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Legal disclaimer

The materials included in this presentation are intended for general information only. This
presentation is not intended to be complete or all-inclusive regarding the matters
discussed herein, and nothing contained in this presentation is intended, or should be
relied upon, as legal, accounting, compliance or other professional advice.

Although MGIC believes the information set forth in this publication is generally accurate,
the information may be outdated due to the rapidly changing nature of the residential
mortgage industry, and MGIC does not warrant the accuracy, reliability or completeness
of any information contained in this publication.

The information in this publication is culled from a variety of business and mortgage
industry sources. Attribution is given where deemed necessary. Opinions and insights
expressed herein do not necessarily represent the views of MGIC.

mortgage guaranty
insurance corporation




Agenda

* Tools needed for analyzing farming income

* Review of forms used to report farming income to the IRS
* Farming income reported on Schedule F

 Farming income reported on a partnership return

* Omitting a mortgage tied to a farming property

* Subject property is the source of farming income

* Q&A
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Fannie Mae Cash Flow Analysis (Form 1084)

Borrower Name:

Business Name (opti :
This worksheet may be used to prepare a written evaluation of the analysis of income related to self-employment. The
purpose of this written analysis is to determine the amount of stable and continuous income that will be available to the

borrower for loan qualifying purposes.

IRS Form 1040 - Individual Income Tax Return
worksheets ——
2. Schedule B - Interest and Ordinary Dividends

a. Interest Income from Self-Employment (+).
b. Dividends from Self-Employment (#).

3. Schedule C - Profit or Loss from Business: Sole Proprietorship
Net Profit or (Loss)

b. Other (Income) L

c. Depletion [ (+).
d. Depreciation [ I— (+).
e. Non-deductible Travel and Meals Expenses [© )
f. Business Use of Home [ (+).
g. Amortization/Casualty Loss [ N (+).

4. Schedule D - Capital Gains and Losses
a. Recurring Capital Gains [ I (+)

5. Schedule E - Supplemental Income and Loss
Note: A lender may use Fannie Mae Rental Income Worksheets (Form 1037 or Form 1038) to calculate individual rental
income (loss) reported on Schedule E.

a. Royalties Received [ I— (+).
b. Total Expenses [ I, ().
c. Depletion [ I— (+).

6. Schedule F - Profit or Loss from Farming

a. Net Farm Profit or (Loss) (G I— (+).
b. Non-Tax Portion Ongoing Coop and CCC Payments  (+)_____ *
c. Nonrecurring Other (Income) Loss [C0 (+)
d. Depreciation [ J— )
e. Amortization/Casualty Loss/Depletion [ P )
f. Business Use of Home [ )

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

©2019 Fannie Mae. Trademarks of Fannie Mae. Form 1084 June 2019 Page 10f8

Borrower Name: _

sl
fa—e Form 91

Income Calculations

(Schedule Analysis Method)

Form 91 is to be used to document the Seller's calculation of the income for a self-employed Borrower. This
form is a tool to help the Seller calculate the income for a self-employed Borrower; the Seller's calculations
must be based on the requirements and guidance for the determination of stable monthly income in Topic
5300. This form does not replace the requirements and guidance for the analysis and treatment of the income
for self-employed Borrowers as described in Chapters 5304 and 5305

Income Calculations from IRS Form 1040

IRS Form 1040 Federal Individual Income Tax Return ‘ Year: | Ye:

1. W-2 Income from self-employment (reported on IRS Forms 1040 and 1120 or 1120S)
Name of

IRS Form 1040, W-2 Income — Officer Compensation (Section 5304.1(d))" *) )

Subtotal of W-2 income from self-employment s s

"Validate with business returns and IRS Form 1125-E, Compensation of Officers, as applicable

2. Schedule B - Interest and Ordinary Dividends

Recurring interest income (Chapter 5305) ) *+)
Recurring dividend income (Chapter 5305) *) (*)
Dividend income from self-employment reported on IRS Form 1120 (=) [C]
Subtotal of dividends and interest $ $

Freddie Mac Single-Family Seller/Servicer Guide Bulletin 2019-9
05/01/19 Page Fo1-1
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All-in-one
self-employed
income
calculator

Excel XLSM - macro-enabled
Excel XLSX - macro-free

Excel XLSX - macro-free short
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SAM Worksheet - Help Document
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MGIC SAM Cash Flow Analysis Worksheet

SAM Cash Flow Analysis Worksheet MGIC

SCHEDULE F - FARM INCOME

17  Net Profit (Loss): LIN

18  Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 32

19  Add nonrecurring loss: LIN

20 Deduct nonrecurring income: LIN ( ) ( )
21 Depreciation: LIN ] — |

22  Amortization/Casualty Loss/Depletion (only if noted): LIt

23 Business Use of Home (only if noted):

SUBTOTAL $ - $ -

Partnership Cash Flow

Evaluate business income as required by your investor.

| parrnersuie Name:

SCHEDULE K-1

24  Ordinary Income (Loss):
25 NetRental Income (Loss):

26 Guaranteed Payments:

SUBTOTAL 5 - 5 -

FORM W-2

27 Wages: \W-.

FORM 1065

28 Passthrough (Income) Loss from Other Partnerships:

29 Deduct nonrecurring income/add nonrecurring loss: |

30 Depreciation:

31 Depreciation (FORM 8825): LI1

SAM Summary Liquidity Comparative P&L Help Document 4
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Schedule F (Form 1040)

SCHEDULE F
{Form 1040)

Department of the Treasury
Internal Revenue Service

Profit or Loss From Farming

Attach to Form 1040, 10!0-511 1040-SS, 1040-NR, 1041, or 1065.
Go to www.irs. and the latest information.

LIRS & X

I “Yes," did you or will you file mqmred Formis) 10997

Name of proprietor Social security number (SSN)

A Principal crop or activity IB mmmmwl € Accounting method: D (EIN) [see instr.)
] I I OiCesh Clacerva | | | | | 1 | | ||

E Did you “ inthe of this business during 20237 If “No.” see instructions for limit on passive losses [ | Yes [ | No

F Did you make any payments in 2023 that would require you to file Form(s) 10997 See instructions CJyes []No

& =

Farm | Complé!e Pam I and II (A.ccrual method Gor

'es
Pans Iland III and Part |, line 9.)

Sales of purchased livestock and other resale items (see instructions)
Cost or other basis of purchased livestock or other items reported on line 1a

Subtract line b fromline 1a. . . - m

Sales of livestock, produce, grains, andcﬂmproduc!syuurased R s s w e
Cooperative distributions (Form(s) 1099-PATR) . 3a Taxable amount
Agricultural program (see . 4a Taxable amount

Commeodity Credit Corporation (CCC) loans reported under election . .

£
4b

CCC loans forfeited . . Sb 6¢  Taxable amount
6b
&d

Crop insurance proceeds and luccral crop dksaslar payments (see instructions):
Amount received in 2023 . .. - 6a Taxable amount

If election to defer to 2024 is attached, chack hore . . . . .o s Amount deferred lmm 2022
Custom hire (machine work) income . - . « o .

Other income, including federal and state gasaimc or el tax credit or refund (m lnslmclmns) .

Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a. 5¢, 6b, &d, 7, and 8). Ilyouusome
accrual method, enter tha amount from Part Ill, line 50. See instructions .

o | ~|s|s:|x'|w|ﬂs ol

Farm E: Cash and A

I Method. Do not unclude personal or Ihnng expena.es See instructions.

10 Car and truck expenses (see 23 Pension and profit-sharing plans . 23
instructions), Also attach Form 4562 | 10 24 Rentor lease (see instructions): ]
11  Chemicals . . . . . . . . 11 a Vehicles, 24a
12 Cor (see 12 b Other (land, animals, etc.) | 24b |
13  Custom hire (machine work) . . . 13 25 Repairs and maintenance . | 25 |
14 Depreciation and section 179 expense 26 Seeds and plants 26
(see instructions) . . 14 27  Storage and warehousing | 27 |
15  Employee benefit programs other than 28 Supplies. . . . | 28 |
online23 . . 15 29 Taxes | 29 |
16 Feed . . . . . . . . . 16 30 Utilities 5 2 30
7 Fertilizers and lime . . . . . 17 31 Veterinary, Droodmg lnd m.dldﬂc - 31
18  Freight and trucking L. 18 32  Other expenses (specify):
19  Gasoline, fuel, andoil. . . . . 19 a 32a
20  Insurance (other than health) . . 20 b 3zb
21 Interest (see instructions): c | 32¢ |
a Mortgage (paid to banks, etc) . . 21a d 32d
b O o ou Lo e oW w 2ib e 32¢
22 Labor hired (less employment credits) | 22 1 321
33 Total expenses. Add lines 10 through 321. If line 321 is negative, see Instructions | 33 |
34  Net farm profit or (loss). Subtract line 33 from line 9 34
If a profit, stop here and see instructions for where to report. Waloss, Unmplels line 36.
35  Reserved for future use.
38 Check the box that describes your investment in this activity and see instructions for where to report your loss:

] Al investment is at risk. b Some investment is not at risk

For Paperwork Reduction Act Notice, see the separate instructions.

Cat. No. 11346H

Schedule F (Form 1040) 2023

Schedule F (Form 1040 2023

Page 2

[Far i

Method (see instructions)

37  Sales of livestock, produce, grains, and other products {see instructions)

38a Cooperative distributions (Form(s) 1099-PATR)

Agricultural program payments . . . . .

H

Commedity Credit Corporation (CCC) loans:
a CCC loans reported under election . . 2

b CCC loans forfeited . .

41 Cropinsurance proceeds . . . . . . , - a1
42 Custom hire (machine work) income | a2 |
43 Otherincome (see instructions) . . . . . a3
44 Add amounts in the right column for lines 37 through 43 (lines 37, 38b, 39b, 40a, 40c, 41, 42, and 43) - 44
45  Inventory of livestock. produce, grains, and other products at beginning of the year. Do

not include sales reported on Form 4797 .
46  Cost of livestock, produce, grains, and other products purchased during the year . a8
47 Add lines45and 46 . . PR « 4 e 3 . 47
48 Inventory of livestock, produce, grains, and other products at end of year z 48
49 Cost of livestock, produce, grains, and other products sold. Subtract line 48 from line 47° . . .. |ae ]
50 Gross income. Subtract line 49 from line 44. Enter the result here and on Part |, line® . . . s0

* i you use the unit-livestock-price method or the farm-price method of valuing inventory and the amount on line 48 is Iargar than the amount on line
47, subltract line 47 from line 48. Enter the result on line 49. Add lines 44 and 49. Enter the total on line 50 and on Part |, line 9.

38a I 38b Taxable amount .
39a | 39b Taxable amount .

40b |40: Taxable amount .

A Activity Codes

Do not file Schedule F (Form 1040) to report the

A following.

cauTion ikt from providing agricultural services such as
soil preparation, veterinary, farm labor, horticultural

services if your principal source of income is from providing

such services. Instead, see the Instructions for Schedule C
(Form 1040).

= Income from breeding, raising, or caring for dogs, cats, or

other pet animals. Instead, see the Instructions for Schedule C

(Form 1040).

= Income from managing a farm for a fee or on a contract basis.

Instead, see the Instructions for Schedule C (Form 1040).

« Sales of livestock held for draft, breeding, sport, or dairy

purposes. Instead, see the Instructions for Form 4797.

These codes for the Principal Agricultural Activity classify
farms by their primary activity to facilitate the administration of
the Internal Revenue Code. These six-digit codes are based on
the North American Industry Classification System (NAICS).

Select the code that best identifies your primary farming
activity and enter the six-digit number on line B.

Crop Production
111100 Oilseed and grain farming
111210 Vegetable and melon farming

111300
111400
111900

Animal Production

112111 Beef cattle ranching and farming

112112 Cattle feediots

112120 Dairy cattle and milk production

112210  Hog and pig farming

112300  Poultry and egg production

112400  Sheep and goat farming

112510 Aquaculture

112800 Other animal production

Forestry and Logging

113000  Forestry and logging (including forest nurseries and
timber tracts)

113110 Timber tract operations

113210  Forest nurseries and gathering of forest products

113310 Logging

Fruit and tree nut farming
Greenhouse, nursery, and floriculture production
Other crop farming

Schedule F (Form 1040) 2023




More than one owner

U.S. Return of Partnership Income
. 2022, ending

-~ 1065

For calendar yoar 2023, or tax year
Department of the Treasury

OME No. 1545-0123

| 2023

inrual Pevance Serdce Go to irs. for and the latest

A Prncips busness actvty Teame of

B Pl product or seves| Jype | Mumber, street. and room or Sule no. 3 F.O. ox, See Insiuctons.

E Date tuminess started

¥ Or town. 3i3ie or province, Country, and P or forsign postal cooe

F Votal assets
(zmc instructiors)

G Check appicable boxes: (1) Ll intaireturn (A L] Finaireturn @) L] Name change  (4) L Acaress change  (5) L] Amended return
H  Check sccounting method: (1) ] Casn @ [ Acenal @ [ Other (specity): b -

1 Number of Schedules K-1. ATtach 0ne 10r 68ch Person who wis & partner St any time during the

J  Check it Schedules C and M-3 are attached (]
K_ Check it partnership: (1) [] acthties for section 465 at-risk purposes  (2) ) Grouped activities tor section 469 passive activity purposes
Caution: Irclude trade or business income and e: on lines 1a through 23 below. Saemmmalc-memmm

1a Gross receipts or sales. b Less retums and

ic

Cost of goods soki (attach Form 1125-4) . . . . . .

Gross profit. Subtract line 2 fromline 1c . . . . 2

Ordinary income (loss) from othar ips, m‘ﬂ .ﬂd m‘ (amacn m‘-ﬂ'ﬂm
Net farm profit {loss) (attach Schedule F (Form 1040))

Net gain (loss) from Form 4797, Part I, uml?(manA?Qﬂ SR TN
Other income (loss) (attach statement) . = N E & A SRR
Total income (loss). Combine linos 3 through 7.

2
3

Income
VEe~NOLBRN

smmmcwmthmmmmnmmWM):

12 Bad debts . - . — P e =
14 Taxes and licenses . . .o E s ow m o ow e 5

15 Interest (see instructions) . . e

16a Depreciation (if required. attach me

"
o

17  Depietion (Do not deduct oil and gas depletion.) . . .
18  Retirement plans. etc. . . . - e e e e
19 Employee benefitprograms . . . . . . &5 &9 A SR
Energy efficient e
21 Other deductions (attach statement) . .
Total deductions. Add the amounts shown in the far right column for lines 8 through 21 _

" - 16a
b LessdeﬂmcwrepoﬂadoﬂFormHZHandmmmm - |10b 16c

-
~

w
®

-
©

business income (loss). Subtract line 22 from line 8 . &

Interest due under the method

22

23

24

25

26 BBA AAR (see i

27  Other taxes (see instructions)
28  Total balance due. Add lines 24 through 27 e ¥ $ 5 o#a @ .
20  Elective payment election amount from Form 3800 . . . . . . . . . _ _ . .
30 Payment (see

3 mmnmmmaiﬂezsnmmamﬂmmmz&.mtummm
32

Tax and Payment || Deductions e rancins e imtgod |
]

(attach Form 7205). . 2@ . =
21

- 22

)

@tiach Form 8697) . |24

5t method (attach Form 8866) . |25

) - - - - 26
. ==

.. |=8

. [==

30

W

I the sum of line 20 and line 30 is larger than line 28, enter .. |32

S5 Bk # 15 trua, GOt B Compiote. DeCiranon of premarer Sinss than Parnr o WATed ISy Sampany member 15 based on o Mt &

Sign which preparer has any knowledge.
My the IRS dmcuss his rewm
preparer eiow?

ot of et o erita ek Sompiny Tarmbar e Clves LiNe
Paid Frint/ Typa proparer s name l-—m.m Date - e [P
i seit-armpioyed |

Fim's name. Farm's B
UseOnly [ Prone ne
For Paperwork Act Notice, see Cat. No. 113902 Form 1085 202

Schedule K-1
(Form 1065)

2023

For calendar year 2023, or tax year

1 Ordinary business earnings floss)

L5123

[m P [J Amengeai s oMB No. 15450123

mm-ﬂmm—

bogiering [ 7 75025 ] eete [ 77 ]

Partner's Share of Income, Deductions,

Credits,

A

See separste instructions.

Net rental reat eatate Income (0ss)

3

Gther net rental income 1oas) 15 | Credts

Partnarship’s emplayer identification mrmber

43 Guarantesd psyments for serdces

A5 Gumranieed payments for capital | 16 | Schedule K-3 = afiached ¥

B Partnership’s name, sddress, city, state, and 2P code hacked =]
4c  Totsi gusrantesd payments AT Alternative mirimum tax (AMT) Bams,
S interest mcome

c ms e return:

D L[] Checkittinma Faded FTP) @a  Ordinary dvidends

E  Partner’s SSN or TIN (Do not use TIN of a disregarnded entity. See instructions) | B0 Qualified dividends ;| memm—pt konis snd

nondecucttie o

F

©c  Dwidend

Narme, address. city. state. snd ZIP code for pariner entered in E. See

Royatties

6 L] GenensipardneroriC L] timited partner or other LLC 8 | Net shor-term capital gain (10ss)

i errir. 19 | Distributions

#1 ] pomestic partner 1 Foregn partrer B3 Net long-term capital gain (loss)

H2 ] it the partner is a disregarded entey (DE), enter the partner's:

N Marme Sb  Cotiectibies (28%) gain floss)

1 What fype of entty is this pantner? 20 | Ower information

12 M this partner i 5 retirement plan QRA/SER/Keogh/ete |, check here 1 | 8¢ Unrecaptured section 1250 gain

3 Paners share of profit. loss, and capiisl (s6e nstnactions)

Beginning Ending 10 Net section 1231 gan goss)
Promt Y
Loss 5% | % 11 Other income floss)
Capaal % | =
Check it decrease = due to.
L[] sse or 1
K Psners s of Habiities: 12 | Section 175 deduction 21 Foreign taxes paid or scorsed
Beginning Endging

s s 13 Other deductions.
Ol fied ronrecourss
Sinancing s s
Recourse .. s s

K2 Check this box if ftem K1 inciudes liatslity amounts from iower-tier pantnerships ||

BN ORI sy . thi i Ml s winjo ¥ {pimiaeisan o gl
payment obligations by the partner. See instructions. ][22 [ more than cne actity for at-risk purposes”

. Partner's Capital Account Analysis 23 [ More than one activity for passive activity purposes”
Beginning capital account s -See attached statement for additional information.
Capital contributed during the year . . §

Current yaar net income floss) s

Ol Wncrbaes cortsa) BRech splaato 3,
st )
Ending capits sccount s
M Did the partner contibute property with 3 bult-n gsin fos=)?
[ ves [ mo  m-ves- anscn stmement See

Partners Share of Net Unrecognized Section 704(c) Gain o+ [Loss)
Beginning . . ; s
Ending . . = s

For RS Use Only

For Paperwork Reduction Act Notice, s6¢ the Instructions for Form 1065, www.irs.gowForm1065

Cat. No. 11384R Schedule K-1 (Form 1065) 2023
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Farming rental
income
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SCHEDULE E
(Form 1040)

Department of the Treasury

Intermsl Reverue Senice Go to

(From rental real estate, roy

Supplemenlnl Incomo and Loss
estates, trusts, REMICs, etc.)

m—:hwl—'orm 1W 1040-SR, 1040-NR, or 1041.
and the latest information.

OMB No. 1545-0074

Name(s) shown on return

Income or Loss From Rental Real Estate and Royalties

A Did you|

B it 8825 Rental Real Estate | and Exp of a
R —— Partnership or an S Corporation OME Mo, 1545-0153
November 2018)
1a  Phys s » Attach to Form 1065 or Form 1120S.
A imtemal Revenue. ’ » Go to www.irs.gov/FormB8825 for the latest information.
B Name | Employer Identmcation number
c
1 | Show| Farm nd OMB No. 1545-0074
16 Type rental Form 4835 (Crop and Livestock Shares (Not Cash) )a-:m-dbyundommrsuu Lessor)) TS
(from) S (Income Not Subject to Self-Employment T: 2023
A ysi Department of the Treasury Attach to Form 1040, 1040-SR, or uuo-NR. Attmchment
B ZIP ¢ internal Revenue Service Go 1o www.irs.gov/Form<4835 for the latest information Sequence No. 37
) || Name(s) shown on tax ratum Your social security number
Type of Prog 8 | Employer ID number (EIN), if amy
1 Single A T A
2 Muhi-F| Did you activel te in the tion of this farm during 20237 See instructions Z . . LlYes [lNeo
Gross Farm Rental Income —Based on Production. Include amounts converted to cash or the equivalent.
Income: D ] 1 from of i produce, grains, and other crops. N 1
3 Rents| 2a Cooperative distributions (Formi(s) 1099-PATR) z 2b Taxable amount 2b
4 __ Royall Rental 3a Agricultural program payments (see instructions) . . 3b Taxable 3b
Expenses: 2 Gross 4 C Credit Ci ion (CCC) loans (see instructions):
5  Adver| a CCC loans reported under election . . N - - BB Sl e E 4a
6 Auto Rental b CCC loans forfeited . L ab 4c Taxable amount ac
7 Clean| 3 Adver] 5 Crop insurance proceeds and lederal CI’OD d:saster paymeﬂls (see instructions):
8 Comn % Ao a Amount received in 2023 . . . sa 5b Taxable amount 5b
9 Insurd s C 2 < If election to defer to 2024 is ana:neﬂ cnecu nere ,__l S5d Amount deferred from 2022 5d
10 Lagal lean) 6 Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) ) 6
gal 6 Comm 7  Gross farm rental income. Add amounts in the ngm column for lines 1 &-mugh 6. Enter the total here
11 Manaf 7 Insuraf and on Schedule E (Form 1040), line 42 . . . s s s DR L Z i 7
12 Mortg 8 Legal N N
13 Other| 9 Intered rt 1l Expenses—Farm Rental Property. Do not include personal or living expenses.
14  Repail 10 Repair| 8 Car and truck expenses (see 21 Pension and pmm shanng
15  Suppl 11 Taxes Schedule F (Form 1040) instructions). plans o =
16 Taxes| 12 Utilitied Also attach Form 4562 . . . . . 8 22 Rentor k-mse
17 Uilitid 13 Waged 9 Chemicals . . . . . 5 8_F ) a Vehicles, machinery, and
18 Depre 34 Degined 10 Conservation (see i i 10 equipment (see instructions) | 22a
9 O 15 Other 11 Custom hire (machine work) . . . 11 b Other (land, animals, etc) . . |22b
20 Total 12 Depreciation and section 179 expense 23 pairs and mai . |28
ion not clai 12 24 Seeds and plants . [2e
21 Subtqy 18 Employse bonefit programs olfer thae 25 Storageand warshousing . | 25
result 36 Toar d on line 21 (see Schedule F (Furm wqu) 26 Supplles 2 3 .. 28
file Fq A ir] instructions) . . 13 27 Taxes $ LB x 5 B 27
22 Dedud 17 Incomd 14 Feed . . . . . . . : 8 14 28 28
on Fo Subtra 16 Fertilizersand lime . . . . . . . 15 29
23a Total 18a Total d 16 Freightandtrucking . . . . . . 16 29
b Total b Total 17  Gasoline, fuel, and oil . . e 17 30
c Total 19 Net o4 18  Insurance (other than heaith) . . . 18 a 30a
d Total ﬁmga 19  Interest (see instructions): b 30b
i a Mortgage (paid to banks, etc.) . . . 19a c 30c
24. ;ro(al 20m :‘:“" jdy b Other . . 196 d 30d
e o 20 Labor hired (less employment credits) e 30e
25 Losse b identif] (see Schedule F (Form 1040 ) f 301
26 Total 20a. A & - - 20 g 30g
here. 31 Total AddTines 8 309 See i = . 3
(M Ne 32 Net farm rental income or lloss). Subtract line 31 from line 7‘ i lhe I’%ﬂ“ is income, enter it here and
For Paperwor| on Schedule E (Form 1040), line 40. If the result is a loss, you must go to line 34. See instructions . | 32
33 Reserved for future use W R W W 0 W R & M AN R W R e W Woat WE R4 & 33
34 M line 32 is a loss, check the box that describes your investment in this activity. 34a | asinvestment is at risk_
21 I.Q:t re Seeinstructions. . . . . . . . . . . - e ce e e e R B4 [] Some mvestment = not
For Paperwd € You may have to complete Form 8582 to determine your deductible loss, regardless of which box

you checked. If you checked box 34b, you must complete Form 6198 before going to Form 8582. In
either case, enter the deductible loss here and on Schedule E (Form 1040), line 40. See instructions.

§
i

For Paperwork Reduction Act Notice, see your tax return instructions.

Cat. No. 13117W

Form 4835 zoz3)
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Ownership percentage




chedule
K-1
(Form
1065)

Ownership
percentage

Part Il: Box J

mortgage guaranty
insurance corporation

Schedule K-1 g@za

(Form 1065)

D Final K-1

ear
Deductions, Credits, and Other ltems

:AWKJ

b51123

OMB No. 1545-0123

Dt of the Treasury
[ Revenue Service For calendar year 2023, or tax yesr

Ordirary business income (loss)

begirning / 1 2023 | ending [ ’ 7 ]

Net rents real estate income (oss)

14

Seif-employment eamings (loss)

Partner’s Share of Income, Deductions,

Other net rental income (loss)

Credits

Credits, etc. See separate instructions.
m Information About the Partnership 4a  Guaranieed payments for services
A ‘s Feation rumber
4b  Guaranteed payments for capital 16 Schedule K-3 is attached

B Partnership's name. address. city, stale. and ZIP code cackes . - - - -
4c  Totalg 17 rrimum tax (AMT) 2ems
5 Interest income

C RS center where. Tl retum:

D [ | Checkif this is a publicly raded partnership (PTP) 6a  Ordinary dividends

E  Partner's SSN or TIN (Do not use TIN of a disregarded entity. See instructions) | S8  Qualified dividends 18  Tax-exempt income and

nondeductible expenses

F  Name, sddress, city, state, and ZIP code 10 partner entered in E. See instructions. | 8¢ Dividend equivalents

7  Royalties
G || General partner or LLC L] Umited partner or other LLC 8 Net short-term capitsl gain (loss)
member-manager member 10 | Distibutions

H1 ] pomestic partner ] Foreign partner 8a  Net long-term capital gain (loss)

Hz i_} If the partner is & disregarded entlty (DE), enter the partners:
™ Name 8b  Collectibles (28%) gain floss)

11 What type of entity is this partner? 20 Other information

12 Nthispanerisa plan AR sogh/etc ). check here . [] | ¢ Unrecaptured section 1250 gain

4 Partner's share of profit, loss, and capital (see instructions):

Beginning Ending 10 Net section 1231 gain floss)
Profit % %
Loss % % 11 Other income fioss)
Capital % 3
Check if decrease is due to:
[] sste or [] Exchange of partnership interest. See instructions.

K1 Partner's share of liabiities: 12 Section 178 deduction 21 Foreign taxes paid or scorued
Nonrecourse . . 3 S 13 | Other deductions
Qualified nonrecourse

ing ... S s
Recourse . . . ] 13

K2  Check this box if iter K1 includes liability srmounts from lower-tier partnerships ||

K3 Check if any of the above lability is subject 10 guarantees or other
payment cbligations by the partner. See instructions . . . . . = ) More than one activity for at-rizk purposes”

L Partner's Capital Account Analysis 23 [] More than one activity for passive sctivily purposes”
Beginning capital account . . s *See attached statement for additional information.
Capital contributed during the year . t
Cumrent yesrnetincome loss) . . . §

Other increase (attace s
Withdrawals and dstributions . . sl )
Ending capital sccount . . . . g

M Did the partner contribute property with a built-in gain floss)?
[] ves ] Mo #-Yes." attach statement. See instructions.
N Partner’s Share of Net Unrecognized Section T04(c) Gain or (Loss)

Begnning . . . . . . . . S

For IRS Use Only

13
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Taxable income
vs. cash flow
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3 key
concepts

mortgage guaranty
insurance corporation

o Noncash expenses
IRS limited loss/expenses

Recurring and nonrecurring
income and expenses

18



Schedule F - Cash flowing

SAM Cash Flow Analysis Worksheet

SCHEDULE F - FARM INCOME

17
18
19
20
2
2
23

Net Profit (Loss): LINE 34

Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 32 minus b through 6a minus b
Add nonrecurring loss: LINE 2-8

Deduct nonrecurring income: LINE 2-8

Depreciation: LINE 14

Amortization/Casualty Loss/Depletion (only if noted): LINE 32

Business Use of Home (only if noted): LINE 32

mortgage guaranty
insurance corporation

MGIC

Line 34 - Net profit/loss

Lines 3,4, 5,6a &b
» Deduct nonrecurring income
» Add back non-taxable portion

Line 7,8 - Other income
Line 14 - Depreciation

Line 32a-f
» Business use of home
» Meals
» Amortization
» Casualty loss
» Net operating losses (NOLs)



One owner

iy
O
g
=)
g
O
i
O
(75




Farmer MacDonald

> Sole owner of farm

» Has been cash cropping for
14 years

> Files a Schedule F

18



Special
considerations

Other income - Lines 3-6

Fannie Mae
Selling Guide B3-3.3-06
(04/01/2009)

mortgage guaranty
insurance corporation

< Share
B3-3.3-06, Income or Loss Reported on IRS Form 1040,

Schedule F (04/01/2009)

Introduction
This topic contains information on income or loss reported on IRS Form 1040, Schedule F.

e Income or Loss Reported on IRS Form 1040, Schedule F

Income or Loss Reported on IRS Form 1040, Schedule F

Income received from farming is calculated on IRS Form 1040, Schedule F, and transferred to IRS Form
1040.

Note: Other income on Schedule F may represent income that is not obtained from the borrower’s
farming operations.

The lender may need to make certain adjustments to the net income amount that was transferred to IRS
Form 1040. For example, certain federal agricultural program payments, co-op distributions, and
insurance or loan proceeds are not fully taxable, so they would not be reported on IRS Form 1040. These
income sources may or may not be stable or continuous and could be a one-time occurrence.

If the lender verifies that the net income amounts that were transferred to IRS Form 1040 are stable,
consistent, and continuing, the borrower’s cash flow must be adjusted by the nontaxable portion of any
recurring income from these sources. Otherwise, the income must be deducted from the borrower’s cash
flow.

The lender can adjust the borrower’s cash flow by adding the amount of any deductions the borrower
claimed on Schedule F for depreciation, amortization, casualty loss, depletion, or business use of their
home.

19



Schedule 1
(Form 1040)

Source of income is
Schedule F

mortgage guaranty
insurance corporation

SCHEDULE 1
(Form 1040)

internal Revenue

of the Treasury
Saervice

Additional Income and Adjustments to Income

Attach to Form 1040, 1040-SR, or 1040-NR.
Go to irs.; 1040 for and the latest information.

OMB No. 1545-0074

2023

Saquence No. 01

Name(s) shown on Form 1040, 1040-SR, or 1040-NR

| Your social security number

=4l Additional Income
1 Taxable refunds, credits, or offsets of state and local income taxes 1
2a Alimony received 2a
b Date of original divorce or separatnon agreement (see mstmctsons)
3 Business income or (loss). Attach Schedule C
4 Other gains or (losses). Attach Form 4797 . L4
5 Rental real estate, royalties, partnerships, S corporauons trusts etc Attach Schedule E . LS
6 Farmincome or (loss). Attach ScheduleF . . . . . . . . - 211104
7 Unemployment compensation . 7 o
8 Other income:
a Net operating loss ( )
b Gambling i i
r Cancallatinn af Aot |
Instructions) . . . . . . . . . & & 4 4 4 4 o o e e o o 8m
n Section 951(a) inclusion (see instructions) . . . . . . . . . . 8n
o Section 951A(a) inclusion (see instructions) . . . . . . . . . . 8o
P Section 461(]) excess business loss adjustment . . . . . . . . | 8p
q Taxable distributions from an ABLE account (see instructions) . . .
r Scholarship and fellowship grants not reported on Form W-2 8r
s Nontaxable amount of Medicaid waiver payments included on Form
1040, e 1aor1d . . . < . <« ¢ ¢ 2 5 4w e o= e & = s = s 8s
t Pension or annuity from a nonqualifed deferred compensation plan or
a nongovernmental section 457 plan . . . . . . . . . . . . 8t
u Wages eamed while incarcerated . . . . . . . . . . . . . 8u
z Other income. List type and amount:
8z
9 Total other income. Add lines8athrough8z . . . . . . . . . . . . . . . . . . -]
10 Combine lines 1 through 7 and 9. This is your additional income. Enter here and on Form
1040, 1040-SR, or 1040-NR,line8 . . . . . . . . . . & & & 4 4 4 4 e e . 10

For Paperwork Reduction Act Notice, see your tax return instructions.

Cat. No. 71479F

Schedule 1 (Form 1040) 2023

20



Cash flowing Schedule F MGIC

SCHEDULEF Profit or Loss From Farming |_oma no. 1s4s-c074
(Form 1040) 2 @ 2 2
P Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. )
internal Revenue Service Go to www.irs.gov/ScheduleF for instructions and the latest Sanrnce bio. 14
Name of proprietor Social security number (SSN)
Olde MacDonald 123-45-6789
A Principal crop or activity B Enter code from Part IV | C Accounting method: D Employer ID number (EIN) (see instr) L]
— T SAM Cash Flow Analysis Worksheet
E Did you " * in the of this business during 20227 If “No,” see instructions for limit on passive losses [ Ne
F Did you make any payments in 2022 that would require you to file Form(s) 10897 See instructions . . . . . . . . - Na
G _If “Yes," did you or will you file required Form(s) 10997 .
Farm Income — Gash Method. Complete Paris | and Il (Accrual method. Complete Panis Il and I, and Fan X Elne o ]
1a Sales of purchased livestock and other resale items (see instructions) - e s e e
B it o St b ol ot Besstecc i et R il o 6 14 SCHEDULE F - FARM INCOME
© Subtract line 1b from line 1a . ic
2 Sales of livestock, produce, grains, and other wauc\s you raised $ g igong « o o 4 e @ 2 317,142
3a Cooperative distributions (Form(s) 1099-PATR) . 3a 2 643| 3b Taxable amount 3b 17,643 "
4a program (see . 111.425| 4b Taxable amount ab 111.425 17  Net Profit (lOSSl: LINE 34 s nl,lm.m
Sa Commeodity Credit Corporation (CCC) loans reported under election . B “ & 54 & s i Sa
b CCC loans forfeited . - . Lsb 5c  Taxable amount Sc o .
6 Grop insurance proceeds and federal crop disaster dpmans fass bamimons 18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 6a minus b
a Amount received in 2022 ‘ 6b Taxable amount 6b
© If elaction to defer to 2023 is attached.checkhere . . . . . . . — 6d Amount deferred from 2021 6d .
7 Custom hire {machine work) income . . & 7 19 Add nonrecurring loss: LINE 2-8
a Other income, including federal and state gasohne or h_ul tax mednl or relund [see mslruchcms) 8 5,500
9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, Sc, 6b, 6d, 7, and 8). uyouusamc 1
accrual method, enter the amount from Part Ill, line 50. See instructions o 9 447,710 ! Hf . r
FarmE Cash and A I Mathod. DG not intkide personal or iving expenses. See stuclions. 20 Deduct nonrecurring income: LINE 2-3 ( )
10 Car and truck expenses (see 23 Pension and profit-sharing plans. 23 —
instructions). Also attach Form 4562 10 11.500 24 Rent or lease (see instructions): ‘et ¥ -
11 Chemicals . . . 2 g 11 a Vehicles, machinery, squipment . 5.689 21 Depreuahon. LINE 14
12 Conservalion expenses (see 12 b Other (land, animais, etc.) . 20.751 ———————
13 Custom hire (machine work) . . . 13 7.500] 25 Repairs and maintenance . 41.163 . B s
14 Depreciation and section 178 expense 26 Seedsandpiams . - : 22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32
(see instructions) . 14 45500 27 Storage and wa!ahousmg
15  Employee benefit programs other than 28  Supplies . s s s 2.266 . .
oniine23 . . 15 20 Taxes 3.708 23 Business Use of Home (only if noted): LINE 32
16 Feed & 9 P 16 35.000 30 Utilities ) .
17  Fertlizersand lime . . . . . 17 31 Veterinary, ureec.np and medicine . 31
18  Freight and trucking . . . . . 18 32  Other expenses (specify):
19  Gasoline, fuel, andoil . . . . 19 11.678 a Phone/Computerintemet [ 32a 1912 SUBTOTAL $ zll,lﬂdm
20  Insurance (other than health) . 20 16.205) b feesisubscription 32b 2,132
21 Interest (see instructions): < 4 32¢ 405
a Morigage (paid to banks, etc) . 21a 19.411 d Casualty Loss ~ [32d 1500
b Other . . 21b 10.286 L _22_._
22 Labor hired u.ss t creaus) 22 [l 321
33 Total expenses. Add lines 10 through 321. If line 321 is negative, see instructions 33 | 236,606
34  Net farm profit or (loss). Subtract line 33 from line 9 A 34
If a profit, stop here and see instructions for where to report. if a loss, cnmplma fine 36.
35 Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where to report your loss:
a ] Allinvestment is at risk. b [] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022

mortgage guaranty
insurance corporation



Identification of items on Schedule F, Lines 3-6

SCHEDULE F
(Form 1040)

Department of the Treasury
intemal Revenus Service

Profit or Loss From Farming

Attach to Form 1040, Form IMSH. Form 1040-NR, Form 1041, or Form 1065,

Go to www.irs.

and the latest

OMB No. 1545-0074

| 2022

Anachment
Sequence No. 14

G _If “Yes.” did you or will you file required Form(s) 10997 .

Name of proprietor Social security number (SSN)
Olde MacDonald 123.45-4789

A Principal crop or activity D Employer ID number (EIN) (s inst)
il el e
E Did you “materially participate” in the operation of this bu: m“ﬂ I’QZDZZ? " “No.” see instructions for imit on passive losses D Yes || No
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions . . . . . . . Clves Elno

[ Yes | No

TR Farm ncome —Gach Method. GonplefsPors a1 A6l i Corpite Par | S Par 1)
% Cooperaﬂvedus!nbutnns(Form[s]109&PATR] k] % Taableamout . . . [
da Agicultural program payments (see instructions). | 4 & Taableamount . . . [ 4b
5a Commodty Cradt Corporation (CCC) loans reported under election . . . . . . . . . . . . . . 5
b CCCloangfodelted . . . . . . . . . fb G Taxableamount . . . | B¢

6 Crop Insurance proceeds and faderal crop disaster

2 Amount recelived in 2022

payments (see instructions):
....... fa 6b Taxabloamount . . .

33 Total expenses. Add lines 10 through 321. If line 321 is negative, see instructions .

236,606

¢ Ifelection to defer to 2023 s attaohad check here 164 Amoun delaed from 01 | 6d
oo L) A5500] Torage and warehousing - - Z7
15  Employee benefit programs other than 28 2266
online23 . . . . . 15 20 3.708
16 Feed . . . . . . . .. 16 35000| 30
17 Fertizersandlime . . . . . 17 31
18  Freightandtrucking . . . . . 18 az
19  Gasoline, fuel,andoil. . . . . 19 11.678| a 1912
20 Insurance (other than health) . . 20 16.205) b 2,132
21 Interest (see instructions): c 405
@ Morigage (paid to banks, etc) . . 21a 19411 d 32d 1500
b Other . . . . . . . . . 21b 10.286) o 32¢
22 Labor hired (less employment credits) | 22 ] 3zt
133
34

35  Reserved for future

a_ L] Allinvestment is

34 Net farm profit or (loss). Subtract line 33 from line 9 B
1If a profit, stop here and see instructions for where 10 report. If a loss, cmplﬁ‘l&lﬂﬂlﬁ

use,

at risk

36 Check the box that describes your investment in this activity and see instructions for where to report your loss:
b [ Some investment is not at risk.

211,104

For Paperwork Reduction

Act Notice, see the separate instructions.

Cat. No. 11346H

Schedule F (Form 1040) 2022

MGIC

3a - Cooperative distributions: The borrower should receive
Form 1099-PATR. Eligible income if there is a two-year history.

4a - Agricultural program payments: This income could
include payments to help offset losses associated with COVID-
19. Borrower should receive Form CCC-1099G. This type of
income should be analyzed to determine continuance.

5a - Commodity credit corporation: Typically, the borrower
would not report loan proceeds as income; however, if they
pledged part of production to secure a CCC loan, they can
elect to report the loan proceeds as income in the year
received. Borrower would receive Form 1099-A. This type of
income should be analyzed to determine continuance.

6a - Crop insurance proceeds: Borrower may receive federal
crop disaster payments, which may be a one-time event.
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Analysis of otherincome - Lines 3-6

SCHEDULE F
(Form 1040)

Department of the Treasury
Ravenus Senvice

Profit or Loss From Farming

Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065.
Go to www.irs.g

ntemal

for

and the latest information.

OMB No. 1545-0074

2022

Name of proprietor
Olde MacDonald

123.45-6789

A Principal crop or activity
Cash crops

B Enter code from Part IV

€ Accounting method:
[ Cash [[] Accrual i}

D Employer ID number (EIN) (see instr.)

€ Did you “mateniaily panticipate” in the operation of this business during 20227 If “No.” see instructions for limit on passive losses [] yes [ No
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions
G If “Yes." did you or will you file required Form(s) 10997

Ves -Nu

Farm Income — Cash Method. Oomplere Pans I and II (Accrual me«hod Comple!a F'ans II and IlI and Panl Ilne 9.)

Cooperative distributions —
non-taxable portion: 3a minus 3b
$22,643 minus $17,643 = $5,000
$5,000 x 125% = $6,250

< WY TO MO ang 1. IC
2 Sales of livestock, produce, grains, and other p'oduclsyoumsod T e e 2 317,142
3a  Cooperative distributions (Formis) 1099-PATR) ‘ 3a 22‘643’ 3b Taxable amount 3b 17,643
4a Agricultural program payments (see instructions) . 4a 111.425] 4b Taxable amount 4b 111,425
Sa Commodity Credit Corporation (CCC) loans reported under. election . cver o e B & S5a
b CCC loans forfeited . .« 5b Sc Taxable amount 5c
6 Crop insurance proceeds and lmm crop (so0 instr .
a Amount received in 2022 ' l 6a l I 6b Taxable amount 6b
8 Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) 8 5.500
-] Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, Sa, 5S¢, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Part I, line 50. See instructions . 447,710
Farm E Cash and Accrual Method. Do not include personal or IVing expenses. S60 atuoHions.
Car and truck expenses (see 23 Pension and profit-sharing plans . 23
instructions). Also attach Form 4562 10 11.500| 24  Rent or lease (see instructions):
11 Chemicals . s e 11 a Vehicles, machinery, equipment _ 24a 5.689
12 Cor (see i 12 b Other (land, animals, etc.) . 24b 20.751
13 ‘Custom hire (machine work) . 13 7.500 25 Repairs and maintenance . 25 41.163
14 Depreciation and section 179 expense 26 Seeds and plants . _ 26
(see instructions) . 14 45500| 27 Storage and warehousmg 27
15  Employee benefit programs other than 28  Supplies . : 28 2266
onkne23 . . 15 29 Taxes 29 3.708
16 Feed 16 35.000| 30 Utilities . R 30
17 Fertilizers and lime 17 31 Veterinary, breod-nq and medicine . 31
18  Freight and trucking . 18 32  Other expenses (specily):
19 Gasoline, fuel, and oil . . 19 11.678| a Phone/Compultes rflntwnl:l 32a 1912
20  Insurance (other than health) 20 16.205 b feesisubscription [aon 2,132
21 Interest (see instructions): € service fees 32¢ 405
a Mortgage (paid to banks, etc.) . 21a 19.411 d Casualty Loss 32d 1500
b Other . . : 21b 10286 e 32e
22 Labor hired (less oy t credlls) 22 | 321
33 Total expenses. Add lines 10 through 321. If line 321 is negative, see instructions . 33 236,606
34 Net farm profit or (loss). Subtract line 33 from line 8 34 211,104
If a profit, stop here and see instructions for where to report. If a loss, mmpuau line 36.
35 Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where to report your loss:
a ] Allinvestment is at risk. b [ ] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H ‘Schedule F (Form 1040) 2022

SAM Cash Flow Analysis Worksheet

| SCHEDULE F - FARM INCOME

17 NetProfit (Loss}: LINE 34 § L1040

18 Non-Tax Portion Ongoing Co-op & CCC Pms: LINES 3a minus b through ba minus b $ 6,250.00
19 Add nonrecurring loss: LINE 2-8

20 Deduct nonrecurring income: LINE 2-8 {—]
21 Depreciation: LINE 14

22 Amortization/Casualty Loss/Depletion (only if noted): LIN: 32

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL § 17,3540

mortgage guaranty
insurance corporation

23



Analysis of other income

SCHEDULE F Profit or Loss From Farming |_OMBNo. 15450074

(Form 1040) 20
Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1085, n)/‘ ] 22

Depariment of e Trsasay euiy P Mt Alachoart

Intemai Revenue Senice Seon

Name of proprietor ‘Social security number (ssm

Olde MacDonald 123-45-6789

A Principal crop or activity B Enter code from Part IV | C Accounting method: D Employer ID number (EIN) (see instr.)

Cash crops L L[ ||| Clcesn Clcorsa | | | | | | []]

EDid you "materially participate” in the operation of this business during 20227 lf No,” see instnuctions for kit on passive losses [] Yes || No

F Did you make any payments in 2022 that wauld require you to file Form(s) 10997 See instructions Oves Elne

Gl =Yes." did you or will you file required Formis) 10997

os. No
Farm Income —Cash Method. Oﬂmplele Parts \ a.nd [5 [Accrual method. Complete Parts Il and Ill, and Part |, line 9.)

1a  Sales of purchased ivestock and other resale items BB [1a
b Cost or other basis of purchased iivestock or othr items reported on line 1a i
©  Subtract line 1b from line 1a . s 1e

2 Sales of vestock. produce, grans. and other products you raised

317,142

Continued

Agricultural program payments

Analyzed not to have continuance

wvmmwm Fomis) 1000 PATR L:. 2 m| % Toable amount
L] i

ConwbdhC'm Cuwnm m}mmm dlection

CCC loans lodoed b 60 Taxable amount

Crop insurance proceeds and federal crop desaster payments (see nsinctions)

17843
1]

L

o |
%

o

SCHEDULEF - FARM INCOME

0 Amount reconved in 2022 6 b Tanable amount L]
11 Chemicals 1 & Venicies, machinery, equipment . . | 248 5689
12 Conservation expenses (see instructions) | 12 b Other (land, animals, etc) [24b | 20.751
13 Custom hirs (machine work) . 13 7500) 25 Repais 25 1163
14 Dopreciation and sectian 179 expanse 26 Seedsandplants . . . . . . |26 ]

(see instruetions) ) ey 45500 27 Stomgeand 27
15  Employee Dmllllpvngrémsmhﬂlhan 28 Supplies. . . 28 2266
onfing 23 s 20 Taxes . 2 3708
16 Foed . . . B ET) 35000 30  Unites . . . )
17 Feigersandime . . . . 17 31 Vetsrinary, broscing, and medicine a1
18 Freightandtrucking . . . 18 a2 Other expanses (specify):
19  Gasoline, fuel andail . . . . 19 11.678 a Ph C 32a 1912
20 Insurance (other than health) 20 16205 b ETY 2,132
21 Interest (see Instructions), L] - 405
a Morigage [paid to banks, etc) . 21a 19.411 d 32d 1500
b Other . 2 21b 10286 e 320
22 Labor hired fess croans) | 22 1 321
33 Total expenses. Add lines 10 through 321. 1f ine 321 is negative, ses Instructions a3 236,606
34 Net farm profit or (loss). Subltract line 33 from line 9 . GG M 211,104
If a profit, stop here and see instructions for where to repart. Haloss complete line 35.
35 Aeserved for futurs use.
36 Check the box that describes your investment in this activity and see instructions for whara to report your loss:
8 || Auinvestment is at risk b [] Some investment is not at rsk.
For Paperwork Reduction Act Notice, soe the separate instructions. Cat No. 11346H Scheduie F (Form 1040) 2022

mortgage guaranty
insurance corporation

{7 NetProfit Loss) INE 14 § L1400
18 Non-Tax Porion Ongoing Co-op & CCC Pmts: INES 3 minus b through 4 minushh § §5000

19 Add nonrecurring loss INE 16

20 Deduct nonrecurring income: INE -6 (§ 11450

2 Depreciation: INE 14
12 Amortization/CasuatyLoss/ Depletion only if oted): 1 2

23 Business Use of Home (only f noted): LINE 32

SUBTOTAL § 1059000

24



Cash flowing continued -
Otherincome: Line 8

MGIC

ScHEDULEF Profit or Loss From Farming Ol A iz
(Form 1040)

Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. 2 &322
Dogarumant of the Treamry P tor and the latest Ao 14

Name of proprietor

Social security number (SSN)

Olde MacDonaid 123-45-6789
A Principal crop of activity B Emer cooe rom Part IV | © Accounting method: | D Employer ID number (EIN) (568 st
L1111 | Do Classna | |71 T | || SCHEDULE F- FARM INCOME
E Did you - " in the. of this business during 20227 If No.- see Instructions for imit on passive losses (2] Yes
F Did you make any payments in 2022 that would require you 1o file Form(s) 10997 See instructions Lo R
G I “Yes.” did you or will you file required Form{s) 10997 . i [Jves [INo
Farm Income —Cash Method. C: Parts 1 and Il_(Accrual method. Ccmplete Parts 1l and 1T, and Part T, ine 9)
1a Sales of purchased livestock and other resale items (see instructions) ",
B Cistor other Basis of purchaasd watook or oihar Has reporiad cn i 1 17 Net pmflt (1055" HNI H s 211 1m m
< Subtract line 1b from line 1a s 1c e L1} il
2 Sales of livestock. produce, grains, and ulh-r ;xmeucls yuu .a.s.d &% S mE ¥ 2 317,142
3a C (Formis) R 3a 22.643| 3B Taxable amount 3b 17.643
4a  Agricultural program payments (see instructions) 111.425| 4b Taxable amount ab 111,425 , , . & i
Sa Commodity Credit Corporation (CCC) loans reported under election . g s g sa N _T P Ft 0 c v &cccp t 'HNF } t Ti 1} | ﬁmm
b Glotomeidaned’ & = o L=y fo Crmideamott - 1§ Non-TaxPortion ngoing Lo-0p ms: LINES 33 minus b 1IOUEN ba minus o L0,
8 Crop insurance procesds and federal erop disaster payments (ses instructions)
a Amount receivedin2022 . . 6b  Taxable amount &b
& I eloction to defer to 2023 is attached, check here . - - 6a  Amount deferred from 2021 | 6a 2
T o - : Add loss:INE 28 § (550000
e of sty i AT S BRI e 0 : 19 Adanonrecurring lss: pllS
3 Gross income, Add smounts in the fight cokumn (kes 16, 2, 36, 5, 58, 55, 6, &, 7, and 8. i you e the
accrual method, enter the amount from Part 1l line 50. See instructions ° 447.710
IEZXAIl  Farm Expenses—Cash and Accrual Method. Do nol inciude personal or IVing BXpenses. See INSuctions. Sl
10 Car and truck expanses (seo Pansion and profi-sharing plans . = N D duct 'LINE 2-8 s 111.425,00
O e | o ] 2 e re e kduct nonrecurrng Income: L1: 2 A0,
11 Chemicals . . . ) 11 & Vehicles, machinery, equipmaent . 24a
12 Conservation expenses (see 1z b Other land, animals, eic.) - 2ab
13 Custom hire (machine work) . 13 7500] 25 Repairs and maintenance - 25 (L
14  Depreciation and section 179 expense 26 Seeds and plants 26 21 Dep[euatmn: UNE N
(see instructions) . 14 45500] 27 Storage and warshousing 27
15 Employee benefit programs other than 28 Supplies . - 28 2266
oniine23 . 1s 29 Taxes 20 3.708 1
16 Fead - - 16 35.000] 30 Utilities 30 [} " 1} .
v Fewmsadime [ 31 Vetornay roming.ansmetione | 3¢ 22 Amortization/Casualty Loss/Depletion (only fnoted|s LIE 2
18 Freight and trucking - N KT 32 Other expenses (specify):
19 Gasoline, fuel, and oil . . . _ 19 11.678 a Phone/Computerfinternet 32a 1912 |
20 Insurance (other than heal[h] A 20 16205 b fo uu>cnplmn azb 2,132
21 interest (see instructions}: e 3zc 205 ' ' i1
s Monason G banks, i) - - [z1m e @ ) E— 23 Business Use of Home (only if noted|: LINE 32
b Other 216 10286 . aze
22 Labor hired gess employment credits) | 22 1 321
33 Total expenses. Add lines 10 thraugh 321. If line 321 is negative, see Instructions - 33 | 236,606
34 Net farm profit or (loss). Subtract line 33 from line 8 : mos oz X 34
If a profit, stop here and 566 INStUCTIons 1or whers 10 report. i & loss, complets fine 36.
- SUBTOTAL C 100
S8 Chackc e b ihat kel yu Kottt 8 in acsity and s Kttucsions dorwhaos 0 rapet yous fonse
a 1 An is at risk. L] Some invest is not at risk.

For Paperwork Reduction Act Notice, uam separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022
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Cash flowing continued - Deprec

SCHEDULE F Profit or Loss From Farming OME No. 1545-0074
(Form 1040) e
2t of the Treasury Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. 2—.022
Intemal Ravenue Service Go to www.irs. for and the latest S cance tio. 14
Name of proprietor Social security number (SSN)
Olde MacDonald 123-45-6789
A Principal crop or activity B Enter code from Part IV | C Moounling method: D Employer ID number (EIN) (see instr)
Cash crops 1) ] I | ] Cash [[] Accrual | I N N Y |

E Did you " in the of this business during 20227 If “No.” see instructions for limit on passive losses [<] Yes

F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions
“Ves." did you or will you file required Form(s) 10997

Yes

Yes No
and Part |, line 9.)

Farm Income—Cash Method. Complete Parts | and Il (Accrual method. Complete Parts 1l and I,
Sales of purchased livestock and other resale items (see instructions) . 1a
b Cost or other basis of purchased livestock or other items reported on line 1a
©  Subtract line 1b from line 1a 1c
2  Sales of livestock. produce, grains, and other produc!s yeu raised § . e % 2 317,142
3a  Cooperative distributions (Form(s) 1099-PATR) 22.643] 3b  Taxable amount 3b 17,643
4a program (see : l!_l 4b  Taxable amount a6 111425
Sa  Gommodity Credit Gorporation (GCC) loans reported under election . EE : Sa
b CCCloans forfeited . . sb Sc Taxable amount Sc
6 Crop insurance proceeds and federal crop disaster payments (see instructions):
a  Amount receivedin2022 . 6a 6b  Taxable amount &b
©  If slaction to defer 1o 2023 is attached, check hare P 2 . [0 ea Amount geferred from 2021 | 6d
7 Custom hire (machine work) income 2
8 ‘Other income, including federal and state gmlnﬁ or luel tax credit or refund 1see |nsl.|u\:uons) - 8 5.500
9 Gross income. AGQ amounts in the right column (ines 1c. 2. 30, 45, 5a. 5¢, 60, 6. 7, and B). If you Use the
accrual method. enter tha amount from Part Iil, line 50. Sea instructions - s 447710
Farm Expenses—Cash and Do not include personal or iving & See
10 Car and truck expenses (see 23 Pension and profit-sharing plans 23
instructions). Also attach Form 4562 | 10 11500 24  Rentor leasa (see instructions):
11 Chemicals . . 11 a  Venicles, machinery. equipment 24a 5.689
12 Conservaton expenses (see instructions) | 12 b Other (and. animals, etc.) . 24b 20751
18 Guptom blrs {oechine workd 13 7500| 26 Repairs and maintenance 25 41163
14 Depro 70 < 26 Seeds and plants 26
(see nstnucuons) 18 45500| 27  Storage and warehousing 27
15 Employee benefit programs other than 28 Supplies 28 2266
online23 . 15 29 Taxes 29 3.708
16 Feed - e e e e 16 35.000| 30 Utilities . - 30
17 Femiizersandime . . . . . 17 31 Veuwrinary, breeding, and medicine . | 31
18 Freightandtrucking . . E 18 32 Otner expenses (spacify):
19 ‘Gasoline, fuel, and oil . - 19 11.678 a Phone/Computer/intermet _ | 32a 1912
20  Insurance (other than health) . . 20 16.205 b feesisubscription 32b 2,132
21 Interest (see instructions): c 32¢c 405
a  Mortgage (paid to banks, etc.) 2ia 19.411 d 32d 1500
b Oher . . . . . . . . . [z 10286 e 32e
22 Labor hired (ess emy t credits) | 22 ' aar
33 Total expenses. Add lines 10 through 321. If line 321 is negative. See instructions 33
34 Net farm profit or (loss). Subtract line 33 from line 9 E 3a
If a profit. stop here and see instructions for where to report. If a loss. ccmpls\e line 36.
35  Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where 1o report your loss:
a ] Al investment is at risk. b L[] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022

iation MGIC

SCHEDULEF - FARMINCOME

17 Net ProfitLoss]: LINE 4

NES 3a minus b throt

18 Non-Tax Portion Ongoing Co-op & CCC Pmts:
19 Add nonrecuring oss: e -

20 Deduct nonrecurring income: LI\ -8

21 Depreciation: LINE 14

1 Amortizaton/Casuaty Loss/ epletion only fnoted):I\E 2

23 Business Use of Home (onlyifnoted): 1NE 3

SUBTOTAL

minush

§ UM
§ 6500

S [5so000)

(§  1m4sm)

§ 5500

§ 15900

mortgage guaranty
insurance corporation
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Cash flowing continued - Line 32 MGIC

SCHEDULE F Profit or Loss From Farming OME No. 1545-0074
(Form 1040) Y
2t of the Treasury Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. 2@22
Imemal Ravenue Service Go to www.irs. for and the latest S conce to. 14
Name of proprietor Social security number (SSN)
Olde MacDonald 123-45-6789
A Principal crop or activity B Enter code from Part IV | C anlmg method: D Employer ID number (EIN) (see instr)
Cash crops L L 111 | Dicesn Clacom | | Ll L L L LI SCHEDULE F - FARM INCOME
E Did you " in the of this business during 20227 If “No,~ see instructions for limit on passive losses 2] Yes
F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions . . . [ Yes
G _H “Yes." did you or will you file required Form(s) 10997 [l Yes No
Farm Income—Gash Method. Gompiete Parts | and Il (Accrual method. Complete Parts 1l and 1T, and Part I, ine 9
1a Sales of purchased livestock and other resale items (see instructions) . . _ 1a
b Cost or other basis of purchased livestock or other lems reportedonline1a . . . | b | 17 Net pmﬁt ‘l_oss': s 211 lm m
© Subtract line 1b from line 1a a: s Ya G ia % B R B 1e IARE
2 Sales of livestock, produce, gvams and other prouuc!s yeu raised 5 E g A 2 317,142
3a  Cooperative distributions (Formis) 1098-PATR) 22.643] 3b Taxable amount 3b 17,643
4a program (see & !!l 4b  Taxable amount ab 111.425 : | : | e
Sa Gommodty Cradn Gorperaton (503 oans reporied undar wecton P ETUT s 18 Non-Tax Portion Ongoing Co-0p & CCC Prts: NES 3 minus b through 62 minus b §  §500
b CCC loans forfeited . . 5b Sc Taxable amount Sc
& Crop insurance proceeds and fodernl crop disaster payments (see instructions):
a Amount received in 2022 . Ga d 6b Taxable amount 6b B
€ If slaction to defer 10 2023 is attached, chack hare . 5 = & 6d Amount deferred from 2021 6d "
o SR el - 19 Add nonrecuring loss INE - § (5500
8 ‘Other income, including federal and state g&ohne or 'I.lel tax credit or refund (SBG msl.lu:uons) . B 5,500
2 ‘Gross income. Add amounts in the right column (lines 1c, 2, 3b. 4b, Sa, 5¢, 6b, 6d, 7, and 8). If you use the
accrual method. enter the amount from Part Ill, line 50. See instructions . . o 447,710 o,
Farm Expenses— Cash and Do nol include parsonal or Iving & See i 20 Dedud nomemmng income: “NF 4 ( s 111 425 m ]
10 Car and truck expenses (see 23 Pension and profit-sharing plans. 23 o ) Tt
instructions). Also attach Form 4562 10 11.500| 24 Rent or lease (see instructions):
11 Chemicals . . 1 a  Vehicles, machinery, equipment . 24a 5.689
12 ‘Conservation expenses (sw |ns|ruc‘-ans) 12 b Other (land, animals, etc.) . 24b 20.751 N
13 Gustom hire (machine work) . . 13 7500] 28 Repairs and maintenance 25 a1163 21 Depl'euatwn: “NE N s 45 Sm'm
14  Depreciation and section 179 axpense 26  Seeds and plants 26 o
(ses instructions) - 14 45500] 27  Storage and warehousing . 27
15 Employee benefit pmgrums other than 28  Supples. . . s e 28 2266 o 2 ’
online23 . 15 20 Taxes - 29 3.708 ol M
. va ee 18 s - = 12 Amortzaton/Casualty LossDepleion only f oted): LI 32 § 100
17 Fertilizers and l-rrlo « s a oa 17 n Vatecinary. urmm and Miclno - 2l
18 Freightandtrucking - . . . 8 32 Oter expenses (specify):
19 Gasoline, fuel, and oil . . . 19 11.678 a Phone/Computer/intermet 32a 1,912 N '
20 Insurance (other than health) . . 20 16205 b 3z 2132 23 B U 'H [ |v l t d)r
i sccusho ok - = Usiness Use of Home {ony i noted: L\E 3
a Mortgage (paid to banks, etc) . . 21a 19.411 d 324 |
b Other . . . . . . . . . [2i® 10286, ps 32e
22 Labor S ey it credits) 22 1 321
33  Total expenses. Add lines 10 through 321. If line 321 is negative, Se6e Instructions. . Sk 2 z & 33 236,606
34 Net farm profit or (loss). Subtract line 33 from line 9 : FE- FR N 34 211 10-1 SUBIOTA[ s 14]’4&Im
If a profit, stop here and see instructions for where to report. If a loss, cGﬂ'\D‘E\B line 36.
35 Reserved for future use. 1
36  Check the box that describas your invastment in this activity and see instructions for where 10 report your loss:
a [ Allinvestment is at risk. b L] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022

mortgage guaranty
insurance corporation



Cash flowing - 2 years

MGIC

SCHEDULE F - FARM INCOME

17
18
19
20
21
22
23

Net Profit (Loss): LINE 34

Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 6a minus b
Add nonrecurring loss: LINE 2-8

Deduct nonrecurring income: LINE 2-3

Depreciation: LINE 14

Amortization/Casualty Loss/Depletion (only if noted): LINE 32

Business Use of Home (only if noted): LINE 32

SUBTOTAL

211,104.00

6,250.00

(5,500.00)

111,425.00 )

45,500.00

vl |lv|lv|n

1,500.00

147,429.00

105,000.00

5,000.00

35,750.00

145,750.00

Cash Flow Analysis Summary

Schedule F S 147,429.00 12

mortgage guaranty
insurance corporation

145,750.00 12

MGIC

12,215.79

28



Farm owned by two partners




The farmer and his wife

> Mr. Corn Husk and Mrs. Bella Husk

» Co-owners of Lotsawork Farm
» In operation for 4 long years

» Grow produce




Schedule 1
(Form 1040

Reflects income
from Schedule E,
Part |l

mortgage guaranty
insurance corporation

sc 1 ous

st Additional Income and Adjustments to Income O e IR
fthe T Attach to Form 1040, 1040-SR, or 1040-NR. 2@23

beate) ﬂg:wa s;::;w Go to www.irs.gov/Form1040 for instructions and the latest information. "‘W'W"‘;.u 01

Name(s) shown on Form 1040, 1040-SR, or 1040-NR

Mr. Corn Hust and Mrs. Bella Ache Husk
=14l Additional Income

1
2a
b

@NO 0L

Your social security number

Taxable refunds, credits, or offsets of state and local incometaxes . . . . . . .
Alimony received . s v .

Date of onglnal dworce or separat:on agreemem (see mstrucnons)
Business income or (loss). Attach Schedule C . . v “ % W

Other gains or (losses). Attach Form 4797

Bental real estate, royalties, partnerships, Scorp-orahons trusts etc Attach ScheduleE
Farm income or (loss). Attach Schedule F . : v
Linormployinertoomponsetion . = - « + » © © = = » & @ @ & 5 2 ® % ® % @ &
Other income: | |

-em‘mau [gu

Part |

DN EW

Additional Income

Taxable refunds, credits, or offsets of state and local incometaxes . . . . . . .

Alimony received . . . .
Date of original divorce or separatm agreerrmt (see mstruchons)

Business income or (loss). AttachScheduleC . . . . . . . . . . . . . . .
Other gains or (losses). Attach Form 4797 . . . .
wwmmmmmSwmmmommth =
Farmmoorneor(loss)AttachScheduleF — i i ~z -

Other income:

aNetoperabngloss..................

114.986

-ta]oao}..

r
s
t
u
z

9
10

TS IO ET T T T TS O TOTTSY

Scholarshup and fellowship grants not reported on Form W-2 .

Nontaxable amount of Medicaid waiver payments included on Form

Pension or annuity from a nonquallfed deferred compensatacm plan or
a nongovernmental section457 plan . . . . . . 4 el e & w

8r
1040, line taor 1d . . - 8s
8t
8u

Wages earned while incarcerated

Other income. List type and amount:

E

Total other income. Add lines 8a through 8z . .
Combine lines 1 through 7 and 9. This is your addmonal moome Enter here and on Form
1040, 1040-SR, or 1040-NR, line 8 . s E i & & %

10

For Paperwork Reduction Act Notice, see your tax retumn hstructlons. Cat. No. 71479F

Schedule 1 (Form 1040) 2023

31



Schedule E, Part i
(Form 1040)

Reflects income from
Schedule K-1

mortgage guaranty
insurance corporation

Schedule E (Form 1040) 2023

Attachment Sequence No. 13

Page 2

Namels) shown on return. Do not enter name and social security number f shown on other side.

Your social security number

Caution: The IRS compares amounts reported on your tax retum with amounts shown on Schedule(s) K-1.

Note: If you report a loss, receive a distribution,

Income or Loss From Partnerships and S Corporations

dispose of stock, or receive a loan
the box in column (e) on line 28 and attach the required basis computation. If you
snoum|anotnna&mmmmhmlncﬂmmm!mzsmmdﬁmﬂlﬂ.Seemm

froman S

you must check
report a loss from an at-risk activity for which any

27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed loss from a

36 Add columns (c) and (e) of line 34b

passivaacthmy(l“hmlaswasmtmpmadonanBs&).ormimbursadpannushlp ? If you ar “Yes,”
see instructions before completing this section . . - . [lYes [INo
28 B e P (cichodtl‘ pr— o) Gt N Cheeck it
(a) Name ‘::wgg-y,s ='n ‘:l' h-: mmmls
1 12-3456789
1 12-3456789 C
|
1 [ ol [ 1
i i T Bl d T s < — S == 3 v
B Grter P for | o) Chck @ (S Crech ¢
28 Catrmrwc 8 trege ) Ervgioyer Ly ComgrAton .:-Ia'ln
tor 3 cosporaien R A T  vgured soigtom
A Farm > 12-34%0 709 = Ll
B [Lotsawork Farm - 12-345%8 799 | = ] |
c | =]
o Ld b
Passive Income and Loss Income and Loss
e Vanw e ms alowend OO ' s 1 erperee ) M carve oo
(ariach Form 8882 f ~egured e Schedule K1 (en Sctedube K1 St Yo Form 8562 teorn Schedule K-1
A 57 498
B 57.498
c
[ +]
29 Totals |
b Totals |
30 Addcolumns (hand@ofiine29a . . . . . . E @ (& 30 114 984
N Addcolumns (g ). and Jof ne20b. . . R E LR )
32 Tmntwamwwmwmm . 2 114,986
35
| 36 |
37

41 Total or (loss). Combi
1 (Form 1040), lineS . . . . i &
42  Reconciliation of m\d
farming and fishing income reported on Form 4835, line 7;

Schedule K-1 (Form 1041), box 14, code F.

Emor your nross
(Form 1065). box 14, code B; Schedule K-1 (Form 1120-S), box 17, code
AN; and -See i

Schedule K-1

tructh 42

lines 26, 32, 37, 39, and 40. EmermommnhareandonSehedue

37 Total estate and trust orﬂon)f‘ y InesSSEndSE & S s ja %
P Income or Loss From Real Estate Investment Conduiu EMICs)—Residual Holder
= e e el B e
39 Combine columns (d) and (e) only. Enter the result here and include in the total on line 41 below l 39
a! farm rental lncome or (loss) from Form 4835. Also, complete line 42 below . . | 40 |

41

114,986

(see enter the net income

under the passive activity loss rules . . . 3

43 Reconciliation for real estate professionals. If you were a reaiestals

reported anywhere on Form 1040, Form 1040-SR. or Form 1040-NR
from all rental real estate activities in which you matarhlly pwucipaied

or (loss) you

- 143

Schedule E (Form 1040) 2023
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Schedule
K-

(Form
1065)

Reflects
partner’s share of
income based on
ownership
percentage

mortgage guaranty
insurance corporation

k51123

b51123

] Final k-1 (] Amended k-1 OMB No. 1545-0123

corme (oss] 1

57,798

Selt-empioyment earnings (loss)

2 Net rental real estate income (loss)

3 Other net rentsl income (oss) 15  Credits

4a | Guarsntsed payments for services

4b | Guaranieed payments for capitl | 18 | Schedule K-3 & attached ¥
4c  Total quarantesd payments 17 | Aternative mirimum ax (AMT) tems

S Interest income

Ba | Ovcinary Gvidends

6  Qualfied dividends. 18 Tax-exemplincome and
POnGaduC b expenses

6c | Dividend equivilents

7 Foysties

[ Final -1 ] Amended k-1 OMB No. 1545-0123
Schedule K-1 ‘ear Schedule K-1
(Form 1085) 2023 T —any Other ltems (Form 1065) 2023
Depatment of the Treasury 1| Orclinesy business L the Treasury
Intemal Revenue Service For alindes yade 2023, 66 th yoar 57 498 Intenal Revenue Service For cakndar year 2029, of tax
et sy —J " v (]
Partner's Share of Income, Deductions, T O o il s oo = Toen Partner’s Share of Income, Deductions,
Credits, etc. ‘See separate instructions. Credits, etc. Sec separate instructions.
43 Guaraniesd payments for services
A Partnershin's employer identification number Partrorsh’s employer identifeaton number
12-3456789 4b  Guaranioed payments for capitsl | 16 | Schedule K-3 is attached 12-3456789
B ame, sddress, city, state, and ZIP code Chacked - - -0 B Partnership’s name, address, city, state, and 2P code
Lolsa k Fa 4 Tou e 7 1sawork Farr
‘0 Box 123 PO Box 123
Goodview, VA 24095 § | interest income Goodview, VA 24095
€ IS center where partnarship fied returm: C __IAS center where partnership fied return:
o ] cmawmuwiumdmmm 6a  Ordinary dvidends D[] Checkitmisiss taded )
E  Partner's SSN or TIN (Do not use TN of a See 5 L] 18 Tax-exempt income and E  Partner’'s SSN or TIN (Do not use TIN of a entty. See mstructions )
123-45-6789 AR S 123-45-6788
F  MNama s 1P code for pas E.S 6c | Dividend equival F Name, scdiress, city, st for partner entered in £. See nstructions.
Mrs. E a Ack M. Coimn Husk
PO Box 123 T | Roysties PO Box 123
Goodview, VA Goodview VA
G ] General partner or LLC [x] uimited partner or other LLC 8 Net short-term capital gain G ] Generi panneror LLG [x] Limitec partner or other LLC
Mmermber-mansger member 0 |Datmxon member-manager member

M1 ] Domestic parter [ Foreign partner
H2 ] e partner is 3 disregarded entty (0B), enter the partners:

S8 Net long-term capitsl gain (i

™ Name 96 | Collectiies (28%) gain (oss)
11 What type of entty is this partner?  Individual 20 | Other information
12 M this pariner & & retirement plan (RA/SEP/Keogh/etc ), check here [] | 9e | Unrecaptured section 1250 gain N 1671
J Partner's share of profi, loss, snd capital (see instructions)

Beginning Ending 10 | Net section 1231 gain floss)

Proft 50 %

Loss 50 % 1 11 | Other income foss)

Captal 50 % 50

Check If decresse i dus to:

[] see or [] Exchange of partnership interest. Ses instructions..
K1 Painer's share of lisbities: 12 Section 179 deduction 21 Foreign taxes paid or accrued

Beginning Ending
Menrecourss . . § s
Qualified nonrecourse
Srarcing . . . S s
Recourse s $
K2  Chack s box if item K1 [ O
K3  Check If any of the above liabillty is subject lo guaraniees or other
payment obligations by the partner. See structions. R
L Partner's Capital Account Analysis.
rginning .. s
Capital contributed duringhe year . . §
Current year net income floss) . . s
Other Norease [decrease) (attach explanation) §
sl )
Endingcapitalsccount . . . . g
M Did the partner contribute property with & bull-in gain foss)?
[] Yes [ Mo 1 -Yes" attach statement. See instructions.
N Partner's Share of Net Unrecognired Section T04{c) Gsin or (Loss)
Ending . . . . s

22 || More than one sctity for St-isk purposes”
23 [ More than cne sctivty for passive sctivily purposes”
*See attached statement for additional information.

For IRS Use Only

Hi K] Domestic partner [ Foreign pertner
H2 L] if e partner is  cisregarded entity (DE), enter the partner's:

8 Net short-term capital gain (loss)

Sa  Net long-term capital gain (loss)

™ Name 9  Collectibies (28%) gain foss)
i What type of entity is this partner?  Individual 20 | Other information
12 M ihis pariner s & refirement plan (RA/SEP/Kesghvele), checkhere . || | 8¢ | Unrecaptured section 1250 gain N STMT 1.671
J Pastner's proft, loss, and

Beginning Ending 10 Net section 1231 gain floss)

Profi 50 %) 50 %

Loss 50 % | 50 % [ 11 Otherincome poss)

Check if decrease is due to;

[ sse o [ interest. See
K1 Pariner's share of lisbiities: 12 | Section 179 deduction 21 Foreign taxes paid or acoued

Beginning Ending

Norrecourse s s 13| Other deductions

Ouslifed nenecourse

financing s s

Recourss . . s s

K2 Check this box ff fem K1 inciudes liabiity amounts from lower-tier partnerships |
K3 Check if any of the above lisbilty is subject lo guarantees or other
by the partner. See i o = =

L Partner's Capital Account Analysis

Beginning capital account . . $

Capital contributed during the year . . §

Current year net ncome floss) . . s

Other e s

. s! )
Ending capitasl sccount . . . . §

M Did the partner contribute property with a bult-n gain foss)?
] ves [ Mo i-ves attach statoment. See

For Paperwork Reduction Act Notice, see the for Form 1065.

o 1085 Cat. No. 113%4R Schedule K-1 (Form 1065) 2023

N Partner's Share of Net Unrecognized Section 704(c) Gain or (Loss)
Bagnning ¥ 3 s

Ending . . . . . . . . . §

22 || More than one actadly for at-risk purposes”
23 [] More than cne sctivity for passive activily purposes”
“See attached statement for additional information.

For IRS Use Only

For Paperwork Reduction Act Notics, see the Instructions for Form 1065, www.irs. gow/Fomm1065

Cat. No. 1134R ‘Schedule K-1 (Form 1065) 2023
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Form 1065

Reflects income on Line 5 -
Net farm profit (loss)

mortgage guaranty
insurance corporation

U.S. Return of Partnership Income
Fnr:my-mwmy"w_“““““““““__.mm _____________________ .20

Go to www.irs.gov/Form 1065 for instructions and the latest information.

OMB No. 1545.0123

2023

D Employer identification mumber

1069

Departmant of the Treasury
Intemal Revenue Service

A Principal business actiity Name of partnership
Grower/Farmer Lotsawork Farm

B Principal product of 5rice| Jype | NUMDer. staet. nd room or Sute 0. 11 & P.O. boX. 588 IStructons.
Produce or |PO Box 123 06/01/2019

F Total assots.
(see instructions)

E Date business started

'C Business coge number | Print [City or town, state or province, country, and ZIP of foreign postal coda
Goodview, VA 24095

111150 $
G Check applicable boxes: (1) L Initial return  (2) ] Final return  (3) L] Name change  (4) |_] Address change (5) |_| Amended return
H  Check accounting method: (1) [[] Cash @ [ Accrual @ otherspecityy:
I Number of Schedules K-1. Attach one for each person who was a pariner at any time during the tax year:
J Checkif G and M-3 are
K_Check if partnership: (1) [ | Aggregated activities for section 465 at-risk purposes _(2) [ ] Grouped activities for section 468 passive activity purposes
Caution: Include only trade or business income and expenses on lines 1a through 23 below. See instructions for more information.
1a_ Gross receipts or sajes b_less retums and c TS|

2

Income

o —J4 o> O B O PO

(ross receipts or ales b Less retums and alowances ¢ Balance | 1¢

Cost of goods sold (attach Form 1128-) . . . . . . . . .. ... ... .. 2

Gross proft, Subtract ine2 fromfnete . . . . . . . . . ... L ()

Ordinary income (lss) from other partnerships, estates, and trusts (attach statement) . . . . | 4

Net farm proft loss) (attach Schedule F (Form 1040) . . . . . . . . . . . . .. §

114.99%

Net gain (oss) from Form 4797, Part I line 17 (attach Formd797) . . . . . . . . . . )

Otherincome (oss) (attach statement) . . . . . . . . ... 1

Total income (loss). Combine Ines 3through7 . . . . . . . . . . .. .. .. 8

114,99

= m taxes (See INSructions) . . . . . . . . . 4 4 4 4 . 4 e 4 4 4 o = ﬂ
& |28 Total balance due. Add lines 24 through 27 . . . . . . . . . . . . . . . . . 28
= |29 Elective payment election amountfromForm3800 . . . . . . . . . . . . . . . 29
30 Payment(seeinstructions) . . . . . . . . . . . . . . o ... 30
&
= 31 Amount owed. If the sum of line 29 and line 30 is smaller than line 28, enter amount owed . . 31
" |32  Overpayment. If the sum of line 29 and line 30 is larger than line 28, enter overpayment . . . 32
Under penalties of perjury. | declare that | have examined this return. including and and to the best of my knowledge
and belief, it is true. comect, and complete. Declaration of preparer (other than partner or imited kability company is based on all information of
Sign which preparer has any knowiedge.
he IRS discuss this retum
Here m the Preparer Shown Delow?
Signature of partner or limited labiity company member Date xe Lives [ INo
Paid Print/Type preparer s name Preparer s signature Date ﬁ,‘“ O« | PN
Preparer s
Use Only Firm’s name Firm's EIN
Firm’s address Phone no.
For Paperwork Reduction Act Nolice, see separate instructions. Cat. No. 113902 Form 1065 (2023

34



Schedule F
(Form 1040)

Source of income

mortgage guaranty
insurance corporation

SCHEDULE F
(Form 1040) Profit or Loss From Farming

Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065.
Department of the Treasury ¥

OMB No. 1545-0074

2023

Witmal Patacss Bardios Go to www.irs.g for i and the latest information. ““I"'""’“ 14
Name of proprietor ‘Social security numbor (SSN)
Lc vork Farm
A Principal crop or activity B Enter code from PartIV | C Accounting method: D Employer ID number (EIN) (see insir)
Produce |1|1j111]5[n [Jcash [JAccrual | 1| 2|3|4]|s|el7]s]9]
E Did you i i " in the of this during 20237 If “No,” see instructions for limit on passive losses [] Yes [] No
F Did you make any payments in 2023 that would require you to file Form(s) 10997 See instructions [1ves [INo
G If “Yes," did you or will you file rw.med Formls)HJBS? s i [Jyes [INo
Farm | Cas Complete Parts I and Il. (Accrual method. Gomplete Parts 1l and T, and Part T, line 9
1a Sales of purchased livestock and other resale items (see instructions) . . . . . 1a
b Cost or other basis of purchased livestock or other items reported on line 1a
c Subtract line 1b from line 1a. . =8 & s 1c
2 Sales of livestock, produce, grains, and omar produr tsyouraised . . . . . . . . . . . 2 89839
3a Cooperative distributions (Form(s) 1099-PATR) . 3a | 3b Taxable amount _L
4a Agri program (see i [ 4a | 4b Taxable amount 4b
S5a Commodity Credit Corporation (CCC) loans reported under election . a CaY Cah W Ea e B Sa
b CCC loans forfeited . . . . . 5b S5c Taxable amount 5¢
6  Crop insurance proceeds and federal crop d;s.asier payments (see instructions):
a Amountreceived in2023 . . . @ = e | 6a 6b Taxable amount &b
¢ If election to defer to 2024 is attached, checkhere . . . . . . . | 6d Amountdeferred from 2022 | €d |
7  Custom hire (machine work) income . T 65000
8  Other income, including federal and state gasnxme or fual tax cradut or relund (sae :rstruc!lons) 3 8
9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). Ifyouuselhe
accrual method, enter the amount from Part i, line 50. See instructions . . 9 148839
Farm Expenses— Cash and Accrual Method. Do not include personal or living expenses. See instructions.
Car and truck expenses (see 23 Pension and profit-sharing plans .. 23
instructions). Also attach Form 4562 10 24  Rent or lease (see instructions):
11 Chemicals . . . . . . . . 11 a Vehicles, machinery, equipment . | 24a | 128
12 Conservation (see i 12 b Other (land, animals, etc.) . | 24b |
13 Custom hire (machine work) . . . 13 25 Repairs and maintenance . | 25 |
14 Depreciation and section 179 expense 26 Seeds and plants | 26 |
(see instructions) . . oo 14 3n 27  Storage and warehousing 27 1935
15 Employee benefit programs other than 28  Supplies . | 28 | 9520
online23 . . " 15 29 Taxes A 745
16Feed..A.A‘,AA16 30  Utilities . . . . . . 30
17 Fertiizersandlime . . . . . 17 31 Veterinary, i and 31
18 Freight andtrucking . . . . . 18 14000 32  Other expenses (specify):
19 Gasoline, fuel, andoil. . . . . |19 a | 32a | 516
20 Insurance (other than health) . . 20 b 32b
21 Interest (see instructions): ] e 32c 150
a Mortgage (paid to banks, etc) . . 21a d 32d
b Other . . . . . . . . . |21b 3342 e 32e¢
22  Labor hired (less employment credits) 22 3120 f 391
33 Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions | 33 | 33843
34 Net farm profit or (loss). Subtract line 33 from line 9 8 34 114996
If a profit, stop here and see instructions for where to report. If a loss anmplele ime 36
35  Reserved for future use.
36 Check the box that describes your investment in this activity and see instructions for where to report your loss:
a__[] All investment is at risk. b_[] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2023
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Cash Flow Schedule F

SCHEDULE F Profit or Loss From Farming | _ome No. 15450074 !
(Form 1040)
i Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065. 2@23 as ow na SIS or s ee
D e s Ty Go to www.irs. for i and the latest information. Aadment e 14
Name of proprietor ‘Social security number (SSN)
Lotsawork Farm
A Prncipal crop or activity IT_W 'C Accounting method: D Employer ID number (EIN) (see instr)
Produce 1lilala]ls]o [Jcash [JAccrual | 1| 2|3]als|e]l7z]ls]9]
E Did you i ici " in the of this i during 20237 If "No,” see instructions for limit on passive losses [_] Yes [_] No
F Did you make any Davmums in 2023 that would require you to file Form(s) 10997 See instructions . . . . . . . . [1ves [INo
G_if “Yes." did you or will you file required Formis) 10997 . [ Yes [ No SCHEDUEFFARM |NCOME Zm
Farm | Cash Method. Complete Parts | and 1T (Accrial method. Gompiate Parts 1l and IlT, and Part T, line 9
1; Sales of purchased livestock and other resale items (see instructions) S
b Cost or other basis of purchased livestock or other items reported on line 1a
© Subtract line 1b fromline 1a. . P ic
2 Sales of livestock, produce, grains, and other products you raised. s wE BL B B # 2 89839
3a G i ( (s) 1099-PATR) . | 3a 3b  Taxable amount 3b '
S e e 2= = Nk Prfit s ¥ § 1%
Sa Commodity Credit Corporation (CCC) loans reported under election . 2w el W E @ Sa
b CCCloans forfeited . . . . |ss Sc  Taxable amount Sc
6  Crop insurance proceeds and federal crop disaster payments (see instructions): . . ’ ’
a Amount received in 2023 v = © % 6a 6b Taxable amount 6b U |
R L ety L I, W TSR - - [ 18 Non-TaxPortion Ongoing Co-0p & CCCPmts:NES 32 minus  hrough S minus b
7  Custom hire (machine work) income - z 65000
8  Other income, including federal and state gasoﬁne o Sl e Rt o Fisfncd (see lrstrucmons) 8 T —
9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c. 6b, 6d, 7, and 8). f you use the
accrual method, enter the amount from Part Ill, line 50. See instructions . . E) 148839 ]5 Add nom‘ewm“g |Oss “N
Farm Exp Cash and Accrual Method. Do not lnclude personal or Ilvmg expenses. See instructions. !
10 Car and truck expenses (see 23 Pension and profit-sharing plans .
instructions). Also attach Form 4562 10 24 Rent or lease (see instructions):
11 Chemicals . . . . . . . . 11 a Vehicles, 24a 128 [
12 Conservation (see instructi 12 b Other and, animas. etc.) . 2ab Deduct NONTecuITng Income: [INE2-S
13 Custom hire (machine work) . . . 13 25  Repairs and maintenance . 25
14  Depreciation and section 179 expense 26  Seeds and plants s = 26 -]
(see instructions) . . 14 341 Ha g Storage and warehousing 27 1935
15  Employee benefit programs other than 28  Supplies . Lo . 28 9520 [
onineza 1 3 Toes N E— 11 Depreciaton; N 1
16 Feed . . . . . . . . . 16 30  Utilities 30
17  Fertiizersandlime . . . . . 17 31 Veterinary, ing. and 31 ——————
18  Freightandtrucking . . . . . 18 14000| 32  Other expenses (specify):
19  Gasoline, fuel, and oil . . N 19 a 32a 516 band! ! !
Sy B ., =3 10 Amotaton] Casaty Loss Depletion ol f ot e 2
21 Interest (see instructions): I c 32¢ 150
a Mortgage (paid to banks, etc.) . . 21a d 32d S
b Other . . ;o= 21b 3342 e 3ze ' :
22 Laborhired ess employment cregits) | 22 3120 t 32t B U fH | f t d. E 2
33 Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions 33 23 USIH@SS 520 DmE Uﬂvl “D e .“N ]
34 Net farm profit or (loss). Subtract line 33 from line 9 . [ 34 |
If a profit, stop here and see instructions iorwharalomDOH h‘alos: cnmnlmelmas
35  Reserved for future use.
36 Check the box that describes your investment in this activity and see instructions for where to report your loss:
a_ [ Allinvestment is at risk. b__[] Some investment is not at risk. SUBTOTA[ s 114mm
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2023 | ECA

MGIC



Cash Flow Schedule F - Check for
nonrecurring income MGIC

SCHEDULE £ Profit or Loss From Farming 45-0074 '
(Form 1040) 23

Departmaent of the Traasury Attach to Form 1040, 1D40-SR, 1040-55, 1040-NR, 1041, or 1065.

Intornal Revenue Service Go to www.irs. or and the latest i 3 ot 14

Name of propritor Social security number (SSN)
Lotsawork Farm
A Principal crop or activity B Enter coae rom PartV | G Accounting method: | D Employer 1D number (EIN) (306 instr)
Produce [1J=J11 |s|o ]Cash [JAccrual | 1| 2]3|als|el7]s]9]
E Did you " " in the of this business during 20237 If "No,” see instructions for mit on passive losses [ ] Yes [ ] No
F Did you make any pavmen«s in 2023 that would require you 1o file Formi(s) 10997 See instructions S ¢ & [lves [InNo
G _if “Yes," did you or will you file required Forms) 10997 3 v . . . [lves [InNo
Farm I ash Method. Complete Parts Iand Il (Accrual method. Co Parts Il and IIl, and Part |, 9) SCHEDUIEF - FAHM INCGME mz;
1a Sales of purchased livestock and other resale items (see instructions)
b Cost or other basis of purchased livestock or other items reported on line 1a
€ Subtract ine 1b from line 1a 1c
2 Sales of livestock, produce, grains, and other prouucts you raised o g g R 2 89839
3a  Cooperative distributions (Form(s) 1099-PATR) . 3b  Taxable amount 3b "
d4a  Agricultural program payments (see instructions) . m— 4b  Taxable amount ab 17 Net pmﬁt [loss] H \F1 :.‘ s 114 996 w
Sa Commodity Credit Corporation (GCC) loans reported under slection 5 5o @ sa [nLh
b CCC loans forfeited . sb 5c  Taxable amount 5c
8  Cropinsurance procesds and federsl orop diaster payments (res instructions}
a Amount received in 2023 - . . Ba 6b Taxable amount 8b pl
: soer to 2024 i atac her o Amount oot sa 18 Non-Tax Portion Ongoing Co-0p & CCC Pmts: NES gh 6a minu
7 re k) incomy 7
8 Otherincome, lncludlng federal and state gasoline or fuel tax credit o refund (see instructions) 2 3 8 —
9  Gross income. Add amounts in the right column (ines 1, 2, 35, 4b, Sa. Sc, b, €d, 7, end 8). f you use the
ne 50. See instructions. 9 148839 Add | [
Farm Expenses—Cash and Accrual Method. Do not |nclude pBrsQnal or leng expenses. See instructions. 19 nonrem"mg OSS! w Li
10 Car and truck expenses (see 23 Pension and profit-sharing plans . 23
instructions). Also attach Form 4562 | 10 24 Rent or lease (see instructions):
11 Ghemicals . &5 ¢ s 11 a Vehidles. 24a 128 10
12 G (see 12 b Other (and, animals, etc.) . 2ab 0 D d ct o | IN s 65 00000
bl el o M Pl srin oo = 10 Deductnonvecuring ncome: -6 A
14  Depreciation and section 179 expense 26 Seeds and plants 26 —
(see instructions) . 14 341| 27  Storageand warehaumng 27 1935
15 Employee benefit programs other than 28 Supplies . 28 9520 R
o e 28 1 = Taes = 21 Depreciation: INE 14
16 Feed ; 8 ’ i 4 16 30 Uniities 30
17 Fertilizers and lime . . 17 —| 31 Veterinary, breeding, and medicine 31 ...,
18 Freight and trucking . . i 18 14000] 32  Other expenses (specity)
19 Gasoline. fuelandoil. . . . . 18 a  Meals 32a 516 o ' : I
ks s s PR g = 22 Amortization/Casualty Loss Depletion only i noted): LIVE 3
21 Interest (see instructions) ¢ Coop membership 150
a  Morigage (paid to banks, etc) . . | 21a d —
b Other s 5 . # 21b 33 L3
Labor hired (less employment credits) | 22 3120 ' |
e e e 23 Business Use of Home only if noted): LIE 2
114996

it a profit, stop here and see instructions for where to report. f a loss, complete line 36.

33
34 Netfarm profit or (loss). Subtract line 33 from line 9
35  Reserved for future use.

36

Check the box that describes your investment in this activity and see instructions for where to report your loss:

a [ Allinvestment is at risk. b (] Some investment is not at risk. SUBTOTAL s 49.096,00
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2023 (bl

mortgage guaranty
insurance corporation



Cash Flow Schedule F - Add back depreciation

SCHEDULE F OMB No. 1545-0074
Erm 1045) Profit or Loss From Farming | joMeNcCAReoTE

|
Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065. 2023
B e Y Go to www.irs.gov/ScheduleF for instructions and the latest i vaniobr TR T |
Name of proprietor Social security number (SSN)

Lotsawork Farm

A Principal crop or activity B Enter code from Part IV | G Accounting method: D Employer 1D number (EIN) (see instr)
Produce 1l1]aj1]s]o JCash [JAccrual | 1| 2]3|a|slel7]la|s]
€ Didyou i " in the of this during 20237 If “No,” see instructions for limit on passive losses [ | Yes [ ] No
F Did you make any payments in 2023 that would require you to file Formi(s) 10997 See instructions S % & + & @ [1ves [1No
G _If “Yes,” did you or will you file required Form(s) 10997 . .= [dves [Ino
Il Farm Cash Complete Parts I and II_ (Accrual method. Gom Parts 1l and I, and Part I, line 9) SCHEDUI.EF'FARM |N€0ME m
1a Sales of purchased livestock and other resale items (see instructions) . o m = 1a

b Cost or other basis of purchased livestock or other items reported on line 1a

€ Subtract line 1b from line1a. . . 1e
2 Sales of livestock, produce, grains, and other pmdums you raised - & 2 89839
3a Cooperative distributi {F (s) 1099-PATR) . 3a 3b Taxabk nt 3b
o a) roprem payments ees ineouc it w5 17 Net Profit Loss: LINE 114560
Ba' | Cofmidiity Ciet Gomoiation (GOCH loarareparied under siechon - : i B s 50 1
b CCCHK forfeited . . Sb Sc  Taxabl nt 5c
& Crop |:::mce proceeds and federal crop disaster payments (see instructions): e smes \ \ , ) .
: ;Zﬂ;fjifgﬁf?;Z,s;n;mm ki _"‘_‘ e B e [ 18 Non-Tax Portion Ongoing Co-0p & CCC Pts: INES 32 minus b through Ga minus b
7 Custom hire (machine work) income 7 ﬁS(iOE
8  Other income, including federal and state gmhm or rual tax cmdrl or m!l.mli (see -nswucnons) 5 8 R

9  Gross income. Add amounts in the right column (lines ic, 2, 3b, 4b, Sa, Sc. 6b, 6d. 7. and 8). lt you use the
accrual method, enter the amount from Part lll, line 50. See

L8 m— 19 Add nonvecurringloss: INE 28

IE’]I Farm Expenses—Cash and Accrual Method. Do not |nclucle Ersonal or Is\nng ex@ es.
10 Car and ftruck expenses (ses 23 Pension and profit-sharing plans
instructions). Also attach Form 4562 10 24 Rent or lease (see instructions):
11 Chemicals . SR i 11 a Vehicles, 128 (] "
o s 00 mcons) [ 32 5 mer tan e, o) 20 Deductnonrecuring incomes LN 23 (§ 650000 )
13 Custom hire (machinework) . . . | 13 25  Repairs and maintenance .
14 Depreciation and section 179 expense 26  Seedsand plants .
{see instructions) 14 27  Storage and warehousing 1935 L
15  Employee benefit programs other than 28 Supplies . . 5 9520 f i
T = = = —_— 2 Depreciaton: \E § um
16 Feed . . e 16 30  Utilities . 2 "
17 Fertilizersandlime . . . . . 17 31 and a1
18  Freight and trucking . . i 18 14000 32  Other expenses (specify): o \ '
19 Gasoline, tuel,andoi. . . . . |1 . Masial e loea| s Amortizat ICa |m /D Jot ( Ivif td)'
e ¢ 2 o e 28 20 Amortzation/Casuatty LossfDepletion {only if notea] LINE 22
21 Interest (see instructions): c Coop membership 32c 150
a Mortgage (paid to banks, etc) . . 21a d 32d |
b Other . . 21b 3342 e 32e ' '
22 Labor tived fose smpleyment crocity | 22 sim| x aa 23 Business Use of Home only ifnoted): INE 32
33 Total expenses. Add lines 10 through 321. If line 321 is negative, see instructions 33 33843
34  Netfarm profit or (loss). Subtract line 33 from line @ . 34 114996
If a profit, stop here and see instructions for where to report. It a loss, complete fine 36.
35  Reserved for future use.
36  Check the box that describes your mvestmem in this activity and see instructions for where to report your loss: SUBTOTA[ s 50 33‘,‘ m
a__[] Anlinvestment is at risk. [} Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11348H Schedule F (Form 1040) 2023

MGIC



Cash Flow Schedule F - Review Line 32

SCHEDULE F

Profit or Loss From Farming

(Form 1040)

Internal

Department of the Treasury
Revenue Service

Attach !o Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065.
Go to for and the latest information.

OMB No. 1545-0074

023

Attachment
Sequence No. 14

Name of proprietor
Lotsawork Farm

Social security number (SSN)

A Principal crop or activity
Produce

B Enter code from Part IV | C Accounting method:
1l1lalals]o [ lCash [ ] Accrual 1] 2]

D Employer ID number (EIN) (see instr )

3|la|s|e|7]s]9]

E Did you i icipate” in the of this

F Did you make any payments in 2023 that would require you to fil Formis) 10997 Soa instructions
G _If “Yes,"” did you or will you file required Form(s) 10997

10

11
12
13
14

15

16
17
18
19
20
21
a
b

Wm"nnnuaga‘"nvs

during 20237 If “No,” see instructions for limit on passive losses [_] Yes [ ] No

[Ives [No
LlnNo

Farm Income— Cash

- L] Yes
Complete Parts I and II (Accma] method Complete Pans II and III and Part |, line 9.)

Sales of purchased livestock and other resale items (see instructions) . . . . . 1a
Cost or other basis of p or other items rep: on line 1a =
Subtract line 1b from line 1a . s = . ic
Sales of livestock, produce, grains, and o!her products you za-sed T T 2 89839
Cooperative distributions (Form(s) 1099-PATR) 3b Taxable amount 3b
program (see i . [[aa] 4b  Taxable amount ab
Co y Credit Cq (CCC) loans under slection . s i 5 B . sa
CCC loans forfeited . . . 5b Sc  Taxable amount Sc
Crop insurance proceeds and federal crop disaster payments (see instructions):
Amount received in 2023 . . .. |ea 6b  Taxable amount 6b
If election to defer to 2024 is attached, checkhere . . . . . . . [] 6d Amountdeferred from2022 | 6d
Custom hire (machine work) income 5 7 65000
Other income, including federal and state ga:c!lne or h.lel tax cradn or nafuna (see smmuns) - a8
Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Part Ill, line 50. See instructions . 148839
Farm Expenses— Cash and Do not lnclude perscmal or Iwnng expenses. See instructions.
Car and ftruck expenses (see 23 Pension and profit-sharing plans 23
instructions). Also attach Form 4562 10 24 Fent or lease (see instructions):
Chemicals R 11 a Vehicles, 24a 128
Cor (see i 12 b Other (land, animals, etc) . 24b
Custom hire (machine work) . . . 13 25  Repairs and maintenance . 25
Depreciation and section 179 expense 26  Seeds and plants . 26
(see instructions) . . 14 341| 27  Storage and warehousing 27 1935
Employee benefit programs other than 28  Supplies . 28 9520
on line 23 15 29 Taxes 29 745
Feed . o W M = 16 30 Utilities . . s 30
Fertiizersandlime . . . . . 17 31 i . and 31
Freightand trucking . . . . . 18 14000 32  Other expenses (specify):
Gasoline, fuel, andoil . . . . . 19 a 32a |
Insurance (other than health) . . 20 b Tra 320
Interest (see instructions): e Co 32c 150
Mortgage (paid to banks, etc.) . . 21a d 32d
Other . . 21b 3342 e . |32e
Labor hired (les.s e!ng!omnl l:rudlts) 22 3120 1 321
Total expenses. Add lines 10 through 321. If line 32f is negative, see instructions 33 33843
Net farm profit or (loss). Subtract line 33 from line 9 34 114996

88 LEN

It  profit, stop here and see instructions for where te report. If a loss, complete fine 36

Reserved for future use.

Check the box that describes your investment in this activity and see instructions for where to report your loss:
] ANl investment is at risk. b [ ] Some investment is not at risk.

For Paperwork Reduction Act Notice, see the separate instructions.

Cat. No. 11346H

Schedule F (Form 1040) 2023

SAM Cash Flow Analysis Worksheet

SCHEDULE F - FARM INCOME

s

—

7 Net rofi Loss]: INE 4

aminus b

—

& Non-Tax Portion Ongoing Co-ap & CCC Pms: INES 3a minus b through

—

9 Add nonrecurring loss: UNE -6
20 Deductnonrecurring income: L -6
21 Depreciation: LINE 14

12 Amortization/Casuaky Loss/Depltion only i oted]: 1 2

=]

3 Business Use of Home (only f noted): E 3

SUBTOTAL

§ 1A%

1§ 6o

§ HL0

§ (50

§ B

mortgage guaranty
insurance corporation




Cash flow Schedule F -
Check for history of other income

MGIC

SAM Cash Flow Analysis Worksheet

MGIC

SCHEDULE F - FARM INCOME 2023 2022

17  Net Profit (Loss): LINE 34 ) 114,996.00 S 98,450.00
18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 3a minus b through 6a minus b S 1,200.00
19 Add nonrecurring loss: LINE 2-8
20 Deduct nonrecurring income: LINE 2-8 (S x‘ ) (B 2 90 )
21 Depreciation: LINE 14 S 341.00 S 451.00
22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32 S (516.00) S (352.00)
23  Business Use of Home (only if noted): LINE 32

SUBTOTAL ) 49,821.00 $ 47,289.00




Cash flow Schedule F - Check for trend

SAM Cash Flow Analysis Worksheet MGIC

SCHEDULE F - FARM INCOME 2023 2022
17  Net Profit (Loss): LINE 34 S 114,996.00 S 98,450.00
18 Non-Tax Portion Ongoing Co-op & CCC Pmts: LINES 2a minus b through 6a minus | S 1,200.00

19 Add nonrecurring loss: LINE 2-8

20 Deduct nonrecurring income: LINE 2-8 ( ) ( )
21 Depreciation: LINE 14 S 341.00 S 451.00
22 Amortization/Casualty Loss/Depletion (only if noted): LINE 32 S (516.00) S (352.00)

23 Business Use of Home (only if noted): LINE 32

SUBTOTAL S 114,821.00 ) 99,749.00

Cash Flow Analysis Summary MGI\

Schedule F ) 114,821.00 12 S 99,749.00 12 $ 8,940.42@

mortgage guaranty

insurance corporation 41
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Omitting farm mortgage




Monthly debt
payment-to-
income ratio

Freddie Mac

Seller/Servicer Guide
5401.2 (b-iv)

(05/01/2023)

mortgage guaranty
insurance corporation

Freddie MacHome  Single-Family Division Multifamily Division ~ Capital Markets Division

A, Seller/Servi
FreddieMac e‘er/ e Guide Home  Seller/Servicer Relationship ~ Selling  Servicing
Single-Family Guide

(iv) Self-employed Borrower's debt paid by the Borrower’s business

When a self-employed Borrower is obligated on a debt that has been paid by the Borrower's business for
12 months or longer, the monthly payment for the debt may be excluded from the monthly debt payment-
to-income ratio if the following requirements are met;
= The Mortgage file contains evidence that the debt has been paid timely by the Borrower's
business for no less than the most recent 12 months, and
= The tax returns evidence that business expenses associated with the debt (e.g., interest, lease
payments, taxes, insurance) have been reported and support that the debt has been paid by
the business

Q Search the Guide

Renters, Buyers and Owners

View All v
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Monthly debt
obligations

Fannie Mae

Selling Guide B3-6-05
(05/04/2022)

mortgage guaranty
insurance corporation

Business Debt in Borrower’s Name

When a self-employed borrower claims that a monthly obligation that appears on their personal credit report (such as a Small Business Administration
loan| is being paid by the borrower’s business, the lender must confirm that it verified that the obligation was actually paid out of company funds and
that this was considered in its cash flow analysis of the borrower’s business.

The account payment does not need to be considered as part of the borrower's DTI ratio if:

* theaccountin question does not have a history of delinquency,

» the business provides acceptable evidence that the obligation was paid out of company funds (such as 12 months of canceled
company checks), and

* thelender’s cash flow analysis of the business took payment of the obligation into consideration.

The account payment must be considered as part of the borrower's DTI ratio in any of the following situations:

+ [fthe business does not provide sufficient evidence that the obligation was paid out of company funds.

* |fthe business provides acceptable evidence of its payment of the obligation, but the lender's cash flow analysis of the business
does not reflect any business expense related to the obligation (such as an interest expense—and taxes and insurance, if applicable
—equal to or greater than the amount of interest that one would reasonably expect to see given the amount of financing shown on
the credit report and the age of the loan). It is reasonable to assume that the obligation has not been accounted for in the cash flow
analysis.

+ |f the account in question has a history of delinquency. To ensure that the obligation is counted only once, the lender should adjust
the net income of the business by the amount of interest, taxes, or insurance expense, if any, that relates to the account in question.
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3 things needed to omit business debt

12 months of
canceled

MOnigage/dent Tax returns

Q;lfét r’:aat\)llee checks show fees

a Pnent showing associated

ph_y business pays with debt
istory dobt

mortgage guaranty
insurance corporation
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Omitting mortgage
paid by business

Schedule F, Line 21
shows mortgage interest

mortgage guaranty
insurance corporation

SCHEDULE F Profit or Loss From Farming OMB No. 1545-0074

(Form 1040) 2@22
i Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065.

Denrimant of the Tremmny Go to www.irs.g for and the latest information. S o 1

Name of proprietor ) Social security number (SSN)

Olde MacDonald 123-45-6789

A Principal crop or activity I B Enter code from Part IV | C Accounting method: D Employer ID number (EIN) (see instr)

Cash crops L 1 1 1 1 | Cicesn Clacorm | | | | | |

E Did you i " in the of this business during 2022? If “No.” see instructions for limit on passive losses

F Did you make any payments in 2022 that would require you to file Form(s) 10997 See instructions
G I “Yes," did you or will you file required Form(s) 10987 . .
Farm Income —Cash Method. Complete Pans I ancl Il (Accrual meth(x:l Complele Parls II and 1ll, and Part |, line 9.)

Clves []No

1a Sales of purchased livestock and other resale items (see instructions) . . . . 1a
b Cost or other basis of purchased livestock or other items reported on line 1a
c Subtract line 1b from line 1a . 1c
2 Sales of livestock, produce, grains, andom«pmauctsycura.bsad o0 TS Te Lk & F 3 % 4% G 2 317,142
3a Cooperative distributions (Form(s) 1099-PATR) _ 3a 22.643| 3b Taxable amount 3b 17.643
4a Agncu“ural program payments (see ‘ 4a 111.425| 4b Taxable amount [ 4b | 111,425
Sa dity Credit Cor ion (CCC) loans mpmea under election 8w e w4 e Sa
b CCC loans forfeited . . . s Sb 5S¢ Taxable amount Sc
L] Crop insurance proceeds and fodera! crop di (see
a Amount received in 2022 2 e . - . 6a I 6b Taxable amount 6b
© If election to defer to 2023 is attached, checkhere . . . . . . . [ 6d Amountdeferred from 2021 6d
7 Custom hire (machine work) income 7
8 Other income, including federal and state gasdlne or lu-el tax crodn or ra(und (soe unstmcuons) 8 5,500
9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). Ifyuuuselhe
accmal method, enter the amount from Part lIl, line 50. See instructions . 9 447,710
IEI'I arm Expenses—Cash and Accrual Method. Do not mclude personal or Ilvmg expenses See instructions.
10 Car and truck expenses (see 23 Pension and profit-sharing plans . 23
instructions). Also attach Form 4562 10 11.500| 24  Rent or lease (see instructions):
1 Chemicals . . . 11 a Vehicles, machinery, equipment . 24a 5.689
12 Conservation expenses (see tnaln.-clnns] 12 b Other (land, animails, etc.) . 24b 20.751
13  Custom hire (machine work) . . . 13 7.500 25 Repairs and maintenance . 25 41.163
14 Depreciation and section 179 expense 26 Seeds and plants 26
(see instructions) . . . . 14 45.500 27 and 27
15 Employee benefit programs other than 28 Supplies . 28 2.266
online23 . . - 15 29 Taxes 29 3.708
16 Feed LU & & & m W i 16 35.000! 30 Utilities F; 30
17 Fertilizers and lime s % 3 9w = 17 31 Veterinary, I:reednng and medicine . 31
18 Freightandtrucking . . . . . 18 32  Other expenses (specify):
19  Gasoline, fuel, andoil . . . . . 19 11.678 a Phone/Computer/internet 32a 1,912
20 Insurance (other than healith) 3% i 20 16.205 b 32b 2,132
21 IMerest (se nstructions) c 32¢ 405
1o banks, etc.) d Casualty Loss 32d 1500
e 32e
22 L 321
33  Total expenses. Add lines 10 through 321. If line 321 is negative, see instructions 33 236,606
34 Net farm profit or (loss). Subtract line 33 from line 9 . 34 211,104
If a profit, stop here and see instructions for where to report. u aloss, eempime !me 35
35 Reserved for future use.
36 Check the box that describes your investment in this activity and see instructions for where to report your loss:
a__ [ ] Allinvestment is at risk. b [ ] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022
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Subject property is the farm
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Freddie Mac Home  Single-Family Division Multifamily Division ~ Capital Markets Division ~ Renters, Buyers and Owners

P rO p e rty e llgl b I llty Fr?ddieMac za{l;r/Servicer GuideHome  Seller/Servicer Relationship ~ Selling ~ Servicing Q Search the Guide View Al v
o Single-Family Niae
requirements “

Reviewing Rural Properties [

(b) Ineligible properties
Freddie Mac does not purchase Mortgages secured by.

M v Vacant land, undeveloped land or land development properties
Freddie Mac e P

* Properties used primarily for agriculture or farming

rding houses, Condominium Hotels and units located in a PUD operating s a hotel

Seller/Servicer Guide st brng s Condomnum ot
5 6 O 1 1 ( b) or similar typeof transient housing that includes hotel type services and characteristics)

A property being used as a group home for individuals with disabilities is not considered an ineligible property.

(O 6 / O 1 / 2 O 2 2 ) A Mortgage secured by such a property may be eligible for sale to Freddie Mac, provided it meets the

requirements of the Guide, including but not limited to the residential requirements described above in Section
5601.1(a) and the occupancy requirements identified in Sections 4201.14 and 4201.16

See Section 5701.3 for a list of ineligible project types and Section 5705.3 for alist of ineligible cooperative
project types.

{ Prev Next )

mortgage guaranty
insurance corporation



General
property
eligibility

Fannie Mae

Selling Guide B2-3-01
(06/01/2022)

mortgage guaranty
insurance corporation

Ineligible Properties
Fannie Mae does not purchase or securitize mortgages on

* vacant land or [and development properties;
* properties that are not readily accessible by roads that meet local standards;
* agricultural properties, such as farms or ranches;

* Unitsin condo or co-0p hotels (see B4-2.1-03, Ineligible Projects, for additional information;

* properties that are not secured by real estate such as, houseboats, boat slips, timeshares, and other forms of property that are not
real estate (see B4-2.1-03, Ineligible Projects, for additional information;

* boarding houses;
* bed and breakfast properties; or

* properties that are not suitable for year-round occupancy regardless of location.

Note: Group homes are not considered to be boarding houses. They are an eligible property type, including when leased to a business entity for use
as a group home.
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Property needs to be residential in nature

MGIC

No specific limitation to size/acreage
Land use and valuation
Income-producing buildings
Income-producing land

Multiple parcels
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Purpose of cash flow analysis

Verify qualifying income that is:
e Stable
* Likely to continue

mortgage guaranty
insurance cor poration

MGIC
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SSO

mortgage guaranty
insurance corporation

Servicing Connects

Self-employed borrower and income analysis
calculators

Editable and auto-calculating worksheets fitted specifically for loan officers and mortgage pros.

MCIC > underwriting >

Gain instant access to MGIC's
enhanced self-employed borrower
and income analysis calculators

Updated for tax year 2023

Gain access now »
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SEB and income analysis T —
calculators and resources =
Explore and download MGIC's editable, b borrower

and employment and other income worksheets and resources.

MGIC > underwriting > ssb >

M G I C Updated cash flow analysis

worksheets for tax year 2023

worksheets

* Allin-one self employed

ble for downloading, MGIC's popular income analysis

Overview & damo:
All-in-one self-employed

income calculator
=

m

ne calculator including 4 worksheets

to analyze your borrower
» Employment and other income caleulator

ome

» Rental income calculator

Watch our overview video »

Bownload the calculators below »

PLEASE NOTE: Download and save a copy to your desktop as a template.

Updated calculators

. To learn mare about these versions and MGIC's auto-calculating
worksheets, see our FAQg below. Having trouble with bled calcul: Try our cro-fn s below.
All self-employed income

Macro-enabled version, Incorporates 4 worksheets, including SAM cash flow analysis, liquidity, comparative income analysis
and P&L analysis. (3/1/2024)

Download and save macro-enabled »

Employment & other income calculator

Macro-ensbled version. Designed to calculate salaried borrowers' monthly qualifying income (fixed and variable) and gross-up
non-taxable income. (2/21/2024)

mortgage guaranty
insurance corporation

Download and save macro-enabled »

Rental income calculator
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MGIC

@'0- mgic.com/MiQ

* Explore training:
mgic.com/training

* Connect with your rep:
mgic.com/contact

mortgage guaranty
insurance corporation



Thank you for

choosing MGIC




