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Legal disclaimer

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters
discussed herein, and nothing contained in this presentation is intended, or should be
relied upon, as legal, accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate,
the information may be outdated due to the rapidly changing nature of the residential
mortgage industry, and MGIC does not warrant the accuracy, reliability or completeness
of any information contained in this publication.

The information in this publication is culled from a variety of business and mortgage
industry sources. Attribution is given where deemed necessary. Opinions and insights
expressed herein do not necessarily represent the views of MGIC.
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Agenda

* Tools needed for analyzing farming income

* Review of forms used to report farming income to the IRS

* Farmingincome reported on Schedule F

* Farming income reported on a partnership return
* Omitting a mortgage tied to a farming property

e Subject property is the source of farming income

* Q&A
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Cash flow
worksheets
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Cash Flow Analysis (Form 1084)

Fannie Mae

Borrower Name:
Business Name (optional):
This worksheet may be used to prepare a written evaluation of the analysis of income related to self-employment. The

purpose of this written analysis is to determine the amount of stable and continuous income that will be available to the
borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return Year
1. W-2Income from Self-Employment )
2. Schedule B - Interest and Ordinary Dividends

a. Interest Income from Self-Employment )

b. Dividends from Self-Employment .

3. Schedule C - Profit or Loss from Business: Sole Proprietorship
Net Profit or (Loss)

b. Other (Income) L
c. Depletion

d. Depreciation

e. Non-deductible Travel and Meals Expenses ©
f. Business Use of Home )
g Amortization/Casualty Loss )

4. Schedule D - Capital Gains and Losses
a Recurring Capital Gains ) )

5. Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

a. Royalties Received [ I— )
b. Total Expenses [ ).
c. Depletion [ ).

6. Schedule F - Profit or Loss from Farming
a. NetFarm Profit or (Loss)
b, Non-Tax Portion Ongoing Coop and C
c.Nonrecurring Other (Income) Loss
d. Depreciation
e. Amortization/Casualty Loss/Depletion
f. Business Use of Home

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannie Mao. Trademarks of Fannie Mao. Form 1084 June 2019 Pago 10(8

Borrower Name:

[T
reade Form 91

——————
Income Calculations

(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculations
must be based on the and guidance for the of stable monthly income in Topic
5300. This form does not replace the requirements and guidance for the analysis and treatment of the income
for self-employed Borrowers as described in Chapters 5304 and 5305,

Income Calculations from IRS Form 1040

IRS Form 1040 Federal Individual Income Tax Return | Year: | Year:

1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 1120S)
Name of business:

IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))" *) “)
Subtotal of W-2 income from self-employment s l s
Walidate with business retums and IRS Form 1125-E, Compensation of Officers, as applicable
2. Schedule B - Interest and Ordinary Dividends

Recurring interest income (Chapter 5305) ) *)
Recurring dividend income (Chapter 5305) *) *)
Dividend income from self-employment reported on IRS Form 1120 © 3]
Subtotal of dividends and interest s s

Freddie Mac Single-Family Seller/Servicer Guide Bulletin 2019-9
05/01/19 Page Fo1-1
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All-in-one
self-employed
income
calculator

Excel XLSM - macro-enabled
Excel XLSX - macro-free

Excel XLSX - macro-free short
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SAM Worksheet - Help Document

The Scl
«shflo Profit and Loss Statement Analysis
This hetp
mehoa User Tips:
e B [ tive | Analysis Worksheet
v e COMparative income Analysis Workshee
« f Goods Sold (CGS) $
Sched ost o is Sold (CGS) $
EmpldSole Prg PP T
F Liquidity Worksheet
Note: The b Use of this |
Expenses
Line 1: List SOLE PRY
interestinc] | sotepr] (€GS+Totq In general:
= Use the Curr
ntify in SOLE PR) 1
oo Cash Flow Analysis Summary
Effect on Single-M Gross prof Typically, a resi§ * To modify the Total No. of the applicable numbe the # mo. drop-
g Investor guidel * Toexclude a Qualifying , select the box to
veormed
Line s: List] [ P NOTE: If there ‘Sublotal
- s o
ety i ]
rorrom i Partnery . i o el
eecton ]l o] |— PERSONAL CASI
. 1| Cash: Lin i kst
] 1| SAM Cash Flow Analysis MGIC
. T 2| resde o] | soneaen
B 3 | Inventorif Schedule C
rrrrrrrr RARIME l—| crecute
fm 8 dole PARTNER 4 | Other: Schedule C
Line 31: N i 5 | Total cur | schadutec
S Corpo Schedule L- Schedule C =
B: [l BORFOWERNAVE: DATE.
Useof s | schedule 0
m © | Aecountsl | Inpt the Years):
7 | Mortgags || Schedule E in
o | Othercuf | Scheule? 0 ] SCHDULE - NTAEST AND DIVIDENDS ROV SELEEVBLONVENT
9 | Total curd PA X]
schedule k-1 e
Current Rati W2 Wages -

Form 1065

TotalCurd |
— il M

Schecule k-1

0
w2 Wages
L 1

12 Amotmtion/Cauaty Lo onlfnovec 22 por

s

o]

O ScrmuLe-cAPTAL SAIS Al Losss

O SCHDULEE SUPPLEMEVTAL HCOMEATD 055 T,
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MGIC SAM Cash Flow Analysis Worksheet

SAM Cash Flow Analysis Worksheet MGIC

I SCHEDULE F - FARM INCOME

17 Net Profit (Loss),

18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3 ws b th
19  Add nonrecurring loss:

20 Deduct nonrecurring income: 1 1NE 2.8 ( ) ( )

21 Depreciation: |

22 Amortization/Casualty Loss/Depletion (only if noted): LINE 2

23 Business Use of Home (only if noted): Line

SUBTOTAL $ 2 $ =

Partnership Cash Flow

Evaluate business income as required by your investor

| PARTNERSHIP Name:

SCHEDULE K-1
24 Ordinary Income (Loss): LINE 1 1f > Distribu € dditional requ
25  NetRental Income (Loss): LINES 2 & 2 1f > Distribution sdditional r ement

26 Guaranteed Payments: Li?

SUBTOTAL $ z $ =

FORM W-2

27 Wages:W-2, Box 5 (in gene

FORM 1065
28 Passthrough {Income) Loss from Other Partnerships: LI
29 Deduct nonrecurring income/add nonrecurring loss: LINES 5, 6 & ;
30 Depreciation: LINE 16¢

31 Depreciation (FORM 8825): LINE 14

SAM | Summary Liquidity Comparative P&L Help Document 4]
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Schedule F Form 1040) 2024 Page2
‘SF?,:E?ULE F Profit or Loss From Farming £ Part Farm Income—Accrual Method (see instructions]
Aﬁmﬂlﬁlfnrm‘")‘ﬂ.“ﬂﬁﬂ»ﬁﬂ lﬂﬂ\'iﬁ. 1040-NR, 1041, or 1065. 2024
Duparimat o the Twamiry Goto and the lotast i s 37 Sales of vestock, produce, grain, and other products (ses instructions) . . . . ar
Hema of propeietoc Mtk aoo By isnbior R 38 Cooperative distributions (Formis) 1090-PATR) . | 38a | | 2m s
A Principal crop o achviy B Enter cote from PtV | G Accounting method: | D Employer 1D namber (EIN) e Fat O S | S [N 20
| | R ElGeti [ i [ L]
E Did you "materially participate” in the operation of this business during 20247 If "No,” see instructions for imit on passive losses. _l Yes || No 40  Commodity Gredit Corporation (GOC) loans:
F Did you make any payments in 2024 that would require you to file Formys) 10997 See instructions . . [ves [No & CCC loans reported under slection . . . - - e 40a
G I "Yes,” did you or will you file required Form(s) 10987 _ 1 Yes j No
[ZTAN  Farm Income—Cash Method. Complete Parts | and II. (Accrual methad. Complete Parts 1l and Il and Part 1, ine 8 b CoCkanstorteted . . . . . . . . . |se| | a0c Taxasieamount 400
1a  Sales of purchased livesiock and ofher resale itams (ses instrucbans)
b (ot orother basia of purchased rasscck or aihar homa rgorie onfina 1% 41 Criplneursics pogesds, ¥oE s R K B R E B s E S A1
© Subtract line 1b from lina 1a 1c
2 Sales of Ivestock, produs, grains, and other products you raissd s 5 o 3 . 2 4 Gl R RN oy K 42
3a Cooperative distributions (Form(s) 1099-PATR) . 3a 3b Taxable amount 30 43 Other income {see instructions) a3
4a  Agricultural program payments (seeinstructions) . [ 4a | | 4b Taxable amount an oo
Sa  Commodity Gredit Corparation (GGG) loans reported under election _ R T Sa 48 Addsmounts in the Aght column for linss 37 through 43 ines 37, 38b, 39, 408, 40c, 41, 42, and 43) .
H 05 i ot C b e okt 3 45 Inuentony of nestosk. producs, grains. and other prosucts at beginning of the year. Do
& Crop insurance prmaedssnd'eﬂsra\ crop msasrarpaymems {s=a instructions) 1ot includs seiss reporied on Fomm 4767 T
a Amount recaivad in 2024 2k W s Ba 6b Taxable amount Bb_
© Ifelection to defer to 2025 is sttached, checkhers . . . . . . ] 8d Amount deferred from 2023 | 6d 46 Costof livestock, producs, grains, and other products purchased during the year .~ | 46
7 Custom hire (machine workjincome . . . . . 7
8 Of i including fadaral fue‘ ta I:redl! or reﬂ\md (sae mwcnﬂns] N 8 a7 Add lines 45 and 46 i - " - - N N a7
L] Gross income. Add amounts in the right column (lines ic, 2, 3b, 4b, 5a, 5¢, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Past I line 50. S ° 48 Inuentory of fvestock, producs, grains, and other products atsnd of year . . . . | 48
Al Farm Expen Cash and Accrual Method, Do not includs personal o Iving xpanses. 568 Instrictions.
B O o e e W= | | | 2% Peison e stiing sk En 49 Costof ivestock, producs, prains, and othar products sold. Subtract lins 48 from lins 47 S e
instructions). Also attach Form 4562 | 10 24 Rentorlease (see instructions): % Spaiiom s b i i s e e il cr i s 0
1 Chemicals . . . . . . . . |1 Vahick hin ment . 24a on BIoome. 5 e
e 3 2 D T “H you use the unit-Ivestock-price method o the fam-price method of valuing inventary and the ameant on fine 48 s \Ergw(hanmamuumun line
12 Conssrvation 12 B Diher fand, srils; aic) 24 47, subiract fine 47 from line 48. Enter the result on line 49. Add lines 44 and 49. Enter the total on fine 50 and on Part |, lina
13 Custom hire (machine work) . . - 13 25  Aepairsand 25 Principal Agni Activity Codes
14 Depreciation and section 179 26 Seedsand plants . 26
pasimbese et obel| B el s = Do not file Scheduls F (Form 1040) to report the 111300 Fruit and lres nut farming
e T =~ Following. 111400  Greenhouse, nursery, and floriculture production
18 Employee benefit programe other than upiplices povsoll = inicome from providing agricultural services such as 111900  Other crop farming
on line 23 15 29 Taxes 29 sall praparation, veterinary, farm labor, horticultural
16 Feed . B R o 6 30 Utiities S services if your principal source of income is from providing Animal Production
o i u i e S s =5 :;J;:nu}&rzfs Instead, soe the Instructions for Schodtule G ::;: :; :l:atng;;::mng and farming
18 Fréight and trudking = - il 32 Other expenses spociy « Incame from breading, raising, or caring for dogs, cats, or 112120 Dairy cattle and milk production
19 Gasoline fuslandol. . . . . |18 a aza other pet animals. Instead, see the Instructions for Schedule C 112210 Hog and pig farming
i Form 1040)
8 Fwmsheiin e = o L. == 2 “-}m: Ir:vm managing a farm for a fee or on a contract basis. TiZ00,  Paulkry and egy peaducton
A dntoreet peatneinutiony): £ 2 Instead, see the Instruictions for Schedle C (Form 1040) 112400 Sheep and goat farming
& Mongege et o ke, 80); o [ 2 4 - . p=d « Sales of Ivestck held for draft, breeding, spord, or dairy 112510 Aguaculture
b Other . S 1 e 32e purposes. Instead, see the instructions for Fom 4797 112800  Other animal production
22 Labor hired fisss its) | 22 [ 321 Forestry and Logging
» These codes for the Principal Agricultural Activity classify
33 Total expenses. Add ines 10 through 321, If ina 321 & negative, se= instructions 33 Y o 113000  Forestry and logging fincluding forest nurseries and
34 Net farm profit or floss). Subtract line 32 from line & 34 the Internal Revenus Code. Thesa six-digit codes are based on timber tracts) ’
If & profit, stop hers and sse instructions for whees o raport. ia hss :Drnplma fine 36 the North American Industry Classification System (NAICS). 113110 Timber tract operations
S TR Select the code that best idenifies your primary farming 113210 Forest nurseries and gathering of forest products
38  Check tha box that describes your investment in this activity and see instructions for where to repart your loss: Scvioyanic) s e Sv-dig nimber e B, 13m0 Logging
s ] Allinvestment is at risk. b []Some investment is not at risk. ?:‘:D(;""ﬁ‘;'::d - -
For Panerwark Reduction Act Notice, see the separats instructions. Cat_ No. 11346H ‘Schedule F (Form 1040} 2024 i Vel ot ko B e
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More than one owner

1 065 U.S. Return of Par P O Ho. 1835-1123
For catendar year 2024, or tax year beginming 12024, ending ¢ &3
[———— z024
rtarmai Favaue Sarvice Go ta wwwirs. d the latest i
R o Bumess schery T =
5 Pt o e | typ | e, e, srei e o s e B w P e e retmaciors  Bie e wied
& Bimress code number | PN [ o ioan, stis o Frovings. Sairy. and B9 o Torsign postal cads F Vo msanm
{s0e instructions)

s
Check applicable boxes: (1) L Inibal retum (2} L] Final returm (3} L] Name change (4) |_] Address change (8] ] Amended retum

G
H  Check sccounting method: (1) L Cash 2 ] Accrual 3 [ Other fspecify):
1
4 i ed ]
K_Chack i parinership: (1) [_| Aqgregated actviies for saction 465 at.risk purpases _§2) [ Groupd activities for section uasp.sm actiity puposes
Caution: Include only trade or business income and expanses on lines 1a through 23 below. See

13 Gross recaipts or sales, b Less retums and slowances. < Balanca 1

2 Costof goods sold (attach Form 1125-A) . . - e N
@ | 3 Gross profit. Subtract ine 2 from fine e . . A 2 S
Oictomsy income gcns) o ctfer pemerati, el ‘and trusts (attach - % s

E a4
E 5 farm profit {loss) (attach Schedule F (Farm 1040 B .
3 Nmn;am floss) from Form 4797, Part Il ine 17 (@ttach Form 4797 . . _
7  Otherincome floss) (attach statement) « o pamen fme e
8 Totalincome floss). Gombine lines 3 through 7 5 : 5
8 Salanes and \n\ages{:dherthaﬂt‘:lpaftnas)(\essa!nphymeﬂtuedﬁﬂ % tufsow Dok GUE oF
g |10 Guarantssd pyments to panners . - B e o
§ |11 Reparsand maintenance . . . . . - FEC s S TR
12 Baddebis . . . . z
ta Rentl O dioodl Sa A M S e d 2 dieil [aE
14 [ Teomemcid oy e ik wod wimow amh s oE wm sweok aos sewos A4
15 Interest (see instructions) - . B . 15
168 Depreciation {f required, attach Form 4562] =

b Lass deprecistion reportsd on Form 1125-A and sisswhers on rstum
17 Depistion {Do not deduct oil and gas depletion.) A 2 E T =
Retiremant plans, stc. . . . B SMEOE RN RNAOF ESR RWEOOR
18 Employoe benefit pragrams. o o

20 Energy efficient commercial buiidings deduction (attach Form 7205) E L E
21 Other deductions [attach statement) I
22 Total Add the amounts shown in the far right column for lines 8 through 21

23 Ordinary business income (loss). Subtract line 22 from ine 8

24 Interest due undsr the Iook-back method —completed long-term contracis (attach Farm 3697;
25

25

Deductions jwme rmncens ki
&

< Interest due under the look-back method —income forecast method (anach Form aass] SR
£ BEA AAR imputed underpayment (see msu-unons) e < e,
% |27 Othertaxes (sse instructions) . M S M S D S
£ |28 Totalbalance due. Add lines 24 through 27 . _ . . . . . . . . . .. .
E 28 Elective payment slection amount from Form 3800 _ SR A e
% |3 Paymentises mstuctons) . . i i
2 |31 Amount owed. If the sum of line 29 and fine 30 is smalier than line 25, enter amount owed
32 1 the sum of line 29 and ine 30 is lager than lin 28, enter
B Ealiet, 5 VU, EABEt, S Corene. DBCaen o Preparer 1St han Sarer o N mmmfffm‘é i 5 Hase it A mioeanon
sign Which reares has ny Knaniedge.
Here
Eigranire o parinar or imed ISBAT ComRany mamEer G
P P Tys pregerars name. Precarers Boaii T Chock 01 # |PTH
salf-emmiyed
Preparer | :
Use Only |Exmemme Funvs £0
Firra e Phoms ne.
For Paperwork Reduction Aot Nolioe, aee aeparate instntions. yaETe—ry T

1120-S U.S. Income Tax Return for an S Corp ! i iolce el
PO = tnching Form 5553 1o iectfa be #n S carmorstion 2024
irtemal Revenue Sonice G0 1o weww.irs. Gov/FOrm 11208 for instructions and the latest information.

For calendar year 2024 or tax year beginning 2024, ending 120
A & slection chacia daie =0 © Empioer
& Bz aciy code T, sirest, 2l oo o ke r 12 PO B, - €
o froe eminctinsy | OF
Tty o W 3eate o Frove Eaunery ot 25 o Treige paal coon T Torm mems e o]
T s
G 5 the COrpOration Slecting to D &N 5 COMPOTANON DAgINNIng Wit this tax year? See INSTLChons. ea_l )
H Check it (1) []Finasi retum () (] Name change (3) [] Aadress change (4) [] Amanded retum 5) (715 skecton termination
I Entar the number of sharenoiders who were sharehoiders dunng any part of the tax year
Jd  Check if corporation: (1) [] Aggregated activities for saction 465 at-risk purposes  (2) [ Grouped acthies for section 460 passave activity pEposes
Caution: nclude only frads of blsinest [ncorm 3nd axpénsas on linss 18 Mrouoh 72 Sas the NEtnuctions for mons afarmation.
1a  Gross receints or sales| .,us.mmammnncas{ cBaance | 1c
e| 2 Costotgoods sold (attach Form 1125-8) . . fhes o eae deE 2
E 3 Gross profit. Subtract lins 2 from line 1c . . - R . L
2| 4 Netgain floss) from Form 4787, Part il, line 17 (attach Fo'm ﬂTE Yl = & i = SR =
=| 5 Otmer income foss) (see instructions—attach statement) . . 5 = ¢ = 5 s &
6 Total income floss). Add lines 3 through & o pre
7 Compensation of oificers (see nsiructiona—attach Farm 1 xzsa Er. N e
8  Salanies and wages (less employment credits) - N N
8 Repairs and maintenance :: H :

10 Bad debts. . . ooy Tepaz sges e Tz = g2 ki

" Rents: Qg s s B wea 1

12 Taxes and licenses. s g s e ges - ies 1

13 Interest (see instructions) 1

14 Depreciation from Form ISEZ not r.:\alma!unme 1125-A or elsewhere on retum (attach Furm 4as82) 14

15 Depletion (do not deduct oil and gas depletion) . . 5 15

16 - . - 18

17 sharing, stc.. plans 17

18  Empiloyes benefit programs ; . . - 18

19 Energy efficient commercial muamg; asouction lullal:h Form 7’2\)5! - B B B 19

Other decuctions (attach statement) g SEes BE IEE N 20

Total deductions. Add knes 7 through ED B e P P 21
{loss). Subtract ine 21 from v & __ et 22

Ecana et masaiva Inciame o LIFG recapturs ta: ime [ T

Tax from Schedule D (Form 1120-5) 3w d

Add lines 23a and 23h (see instructions for additional mes: - [ 23¢

credited to the current year

Tax ceposited with Form 7004

248
. 24
Grecit for fadersi tax pid on fusls (attach Form 4136) E 240
Elective payment siection amount from Form 3800 sqes 24d

20
21
2
23a
b
<
Bhe Guirind ymor's emflnter Yo pyionts ami| prscodiog your'y mzr;:avweﬂ!
[
e
o
z Addlines 24a through 24d o o
25
28
27
28

8 Estimated tax penalty {sec Instructions). Check if Farm 2220 is attached - B
Amount owed. If ine 242 is smaller than the total of lines 23c and 25, enter amount owed
Overpayment. It line 24z s larger than the tofal of lines 23c and 25. entar amount overpaid
Enter amount from ling 27:_Gredited to 2025 estimated tax Refunded .

rdr peratis of pery | docre ot v vt e,

Sign | e fame s et o T o

Here |
Serame oA e T e

e Pl Ty prepar € e E———— B

Preparer [

UseOnby [ o

For Paperwork Reduction Act Nolice, see separate instiuctions. Cat Mo 11810H Farm 1120-8 zaz4)

mortgage guaranty
insurance corporation
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Farming rental
income

mortgage guaranty
insurance corporation

SCHEDULEE
{Form 1040}

of the Treassy
Ftamal Fevanus Service

Go to www.

Supplemental Income and Loss
(From rental res] estats, royalties, partnerships, S corporations, estates, trusts, REMICS, e16.}
Attach to Form 1040, 1M5ﬂ~ 1040-NR, or 1041.

OME No. 1545-0074

2024

and the latest

Saqumecatio 13

Namaia] shown on roeam.

Your social sacarty number

8825

e, November 2018)

Dt ol o Trussury
termad Aursan

Rental Real Estate Income and Expenses of a
Par or an S Corp ion
> Attach to Form 1065 or Form 11208,
» Ga to www.irs.gow/FormB825 for the latest

OME No. 1545-0723

Toama [ Evpioyer sentiestion nmber
1 [Show thaty
rental vaiu 4835 Farm Rental Income and Expenses
o Erop and Livosioek Shares ot Cos) Racoived by Larwdewnor {or Sub-Lossorl)
Physical ad lincome Not e mplymenm
ZIP code Degartment of the Tressiey  Attach anrm i mmsn or um-rm Aminise
Seice Atnes Ho. 37
A Feamaia) shown o 1 relat Viur socil Securly number
1 Single Fq B Emplayer 1B rurber (€9, T ary
2 Multi-Fa \ \II-J,\I
c A__Did you actively participate in the operation of this farm during 20247 See CYes INe
P _n IEZdN Gross Farm Rental Income —Based on Production. Include amounts converted to cash or the equivalent.
3 Rents 1 Income from production of Ivestock, produice, grains, and other crops e E o 1
4 ite] 2a Gooperative distributions (Famn(s) 1099-PATR) 2a 2b Taxable amount [ 26
s Rental Rea| 2a 3a 3b Taxabi nt [ 3b
5 2 Gross rents| 4 Commeodity Credit Corpcrannn (CCC) foans (se insiructions);
s a GO lnans reported under election s woea 4a
5 funm Rental Real b CCC loans forfeited ab 4c Taxable amount | 4c
T  Cleaning 3 Advertising B Crop insurance proceeds and federal crop disaster payments (568 Instructions):
8 Commi 4 Auto and tre a Amount received in 2024 . . . . Sa 5b Taxable amount | 5b
8 Insuran 5 Clearing an| ¢ if election to efer 10 2025 is attached, check here []  5d Amount defered from 2023 5d
10 Legalar & Commissior 6  Otnor income, including federal and state gasoline or fusl tax credit or refund see instructions) 0
11 Managd T Inmursnce 7 Sross taem smatal Inooem. Add amoumts i the gt cokan o Koas ¥t gh & Enkec e ot here
12 Morlga 8 Logal and of and on Schedule E (Form 1040), line 42 T
13 Other in 8 interest sed  |FAYI] Expenses—Farm Rental Property. Do not include persenal or living expenses.
10 Repairs
:; $$Z 1 Taxes 8 and truck expenses (see = won oy
bl e Schedule F (Form 1040) instructians). plans . . 21
16 Taxes b v Aiso attach Form 4562 . . . _ 8 22 Ren or lease:
17 Lhilities & sl 9 Chemicals ) a Vehicles, machinery, and
18  Depreci = mnem‘“" 10 Conservation expanses (ses instructions) | 10 equipment (see instructions) | 22a
18 Other (i Histh o 11 Custom hire fmachine work) . X b Other (land, animals, etc) . 225
20 Totslex 12 Depreciation and section 179 expense 23 Repairs and 23
21 Subtrad deduction not claimed elsewhere . 12 24 Seedsand plants 24
el i _ | 13 Empioyes benafit programs other than 25 Storage and warehousing. 25
poceminird 16 Total expend B i fres Seneila i ity 26 Supplies . 26
Adid lines 3 instructions) . 27 27
22 Deduct] 17 Income or { 14 Feed . . . . . 28 Unities i £
o0 Fam Subtract ling 16 Fertilizers and lime . 29 Veterinary, breeding, and
23a Total of 18a Total gross 16  Fraight and trucking medicine 29
b Totalof bTotal expen 17 Gasoline, fuel, and oil 7] 30 Other expenses (specifyl:
© Totalof 18 Mot gain flof 18 insurance (other than health a 308
d Totalof estate activi 19 Interest (see instructions): b 306
& Totslof 20a Net income a Moﬂgaga (paid to banks, etc) . . 19a e 30¢
24 Income this partnerd b 1% d 30d
20 La.bar hired {less employment credits) e 30
bdentify bk 200
25 Mises| 50, Atk (see  Schedule F (Form 1040) 1 301
26 Total rq instructions) - o a 308
;5’:; (1) Name 31 Total expenses. Add ines B through 300, Ses instrucions 31
chedi) 32 Net farm rental income or (loss). Subtract line 31 from line 7. If the result is income, enter it hera and
For Paperwork an Schedule E (Form 1040}, line 40, If the resultis a loss, you must go to line 34. See instructions 32
33 Aeserved forfutwreuse . . 33
34 1f line 32 is a loss, check the box that describes your investment in this actiity. See 3da JM it e vk
instructions : 5 3ab [ Sarm invesient
¥or Faparsork Be) & You may have 1o complets Form 8582 to detsrmine your deductible loss, regardiess of which box
you checked. If you checked box 34D, you must complate Form 6198 befors going to Form 8582 In
either case, enter th: loss here and on Scheduls E (Form 1040). line 40. Sea
For Paperwork Reduction Act Notice, see your tax retumn instructions. Cal No. 13117W Form 4835 202¢)
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Schedule K-1
(Form 1065)

Ownership
percentage

Part Il: Box J

mortgage guaranty
insurance corporation

k51123
Final K1 smended K-1 OB No. 1548-0123
Schedule K-1
(Form 1065) Dl Credit el Ot 1t 5
Depuar t of the Treas: 1 | Owdinary busness noome [loss) 14 | Soif-empioyment samings fioss)
- o For calendar year 2024, ar tax year
wegermg | ¥ | 9024 | endng [ ’ ¥ ] [T2 et rental real estaie incame flazs)
Partner's Share of Income, Deductions, > Pahacricts N TR
Credits, etc. See soparate inssructions. i
4a | Guanisod payment= for senices
A Parinership's empicyer identbcation numbar
ab | Guarerteed payments for capeal 16 | Schodee K- is attached i
B Painership's name, address, city, statn, and 2IP coda Chacit..- o
4c | Tomml guaranised paymants 17 | Ahtermate minmue tx (M) e
B |interest income
€ IS center whers parinership filed return:
0 || Creck# this s @ putlicly traged part Ty Ga | Ordinary dividends
E  Partner's S5 or TIN (Do not use TIN of @ disregarded ertity. See instructionsy | 8 | Cuakfied dividends 18 | Tax-axempt income and

nondecuctiie openses

F  tame address. city, state. and 2P code for partner emtened in E. Sen instnacsors.

e | Dividend equralents

7 | Aoyalties

G [ ] Genars partrer or LLG [] Limied partner or other LLC
mamier- mamiar
1 ] pomestic parirer ] Fornign partner
H2 ] it the partner i a disragardad antity {DE]. antor tha partnars:
TIN Name

1 ‘What type of entity is this partnor?

B | Met shari-tarm capital gain foss)

18 | Distitenions

Sa | Nat long-term caphal gan flosst

‘9b | Collactibios (28%) gan flassh

20 | Other indomation

2 if ths pariner is & retrernant plan IRASERKecgh/ete ), chack hen
4 Partner's share of peofit, ioss, and capital (ses Fstrectionsy

9c | Unracaptured secticn 1250 gain

Check if doorease is due ta:
T sak o [ Exchange of partnershin sterest. See rtnctions
K1 Partnes’s shane of liabiities:

Beginning Ending
Homrecourse - 3 3
Oualified nannecowse
financing . s E ]
Rocowrss . F L3 ]
K2 Check this bax if fem K1 inclces labity amcunts fram lower-tier parnestips ||
K3  Check if any af the abave labify &s subject to guarantses or other
payment chilgations by the partner. See instructions: - [ m]

Boginning Ending 0 | Met section 1231 gain {loss)
Prost b bl
Loss b % Ll Other incomae (lossh
Cagphral @ %

12 | Section 179 ceduction 21 | Foreign bames pafd or aconed

13 | Dher ceductions

22 ] Mo than one activity for at-risk purposes”

L Partner's Capital Account Analysis
Beginning capital account =

23 ] mare than one acthity for passive acthity purposes”

*Sea attached statement for additional information.

‘Capital contriuted duting the year ~
Cusrent yaar net ncome joss) . .
Other ncrease (docreass jatiach eqanation] 3§
Withgrawals and distributions 5] i
Ending capital account . s

M Did the pariner contrioute praperty with a beslt-in gain foss)?
L] ves [ Mo i1¥es " attach See instruction:

N Partners Share of Net Unrecognized Section 7044c) Gain or (Loss)
Boginring . E — . &

Faor IRS Use Only

8
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®
‘ Taxable income

vs. cash flow
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o Noncash expenses

3 key
concepts

IRS limited loss/expenses

Recurring and nonrecurring
income and expenses

mortgage guaranty

insurance corporation 15
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Schedule F - Cash flowing

SAM Cash Flow Analysis Worksheet

SCHEDULE F - FARM INCOME

17 NetProfit (Loss): LINE 34

18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 62 minus b

19 Add nonrecurring loss: LINE 2-8

20 Deduct nonrecurring income: LINE 2-8 (
21 Depreciation: LINE 14

22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL $

mortgage guaranty
insurance corporation

MGIC

Line 34 — Net profit/loss

Lines 3,4,5,6a &b
» Deduct nonrecurring income
» Add back non-taxable portion

Line 7,8 — Otherincome
Line 14 — Depreciation

Line 32a-f
» Business use of home
» Meals
» Amortization
» Casualty loss
» Net operating losses (NOLS)

16
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Schedule F - One owner
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Farmer MacDonald

e Sole owner of farm

» Has been cash cropping
for 14 years

* Files a Schedule F

18
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B3-3.3-06, Income or L.oss Reported on IRS Form 1040,
Schedule F (04/01/2009)

i l
p e c I a Introduction
co n s i d e rat i o n s This topic contains information on income or loss reported on IRS Form 1040, Schedule F.

* Income or Loss Reported on IRS Form 1040, Schedule F

Oth er inCO me _ Li neS 3_6 Income or Loss Reported on IRS Form 1040, Schedule F

Income received from farming is calculated on IRS Form 1040, Schedule F, and transferred to IRS Form
1040.

Note: Other income on Schedule F may represent income that is not obtained from the borrower’s
Fa n n . e a e farming operations.
The lender may need to make certain adjustments to the net income amount that was transferred to IRS
Form 1040. For example, certain federal agricultural program payments, co-op distributions, and

Se ll.i n g G u id e B3-3 . 3-06 insurance or loan proceeds are not fully taxable, so they would not be reported on IRS Form 1040. These

income sources may or may not be stable or continuous and could be a one-time occurrence.

(04/0 1 /2009) If the lender verifies that the net income amounts that were transferred to IRS Form 1040 are stable,
consistent, and continuing, the borrower’s cash flow must be adjusted by the nontaxable portion of any
recurring income from these sources. Otherwise, the income must be deducted from the borrower’s cash
flow.

The lender can adjust the borrower’s cash flow by adding the amount of any deductions the borrower
claimed on Schedule F for depreciation, amortization, casualty loss, depletion, or business use of their
home.

mortgage guaranty
insurance corporation 19
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Schedule 1
(Form 1040)

Source of income is
Schedule F

mortgage guaranty
insurance corporation

1
2a
b

ONOOOAEW

a
b

Additional Income

s HNontaxable amount of Medicald wakver payments Included on Form 1040, ne

SCHEDINE 4 Additional Income and Adjustments to Income
(Form 1040)

Attach to Form 1040, 1040-SR, or 1040-NR.
Degsartrmiaat of the Tressury

2 < % r i Atachment
e iniolp Tk Go to for and the latest information. &qmm“"u_ 01

OME Mo 1545-0074

Nama(s] shown on Form 1040, 1040-SR, or 1040-NR | Your social security number

For 2024, enter the amount reported to you on Form(s) 1099-K that was included in error or for personal
tems sold ataloss . . . . . . . . .

Note: The remaining amounts reported to you on Formis) 1099-K should be reported elsewhera on your retum depending on the

nature of the transaction. See www.irs.gov/1095k.

Additional
1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . . . . . . 1
2a Alimonyrecelved . . . . . . . ik B W s B 2a

b Date of original divorce or separation agraemem tsee Jnstructlnns]

Taxable refunds, credits, or offsets of state and local income taxes
Alimony received
Date of original divorce or separahon agreement (see ms!ruct»ons)

Business income or (loss). Attach Schedule C
Other gains or (losses). Attach Form 4797 ‘
Rental real estate, royalties, partnerships, Scorporahons Irusts elc Attach ScheduleE
Farm income or (loss). Attach ScheduleF . . . . . . . . . . . .
Unemployment compensation .

Other income:

Netoperating loss . . . . « « «c « « o2 0 s o s w ¢ « « LOGN
GOTRING < s v v 3 e e o ow e e e e e w0 LD

S

.

1
2a
]
3
4
5
[ 6 |
7

211104

Taordd S5 0w LSRR wen 8 % Eidem @ 2 Ea w4 8s |0 )
1  Pension or annulty from a nongualifed deferred compensation p\an or a
nongovernmantal section 457 plan . . ) Bt
u Wages earned while incarcerated . . . . . . . . . . . . . . . Bu
v Digital assets received as a«:llnary income not mponed elsewhere. See
instructions . Bv
2z Other income. Lls( type aﬂd amount:
Bz
-] Total other income. Add linesBathroughB8z . . . . . . . . .+ .« + « & 4 4 4 4 4 s i)
10 Combine lines 1 through 7 and 8. This is your additional income_ Enter here and on Form 1040,
1040-SR, or T040-NR, lin@ 8 . . . . . . o 1 . . 4 ol 4 e e i e a i 10
For Paperwork Reduction Act Notice, see your tax retumn instructions. Cat. No. T1475F Schedule 1 {Form 1040) 2024

20
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Cash flowing Schedule F

MGIC

SAM Cash Flow Analysis Worksheet

| SCHEDULE F - FARM INCOME

17 NetProfit (Loss): LINE 34

18 Non-Tax Portion Ongoing Co-op & CCCPmts: LINES 32 minus b through ba minus b
19

0

n
22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL

§ 2110400

§ 211,104.00

SCHEDULE F Profit or Loss From Farming
(Form 1040)
Attach to Form 1040, 1040-SR, 1040-56, 1040-NR, 1041, or 1065.
e Ty Goto irs. for and the latest information.
Mame of proprietor } Social sec
Olde MacDonald 123-45-5789
R Principal crop o acEvy B Evter cote from Pari | G Accounting method: | D Employer 1D number (EIN] (552 Fs)
Cash crops | ) [l casn [ Accrual | |
E Did you “materially participate” in the opsration of this business during 20247 If “No,” sse instructions for imit on passive lossss
F Did you make any payments in 2024 that would require you ta file Formi{s) 10997 See instructiona . = e + e o=
" did you or will you file required Form(s) 10907 . . . PRSP S S S
Farm Income—Cash Method. Complets Parts | and II. (Accrual method. Complete Parts 1l and Iit, and Pan 1, ine 9
1a  Sales of purchased livestock and other resale ftems (see nstructions) T 3 a
b Cost or other basis of purchased lvestock or other iterns reported on line 1a =
e Subtract ine 1b from line 1a. . e - aieos = e P 1c
2 Sales of livestock, produce, grains. and mhev Hdeums you 'a\asﬂ - L I 2 317,142
3a  Coopemative distributions (Formis) 1099-PATR) 32643 Sb Taatie amount e an 17.643
4a  Agricuthursl program payments (ses instructions) - g"_!. ab  Taxabie amount _ [
Sa Commedity Credit Corporation (CCC) loans reported under election . . - s = o s . & Sa
b CCC loans forfeited . - Sb Sc  Taxable amount PR Sc
6 Crop insurance proceeds. ‘ard fodera) crop u’sasmrnayrnems {see instructions):
a  Amount receivad in 2024 6a &b Taxabie amount &
€ Malsction o dafer to 2025 fs attached, chack hara _ 5 B 6d  Amount defemed from 2023 | 6d 5.500
T Custom hire {machine wark) income . & T
8  Otherincome, including federal and state gEBclImE o fued tast orecdit or refund [ isee R - B
8 Gross incoma. Acd amounts in the right comn (ines 1c, 2, 3b, 4b, 5a, 5¢, 6b, 6d, 7, and 8], If you use the
accrual method, enter the amount from Pasrt Il line 50. See 8 447710
Farm Cash and Accrual Method, Do not incide personal of Ilwng - Ses instuclions.
10  Car and tuck expenses (see 23 Pansion and profit-sharing plans. . | 23
instructions). Also attach Form 4562 10 11,500 24 Rent or lease (see instructions)
1" Chemicals ’ it 11 a Vehiclas, machinery. 24a 5.689
12 Conservation sxpenses {sse 12 b Other (land, animals, stc.) . |[zan 20751
13 Custom hire imachine work) . . 13 1.500 25 Repairs and maintenance . T 25 41,1863
14 Deprecistion and section 178 expanse 26 Seedsandplants . . . . = 26 L
{528 instructions) 14 45500 27  Storage and . [em
15 Employse bensfit programs other than 28 supplies i 28 2266
online 23 . 15 29 Taxes = ¥ 29 3,708
16 Feed . . . = T 35000] 30 Utiities - |=0
7 Fertilizers and fime e e o = 7 | a Veterinary, b(BEdIHQ andmedu:lrve - 31
18 Freignt and trucking B 18 | 32  Other sxpenses. |spe:ny)
19 Gasoline, fuel, andoll . . B TN 11,678 a _Phensic aza 1912
20  Insurancefotherthanhealt) . . | 20 16,205 B azn 2132
2 Interest (see instructions): < 32c A0S
a Morigage (paid to banks, etc) . - 21a | 19,411 d a2d 1,500
b Other . . 21b | 10,286 e B o aze
Laber hired dlzss uadnx] 22 | f 321
Total axpansss. Add lines 10 throuugh 32 F line 321 i negaiive, ses mmirucions .- S % % N 236,606
Met farm profit or floss). Subtract line 33 from line @ . . v i o & @ 34

2 proit, siop hers and see instnictions for whers ta repori. If a 1oss, complete fins 36.
Riesarved for futurs use.
Check the box that destribes your investment in this activity and see instructions for whers to report your loss:
a ] Allinvestment is at risk. ) Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions.

g8 BER

Cat. No. 113468 Schedule F (Form 1040) 2024

mortgage guaranty
insurance corporation

21




Identification of items on Schedule F, Lines 3-6 MGIC

R | emmemmITe . [Eisa
rmipizaloctagy Gate for et 14
MName of proprietor Social security number {SSN)
i i s A
E Did you "materially participata™ W Na. For limit on passive lossea [Z] Yes ] No
F Did you make any payments mzmm Iwwldranuuew ta file FQWMHUBE?SBE instructio Civ¥es Eno
G _f “Yes," did you or will you filerequired Form(s) 10902 . . . . . . . . . . . . . . P I‘les jNo
P:m smsFam'& Income—Cash M:‘:uu Eumple:ePansiam‘! H {AD!:ruél meﬁnod iolr\mate Pans I and Iil, and Part |, line 9.)
b :::’,:‘m;::::: fln n\#\ ased livestock or other n(msrﬁnnrtsdnn\ ela . . . 1b ) .

3 Cooperative distributions {Form{s)waATR] L 3 Taoabeamont . . . [

da Agricultural program payments (see instructions). | da & Toabeamont . . . |4

52 Commadity Credn Corporation (CCC) loans reporded under election . . . . . . . . . . . . .. 5a

b CCCloansfodelted . . . . . . . .. 5b S Taableamunt . . . | &

6 Crop insurance proceeds and federal crop disaster payments (see Instructions]

a Amountrecevedin202 . . . . . . . 1] 6b Taxable amount 1]

¢ Ifelection 1o defer to 2023 s atlached, check here 6d Amounlde!erredfrom 2021 id

29 Taxes

16 | 35000 30 Utities -
31
22

16
17
18
19

17|

18 |
19 | 11.678]

Vetarinary, brasdling, and medicine -

3708

1912

20 Insur
2

20 16,205

2131
a0

c B
21a | 19,411 d

1.500

b 21b | 10,286

A s e
22 Laborhired fless cradits) | i
33

Total expenses. Add lines 10 thwough 22 If ine 32f is negative, see instruction:
34 Met farm profit or floss). Subtract line 33 from line @
.2 profit. siop here aind see instuctians for where ta report. i a loss, compete i 36

35 Reserved for future use.
36 Check

this activity and
a (] Al investment is at risk. b O] ot at nsk

for whers ta raport your loss:

e[o|sfslsls[s[s = [e[e

236,606
211,104

For Paperwork Reduction Act Notice, see the separate instructions. ‘Cat Na. 113481

Schedule F (Form 1040) 2024

3a - Cooperative distributions: The borrower should receive
Form 1099-PATR. Eligible income if there is a two-year history.

4a - Agricultural program payments: This income could
include payments to help offset losses associated with
COVID-19. Borrower should receive Form CCC-1099G. This
type of income should be analyzed to determine
continuance.

5a - Commodity credit corporation: Typically, the borrower
would not report loan proceeds as income; however, if they
pledged part of production to secure a CCC loan, they can
elect to report the loan proceeds as income in the year
received. Borrower would receive Form 1099-A. This type of
income should be analyzed to determine continuance.

6a — Crop insurance proceeds: Borrower may receive federal
crop disaster payments, which may be a one-time event.

22

3/27/2025




3/27/2025

Analysis of other income - Lines 3-6

SCHEDULE F
(Form 1040}

Depanment of the Tresury

Profit or Loss From Farming

Attach 1o Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065.

OMB No. 1545-0074

?f“24

Attactenent

interns) Reverue Seres

Tame of propristor
Olde MacDonald

Social security number m
123-45-5789

Goto rs. for i and the latest i
A Principal crop or activity

B Ener cote from Par W | © Accounting method:
Cash crops = ClGasn [ Accrual

D Empioyer ID number [EIN) 552 nistr)

E Did you "materislly participate” in the operation of this business during 20247 If “No,” see instructions for limit on
F  Did you make any payments in 2024 that would requirs you ta file Formis) 10997 Ses instructions
G_If "Yes,” did you or waill you file required Form(s) 10907 .

et M - (T e
._E Yes

Cooperative distributions -
non-taxable portion: 3a minus 3b
$22,643 minus $17,643 = $5,000
$5,000 x 125% = $6,250

Farm Income— Cash Method. Compiets Parts | and Il. (Accrual method, Compiete Parts 1l and I, and Part |, line 9.}
1a  Sales of purchased livestock and other resale fems (see nstructions) 2 - [aa
Cost or other basis of purchased lvestock or other iterns reported on inela . . . 1b
T SUOT SCT WG TO TrONT I T T : TC
2 Sales of livestock, produce, gmns and other products yc\u raised g oen o T S T 2 317,142
3 Cooperative distributions (Form(s) 1099-PATR) . | 3a 22.643) 3b Taxable amount 3b 17,643
4a  Agricultural program 5 (s00 da 111.425] 4b Taxable amount 4b 111,425
6a Commodity Credit Corporation (CCC) loans mooﬂm under. election . Shel e s & s Sa |
b CCCloans forfeited . . . PR 5b | Sc Taxable amount 5¢c
6  Crop insurance proceeds and |maﬂ crop disaster payments (see instructions):
a  Amountreceivedin2022 .° . . 6a | 6b Taxable amount . 6b
accrual method, enter the amount from Part 11l ne 50. See instruchions - Ts [ 447.710
Farm Cash and Accrual Method, Do not nclude personal or mnng See instructions.
10 Car and truck expenses (see 23 Pension and prafit-sharing pians 23
instructions). Also attach Form 4562 10 11,500 24 Rent or lease (see i lngrul:[lonsr
1" Chemicals ’ - it 11 a Vshicles, 24a 5.689
12 o expenses sas 12 b Other flarel, mrimati ot . 241 20.751
13 Custom hire imachine work) . . . 13 7.500 25 Repairs and mantenance - 25 41,163
14 Depreciation and section 178 expanse 26 ‘Seeds and plants - 26
{528 instructions) 14 45500| 27  Storage and 27
15 Employss bensfit programs other than 28 Supplies. - 28 2266
on line 23 15 29 Taxss 29 3,708
16 Fead - = e - - 18 35,000 30 Utilities - 30
7 Fertilizers and ime e o o = AT 3 Veterinary, brsedlng and mad»cm . 31
18 Freignt and trucking - - 18 | 82  Otherexpenses [specny)
19 Gasoline, fual, and oil B ETH 11,678 & _Phensic e 1 a2a 1912
20  Insurancefotnerthan healt) . . | 20 16,205 b fessisubscriptions azn 2132
2 Interest (see instructions): e Bank service fees 32c 405
a Morigage (paid to banks, etc) . . 21a | 19,411 d Casualiy loss az2d 1.500
b Other . . - 21b | 10,286 - 32e
22 Laber hired llzsa usdr\s] 1 1 321
33 Total expenses. Add lines 10 through 321, If ine 321 is negative, sse instructions 33 236,606
34 Net farm profit or floss). Subtract line 33 from line @ 34 211,104
H a profit. stop here and see instructions for where to rspﬂn Ifajoss, nnmptsie fine 36.
as Resarved for future use.
36 Check the box that describes your investment in this activity snd sse instructions for whers o repart your loss:
a_ [ ANl investment is at risk. B[] Some investment is nat at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat No. 11348 Schedule F (Form 1040} 2024

SAM Cash Flow Analysis Worksheet

| SCHEDULE F - FARM INCOME

17 Net Profit (Loss): LINE %

18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 32 minus b through 62 minus b
19 Addnonrecurring loss: LINE 28

20 Deduct nonrecurring income: LINE -8

21 Depreciation: LINE 14

2 Amortization/Casualty Loss{Depletion (only f noted)

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL

$

§

211,104.00

6,250.00

217,354.00

mortgage guaranty
insurance corporation

28




3/27/2025

Analysis of other income - Continued

scHeouLE F Profit or Loss From Farming | oo sisame Ag ricu |tu ral p rOg ram payme ntS

Attach to Form 1040, 1040-SR, 1040-8S, 1040-NR, 1041, or 1085.
Depariment o the Tressuey > s :

e
Seausnce No. 14
Name of propristar Social sscurity numbar (SSN]
Otde MacDonaid

R el i v b Analyzed not to have continuance

Cash crops |

Tp—— r= 202471 o, Yes (INo
F Imlywmaka myumlswzw«ma:wwumuu youta fiis Formig) 10997 Seg ingtructions . . . . . . . . L]Yes EJNo
G_if “Yes." did you or wil you file required Formis) 10% [Clves CIno
Farm Income— Cash Method. Comp\ala Farts (and I (ADcmaI Treihod. Comp\sln Parts 1l and ill_and Part |, ine. a)
Sales of purchased vestock and other resale fems (see mstructons) =
b Cost o ather basis of purchased ivestock or other fiems reported online 1a . . . m
© Subtractine fbomline fa. . - S . 1c

5 B et D E ] =
by oL e 0 L = SCHEDULEF - FARM INCOME

W Cmdmmvro,fmdmmlmpr\m |__)| .‘:"ltl %  Taxable amount E 1764
@ N & Tuuabe s b

5 Oumtymwwrwcmmnuﬂmmnhm

b CCC lowns korloted " B0 Tusable amount
0 Crop msurance procesds and lederal crop duaster payment (see nstructions)

0 Amount received in 2022 (1] B Taable amount

17 Net Profi Loss: L1NE 3 § ALk

1§ Non-Tax Portion Ongoing Co-op & CCC Pmts: INES 32 minus b through 62 minush § £,250.00

112 profi, stop hara and see AStUCHions for whers to roport f a 0ss, completa 12 36

il I 23 Business Use of Home (only f noted|: IVE 12

8 [ Alinvestment is at risk. s O atrisk.
For Paperwork Reduction Act Notics, sea the separate instructions. Cat na. viasan ‘Schedula F (Form 1040) 2024

i alll Q
T2 Comavalion spensee e rerodond | 12 B Other (e, ariie, oic) e lg AddnomecumnglmslHI.‘HE‘
el el P e R
bl i A ol & : —
(sce instructions) - - 14 45500] 27  Stomage and warshousing - 27
N e et = o = ol TR
i “ g = 20 Deduct nonrecuringncome: e -5 (§ 11450
5 o OO - - =
17  Fertizersandiime . . - = 17| 31 Veterinary, breeding, :nﬂmedw:m. 31
W e 0 = o A
B owmenlobes by [0 Tom| b G o 21 Depreciation: NG 14
& Mortgage (paid to banks, etc.) - 21a 19411 d  Casually loss 32d 1,500
o e i it [ ] . = 20 Amortizaton]Casualty Loss Depletion only f noted): ¢ 2
= T e =
S ttameaor st o St e
-

SUBTOTAL § 10590

mortgage guaranty

insurance corporation 24
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Cash flowing continued -
Other income: Line 8

SCHEDLLE E Profit or Loss From Farming Lol il
{Form 1040) S0

o A o 1045104 5,140 58, 040, 01,0 08 024
ot et and the Istest i ftachnent” 1
Name of proprietor Social security number (SSN)
Oigs mMacDonald 12345 6789
A Principal crop or activity IB Enter code from Partiv | C D Empioyer 1D I} {see nstr.)
Cash crops e [ cash [ Accrua) | SR B |

1

E Didl you “materialy participate” In the Operation of this Dusiness during 20247 1 ~No,~ see Instructions for Wit on passve losses [2] ves L] No
F  Did you make any payments in 2024 that would require you ta file Formis) 10997 Ses instructions TN - - . [Oves EnNs
@ I “Ves," did you or will you file required Form(s) 10887 . [lves [lno
Farm Income—Cash Method. Complsts Paris | and II. (Accrual method. Complete Paris Il and I, and Part T, ne 8]
1a  Sales of purchased livesiock and other resale items (see nstructions) = =
b Cost or other basis of purchased Iivestock or other tems reported on fine 1a . . .
© Subtract fine 1b from fine 1a . . 1c
2 Sales of vestock, produce. ngm-ldulh-pl’odu:hyw!arﬁod 2 317142
3a Cooperative Satributions Formis) 1009 PATR | 3a | 22603] 3 Taxsbie smount an 17,601
da Agricum o payments (see watruct [aal | 4 Toxsbies [
5a C ity Cro Poration (CCC) kans reported under slection . . . ? o sa
b CCC oans forfeited 55 ] 8¢ Taxabie amount Sc
&  Grop insurance proceeds and federal crop disaster et {eee metructions)
2  Amount recoivad in 2024 6b  Taxabie amount &b
& I eloction o defer to 2025 is attached, check hers L o = 71 8d Amount defered from 2023 | 6d 5500
7 Custom hirs machine wark) incoms . 7
8  Otherincome, inoluding federsl and siats gasalins or fusk tax credit or refund (see istructions) - 8
8 Gross income. Add amounts in the right column fines Tc, 2, 38, 4k, 53, 5c, 6k, B4, 7, and ). If you uss the
acorual methord, antar the amaunt from Part il line 50 See nstructions ° A42.710
Farm 5sh and Accrual Method, Do not nciude persanal or hwng —Ses instructions_
10 Car and fuck expanses (see 23 Pansion and profit-shaning pians 25
instructions). Also sttach Form 4562 | 10 11.500| 24 Rant o lease sse instructionsk:
11 Chemicais . . . F & Vehicles, machinery, squipment 248 5.680
12 o fsmm 12 b Other (land. animals, stc) 248 20,751
13 Custom hire (machine worki . . . | 18 7500 25  Repairs and maintsnance . 25 41,163
14 Depreciation and saction 178 axpenca 26  Seedsandplants 26 R
(see instructions) 13 45500| 27  Stoage and warshousing 27
15  Empiogee benafit programe other than 28 Supplies 25 2266
onine23 15 20 Taxss 20 3.708
16 Feed . s 5w AR 35.000| a0 utilties - - [=0
17 Fetizersandime . . - - B 31 Vetannary, Ereading, and madicine . | 81
18 Freight and trucking . 18 32 Other expenses (specify)
19 Gasoline, fusl andoll. . - [ 11,678 & Phans/C mrintEma s2a 1912
20 Insurance fother than health) . | 20 16,205 b feesisubscriptions. D 2132
21 Interest (sse instructions): e Bank service feas s2c a0s
a Morigage (paid to banks. etc) . . | 21a 19411 d  Casualty ¥ 524 1.500
b Omer - [=m 10,256 ° 520
Labor hired lesa credits) [ 22 | t sor
Total expenses. Add lines 10 through 321, I lina 327 & negatve, see metruchons ) 236,606
34 211,104

22
33
34 Net farm profit or floss). Subtract line 33 from line 8
11 & profit, siop here and see INstuctions Tor where to repart. If a Joes, Gompeta lin 36.
35 Reserved for future use.
36  Check the box that describes your investment in this activity and ses Instructions for where 10 report your loss:
a_ [ Allinvestment is at risk. b [ Some investment is not ot nisk,

For Paperwork Reduction Act Notice, see the separats instructions. Cat. tia. 11308k

MGIC

SCHEDULEF - FARM INCOME

17
18
1
0
a
2
8

Net ProftLoss): e 34

Non-Tax Portion Ongoing Co-0p & CCC Ps: LINES 32 inus

Add nonvecurring oss: INE 2-6

Deduct nonrecurring income: 14E 25

Depreciation: INE 1¢

Amortization/Castalty LossDepletion {only f noted]: I\ 3

Business Use of Home (only f noted: LE 32

SUBTOTAL

§ UL

hiough 6a minus b § 6,500

§ (500

(§ 1450

§ 10400

mortgage guaranty
insurance corporation

25




3/27/2025

Cash flowing continued -
Depreciation MGIC

SOHEIMR E L Profit or Loss From Farmi R P ¥

o J0i i " z024
Attach to Form 1040, 1040-5R, 1040-55, 1040-NFR, 1041, or 1065. J24

ik Rverua Servies Gats oS o tha lalant & oy

Warme of proprister T

Olde MacDonald 123.45-6789

R Principal crop or actvity & e code o Par W | & Accouning roeirio: | © Emploper 1D rumber () oo 1

o ey | =] cash [ Accrual |

il M = I
i |
e e e S e e e SCHEDULE F- FARM INCOME

F Did you make any payments in 2024 that would require you to file Formis) 10897 Ses instructions . _z Yes [ Na
s, didd you or will you fils required Formis) 10997 ClNe
Farm Income —Cash Method. Complete Parts i and I‘ (A.Dcmal mmnon Ccmplete Fam n an:! i, lﬂd Fﬁl‘l I, ine 9.)
5 Saies of purchased ivestock and other resals Hems (ses nstructons) [
Cost or other basis of purchased fvestock o other ftems reported on ine 12

:
" r
S T e ot D0 17 NetProfit Loss: INE 3 § U0
3a Cooperative distributions (Form(s) 1099-PATR) . 22643] 3b Taxable amount 36 17,643
il syt Sy R ) 1 ol e r
Sa Cmr'nedlwcwﬂnCmramn[ﬁﬂ:“uarys!’eﬂmad‘muellelecnan P | Sa . i . | .
b CCC loans forfeited Sb Sc Sc ( n \ 1rh £ |
el KRR 18 Non-Tax Portion Ongoing Co-0p & CCC Pmts: LINES 3a minus b through b2 minus b § 6,25000
e et z o5 ool e e
© It eloction to deferto 203 is attached, check here _ s E O e from 2023 | 64 5500
7 Gustom hire imachine work) incame = = T
r income, includi teral an: 1t jasoline or fus credit or nd (see instructions) ] 1 0
L e e el [ 19 Add nonrecurring loss: IN: 28 § (5,500.00)
accrual method, enter the amount from Part Il line 50. See s 441,710 ek
Egl f=rm ash and Accrual Method. Do not includs personal of Iving Sxpenses. See insiuchions.
e e e e e
T e e _— el Tl st
RO s e Sl oy M i g ety 24a i 0 Deduct nonvecurring income: LINE -6 [ § 111450 ]
12 2 expenses. 12 | b Other (land. animals. stc.) 24b 20,751 i T ’
13 Custom hire fmachinework) . . . | 33 ] 7500] 25 Repairs and maintenanca . 25 1163
14 Dupreciation and section 176 sipense I 26 Ssscsandplans - 25 1
: S = o
" :.::,.., i s it ta @ swmien ] EE il DEPTEC|5tIU|'|:1|NH"1 s 45,500.00
18 Fead - e P 16 | 35,000 a0 Utilities . . & 30
17 Fertilizers and fime . 47 | B Velanany, Brseding, sed mediciss . 31
18  Freight and trucking e 18 | 32  Other sxpenses (specify)
: e LRSS T E e = 5 22 Amortization/Casuaty Loss/ Depleton ony fnote]: I\ 3
21 intersst (sse instructionsk | . Bt oiia Tacs 3%c 105
8 Mortgage (paid to banks, etc) - . |21a | 19,411 d Casu NET 1,500 S
T bt e AR = 23 Business Use of Home (only f noted): LINE
I =
If a profit. stop here and see instructions for where Ia'spﬂn Il-hss nc-nplste hnes&
i
st ooy s vt b i

ey s T (S o — T — SUBTOTAL 0

mortgage guaranty
insurance corporation 26




3/27/2025

Cash flowing continued - Line 32

SCHEDULE F

Form 1040) Profit or Loss From Farming m.m Nex 15450074

Atiach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1047, or 1065.
ket Rverms Bervien Goto tor 8nd the iatast i
WNams of propristor Social ==
Olde MacDonald 123-45-6789
A Principal crop or achivy & Kot Bl | 6 Accrscdion methork. | 1. Enmplopas W menber W] o b
Cash crops I | S I ] Gash. [} Aot | I=1=1= |||
E Did you "materially participate” in the oparation of this businsss during 20247 If “No,” ss= instructions for lmit on passive losses. t Yes [ Mo
F Did you make any payments in 2024 that would require you to file Formis) 10897 Ses instructions . _z Ye= [ No
G_If “Vas® gid you or will you fls required Formis) 10897 Clne
Farm Income — Cash Method. Gomplets Parts | and Il (Accrual method. Gomplsts Parts 1l and Il and Fﬁn 1, ine 9.3
13 Saies of purchased ivestock and other resals fems (s=a matrustons) [
b Cost or other basis of purchased fivestack or othar ftema reported on fins 12
©  Subtract ine 16 from line 1a . . 1e
2 Saies of fivestock, produce, prains. and other nrndums youraibed = z 2 317,142
8a Coopsrative distributions (Formis) 1099-PATR] - 22643] 86 Taxableamount a6 17,643
4 Agricuttural program payments (see instructions) - m 4b  Taxable amount b
Sa Commodlity Gredit Corparation (GCC) ioans reported under slection - 5a
b COC loans forfeited |so | e se
&  Crop insurance procsads and faceral crop Gisastar payments (cos IStUCHONS):
&  Amount received in 2024 . Ba 8b  Taxable amount . Les
© i alection to dafar to 2025 ks attached, check hara L = T . L e from 2023 [ ea 5,500
7 Custom hire machine wark) inceme . 7
8 Oterincoms, including federnl and stata gasGlin or fusi tax credit or refund (386 Structions) s
8 Gross income. Add amaunts in the right column (ines 1c. 2. 3b, 4b, Sa, 5¢, 6b, 6d. 7. and 8. H you use the
accrual method. enter the amount from Part il line 50. See ® 441710
Egl f=rm ash and Accrual Method. Do not includs personal of Iving Sxpenses. See insiuchions.
10 Car and tuck oxpenses feea 23 Pension and profit-sharing plans 25
instructions]. Also attach Form 4562 | 10 11.500] 24 Rentor lease (see instructions):
11 Chemicals . z P & Vehicies. machinery. equipment 24a 5.689
2 G expenses 12 b Other land. animals. stc.) 24b 20,751
13 Gustom hire (machine work) - ba 7500] 25  Repairs and maintenance . 25 a1.183
14 Depreciation and section 178 expense 26 Seedsandplants . 25 E
(= instructions) 14 45500| 27  Storage ana 27
15 Employee bensfit programs other than 28 Supplies . 2a 2.266
online 23 45 28 Taxes 29 3708
16 Feea _ - B T 35000] 30  Utities - - [
17 Fertiizersandfime . [ A 31 Veterinary, rseding, and medicine . | 31
18 Freight and trucking < e o 18 | 32  Other sxpenses (specif):
18 Gasoline, fuel andoil . TN 11,678 = a2e
20 Insurance fomer than healtn) . . [ 20 16,208 b
21 inlersst fuse insiructions): | 5
& Morigage (paid to banks, ste) . . |21a | 19,411 a
b Omer _ B T 10,286 .
22 Lavor nirsd fisss credits) | 22 | E
33 Total expenses. Add lines 10 through 321, 1 line 32F s negative, se= instructions
34 Metfarm profit or lass). Subtract lins 23 from lins ©
.2 profit, stop hers and see instnuctions for where to separt. if  loss, complete fins 36.
36 Reserued for future use.
36  Check the box that describes your investment in this activity and see instrustions for whers to repart your loss:

a ] Al investment s at risk. b [] Soms investment is nat at risk
For Paperwork Reduction Act Notice, see the separate inatructions. Cat Mo, 113468

Schedule F (Form 1040) 2024

SCHEDULE F - FARMINCOME

MGIC

mortgage guaranty
insurance corporation

—

7 NetProfit Lossf:

—

8 Non-TaPortion Ongoing Co-0p & CCC Pms:

—

9 Addnonrecurring loss: 1N 25

~

0 Deductnonrecuring incomez 1\E 2

~

1 Deprecition: /\F 4

) Amortization/Caualy Loss/Depletion ony fnted):

~

3 Business Use of Home (only fnoted):E 2

SUBTOTAL

§ Lo

§ G

§ [0

(§ 1sm)

§  Gimm
§ L

§ 1m0

27




3/27/2025

Cash flowing - 2 years MGIC

SCHEDULE F - FARM INCOME

17 Net Profit (Loss): LINE 34 S 211,104.00 S 105,000.00
18  Non-Tax Portion Ongoing Co-op & CCCPmts: LINES 3a minus b through 6a minus b S 6,250.00 3 5,000.,00
19 Add nonrecurring loss: LINE 2-8 S (5,500.00)

20  Deduct nonrecurring income: LINE 2-8 (S 111,425.00 ) ( )
21 Depreciation: LINE 14 $ 45,500.00 $ 35,750.00
22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32 S 1,500.00

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL $ 147,429.00 $ 145,750.00

Cash Flow Analysis Summary MGIC
j Schedule F S 147,429.00 12 S 145,750.00 12 S 12,215.79

mortgage guaranty

insurance corporation 28
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The farmer and his wife

e Mr. Corn Husk and Mrs. Bella Husk

* Co-owners of Lotsawork Farm
* |Inoperation for 4 long years

e Grow produce

3/27/2025




3/27/2025

Schedule 1
(Form 1040

Reflects income
from Schedule E,
Part Il

mortgage guaranty
insurance corporation

SCHEDULE 1
(Form 1040)

Desanement of the Traasry

to |

OME No. 1545-0074

Additional I and Adj

Attach to Form 1040, 1040-SR,

or 1040-NR.

internal Revenus Serdce o 1o A Tor

and the latest i

2024

Attacherent
Sequence No. 01

Mamels) shown on Form 1640, 1040-SH, or 1080-NR
Mr. Corn Husk and Mrs. Bella Ache Husk

Vour social security number

For 2024, enter the amount reported to you on Fmvm:sa 1099-K that was included In error or for gansaneu

iterns sold at a loss

Note: The remaining amounts reported te you on Formis) 1099-K should be reported elsewhere on your retum depending on the
nature of the transaction. See Www.irs.gowv/1099k.

[ Part | WLGEGEDE

G )

Taxable refunds, credits, or offsets of state and local Income taxes _
Alimony received :
Date of original divorce or (see it

Business income or (loss). Attach Schedule G .
Olne' gams or (losses). Attach Form 4797 o

s, trusts, etc

Attach Schedule E

4l Additional Income

1 Taxable refunds, credits, or offsets of state and local income taxes

2a Alimony received

b Date of original divorce or sepa.ratm agreemem (see mstruchons)

3 Business income or (loss). Attach Schedule C

4 Other gains or (losses). Attach Form 4797 ;

5 WMO&I&IG.WWSMW mmsctc AmchsmoduleE
6 Farm income or (loss). Attach Schedule F .

7 Unemployment compensation .

8  Other income:

a Net operating loss

:M'

‘[ujg,l_. ..M‘.u Bl

R

114.986

—

<

Parissn ne aniilty Hem ' nunquamud I S plan or a

nongovernmental section 457 plan
Wages earned while incarcerated .

Digital assets received as ordinary income not !sporl.ed elsewhere. See

instructions . . . .
Other income. List type and amaunt:

Bu

Bv

Bz

Total other income. Add lines 8a through 8z

Combine lines 1 through 7 and 9. This is your addmollﬂd Inmms Erllef hera and on Form !EMG

1040-SA, or 1040-NR, line 8

10

For Paperwork Reduction Act Notice, see your tax return instructions.

Cal No. 714797

‘Schedule 1 (Form 1040) 2024

Sil
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Schedule E, Part
(Form 1040)

Reflects income from
Schedule K-1

mortgage guaranty
insurance corporation

Schadule E Form 1040) 2024

Attachment Sequence to. 13

Page 2

Namaiz} snown on netan. Do not anter name and social sacurty numEr i 5 hown on ather e,

¥our sookal security rumber

Caution: Tha IS COMpAres AMoUNts rapored on yoUr 12X etum wilh amounts Shown on Scheduiss) K-1.

Par

Mats: f you report &
he box #n column (&) on Ene 28 and

Income or Loss From Partnerships and S Corporations
a loss, receive a distibution. dispose of stack. of receive a loan
atacn

repayment from &n S corparation. you o
Me requersd basis computation. I you report & 10ss Trom an al-rsk actvaly Tor whsch sy
amoun ks not st dsk, you must check the box in colurmn i) on fine 28 and attach Form 6188, See instructions.

ust check

27  Are you reporting any loss not allewsd in & prior year dus to the at-risk or basis limitations, & prior year unallowed loss from a

passl\fa activity (if that loss was not reported on Form ssaza or unreimbursad parmarsmp emenaea? I you answered “Yes,
bafors this section . . . - . .- [] Mo
28 — ;n“em- ';.:°=' ' P E“m';-nu M(.‘amck [ mﬂ Check X
tor S corporason Is mmgures not 3
A |Lov V2356789 [=
B [Lotsawork Farm P | %2-3456789 L]
= i =
] | | (| 0
Passive Income and Loss mm Income and Lm
O T A O T R = =T vYes
) Chech # ™ Crch #
L PR toregn any amourt s
— - T .
‘Lotsewors Farm 12-3456 789 L
B [Lotsawork Farm 12-345678% Ll £l
c | L} Ll
=]
Passive Income and Loss Income and Loss
D et e b Alrmen) ~ - T L T L — U Soctaon 119 esperse M) Porgast e roire
Laniach Form BS82 I ~eguered o Schupcuie K -1 [ on Schdule K- S ton Yorn Form 8362 P Scheaciale K- 1
A 57,498
-] 57.498
c
D .
20a Totals | 1
b Totals |
30 Addcolumns(h)and (ofline28a . . . 3 | 114 988
3 Add colurmns (). ). and Dof ne 20b. . . 31 K
2 Tﬁmmsmmwmwlmwmm 2 114 984
or Loss From Aeal Estate M Tr Conduits (REMICS]- Holder
38 e} Excess moiusion from i) Taxabie inc
0 Bl | e s Behhiten O w2 iy e 1 Schaduian 6. e i
38 Combine columns (d) and (e} only. Enter the result here and include in the total on line 41 below - | 38
Summary
40 Met farm rantal income or {loss} from Form 4838, Also, complets ine 42 balow . - - [a0

41 Total income
1 (Form 1040),

lina5 ¥

42  Reconciliation of farming and fishing income. Enter
farming and fishing income reported on Form 4835, line 7: Schedule K-1
{Form 1065), box 14, code B; Schedule K-1 {Form 1120-5}, bax 17, code
AN; and Schedule K-1 {Farm 1041), box 14, cods F. Ses instructions

43  Reconciliation for real estate professionals. If you were a real estate
professional [see instructions), enter the net income or (lossk you
reparted anywhere on Form 1040, Form 1040-SR, or Form 1040-NR
from ail rental real estate activities in which you mamenamy pamuuabad
under the passive activity loss ndes . .-

your gross

- 42

or (loss). Combine lines 26 32, 37, 39, and 40. Enter the result here End on Sl:haﬂule

a

. aa

114,988

Schedute E (Form 1040} 2024

32
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Schedule
K-

(Form
1065)

Reflects
partner’s share of
income based on
ownership
percentage

mortgage guaranty
insurance corporation

k51123
Eina b1 | J— OMB ha 15450123
Schedule K-1 B ([ mm
(]
(Form 1065) -2'*3J24 Ve - Qther ltems
Dopanmant of the Treasury v | Oraey =
i P S For calendar year 2024, or ax your 57
bogreing [ ¢ 1 024 | wedng [ ¢ ¢ | [Ss——————

Partner's Share of Income,
redits, etc.

3| Caher net rental Incorme foss) 16 | Credis

T2 | Gumrartoed payments for sorvices

@b | Guanntaed paymants for captal | 16

Schodda K- 5 attached I
checkad S

B | Intarest incorm

Tax-axempt income and
nondeductile Bxperses

Schedule K-1
(Form 1065}

Departmant
Internal Fevenue Sorvica

2024

o tha Traasury
Serv For calendar year 2024, or fax

k5Ll23
OME Na. 1545-0123

Bl eyt aarmnga fosa]

|78 | Do

2 | Crherintarmation

1,671

Foroign taxes pad or sconed

c @
© [ ek i this s 2 publicly iraded parinersisp (FTF) Ga | Crcinary dividends
the Partner
E  Pariner's 55 or TIN i0lo rot use TIN at & disregarded eriy. Ses nsiructions ) | 86 | Ouabfied dividends '
12345 6789
F Mame address. city. state and 21 code for pariner enfered in E See rstrucscrs, | e | Divcend oquialents
7| Aoyaites
6 [] GenerskpamnarorlLC Limited partnar or other LLC B | Net snon-term capiesi pan (oss)
mambar-marager mamtser
M1 (5] pomestie pertrer [ Fereign partner Sa | Net lang:term capital gain oss|
H2 ] iftha portrar s 3 disregarded eeify (DE), anter tha pariner's:
N Narna S | Collactibies {28%) gai {loss)
It What type of ety & this parnar?  Individual
12 H this partner is a rebrement plan (IAASES Neogh'eto ) check ners . [] | 9¢ | Lnmecaptured saction 1250 gain
4 Partnar's share of praft. oss, and capial (see instructionsf:
Beginning Endng 0| Mot saction 1231 gain foas)
Proft
Loss 11 | Cther incame (joss)
Capaal % | ) %
Check il ducrease is due to
[ sake o ] Exchange af prtrershio misrest. Ses rstnactions.
K1 Partnars share of sbilties 12| Section 173 deduction 2
Beginrng. Ending
[F—— & 5 13 | Ciher ceductions
Quaified nonrecaurse
fmancing 3 3
Hocourse 2 5 5
K2 Cneckanis Dox I fem K1 inciuties kabitty amounts #om iower-ter panmorsnips. [
K3 Check # any of the shove labilily & subject o guarantess or ciher
payment otiigations by tha partner. See rstructions: o b [ g
L Partner's Capital Account Analysis 23 7] are than cos acthity for passive aiiity pumoses”
Baginning capital account s *See attached statement for additional informaton.
Gapital cantribuied during tha year 5,
Gurrert yoar net income dosa) - 5
Othar crass (dacrass| ttach ecianator] g
Wahdrawaés and dismtations E1i
Ending capitad account 5 §
M Did the partner contribute pragerty wih a bulin gain foss? 2
CJ ¥es [ Mo 1f*es " astach statemert. Soo insinuctions. =
N Partner's Share of Net Unrecognized Section 704{c) Gain or (Loss) E

Boginning . . F E $
Eiog . . . . . . i

For Paperwork Reduction Act Notice, see the Instructions for Fom 1085

w5 gowFormIDSS

Cat No 113348 Schecule K1 [Form 1065) 2024

bagring [/ 4. 0024 | saocng- [/ b,
Partner's Share of Income, Deductions, o Pt el St ot
redits, etc. See separate mnstructions.
P 4a  Guamntsed payments for serdices
A Farinershi's smpiayer derification number
12-3456789 @b | Guamriced payments for capial | 18 | Schedue K-3 s attached i
®  Partnersnip's name, addrees. oy, 2238, and 2P coda cheched .o
toawnrk Farm ac ki urm tax (AMT) itarms
B | inberust income
C S cenl
D | Crock s = 8 pasicy tragec parnrersng (F15, a | Grcbrary dividoncs
B Fariner's 554 or TIN Do not use TIN of a dismgarded eniy. See rsnucbons.) | 68 | Ouakfied dnients 18 | Tas-awampt incoms s
123-45-6789 2 Eme:
¥ Mama. acoress. ciy, stats, and 21P code for parinar anipred i £ Sea rictces, | 66 | Didand sauvalants
T Aoyalties
6 [J Gonerl parireror LG [E] umton partner ar cahar LLE 8 | Nat shorl-term captat gain joss)
meemter-marager mamper T
M1 [ pomesic partner ) Forsign partnar oa | Nat lang-term capfal gan (icss)
2 [ i she partner ks a dismgarcied entity (DE], enter tha pariner's:
N Name 8 Colectibies (28%) gan flossh
M Whal type of sty o this parinerd_Individual 20 | Caher rdarmation
2 if this painer & @ retirement plan (IAASEFKeoghveto . check here 9o | Unrucaptured saction 1250 gain 1671
J  Partrier’s share of profit, loas, and capital (see mstnuctions):
Beginreng Ending 0 Mot section 1231 gaun gz},
prote 50 % | 50 %
Loss 50 % | 50 % | 11 | Gther incame (oss)
Ehack f decroase i3 dus to
[E sake o ] Exchange af patraniig teres. See ratuctora.
81 Prtier’s s of labiitex: 12 Section 178 deduction 2| Foroign taxes pad or accned
Beginning Ending
Sorwaconrid | . '3 5 13 | Geher deductions
Ousitfind nonrecaurse
financing 3 3
Aocourse 2 5 5
K2 Goock i bax I sem K1 inchdes latiily amounis o kwer-ter parnerigs. |
K3 Chock it any of the shave labify & subject ta guaraniess or ofher
paymant chiigations iy fhe parinor. See instructions. 22 ] aore tan oo actiaty for stk purpeees”
L Partner's Capital Account Analysis 23 [ More than one actiity for passive acihity purposes*
Beginning capitalaccoamt . . “Ses attached statement for additional
Captal otheyear . g
Cument year net income joss| %
Over mplaraion) § 3‘
Withdrawais ] E1) 1 it
Ending copltal account . . . g £
M Did the periner coniriute praperty with & balt-in gain essi? 2
Ol ves [ Mo iPoves” Soa ingtructians. =
[ Partner's Share of Net Unrscognized Section 7D44c) Gain or (Loss) 4
Hoginning . it aiq =l
Ending s
For see the | Foem 1065, 1088 Cat No_11384R Bahedute K-1 {Form 1085} 2024

38




Dig deeper

mgic.com/magic-minutes

mortgage guaranty
insurance corporation

3/27/2025

Magic Minute
series

Count on MGIC’s on-demand vide:
martgage industry knowledge in 1

Analyzing Self-

Employed Income

This new training series helps you to
confidently calculate the qualifying
income of a self-employed borrower
and determine your borrower’s ability
to make mortgage payments in the
future.

Explore the series »




3/27/2025

Magic Minut I I 'n g
- Self-Emplam
o €

WQ{@ Business liquidity

Magic

Eligibility requirements

Discover how considering the nature
of a business is key when conducting
a liquidity test. Assess a business’s
financial health by using the 5 steps
for determining liquidity.

i

mortgage guaranty
insurance corporation
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Form 1065

Reflects income on Line 5 -
Net farm profit (loss)

mortgage guaranty
insurance corporation

1069 U.S. Return of Partnership Income | oMo isesoza
Departeners af the Treasury 7o soflancine yuay S04 o yoar: baginsing :ﬂ:mﬂ e 2024

Fermal Fovanue Serate G0 o i

& Precipa busnass aciy
GrowesiFarmer

B Prncinal proguct or mnace

Produce 123 Crop Wy Da/Z019
€ Bumress Print ["F5ty Ce Town. state or provings, Coumrny, and code F Totad ascats
Goodview, VA 26095 T nriaticarie).
111150 5

G Check applicable boxes: (1) L] Inital retum (2] L] Final retum (3) L] Name change (4] L] Addh h [E]]

H Check accounting metnod: (1) ] Cash 12 ] Accrual (3) ] Other (specifyl-

1 Number of Schedules K-1. Attach one for sach person who was & partner at any time during the tax year:

J CheckifSchedulesCandM-3ameattached . . . . . . _ _ . . . _ _ . . . o . . . o . L. L .
0[]

K Check i n gated activities for section 465 at-risk purposes (2} ] Grouped actvities for section 469 passie sctvify purposes

Caution: Inciude only frade or business income and on lines 1a through 23 below. See for more
1a  Gross receipts or sales B Less returns and slowsnces © Balance ic
Cost of goods soid {attach Form 1125-4) . . . . . . . . . . . . I
© Gross profit. Subtract ine 2fromline¥e - . L. . o o L. . oo L. o oo oo 3
= Ordinary income floss} from other partnerships. estates, and trusts (attach statement) . . . . | 4

Net farm profit floss) (attach Schedule F {Form 1040))
Net gain floss) from Form 4797, Part I, line 17 {atiach Form 4747}

Oithar incnms lnss) (sttack

g

Nawswn

Income

1a Gross receipts or ales b Less reums and alowances
2 Costofgoods sold (attach Form 1126-A) . . . . .. .. ... ... ...
3 Gross profit. Subtractline 2 fromfinetc . . . . . . ... ..
4 Ordinary income (loss) from other partnerships, estates, and trusts (attach statement) . . . .
§  Netfam profit (oss) (attach Schedule F (Form1040) . . . . . . . . ... ...
6 Netgain oss) from Form 4797, Part Il line 17 (attach Fomd787) . . . . . . . . ..
T Other income (loss) (attach statement) . . . . . . . .. ... .. ... ..
8

Total income (loss). Combing ines 3through7 . . . . . . . .. .. .. ...

114,9%

8

11499

Sign wehich prearer as any

Here

o M g P oMtk e e A S e Yk S e e
" proctards

Sigr arines or brited mermber Gt =
Paid Prnti Type preparers name IF‘Mnnnr’s =graure == P T L
]
Preparer - ~
Use Only [2m==me Firm s B4
Firm's adovess Prone na.

For Papenwork Reduction Act Nolice, see separste instruclions. Ca. ha. 11302
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3/27/2025

Schedule F
(Form 1040)

Source of income

mortgage guaranty
insurance corporation

SCHEDULE £ Profit or Loss From Farming |_omeno. 1sas.0074
(Form 1040) 2 @ 23
A A— Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065.
Inkoenal Fievoniss Sorice Go to www.irs. for i and the latest A4
Name of proprietor Social security number (SSN)
L F
A Principal crop or activity Enter code from Part IV | G Accounting method: | D Employer ID number (EIN) (see instr)
Produce |\|!|||I5|0i [Jcash [Jaccrual | 1| 2]|3|4a|s|el7]8]9]
E Did you " i icipate” in th of this business during 20237 If "No,” see instructions for limit on passive losses || Yyes [ No
F Did you make any payments in 2023 that would require you to file Form(s) 10992 Seeinstructions . . . . . . . . [lYes [INo
G_H “Yes," did you or will you file required Form(s) 10897 . . []Yes []nNo
Part | Farm Cash Comp Partsiand ll lAccruaI melhod Complete Parls !I and !ll and Part |, line 9.)
1a  Sales of purchased livestock and other resale items (see instructions) 1.
b Caost or other basis of purchased livestock or other items reported on line 1a
© Subtract line 1b from line 1a . . %o ic
2 Sales of livestock, produce, grains, and other pmducls you raised W E e W W R @ 2 89839
3a Cooperative distributions (Form(s) 1099-PATR) . | 3a 3b  Taxable amount 3b
4a Agricultural program payments (see instructions) . 4b Taxable amount 4b
5a Commodity Credit Corporation (CCC) loans reported under election . .o . B . 5a
b CCC loans forfeited . A 5b Sc  Taxable amount | 5¢ |
6  Crop insurance proceeds and federal crop disaster paymenm. (see instructions):
a  Amount received in 2023 . 6b  Taxable amount | 6b |
© If election to defer to 2024 is attached, checkhere . . . . . . . [ | 6d Amountdeferred from2022 | 6d |
7  Custom hire (machine work) income . . . 7 65000
8  Other income, including federal and state gasoime or fueI tax :reﬂﬁ or refund (see Inslmc(ms) % 8
9  Gross income. Add amounts in the right column (iines 1c, 2, 3b, 4b, 5a, 5¢c, 6b, 6d, 7, and B). If you use the
accrual method, enter the amount from Part Ill, line 50. Ses instructions . 9 148839

Farm Expenses—Cash and Accrual Method. Do not inchude personal or iwm_g expeﬂsas. See instructions.

10 Car and tuck expenses (see 23 Pension and profit-sharing plans.. 23
instructions). Also attach Form 4562 10 24  Rentor lease [sw ms?rudboﬂs) __|
n Chemicals . . . . . . . . 11 a Vehicles, 24a 128
2 cC expenses (see i 12 b Other fland, animals, tc.) . | 24b |
13 Custom hire (machine work) . . . 13 25  Repairs and maintenance . | 25 |
14  Depreciation and section 179 expense 26  Seedsand plants | 26 |
(seeinstructions) . . . . 14 341| 27  Storage and wanahnusmg | 27 | 1935
15  Employee benefit programs other than 28  Supplies | 28 | 9520
online23 . . 15 29 Taxes | 20 | 745
1% Feed . . . . . . . . . 16 30 Utilities 3 30
17  Fertiizersandlime . . . . . 17 31 Veterinary, hmedmg‘ and medicine . 31
18 Freightandtrucking . . . . . 18 14000f 82  Other expenses (specify):
19  Gasoline, fuel, andoil. . . . . 19 a _ | 82a | 516
20 Insurance (other than health) . . 20 b 32b
21 Interest (see instructions): c _ |32¢] 150
a Mortgage (paid to banks, etc) . . |21a d _|82d ]
b Other E = 21b 3342 e _ |82
22 Labor hired (h&; Blnplnml credits) | 22 3120 [ 328
33 Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions . . . ¥ u | 33 | 33843
34 Netfarm profit or (loss). Subtract line 33 from line 9 . . 5 34 114996
I a profit, stop here and see instructions for where to report. wa m cnmplem e 36.
35  Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where to report your loss:
a_ [ Allinvestment is at risk b_[] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H ‘Schedule F (Form 1040) 2023
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3/27/2025

Cash Flow Schedule

SCHEDULE F Profit or Loss From Farming OMB No. 15450074
(Form 1040} I a=ma
Attach to Form 1040, 1040-5R, 1040-55, 1040-NR, 1041, or 1065. 2024 )
St e aoto forinsrucuans and tr st s 14
Name of propristor Social security number (SSN}
Lotsawork Farm
A Principal crop or actly B Enter cotle from Pari V¥ | € Accouniing method: | D Employer 1D number [EIN] (52 rsir]
Produce It||[||||5|u ] Cash ] Accrual ||¢\3|=|5[n]7|a|9|
E Did you “materially participate” in the operation of lis business during 20247 If "No,” see instructions for kmit on passive losses |_] Yes ] Ne
F Did you make any payments in 2024 that would require you to file Formis) 10987 See instructions - (e [ Yes __‘lNa X mm‘.‘mm m‘
G_If "Yes,” did you or will you file required Formis) 10997 . s COves [No
ﬂ 1Il, and Part |, line 9.}
V| SEIG o Pt Bt T e b Bses B erEieg,
B Cost or ather basis of purchased vestock or ofher items reported on ine 1a i
¢ Sublract ine 1b from fine Ta . §% : i i i 1c U N“ Proﬁ'( {loss]: LINE 34 s n‘mm
2 Sales of livestock, produce, grains, and other pr\:rdlxzfs youmisad, c: e oun s oo w0 2 89,839 {ie
3a  Coopemaive distributions (Formis) 1089-PATR) 3a 3b  Taxable amount 36
4a  Agricultural program payments (see insiructions) 4b  Taxable amount ab ' { \iEe Lo
5a  Commodity Credit Corporation (CCC) loans reported under slsction . . s A . 5a m NMI-IGKPMIDHOIIIOIM M&mmu:“.lk L) WH:’U)U“I‘JWh {ﬂm\ﬂ\l\h
b CCC loans forisited sb Sc  Taxable amount sc
&  Cropinswance procesds and fedaral crop disaster payments foos metruchons): ————1
& Amount received in 2024 . Ba _| &b Taxable amount &b 20 .w mnmum hss. LINE 2-8
© Helection to defer o 2025 is attached, checkhers . . . . . . - ] &d Amount detersd from 2023 | 6d &
7 Custom hire fmachine work) income T 45,000 e
8 Otherincome, including federal and stats gascline or fusk tax credit or refund (see instructions) - 8 ¥ L
8  Gross income. Add amounts in the right column flines 1c, 2, 3b, 4b, 5a, S, 6b, Bd, 7. ands] |rymusama Ig D!dmmmummme:“'_»: {
accrual method, enter the amount from Part I, fine 50. See instructions . . . y ] 148,839
Farm Cash and Accrual Method. Do not include perscnal or IMr\g See instructions. _—
10 Car and fruck espenses (sem 23 Pension and profit-sharing plans . 23 giafl
o Al st Far bt | 10 24 Fantor loass e rainucionsr. [ 11 Depreciation:
1 Chemicals . . . - . . . . |11 a Vehicles, 24a 128
12 © expenses see 12 b Other (land. mlma{s eto) . 24b T
13 Custom hire fmachine work) . . 13 25  Repairs and maintenance . 25 Leaal : Y
il e v A o e [ 22 AmortizatonCasualtyLoss Degletion {ony f noted):
(see instructions) . 14 341 27  Stomge and warshousing 27 1,935
15 Em'pﬂny;e benafit programs other than s : iupwss S e e e . : L Si‘; 1 N A
onfine 23 . o b mxes . - . - . . [29 | i 4]
I il 2T = 13 Business Use of Home (only if noted): LI1E 3.
17 Fertilizers and ime = B T B ey, ety e s . | @1
18 Freghbendtuoking i 3 §oi i |18 14,000] 32 Otherexpenses [specify) |
18 Gasoline, fusl andoil. - BT a Meals 32a 518
20 nmurance fother than haalth) . [=0 B [326 | SUBTOTAL s llﬂjmm
21 Interest [see instructions): © 32c 150
a Morigage (paid to banks, etc) . . | 21a a 32d
b Other . . o . [=m 3,342 e NED
22 Laborhired (less employment credits) | 22 3120 1 321
33 Total expenses. Add lines 10 through 32f. If line 321 is negative, sea instructions. .~ . _ . _ 33 33.843
34 Netfarm profit or floss). Subtract lne 33 from ine® . . . e 34
- st e e i S e i v . 8 M, s s 381
35 Reserved for future use.
36  Check the box that describes your u-meslmem in this activity and see instructions for whers ta report your loss:
a_ [ Allinvestment i at risk. ) some is ot at risk.
For Paperwork Reduction Act Notice, ilethﬁiapw.lh instructions. Cat. No. 11398+ Sehedule F (Form 1040) 2024
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3/27/2025

Cash Flow Schedule F -
Check for nonrecurring income

MGIC

SAM Cash Flow Analysis Worksheet

SCHmDULR ¢ Profit or Loss From Farming b0
(Form 1040)

2 od Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065. 1124
Pikerras Pevarsse Servce ot ol e 14
Name of propnetor ‘Social security number (SSN)
Lo
A B8 < g method: D Employer (EIN) (see rstr )
Produce t1303 111510 | O cen 3 Acmum 1lzl3lals Jf\,ls[q

E Did you “materialy pariicipate” in the operation of this mmswngmu H “No.” see instructions for kit on passive losses | Yes ] No
F Did you make any payments in 2024 that would require you to fle Formis) 10907 Sew instructions 1¥es L[INe

Farm Income— Cash Method. Compiete Parts | and Il (Accrual method. Complete Parts 1T and 11T, and Part I ine 9

X | SCHEDULEF - FARM INCOME b

@_i “Yos.” did you or will you file required Formis) 10897 [lves [Ino

17 NetProfit{Loss); LINE 34 § 14560
18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 62 niinus b

20 Add nonrecurring loss: L1NE 2-§

19 Deduct nonrecurringincome: INE -5 [§ 6500000 )
21 Depreciation: [1NE 11

2 Amortization|Casualty oss{Depletion (only f noted); INE 32

2 Business Use of Home (only if noted): INE 32

SUBTOTAL 6 %60

1a  Sales of purchased ivestock and other resale ilems (see Mstructions) 1a =
B Cost or other basis of purchased lvestock or other itema reported on line 1a TR |
© Subtract ina 1b from ine 1a v el
2 Sales of bvestock, produce, graine. and other products you raied 2z 89,839
3a Coopemiive distributions (Form(s) 1099-PATF) 3a | 36 Taxable amount 3b
4a  Agricultural program payments (see instructions) 4b  Taxable amount an
sa Cradn o 0 under slection sa
B CCC foans forfeited B s | Sc  Taxable amount 5c
6  Crop insurance proceeds and federl crop disaster payments (ee instructions):
8  Amount received in 2024 ea | 65 Taxabis amount o
e to 2025 in attach 8d  Amount deferred 2023 [ ed
7 " corme 7
8 Omer income, inciuding federnl and State Gasoine or fusl tax Credit or refund (Kee StrUCTons) 8
®  Gross income. Add amounts in the right column fines 1c, 2. 3b, 4b, 5a. 5. 6b, 60, 7. and 8). If you use the
accrual method. enter the amount from Part Il Ine 50. See instructions 148,839
Farm Expenses —Cash and Accrusl Method. Do not Include personal or Ining See instructions.
10 Car and truck  expenses (see 23 Pension and profit-sharing plans. 23
instructions). Also attach Form 4562 | 10 24 Rent or lease (see instructions)
11 Chemicals 1 & Venicies. machmery, squpment 24a
12 Consarvation axpenses (ses instructions) | 12 B Other fand, animais, etc.) 240
13 Custom hire (machine word 13 25 Repairs and 25
14 Depreciation and section 179 expense 26 Seeds and plants 26 -
(300 instructions) 14 301] 27  Stomge and warshousing 27 1935
15 Empioyes benefit programs other than 28 Suppiies . 28 9520
on e 23 15 20 Taxes 20 15
16 Feed 5 30 Utisties 30
17 Fertizors and ime 7 = 31 Vaterinary, breading, and medicine 31
18 Froignt and trucking 18 14000] 32  Other axpenses (spacity):
10 Gasoline, fusl, and o 19 a 32a
20 Insurance (otner than haaltn) 20 b 32
21 Interest (ses instructions) < 32¢
& Mortgage (paid to banka, etc) 21a a 320
b Other [218 ] 3342 . 320
22 Labor hired (less credes) [ o2 3,120 ' 321
33 Total expanses. AGd ines 10 through 321, I iine 321 15 NEgATVE, 504 INStTUCHoNS 33 33813
34 Netfarm pronit or foss). Subtract kne 33 from ne 9 24 114,996
1 & proft, stop here and see inatructions for whare 1o report. i & 1oas, complete ine 36.
35 Reserved for future use.
36 Chock the box that describes your nvestrment in this Bctivity Bnd 560 INStrUCtoNS. 16f Wher 10 EpOrt your koSS
a Clas s at risk. b_[]Some is ot at risk
For Act Notice, see Cat Mo 213480 Schedule F (Form 1040} 2034

mortgage guaranty
insurance corporation

&)




3/27/2025

Cash Flow Schedule F - Add back depreciation

(?;5"530‘-5 F Profit or Loss From Farming OMB o, 1845 0074
Attach to Form 1040, 1040-SR, 1040-5S, 1040-NR, 1041, or 1065, 2024

Depsntment of the Treasury g Amachmant

hernal Rerverue Service e 14

Lotsawork Farm

A Principal crop or actiy T D com om PR | © Accouning method: | D Employer 10 mamber {8 fee rat)

Produce 1li]i]i]s]o] ClCesh Claccua | 1] 2|a3]afs]e]z]ale]

E D you “materially participate” in this 20247 M "No.” for kmit CIves [INo

F Did you make any payments in 2024 that would require you 10 file Formis) 10007 See instructions .
Qi "Yes,” did you or will you file mm;umpnm?

ClYes ClNe

1a Saleaof “and other
Cost or ther basia of purchased Ivestock or Gther e reported on ine 1a
Subtract ine 1b from line 1a
Sundnuzml.mw-n and other products you raised

b 5 =

< . e

2 . . .

3 C Formis) 3a 3b  Taxable amount

da w:mmnmmom: 4b Taxableamount . . .
sa C: CC 5 5 3

b s Sc  Taxable amount

&

Amount received in 2024 Sa b Taxable

7 Custom hire (machine work) income
B Otherincome, inchating federnl and state gasoine or fusl tax credi or refund (see instructions) -

0 Gross income. Add amounts in the right column (ines. 1c. 2. 3b, 4b, Sa. 5c. 6b, 6d. 7. and 8). I you use the

accrusl method, enter the amount from Part il ine 50. Ses instructions.

amount
M siection to defer to 2025 is attached. check here L[] ed Amount deferrsd trom 2023

[ Yes [ no
i, and Part |. line 9.)

89,839

65,000

° |sls|BE (RIE|EE~

148,819

f]

XN Farm Expenses— Cash and Accrual Method. To ot include personal or Iing exponses. See instruclions.
_T—_...,_.._____.‘E.__..__” Jrucsons; ____

o Perwon and profii-shanng plans.
rstructions). Also sttach Form 4562 | 10

§
i
i
il

)
i =1
1 Chemicals . . 1 & Vehicles, machinery. equipment 24a 128
12 12 b Other land, animals. etc) 24
13 Custom hirs imachine work) NN KT 25 Repars and 25
14 Ospraciation aed saction 170 expanse 26 Seedsand plants 26
14 27 Sterage and Fa 1935
it Envommnvwwmon—mm 28 Supplios . 28 9.520
on e 23 15 29 Taxes 29 745
16 Feso i S 16 30 Utiities
17 Fertiizers and kme e 17 31 Veterinary, breading, and medicine I
18 Freghtandtucking . . . . 18 11000] 32  Other expenses (specifyl:
19 Gasolne.fusl andod. . . . 19 a . |22a 516
20 Insurance fother than health) 20 b . |22
21 interest (see instructions): e 32¢ 150
8 Morigags (paic 1o banks, etc) 212 a RET
b Other 215 FETE) 320
22 Labor hired Gess crocs) [ 22 1] ¢ SET
33 Total expenses. Aad ines 10 through 321, If ine 32 is negative. see nstructions X 33843
34 Netfarm profit or foss). Sublract i 33 from ine © 2 & 4 11499
11 oM, 0P Tvre B i Ebtruciors o wives 10 7eport. 1 & Kove, COmDHA® e 36
35 Reserved for future use.
38 Check the box that describes your imvestment in this activity and 568 Instructions for whare 10 repon your koss:

8 [ At investment is at risk. b [ Some investment is not at risk.

For Paperwork Reduction Act Notice, see the separate inatructions. Cat. No. 113460

SAM Cash Flow Analysis Worksheet

><

SCHEDULE F - FARM INCOME

m

iy

0

1

A

3

Net rofit(Loss}: LINE 24

Non-Ta Portion Ongoing Co-op 8 CCC Pmts: LINES 3a minus b through 62 minus b
Add nonrecurring loss:INE 25

Deduct nonrecuring income: INE )-6

Depreciation: ¢ 14

Amortization/Casualty Loss/Depletion (only i noted): LINE 32

Business Use of Home (only if oted|: LINE 22

SUBTOTAL

5 L%

(§  650000)
§ Mo

§ w0

MGIC

40




3/27/2025

Cash Flow Schedule F - Review Line 32

SCHEDULE F Profit or Loss From Farming

(Form 1040)
diimen Amwrmamumsa.vm:.1w—uw.1u1 or 1065,

Crsarters roanery

e P pS Go to and the iatest

Name of proprietor
Lotsawork Farm

A Principal Grop or acivity B Enter code iom AtV | © Accounting method: | D Employer ID number (EIN) fsee rat)
Produce 1]al1lils|o] Clcash ClAccral | 1] 2|3]|a|s]s]7]s]e]
£ Did you “materially participate” in the operation of this business during 20247 I No,” ses mstructions for smit on passive losses L] Yes L] No
F Did you make any payments in 2024 that would require you to file Formis) 10997 See instructions [Yes [INo
@1 “Yos." did you or wil you file required Formis) 10997 Clves Mo
Farm income—Gash Method. Gomplets Parts | and Il (Accrual method. Gomplote Parts il and I, and Part 1, ine 9)
13 Sales of purchased ivestock and other resala items (see mstructions) T
b Mmenmme!wmwmgnwemnmmum-mu R KT
© Subtract na 1b from lins 1a . - . lo
2 Sales of ivestock, produce, grains, and other Msyﬁummﬂ “ e s e 4 s e e 2 89839
38 Cooperntive distributions (Formis) 1099-PATR) 3a 3b  Taxable amount 3b
4a  Agricultural program payments {see instructions) 4b  Taxable amount 4b
Se  Commodity Credit Corporation (CCC) loans reparted under slection Sa
b CCCloans forfeted . . s | Sc  Taxable amount B¢
& Crop insurance procsads and feders crop cisaster p.m(.u mstructons)
a  Amount received in 2024 : 8 Taxable amount 6
o Helection to defer to 2025 is attached, check hers . 3 [] 6a Amountdeterred rom 2023 | 6d | .
7 Custom hire (machine work) ncome k3 65,000
8 Otmer income, including federnl and state Qascine oF fusl Lax credit or refund (366 instructions) )
©  Gross income. Add amounts in the right colmn (ines 1c, 2. 3b, 4b, Sa, Sc, b, 6d, 7. and 8). i you usa the
accrual method, enter the amount from Part lll, kne 50. Seeinstructions . . . . . . . . . . . . 9 148 839
I Form Expenses—Cash and Accrual Method. Dunol Inciude Ml or living expenses. See instructions.
10 Car and truck expenses (soe Pension and profit-sharing plans . [23
Iinstructions). Also attach Form 4562 10 2‘ Rent or lease (see instructions):
11 Chemicais . R ETH ] & Venictes machinery. equipment . . | 24a | 128
12 C 12 b Other (land. animais. etc.) 24b
13 Custom hire (machine work) 13 25 Repairs and maintenance 25
14 D-pmclalmammUQ-m 28 Seeds and plants 26
(se8 instructions) 14 341| 27 Stwoemgeand 27 1.935
15 Emplorss banett progeams other than 28 Suppies 28 3520
ne 23 15 29 Taxes . 20 745
® Feod 2 16 30 usites . . . . . . . . 30
17 Fertiizars and kme 7] = 31 Vaterinary, brosding, and medicine 31
18 Freightand trucking . . 18 14000] 32 Other sxpenses (specify) 1
19 Gasoline. fuel. and oil . 19 a 5 32a
20 Insurance (other than haaith) 20 b Travel Em] -
21 intorest (see mstructions) o Coop membership 320 150
»  Morigage (peid to banks, stc) 21a d NET
b Other . . . 21b. 3,342 L] 32e
22 Labor hired (less employmant credits) | 22 3,120 ] " a2
33 Total expenses. Add lines 10 through 321, i fine 321 = negative. see nstructions - 33 33843
34 Net farm profit or loss). Subtract line 33 from ine @ 24 114,99
i a profit, stop here and see instructions for where to report. ifa bncm\phmlmaa
35 Reserved for future use.
36

Check the box that describes your investment in this activity and see instructions for whers 10 report your loss:
a ] At investment is at risk. b Some investment s not at risk_

7

Paperwork Reduction Act Natice, ses the separate instructions. Cat. Mo, 113484

Schedule F (Form 1040) 2024

SAM Cash Flow Analysis Worksheet

SCHEDULEF - FARM INCOME

i3

i)

it

il

il

il

2

Net Profit {Loss}s LINE 34

Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 32 minus b through 6 minus b

Add nonrecurring loss: LINE 2-8
Deduct nonrecurring income: L1E 2-8

Depreciation: LINE 14

Amortization/Casualty Loss/Depletion {only f noted); LIVE 32

Business Use of Home (only f noted]: LINE 32

SUBTOTAL

11499600

5000 )

L0

[51640)

8200

mortgage guaranty
insurance corporation

41




Cash flow Schedule F -
Check for history of other income

MGIC

SAM Cash Flow Analysis Worksheet

MGIC

X ] SCHEDULE F - FARM INCOME

17

18

20

19

21

22

23

MNet Profit (Loss): LINE 34

Non-Tax Portion Ongoing Co-op & CCC Pmits: LINES 32 minus b through 62 minus b
Add nonrecurring loss: LINE 2-3

Deduct nonrecurring income: LINE 2-8

Depreciation: LINE 14

Amortization/Casualty Loss/Depletion (only if noted): Lin

Business Use of Home (only if noted): LINE 32

SUBTOTAL

2023
3 98,450.00
(s Xw_l
$ 451.00
5 (352.00)

) 46,089.00

3/27/2025




3/27/2025

Cash flow Schedule F - Check for trend

X I SCHEDULE F - FARM INCOME 2024 2023
17 Net Profit (Loss): LINE 24 5 114,996.00 5 98,450.00
18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 6a minus b

20 Add nonrecurring loss: LINE 2-8

19  Deduct nonrecurring income: LINE 2-3 ( ) [ ]
21  Depreciation: LINE 14 S 341.00 5 451,00
22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32 S (516.00) S (352.00)

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL $ 114,821.00 $ 98,549.00

Cash Flow Analysis Summary MGIC

Schedule F | E 114,821.00 | 12 s 98,549.00 12  $ 8,890,4@

mortgage guaranty

insurance corporation 43




3/27/2025

Omitting farm mortgage




3/27/2025

Monthly debt
payment-to-
income ratio

Freddie Mac

Seller/Servicer Guide
5401.2

(03/05/2025)

mortgage guaranty
insurance corporation

FreddieMacHome  Single-Family Division Multifamily Division ~ Capital Markets Division ~ Renters, Buyers and Owners

~ Seller/Servi
FreddieMac o Guide Home  Seller/Servicer Relationship ~ Selling  Servicing O\SearchtheGmde ViewAl

Single-Family Guide

(v) Self-employed Borrower’s debt paid by the Borrower's business

When a self-employed Borrower is obligated on a debt that has been paid by the Borrower’s business for
12 months or longer, the monthly payment for the debt may be excluded from the monthly DTI ratio if the
following requirements are met:

« The Mortgage file contains evidence that the debt has been paid timely by the Borrower’s business
for no less than the most recent 12 months, and

» The tax returns evidence that business expenses associated with the debt (e.g., interest, lease
payments, taxes, insurance) have been reported and support that the debt has been paid by the

business
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Monthly debt
obligations

Fannie Mae

Selling Guide B3-6-05
(05/04/2022)

mortgage guaranty
insurance corporation

Business Debt in Borrower’s Name

When a self-employed borrower claims that a monthly obligation that appears on their personal credit report (such as a Small Business Administration
loan) is being paid by the borrower’s business, the lender must confirm that it verified that the obligation was actually paid out of company funds and
that this was considered in its cash flow analysis of the borrower’s business.

The account payment does not need to be considered as part of the borrower’s DTl ratio if:

+ theaccount in question does not have a history of delinquency,

+ thebusiness provides acceptable evidence that the obligation was paid out of company funds (such as 12 months of canceled
company checks), and

o thelender’s cash flow analysis of the business took payment of the obligation into consideration.

The account payment must be considered as part of the borrower’s DTl ratio in any of the following situations:

+ fthe business does not provide sufficient evidence that the obligation was paid out of company funds.

+ [fthe business provides acceptable evidence of its payment of the obligation, but the lender’s cash flow analysis of the business
does not reflect any business expense related to the obligation (such as an interest expense—and taxes and insurance, if applicable
~equal to or greater than the amount of interest that one would reasonably expect to see given the amount of financing shown on
the credit report and the age of the loan|. It is reasonable to assume that the obligation has not been accounted for in the cash flow
analysis.

+ [fthe account in question has a history of delinquency. To ensure that the obligation is counted only once, the lender should adjust
the net income of the business by the amount of interest, taxes, or insurance expense, if any, that relates to the account in question.
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3 things needed to omit business debt

Mortgage/debt

12 months of

Tax returns
must have canceled
: show fees
acceptable checks showing : .
. associated with
payment business pays debt
history debt
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Omitting mortgage
paid by business

Schedule F, Line 21
shows mortgage interest

mortgage guaranty
insurance corporation

SCHEDULE F Profit or Loss From Farming OMB No. 1548-0074
(Form 1040)

Attach to Form 1040, uun.ua, 1040-SS, 1040-NR, 1041, or 1065. 2@24
s v e G 10 www.irs. and the letest information. S, 14
Name of propretor Social security number (SSN)
Oldo MacDonald 123.45-6789
A Principal crop or activity anmrlc Accounting method: D Employer ID number (EIN) (see rstr )
Cash crops | Y ] i Olcesh Olacerunt | | | | | I 1 | |1
E Dilyou in the of this, business during 20247 If “No.” see instructions for lmil on passive losses (=] Yes L] No
F Did you make any payments in 2024 that would require you to file Formi{s) 10897 See instructions . []Yes [EnNo

G i “Yeos." ouyouuw-pua»rwro«ngpm‘) 5 e 3 . [lves [INo
Part | L) Cash Method. Comp muamn(nmummmr piste Parts il and Iii,_and Part I ine 9
1a  Sales of purchased kvestock and other resale items (see instructions) . .

b mammmmmmmwmmmmmu
© Subtract ine 1b from line 1a . " = 1c
2 Sales of ivestock, produce. grans., Wmm,ouﬂm . e . - - - 2 317,142
3a Cooperative dstributions (Formis) 1099-PATR) . 3a 22643 3B Taxable amount 3 17.643
aa program (300 . Leal 111425 ab  Taxabie amount an 111,425
Sa Commodity Credit Corporation (CCC) ioans reported under election . = A R e § e @ g Sa
b CCC ans forfeited . [b ] Sc  Taxable amount Sc
® memvmmwwm(mmmm:
a Amountreceived in2024 . . - . |Lea 6b Taxableamount . . . | &b
© i election 1o dafer t0 2025 is attached. checkhare . . - . . . . L[] 60 Amount cefemed from 2023 | 6a 5,500
7  Custom hire (machine work) income . . . s 6 = m 7
8 Otherincome, mmm«uwmumwumamamlmmw : 8
° mmmmnmmmmmzmnns‘kseedvms:nywmm-
accrual method, enter the amount from Part Iil, line 50. See instructions . i . 9 447.710
P Farm —Cash and Accrual Method. Do nol indiude almw See instructions
10 Car and truck expenses (see 23 Pension and profit-sharing plans . 23
instructions). Also attach Form 4562 10 11500 24  Rentor lease (see instructions).
11 Chemicals . . . . . . . . 11 a  Vehicles, Y. 24a 5.689
12 (soeo 12 b Other (land, animals, etc) . . 24b 20.751
13 Customhire(machinework) . . . [ 131 7500] 25 Reparsand maintenance . | 25 | 41,163
14  Depreciation and section 179 expense 26 Seoeds and plants 26
(see instructions) . . 14 45500 27  Storage and warehousing 27
15 Enquh-ﬁmmamm 28 E | 28 | 2.266
©n line 23 . e 15 29 29 3.708
186 Feed 3 = P 16 35000] 20
17 Fertilizors and kme . = 17 3 31
18  Freightandtrucking . . . . 18 32
1 Gasoline, fuel, and oil - 19 11,678 - 32a 1912
20 insurance fother than health) 20 16.208 b 326 2,132
21 interest (see instructions): e 32¢ 405
a gage (pad 10 banka, etc) 21a 194 d 32d 1,500
b Other 21b e [ 320 |
22 Labor hired (less employment credits) | 22 (] 321
33 Total expenses. Add lines 10 through 32f. If ine 321 is negative. see instructions 33 236,606
34 Net farm profit or (loss). Subtract line 33 from line 9 - 34 211,104
I a profit, SIOp here And 56 NSIAUCHONS 107 Whare 10 repon. nnluu,:nmphuun.:vs
35  Reserved for future use
36 wmmmmgwmmrmmwmwwmwmmrwnwm
a ] All investment is at risk. ] Some investment is not at risk.
Fuwmmmmmmmnmm Cat. No. 11346H Schedule F (Form 1040} 2024
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Subject propertyis the farm
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Property eligibility
requirements

Freddie Mac

Seller/Servicer Guide
5601.1 (b)

(02/04/2025)

mortgage guaranty
insurance corporation

Freddie MacHome  Single-Family Division

Seller/Servicer
Guide

FreddieMac

Single-Family

Guide Home  Seller/Servicer Relationship ~ Selling  Servicing

(b) Ineligible properties
Freddie Mac does not purchase Mortgages secured by:

» Vacant land, undeveloped land or land development properties

narily for agriculture o farming

S houses, Condommlum Holels and units located ina PUD operating as a hotel
or similar type of transient housing that includes hotel type services and characteristics)

A property being used as a group home for individuals with disabilities is not considered an ineligible property.

AMortgage secured by such a property may be eligible for sale to Freddie Mac, provided it meets the

requirements of the Guide, including but not limited to the residential requirements described above in Section

5601.1(a) and the occupancy requirements identified in Sections 4201.14 and 4201.16,

See Section 5701.3 for alist of ineligible project types and Section 5705.3 for a list of ineligible cooperative
project types.

CPrev Next »

Muttifamily Division ~ Capital Markets Division ~ Renters, Buyers and Owners

Q_ SeachtheGuile  Viewal v

Reviewing Rural Properties
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General
property

eligibility
Fannie Mae

Selling Guide B2-3-01
(06/01/2022)

mortgage guaranty
insurance corporation

Ineligible Properties
Fannie Mae does not purchase or securitize mortgages on

¢ vacant land or land development properties;

s properties that are not readily accessible by roads that meet local standards;
» agricultural properties, such as farms or ranches;

4 dlal propel LI do 1
o .

* units in condo or co-op hotels (see B4-2.1-03, Ineligible Projects, for additional information;

+ properties that are not secured by real estate such as, houseboats, boat slips, timeshares, and other forms of property that are not
real estate (see B4-2.1-03, Ineligible Projects, for additional information;

¢ boarding houses;
+ bed and breakfast properties; or

» properties that are not suitable for year-round occupancy regardless of location.

Note: Group homes are not considered to be boarding houses. They are an eligible property type, including when leased to a business entity for use
asagroup home.
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Property needs to be residential in nature

MGIC

No specific limitation to size/acreage
Land use and valuation
Income-producing buildings
Income-producing land

Multiple parcels
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MGIC

Purpose of cash flow analysis

Verify qualifying income that is:
* Stable
* Likely to continue

mortgage guaranty
insurance cor poration
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Servicing conects

Self-employed borrower and income analysis
calculators

Editable and auto<aiculating worksheets fitted specifically for loan officers and m

Gain instant access to MGIC's
enhanced self-employed borrower
and income analysis calculators

Updated for 2024,

Gain access now »

3/27/2025



MGIC
worksheets

mortgage guaranty
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SEB and income analysis

calculators and resources

MGIC > underwriting > seb >

Updated calculators

Our editable and auta-calculating worksheets are designed for speed and accuracy. We recommend you use the macro-gnabled
versions but also offer macro-free altematives if you cannot use Excel worksheets with macros. To leam more, download our

Calculator FAGS or watch the overview videos below

PLEASE NOTE: Download and save a copy to your desktop as a template.

Allin-one caiculator

All-in-one
self-employed
income calculator
Full workbook

Allin-one self-employed
income calculator updated for
tax year 2024

This caicuiator incorporates 4

worksheets, Inciuding SAM casn flow

sis, liquidity, comparative

sis and PEL statement
025)

Downioad macro-enabled »
Download macro-free »

MG

...

Alkin-one calculator

All-in-one
self-employed
income calculator
Condensed version

Allin-one self-employed
income calculator updated for
tax year 2024

macro-free self-emp
With just one of each type of Business
entity. (2/10/2025)

Downioad macro-free »

@

Income calculator

Employment
and other income
calculator

Employment & other income
calculator

Downioad mac

Download m

Rental calculator New

Rental income calculator
updated for tax year 2024

Cash fio
resigenc ur
property or business rental by
reviewing tax returns or leases.
(1/2/2025)

Downioad macro-enabled »

Download macro-free »

S berioveo svamesers T MGIC
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Getting Started & the Sole Concentratingon S Focusing on Corporations &
Proprietor Corporations Financial Statements

mgic.com/seb-webinars

Evalusting & Caiculsting Using Rental Income from a Overcoming Tough
Faming Rental Income Business-Owned Property Chalienges

mortgage guaranty
insurance corporation
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Connect with us

Knowledge hub: mgic.com/mortgage-connects

X: mgic.com/twitter

LinkedIn: mgic.com/linkedin

YouTube: mgic.com/youtube

Facebook: mgic.com/facebook

mortgage guaranty
insurance corporation
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Let us earn
your business

Get a free MI quote

MIQ)

mgic.com/MIQ

—

Explore training
& special events

mgic.com/training

Connect

training@mgic.com
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Thank you for

choosing MGIC

mgic.com

MGIC




