28 Passthrough (Income) Loss from Other Partnerships: LINE 4

29  Deduct nonrecurring income: LINES 5

30 Depreciation: LINE 16

31 Depreciation (FORM 8825): |

32 Depletion: LINE 17

33 Amortization/Casualty Loss/Nonrecurring Loss: |

34 Mortgages or Notes Payable in Less Than 1 Year: 5

35  Nen-Deductible Travel and Entertainment Exclusion
SUBTOTAL

36  Multiplied by Ownership Percentage

Partner's Total Share of Income (Loss)

PARTNERSHIP & 5 CORPORATION CASH FLOW SUBTOTALS:

Schedule K-1 Hide Away Storage/ James
W-2 Wages Hide Away Storage/ lames
Form 1065 Hide Away Storage/ James

mortgage guaranty
insurance corporation

[ls
[s
[s

5 (2,000.00)

5 10,000.00

$ 8,000.00

( )
(5 250000 }

] (26,500.00)
25.00%

s 6.625.00)

B,000.00 12

(6,625.00)| 12

| E
| E
E

110,200.00)

7,800.00

(2,400.00)

15,400.00

)
2.300.00 )

13,100.00
25.00%

3,275.00

3,275.00

12 $
12 5
12 5

233.33

{139.58)

24

24

24
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Final determination of qualifying income

Cash Flow Analysis Summary

* To modify the Total No. of Months select the licable number from the # mo. drop-down box.

Lol o

* To exclude a Subtotal from Qualifying Income, select the box to the left of the dollar amount.

Subtotal
$  10,000.00
PARTNERSHIP & 5 CORPORATION CASH FLOW SUBTOTALS:
[ ] Schedule K-1 Hide Away Storage/ lames D 5 8,000.00 | 12 D 5 (2,400.00) 12 5 233.33 24
[ ] W-2 Wages Hide Away Storage/ James D 5 - 12 D & - 12 5 - 4
[ ] Form 1065 Hide Away Storage/ lames D 5 (6,625.00) 12 D 5 3,275.00 | 12 5 (139.58) 24
[ ] Partnership Hide Away Storage/ lames Subtotal 5 1,375.00 5 B75.00 5 3375

mortgage guaranty
insurance corporation
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Limited Liability

Company (LLC)

Definition Liability Taxation

A hybrid business structure LLC operating agreement Owner reports income on
designed to offer outlines specific division Schedule C, 1065 or
members/owners tax of power among 1120-S, depending on their
efficiencies of a partnership members/owners formation
and the limited liability of a
corporation

Generally, they have Owner is taxed at the
limited liability individual tax rate




LLC borrows tax forms

A single-member LLC

Fams of propritor
R Prncipal copor actty |
€ Da you ‘materiaty panicpard

¥ Dict you maks any payments |
©_H*Ves." did you or wil you fi

Rt st on e

Profit or Loss From Business
Sale Propristorship)

1040, 1040-S9, 1040-SS, 1040-NR, or 1041 partnerships must gensraly e Farm 1085,

A multi-member LLC

U.S. Return of Partnership Income
2024 ending

3/27/2025

B i ~Ves" dd you|

Farm Income-
‘Sales of purchased lives
Cost or other basis of pul
Subtract fne 1 from ling
‘Sales of Ivestack, produf

i

Taainess s e (rndluding s1ts of oo ]

oy, sate, o 2P code

) [(Jcasn @ [Jaccns @ [Jomer ispecty)
nNa

Dt you ™

heckhare

[ Fort | TS

Fistume and sllowsncas
‘Subtract e 2 frem lire 1

Cost of goods scld flrom foa 42, _
Grass profit. Subtract e & trom lne 3
Omer

Gross income. Add Ines 5 &

nses. Enter expenses for business Use of your home only on line 3
o

Pansion and proftsharing plans

Vehickes, machinery. 3nd equipment
b i

fother tran o i 12}

o)

Qe

ez iatiach Form 7205) .
Total expenses before expenss for business Use ol home. Add nes & thougn 278 . -

b Omer 3
22 Labor hired ess ampicy|
33 Total expanses. Add I
34 Net farm profit or foss|
12 profi. siop here and

35 Reserved for future use.
38 Check the box that descf
&[] Allinvestment is at rig

For Paperwork Reduction Act i

Expenses for businass use Of your home. Do not repart Inese Sxpensss sisswhire. Altseh Form BI29
wnless using the simpi fed method. See nsiructiors.

o trusiness:

Mt proit ar floss). Subtract e 50 ke e 25.
<wapram, 1 Form
dipan

you
e 0 Form 1041, line 3.

* 18 lose, you must 9o to fne 32

# 1t you checked 25, enter the 1053 on both Schedule 1 (Form 1040), line 3, a5 o1 Scheduse
SE line 2. 1, 52 el 31 enter en
Form 1041, line 3.

loss may be limiea

328 [ A imesmentis st sk
38 [ Some investment i not
A

‘Scnedute € (Form 1040) 2024

W

Som e wm ]|
G is t corporation sieciing 1o
M Ghackit (1) JFns retun
1 Enlor tha murmber of sharencd
4 MLl

iy o i o

F Torm e
esinsiuctiors|

s
Creck applicable boxes: (1) [ infial retum (2} L] Finai retum (@) L] Name change (4 | Address chinge (5) || Amended retum

Gasn ChAcerual @) ] Otter (specify:.

heck f parinership: (1),
‘Caution: Includs only frads or bu:

a

b
{attach Form 1125-A)

Gross profit. Subtract fine 2 fromfine fe .~ . .

(Form 1040) .
4797, Part I, lns 17 fatach Form 4797)

| Deductions e nstrustons tor invtatang
B

floss).
Sekkon e e o o it «B-s -uphymmz mma

Depreciation {f equired. attach Form a562)
11254

Dewmnmnmldmmmwulﬂmn.)
Retiroment plars, ei
Ermpicys benefl rorara

DEBUCHONS o ranesrs frirtmons

(attach statement)

right colum for ines 8 through 21

Ordinary i from ine 8

e = T

amwmnmmmmmmnmm«u)
Other taxes (sse insiructions) . . i

Taxand Payment

. Acd s 24 thiough 27
Electiva payment slaction amount from Form 3300

Paymant (sea instructions)

Amount awed. I the sum of e 28 and fine 30 is smalier than ine 28, rntalmnmlmnad

Bkt = 1 EAch 3 ComAe.
hich prepans has iy koawladge.
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mortgage guaranty
insurance corporation

MGIC




3/27/2025

Purpose of cash flow analysis

Verify qualifying income that is:
» Stable

* Likely to continue

mortgage guaranty
insurance corporation
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MGIC Fates  Underwiiting  Ordering/ Timing  Tools  Mortgage

Servicing Connects

Self-employed borrower and income analysis
calculators

Equipped for speed and accuracy, our editable and auto-calculating worksheets are available In macro-enabled
and macro-free versions

MGIC > underwnitiag >

Gain instant access to MGIC's self-
employed borrower and income
analysis calculators

Updated for 2025

« Employment & other income calculator

Updated for tax year 2024
+ Alkin-one sel oyed income calculator

« Rental income calculator

Gain access now »



MGIC worksheets

mortgage guaranty
insurance corporation

MGIC

SEB and income analysis
calculators and resources

Updated calculators

Our editable and auto-calculating worksheets are designed for speed and accuracy. We
versions but also offer macro-free alternatives if you cannot use Excel worksheets with macros. To leam more, download our

Calculator FAQs or watch the overview videos below.

bled

PLEASE NOTE: Download and save a copy to your deskiop as a template.

All-in-one
self-employed
income calculator

Al elf-

All-in-one
self-employed
income calculator

All-i elf-

income
tax year 2024

Avaliable in macro-enabled and
macro-free versions

i updated for

tax year 2024

Macro-free short farm

This is a condensed version of our
caicul

This calculator
worksheets, inciuding SAM cash flow
analysis, liquidity, comparative
income analysis and PEL statement
analysis. (2/10/2025)

Downioad macro-enabled »

Overview video: All-in-one self-
employed income calculator

This video nighlignts the features that
make our all-in-one seif-employed
Income calculator a powerful 1ol for
assisting you in caiculating and
analyzing your self-employed
DoTOwers’ income.

lator,
with just one of each type of business
entity. (2/10/2025)

Employment
and other income
calculator

Employment & other income
calculator

Available in macro-enabied and
macro-free version

This worksheet is designed to
calculate salaried barrowers’ monthly
qualifying income (fixed and variable)
and gross up non-taxable income.
(1/2/2025)

Download macro-enabled =
Download maceo-free »

Calculator
AQ

Rental income
calculator

Rental income calculator
updated for tax year 2024

Avallable in macro-enabied and
macro-free versions

Cash flow Income from a principal
residence (2- to d-unit), investment

Downioad macro-enabied »

Overview video:
& other income calculator

In this demo video, we'll share user

Get the answers 10 your questions.

tips 10 Maximize your experience and
make and

analyzing your borrowers’ income
easier and more accurate.

@
5Bout our self-employed borrower
and

structures

This quick reference defines the
different business structures and
Dprovides Insights S0 you can better

as well as

the risk and tax
of each.

about the mac bled
frea versions.

3/27/2025
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Training -
SEB
webinars

RACHET s o vouons e

Tools Mortgage Connects

About MCIC Get o quick quote

Webinar series: Analyzing Self-Employed Borrowers

Getting Started & the Sole
Proprietor

S minutes

We'll cover the founsatons! conceprs
of your

View dersiz »

further im0 the mystery behing
farming income and leam how to
ca2h fiow income fram s Sehedule
ard pamtrership retur

Concentratingon S
Corporaticns
60 minutes
Leam 1o documens exicuiste sed
from an § corporation
5). Uncover the impartant
s berween zrnery meame
risutions

View detaiis »

Evalusting & Calculating
Rental iIncome

Join us as we calculate income from
ur sample borrower's 3 rena
propertes. Discover when a lease
can beusedcrwhena
# Schedue £ iz required

Take your SE8 knowledge 10 the next
=5 and zero n on evaiLating
tnerships (Form 1065). Help soive
2 K-1 mystery and learn what makes
LLCs unique

Using Rental Income from a
Business-Owned Property

Well discuss using rental income
from a property owned by your
borrower's busmess and what 1o do

Focusing on Corporations &
Financial Statements

nutes
Discover how earparators e
different than any cther Business
enity (For Leam what
b arce sheet and 3 profit and =3
staternert tell us aboe heaith and
sradnability of 3 busiress.

Overcoming Tough
Challenges

1 your knowiedge in this advanced

srswer compiex SE8 questicns

mgic.com/seb-webinars

57




Dig deeper

www.mgic.com/magic-minutes

mortgage guaranty
insurance corporation

3/27/2025

Magic Minute
series

Count on MGIC’s on-demand vide:
martgage industry knowledge in 1

Analyzing Self-

Employed Income

This new training series helps you to
confidently calculate the qualifying
income of a self-employed borrower
and determine your borrower’s ability
to make mortgage payments in the
future.

Explore the series »
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Magic Minutes training series ‘n

MGIC > training > Magic Minutes Training Series >

Analyzmg Self- Employed Income

Fol | Fel For, So

Eligibility requirements Business structures Documentation requirements Cash flow analysis

Waich f on YouTube »

mortgage guaranty
insurance corporation
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Let us earn
your business

Get a free MI quote Explore Training Connect

MQ & Special Events | Training email

Training@mgic.com
mgic.com/MIQ mgic.com/training
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Connect with us

MGIC Connects knowledge hub: mgic.com/mortgage-connects

Twitter: mgic.com/twitter

LinkedIn: mgic.com/linkedin

YouTube: mgic.com/youtube

Facebook: mgic.com/facebook

mortgage guaranty
insurance corporation
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Thank you for

choosing MGIC

mgic.com

MGIC




